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Suhmiited  January  SO,-  19^9.     Decided  November  6,  19S1 

1.  Final  values  for  rate-ms'  ng  j^urposes  of  the  properties  constituting  what  is 

known  as  the  Atlar  Systtm  of  the  Southern  Pacific  Company  owned  or 
used  for  c  )mmon-.  ier  p  irposes  as  of  June  30,  1918,  found  to  be  as 
follows. 

2.  Final  value  for  rate-making  purposes  as  of  June  30,  1918,  of  all  properties 

embraced  in  this  proceeding,  used  by  the  Southern  Pacific  Company 
(Atlantic  System)  for  common-carrier  purposes,  found  to  be  $160,265,063, 
including  $9,681,075  for  worl     g  capital. 

J.  R.  Bell  and  Lee  0,  Cox  for  ^lalveston,  Harrisburg  and  San  Antonio 
Railway  Company  and  otheX 

Thomas  J.  Freeman  and  <  D.Gresham  for  Texas  and  Pacific  Rail- 
way Company.   .  N^ 

Paul  E.  Lesh  8i  \  Ai  HI/.  Nichols,  jr.,  for  Western  Union  Tele- 
graph Company. 

J  OF  TEE  Commission 

Division  1 ,  Commiss         rs  Meyeh,  Aitchison,  Lewis,  and  Farrell 

By  Division  1 : 

Tentative  valuations  iis  of  June  30,  1918,  of  the  property  of  The 
Galveston,  Harrisburg  and  San  Antonio  Railway  Company,  herein- 
after called  the  carrier,  and  of  other  railroad  companies  included  in 
this  proceeding  have  been  completed  and  notices  thereof  given  to  the 
carriers  and  other  interested  parties.  Protests  were  filed  within 
the  statutory  periods,  hearings  have  been  held,  briefs  filed,  and  argu- 
ments heard.  The  Western  Union  Telegraph  Company  and  The 
Texas  and  Pacific  Railway  Company  intervened. 

Of  the  11  companies  whose  properties  are  included  in  this  proceeding 
6  are  corporations  of  Texas  and  have  all  of  their  fixed  property  in  that 
State,  while  5  are  corporations  of  Louisiana  and  have  all  of  their 

i  This  report  embraces  Valuation  Dockets  No.  863,  The  Galveston,  Harrisburg  and  San  Antonio  Rail- 
way Company;  No.  701,  Iberia  and  Vermilion  Railroad  Company;  No.  728,  Houston  and  Shreveport  Rail 
road  Company;  No.  737,  Lake  Charles  &  Northern  Raihroad  Company;  No.  760,  The  Direct  Navigation 
Company;  No.  766,  Texas  and  New  Orleans  Railroad  Company;  No.  784,  Louisiana  Western  Raikoad  Com- 
pany; No.  804,  Houston  &  Texas  Central  Railroad  Company;  No.  842,  The  Houston  East  and  West  Texas 
Railway  Company;  No.  883,  Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company;  and  No. 
923,  Southern  Pacific  Terminal  Company. 
36  Val.  Rep.  346 
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fixed  property  in  that  State.  All  of  these  companie  :r  ontrolled, 
either  directly  or  indirectly,  by  the  Southern  Pacif  (  ornpany  and 
their  properties  constitute  what  is  called  the  Au  .iuu>  System  of 
that  company.  In  addition  to  the  dockets  disposer  )^  h  f ;  is  report, 
the  hearing  and  argument  in  this  proceeding  also  h)  .itd  he  tenta- 
tive valuation  of  the  El  Paso  Union  Passenger  pot  (  ompany. 
Valuation  Docket  No.  854. 

The  carrier  came  into  existence  in  1870,  its  preck  c<  having  been 
incorporated  in  1850.  The  Houston  &  Texas  Central  Kailroad  Com- 
pany, incorporated  in  1889,  had  one  predecessor  vhirh  was  incorpor- 
ated in  1848.  All  of  the  remaining  compa  s'^  mcorporatpd 
from  1875  to  1906  and  none  of  their  predc  ,s  incorporai  d 
before  1848. 

The  principal  main  line  of  the  Atlantic   /  extends  from  New 

Orleans,  La.,  to  El  Paso,  Tex.,  via  Houscc  n  Antonio,  Tex. 

Other  main  lines  extend  from  Houston  to  S^  i :,  La.,  from  Hous- 

ton via  Dallas  to  Denison,  Tex.,  and  from  H  .  Loiit,  Tex.,  to  Dallas. 
There  are  a  number  of  branch  lines.     Otl  itant  points  reached 

are  Fort  Worth  and  Austin,  Tex.    Ead  companies  operates 

its  owned  properties.  Considering  all  trM (  i  hich  these  companies 
have  an  interest,  4,930.241  miles  are  c  ad  used,  21.061  miles 

are  owned  but  not  used,  14.070  miles  ai  i  but  not  owned,  17.871 

miles  are  jointly  owned  and  used,  and  0.  j  nile  s  jointly  used  but  not 
owned. 

PROTESTS    OF   THEi  CABRII      , 

The  protests  of  the  carriers  are  in  part  directed  generally  against 
the  rules,  methods,  and  principles  employed  by  us  in  the  preparation 
of  the  tentative  valuations.  Counsel  for  the  carriers  announced  at 
the  hearing  that,  although  relying  on  such  objections,  they  considered 
that  no  useful  purpose  would  be  served  by  presenting  evidence  in 
support  thereof  at  that  time  in  view  of  our  decisions  in  previous  cases. 
A  statement  incorporating  matters  referrer!  to  was  read  into  the  record 
and  the  right  reserved  to  the  carriers  t  introduce  hereafter  such 
evidence  thereon  as  may  be  necessary  in  connection  with  revision  of 
the  valuations  if  and  when  our  rulings  with  respect  to  such  questions 
should  be  changed. 

STIPULATIONS 

As  a  result  of  formal  conferences  between  representatives  of  the 
carriers  and  our  Bureau  of  Valuation  with  respect  to  the  matters  in 
controversy  numerous  agreements  were  reached  which  were  incor- 
porated into  the  record  in  the  form  of  signed  stipulations.  The 
stipulations  showing  agreement  between  the  conferees  as  to  both 
facts  and  principles  are  approved  and  the  tentative  valuations  will 
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be  modified  accordingly.  Certain  of  the  stipulations  show  agree- 
ment as  to  the  facts  but  disagreement  with  respect  to  the  conclusions 
to  be  drawn  therefrom.  Changes  required  by  the  agreements  on 
facts  without  regard  to  the  principle  involved  will  be  made. 

Our  discussion  in  this  report  will  be  confined  to  matters  of  protest 
which  were  made  the  subject  of  testimony  at  the  hearing  or  are  covered 
by  stipulations  or  concerning  which  for  reasons  hereinafter  stated  we 
are  of  the  opinion  that  changes  should  be  made  in  the  tentative 
valuations. 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

Protests  are  made  by  the  several  carriers  in  this  proceeding  that 
our  summaries  of  outlays  for  investment  in  road  and  equipment  and 
original  cost  to  date  do  not  include  amounts  which  are  said  to  repre- 
sent expenditures  for  construction  and  additions  and  betterments 
charged  to  income,  operation,  or  profit  and  loss.  Of  these  amounts 
some  were  said  to  be  identifiable  in  the  accounts  and  some  not.  The 
amounts  stated  to  be  identifiable  were  supported  by  underlying  data 
showing  the  description  of  each  item  and  its  cost ;  but  it  has  not  been 
shown  that  the  amounts  represent  only  property  in  existence  on  valua- 
tion date  and  tJiat  they  do  not  represent,  in  whole  or  in  part,  renewals 
or  replacements  of  property  previously  retired  and  not  written  out  of 
the  accounts.  The  carriers  failed  to  furnish  us  with  any  statements 
of  abandoned  property.  It  is  not  possible  solely  from  an  analysis  of 
the  accounts  to  determine  these  unproved  and  omitted  facts.  The 
protests  are  overruled.  Chicago,  Burlington  cfe  Quincy  R.  R.  Co., 
134  I.  C.  C.  1,  16. 

Claims  are  made  by  the  carriers  that  our  summaries  of  outlays  for 
investment  in  road  and  equipment  and  original  cost  to  date  should 
include  certain  estimated  amounts  alleged  to  represent  additions  and 
betterments  to  machinery  and  equipment  that  were  charged  to 
operation  or  to  accounts  other  than  the  investment  account.  The 
equipment  on  which  the  additions  and  betterments  were  made  is 
included  in  the  inventory  of  owned  and  used  property  reported  in  the 
tentative  valuation.  The  actual  costs  of  these  additions  and  better- 
ments are  not  ascertainable  from  the  records.  In  accordance  with 
our  previous  decisions  with  respect  to  the  omission  of  estimated 
costs  from  our  restatement  of  the  investment  account,  no  change  will 
be  made. 

Other  contentions  regarding  investment  and  original  cost  will  be 
discussed  under  the  name  or  designation  of  the  company  concerned. 

The  carrier. — Contention  is  made  by  the  carrier  that  our  conditional 
restatement  of  its  investment  in  road  and  equipment  account  should 
include  $1,610,927.01,  representing  discount,  and  $65,254.17,  repre- 
senting commission  and  expense  on  funded  debt.     These  are  con- 
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tained  in  larger  amounts  which  are  stated  in  the  tentative  valuation 
as  charges  to  the  investment  accoxmt  not  in  accordance  with  the 
present  classification  of  accounts.  Under  the  classification  only  such 
part  of  the  discount,  conmaission,  and  expense  on  funded  debt  issued 
for  road  and  equipment  as  is  equitably  assignable  to  the  period  ' 
between  the  date  of  actual  issuance  of  securities  and  the  time  when 
the  property  acquired  or  the  improvement  made  became  available 
for  the  service  for  which  it  was  intended  is  chargeable  to  investment. 
The  carrier  has  not  determined  the  portion  of  these  amoimts  that  is 
properly  chargeable  to  the  investment  account  under  this  principle. 
It  contends,  however,  that  since  the  above  charges  and  credits  were 
made  on  its  books  before  the  effective  date  of  the  present  classification 
of  accounts  and  were  proper  at  the  time  entered  they  should  stand  as 
made  and  should  not  be  restated  according  to  a  classification  of  a 
later  date.  In  our  conditional  restatement  of  the  investment  account, 
we  are  only  pointing  out  inconsistencies  with  respect  to  the  present 
classification  and  are  not  reporting  wh^t  would  be  the  result  on  a 
different  basis.  MinneapoliSj  St.  Paul  6c  Savit  Ste.  Marie  Ry.  Co., 
143  I.  C.  C.  547,  554.     The  contention  is  not  sustained. 

The  carrier  claims  also  that  our  summary  of  outlay  for  investment 
in  road  and  equipment  and  original  cost  to  date  is  incomplete  in  that 
it  fails,  among  other  things,  to  include  $58,500,  representing  the 
salaries  and  expenses  of  general  officers.  This  amount  is  a  part  of  a 
lai^er  amoimt  which  was  charged  to  the  investment  account.  It 
appears  that  this  item  of  expense  was  incurred  after  the  carrier  began 
as  an  operating  company,  although  construction  was  then  proceeding. 
Under  the  present  classification  of  accounts  the  salaries  and  expenses 
of  general  officers  are  chargeable  to  investment  in  road  and  equipment 
only  while  such  officers  are  engaged  exclusively  in  the  construction  of 
new  road  and  extensions.  There  is  no  showing  that  the  general 
officers  connected  with  this  item  devoted  all  of  their  time  to  con- 
struction.    The  tentative  valuation  in  respect  of  this  item  is  approved. 

Protest  is  made  by  the  carrier  that  $73,683.95,  being  part  of  a 
larger  amount  described  as  losses  on  sales  of  investment  securities, 
should  be  added  to  our  conditional  restatement  of  its  investment  in 
road  and  equipment  account.  In  the  tentative  valuation  it  was 
deducted  as  not  in  accordance  with  the  present  classification  of 
accounts.  The  classification  provides  that  such  items  are  chargeable 
to  the  profit  and  loss  account.  For  that  reason  the  protest  is  over- 
ruled. 

It  is  also  contended  that  $31,180  representing  payments  for  services 
rendered  at  the  legislature  were  for  charter  changes  and  should  be 
added  to  the  investment  in  road  and  equipment  as  conditionally 
restated  in  the  tentative  valuation.    The  record  does  not  show  that 
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the  expenses  were  in  fact  paid  for  charter  changes  or  that  the  charter 
had  been  changed.    The  protest  is  overruled. 

The  carrier  claims  further  that  there  should  be  added  to  our  condi- 
tional restatement  of  its  investment  in  road  and  equipment  account 
and  to  our  report  on  original  cost  to  date  $1,860,508.93,  described  as 
discount  on  sales  of  capital  stock,  which  amount  is  included  in  the 
tentative  valuation  among  other  items  not  in  accord  with  the  present 
classification  of  accounts.  It  states  that  such  charges  were  properly 
made  to  the  investment  account  at  the  time,  and  for  that  reason  that 
they  should  remain  therein.  However,  under  our  present  classifica- 
tion of  accounts  discount  on  capital  stock  is  not  chargeable  to  the 
investment  account,  and,  as  previously  stated  herein,  the  conditional 
restatemeut  is  on  the  basis  of  that  classification.  The  tentative 
valuation  is  approved  in  respect  of  this  item. 

The  carrier  originaUy  charged  to  its  investment  in  road  and  equip- 
ment account  and  later,  in  the  same  year,  transferred  to  the  profit 
and  loss  account  an  item  of  $38,180.20  representing  the  excess  cost  of 
new  rail  and  fastenings  installed  over  the  value  at  which  the  old  rail 
and  fastenings  were  retired.  The  carrier  asks  that  this  amount  be 
included  in  the  statements  of  investment  and  original  cost.  The 
tonnage  of  the  new  rail  was  less  than  that  of  the  old  rail  retired. 
Under  the  present  classification  of  accounts,  the  excess  of  cost  of 
heavier  rails  or  rails  of  improved  type  or  quahty  used  for  replacements 
over  the  cost  to  replace  in  kind  the  rails  removed  is  chargeable  to  the 
investment  in  road  and  equipment  account.  The  conferees  agree 
that  the  weight  per  yard  of  rail  installed  or  of  that  retired  or  of  the 
track  material  used  or  retired  can  not  be  determined  from  available 
information.  In  the  absence  of  proof  of  the  facts  required  to  deter- 
mine the  excess  cost  defined  in  the  classification,  no  change  will  be 
made. 

Iberia  and  Vermilion. — Protest  is  made  because  our  conditional 
restatement  of  the  investment  in  road  and  equipment  account  de- 
ducts and  our  chapter  on  original  cost  to  date  does  not  include 
$10,939.18  described  as  interest  paid  a  contractor  on  delayed  payments 
for  construction.  It  was  accrued  from  November,  1892,  to  August, 
1893.  The  line  was  constructed  between  July,  1892,  and  November 
27,  1892,  and  was  placed  in  operation  on  the  latter  date.  Since  the 
interest  was  for  the  period  subsequent  to  the  date  when  the  property 
was  placed  in  service,  it  would  not  be  chargeable  to  the  investment  in 
road  and  equipment  account  under  our  present  classification  of 
accounts.     The  protest  is  overruled. 

Lake  Charles  cfc  Northern. — Contention  is  made  that  our  condi- 
tional restatement  of  the  investment  in  road  and  equipment  account 
and  our  summary  of  data  on  original  cost  to  date  should  include 
$1,644.32  described  as  a  deficiency  in  charge  to  interest  duriug  con- 
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stniction  due  to  an  error  in  computation.  This  amount  was  neither 
paid  nor  accrued  in  the  accounts.  Therefore,  it  was  not  an  item  of 
cost  or  chargeable  to  the  investment  account.  No  change  will  be 
made  in  the  tentative  valuation  on  account  of  this  item. 

Morgan^s  Louisiana  and  Texas. — In  our  conditional  restatement  of 
the  investment  in  road  and  equipment  account  we  deducted  as  not 
in  accord  with  the  present  classification  of  accounts  an  item  of 
$6,000,000,  being  part  of  $10,000,000  in  capital  stock  which  was 
issued  pro  rata  to  stockholders  in  1891  pursuant  to  a  resolution  of 
the  directors  stating  in  effect  that  the  original  property  was  acquired 
in  1878  below  its  value  and  below  its  original  cost,  and  that  on  account 
of  the  favorable  terms  of  acquisition  and  of  subsequent  expenditures 
out  of  earnings  for  improvements  and  betterments,  the  capitalization 
of  the  company  was  far  short  of  any  adequate  or  suitable  representa- 
tion of  the  values  of  its  properties  or  of  the  cost  thereof.  They 
therefore  increased  the  capitalization  by  $10,000,000  and  provided 
that  $10,000,000  par  value  of  new  stock  representing  the  increase 
should  be  issued  and  divided  and  distributed  pro  rata  among  the 
stockholders.  The  carrier  claims  that  $411 ,722.78  was  the  amount  of 
expenditures  out  of  earnings  referred  to  by  the  directors. 

It  is  clear  that,  except  as  to  the  portion  of  the  stock  allocable  to 
expenditures  for  additions  and  improvements,  none  of  the  issue 
represented  or  was  intended  to  represent  cost  to  or  investment  of  the 
company  in  property  or  anything  other  than  estimated  value  of 
existing  property.  As  it  did  not  represent  new  acquisitions  or  pay- 
ment for  property  originally  acquired,  it  could  have  no  proper  place 
in  the  investment  account. 

With  regard  to  the  charges  to  earnings  for  expenditures  for  improve- 
ments and  betterments  such  charges  should  not  be  transferred  to 
investment  in  road  and  equipment  unless  it  is  shown  that  the  improve- 
ments and  betterments  are  still  in  existence  on  date  of  valuation  and 
do  not  represent  renewals  or  replacements,  in  whole  or  in  part,  of 
property  previously  retired  that  had  been  charged  to  investment  and 
not  written  out  of  the  account.  The  amount  charged  to  earnings  for 
improvements  and  betterments  which  it  was  the  intention  of  the 
company  to  account  for  at  the  time  of  the  issuance  of  the  capital 
stock  in  question  is  not  known.  The  protest  of  the  carrier  in  respect 
of  this  item  is  not  sustained. 

The  investment  account  of  a  predecessor  contains  a  credit  item 
of  $293,420.63  described  as  representing  the  estimated  damage  to 
equipment  by  Federal  troops  in  1869,  which  amount  is  stated  to 
have  been  transferred  to  profit  and  loss  account  to  adjust  to  $300,000 
the  estimated  cash  value  of  the  rolling  stock  as  of  January  1,  1869. 
The  carrier  claims  that  the  credit  was  improperly  made  to  the 
investment  account,  as  it  should  have  been  made,  if  at  all,  to  a  depre- 
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ciation  or  reserve  account.  It  is  admitted,  however,  that  it  is  not 
known  and  can  not  be  determined  from  available  records  whether 
the  amount  represents  in  part  units  not  returned  by  the  Government, 
or  cost  of  equipment  retired  as  well  as  depreciation  on  the  remainder, 
or  at  what  values,  if  any,  credits  were  made  in  the  accounts  for  any 
of  the  equipment  referred  to  subsequently  retired.  The  protest 
is  not  sustained. 

Texas  and  New  Orleans. — This  company  contends  that  there 
should  be  added  to  our  conditional  restatement  of  its  investment 
in  road  and  equipment  account  and  to  our  summary  of  data  on 
original  cost  to  date  $503,200  described  as  representing  discount  on 
bonds.  The  bonds  were  issued  to  various  parties  on  open  accounts. 
The  latter  accounts  include  many  items  besides  advances  from  the 
creditor  companies  for  property  or  construction  on  account  of  the 
carrier.  Moreover,  it  is  not  possible  to  determine  the  amounts  of 
bonds  which  were  issued  specifically  in  payment  of  advances  for 
property  or  construction,  or  in  fact  that  any  of  them  were  so  issued, 
or  whether  any  of  the  bonds  issued  antedated  the  placing  in  service 
of  the  property  acquired.  Unless  they  were  issued  in  payment  for 
and  prior  to  the  coming  into  service  of  the  property  constructed  or 
acquired  none  of  the  discount  could  be  apportioned  to  the  invest- 
ment in  road  and  equipment  account  under  our  present  classification 
of  accounts.     The  protest  is  overruled. 

Protest  is  made  that  our  summary  of  outlay  for  investment  it 
road  and  equipment  should  include  $184,000  which  is  described  as 
the  cost  of  the  property  of  a  predecessor.  This  predecessor  company 
constructed  6.42  miles  of  road  and  at  the  date  of  sale  of  the  property 
to  the  Texas  and  New  Orleans  had  recorded  in  its  investment  account 
$184,000,  consisting  of  $50,000  in  capital  stock  and  $134,000  in  bonds. 
In  acquiring  the  property,  the  Texas  and  New  Orleans  took  over 
the  assets  of  the  predecessor  and  assumed  its  liabilities.  No  con- 
sideration was  given  to  the  $50,000  par  value  of  stock.  The  assets, 
other  than  common-carrier  property,  exceeded  the  recorded  liabil- 
ities by  $49,681.  45  which  was  credited  by  the  Texas  and  New  Orleans 
to  profit  and  loss.  The  result  of  this  transaction  as  shown  by  the 
latter 's  records  is  that  it  acquired  a  railroad  6.42  miles  in  length 
and  also  net  assets  other  than  common-carrier  property  of  $49,681.45 
with  no  charge  in  its  investment  account  to  represent  the  cost  of 
the  carrier  property  acquired.  The  accounting  does  not  include 
any  amount  for  the  cost  of  road,  but  since  the  present  record  does 
not  disclose  the  value  of  the  consideration,  if  any,  given  for  the 
common-carrier  property  acquired,  or  of  the  liabiUties  assumed,  we 
are  unable  to  determine  the  amount  which  should  be  charged  to  the 
investment  in  road  and  equipment  account.  No  change  will  be  made 
in  our  conditional  restatement  of  the  account. 
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Houston  East  and  West  Texas. —This  carrier  claims  that  $5,906.64, 
which  represents  a  debit  to  profit  and  loss,  should  be  included  in  our 
conditional  restatement  of  its  investment  in  road  and  equipment  ac- 
count, and  in  our  summary  of  data  on  original  cost  to  date.  It  is  a 
part  of  a  larger  amount  which  is  stated  in  the  account  as  representing 
expenditures  for  real  estate,  a  portion  of  which  was  later  sold.  The 
amount  mentioned  is  said  to  represent  the  apportionment  on  an  area 
basis  of  the  cost  applicable  to  the  part  retained  and  devoted  to  carrier 
purposes.  No  apportionment  was  made  in  the  accounts  either  when 
the  land  was  acquired  or  when  it  was  sold,  nor  has  it  been  shown  that 
the  value  of  the  land  per  unit  was  the  same  in  the  portion  sold  as  in 
the  part  retained.    No  change  will  be  made. 

ORIGINAL   COST  TO   DATE 

The  carriers  contend  that  our  summaries  of  original  cost  should 
include  amoimts  which  represent  expenditures  incurred  for  recording 
deeds  and  other  conveyances  of  title,  or  for  miscellaneous,  incidental, 
and  attendant  costs.  It  appears  that  these  amounts  have  been  esti- 
mated by  the  carrier  and  are  not  supported  by  the  accounting  records. 
No  change  will  be  made.  Claims  concerning  original  cost  to  date 
which  apply  solely  to  a  particular  company  are  discussed  below. 

The  carrier. —Contention  is  made  by  the  carrier  that  $2,604,308.15 
described  as  costs  incurred  by  a  predecessor  should  be  included  in  the 
summary  of  original  cost  to  date.  This  amount  was  recorded  by  the 
carrier  as  the  opening  entry  in  its  books  for  the  property  at  the  time  of 
acquisition  and  was  equal  to  the  sum  of  the  capital  stock  and  securities 
issued  for  the  property.  Whether  or  not  it  correctly  represents  the 
cost  to  create  the  property  of  the  predecessor  is  imknown,  as  no  records 
of  such  costs  are  available.    The  protest  is  overruled. 

The  carrier  urges  that  our  summary  of  original  cost  should  include 
$155,250  paid  to  a  financial  agent  by  a  predecessor  for  preUminary 
surveys,  employees'  salaries,  and  traveling  expenses.  It  is  said  to 
represent  money  received  by  the  agent  upon  the  sale  of  stock  and 
retained  by  him  as  reimbursement  for  expenses  in  connection  with 
the  construction  of  property.  There  is,  however,  no  specific  informa- 
tion  that  the  amount  in  question  represents  actual  outlay  in  connec- 
tion with  the  creation  of  property.  Consequently  it  will  not  be  in- 
cluded in  our  summary  on  original  cost.    No  change  will  be  made. 

The  carrier  contends  further  that  the  summary  should  include 
$246,975.06,  the  aggregate  of  amoimts  appearing  in  open  accounts  or 
the  books  of  a  contractor  for  construction  of  a  predecessor's  line  show- 
ing debits  to  sundry  subcontractors  and  individuals  for  cash,  material, 
supplies,  and  the  payment  of  payrolls  and  vouchers.  It  is  not  shown 
what  part,  if  any,  of  the  amount  in  question  was  actually  expended  in 
the  construction  of  property  on  the  carrier's  lines  or,  if  any  part  was  so 

SeVaLRep. 


GALVESTON,   H.   &   S.   A.   RY.   CO. 


353 


I 


expended,  that  it  is  not  already  included  in  amounts  recorded  as  ex- 
pended by  the  general  contractor.  The  record  does  not  justify  the 
inclusion  of  the  above  amoimt  or  any  specific  portion  thereof  in  the 
summary  of  original  cost. 

The  carrier  claims  also  that  our  summary  of  data  on  original  cost 
to  date  should  include  $29,750.69  described  as  the  cost  of  ties  for 
completing  construction  of  a  predecessor.  The  major  part  of  the 
amount  was  for  ties  charged  to  material  on  hand  account.  The  record 
does  not  show  the  portions  of  cost  respectively  assignable  to  installa- 
tion of  additional  ties,  if  any,  replacements  of  ties  already  in  the  track, 
or  maintenance.    The  contention  has  not  been  sustained. 

Other  carriers,  parties  to  this  proceeding,  protest  individually  that 
our  tentative  summaries  of  data  on  original  cost  to  date,  as  they 
relate  to  their  respective  properties,  should  be  revised  to  include 
certain  amounts  which  they  urge  have  been  erroneously  omitted. 
These  amounts  represent  various  alleged  expenditures  by  the  respec- 
tive carriers  or  their  predecessors  which  have  been  omitted  from  the 
data  on  original  cost,  and  their  inclusion  therein  is  opposed  by  the 
bureau  as  contrary  to  our  classification  of  accounts  or  to  our  prior 
decisions.     The  items  in  dispute  fall  generally  within  the  following 
descriptions:  (a)  Stocks  and  bonds  issued  during  construction,  the 
considerations  and  the  purposes  for  which  they  were  issued  being 
conjectural,  and  uncertainty  existing  as  to  what  part,  if  any,  of  the 
proceeds  was  used  for  the  creation  of  property;  (b)  interest  paid  on 
funds  and  recorded  in  such  manner  that  it  is  impossible  to  determine 
with  any  degree  of  certainty  what  portion,  if  any,  of  the  total  should 
or  could  be  assigned  to  the  construction  period,  and  interest  paid  on 
moneys  borrowed  during  the  construction  of  road,  but  without  indi- 
cation whether  for  interest  accrued  prior  to  the  time  the  property 
was  put  into  operation  or  subsequently  thereto;  (c)  amounts  repre- 
senting depreciation  and  renewals  of  equipment  and  credits  to  reduce 
the  recorded  value  of  equipment  to  an  appraised  value,  credited  to  the 
investment  account,  but  without  information  whether  any  further 
credit  was  made  to  the  investment  account  upon  the  final  retirement 
of  the  equipment  or  whether  any  of  the  equipment  involved  in  the 
credits  was  in  service  on  date  of  valuation;   (d)  expenditures  for 
changes  of  road  and  rail,  the  record  leaving  it  a  matter  of  doubt 
whether  they  represent  new  property  installed  or  merely  replacements 
of  property  already  charged  to  investment  accounts  and  whether 
proper,  or  any,  credits  were  made  for  corresponding  retirements; 
(e)  amounts  claimed  to  represent  the  purchase  price  paid  by  the 
carrier  concerned  for  completed  or  partially  completed  road,  but  not 
the  original  cost  to  the  person  or  company  that  created  the  road  and 
dedicated  it  to  public  purposes;  and  (f)  expenditures  of  various  kinds 
and  by  various  roads  under  circumstances  and  recordings  of  such 
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character  that  it  is  not  possible  for  the  carriers  concerned  or  for  us  to 
ascertain  from  the  records  whether  the  outlays  were  in  whole  or  in 
part  for  property  created  and  dedicated  to  public  service  or  for  oper^ 
ating  or  general  corporate  purposes. 

These  matters  have  been  submitted  by  stipulations  which  show 
agreement  between  the  carrier  and  the  bureau  as  to  all  known  facts 
but  disagreement  as  to  conclusions.  It  would  serve  no  useful  purpose 
to  detail  each  set  of  facts  or  to  discuss  each  contention  or  principle 
involved.  The  general  summary  above  stated  sufficiently  indicates, 
in  our  opinion,  the  nature  of  the  questions  and  the  major  and  ultimate 
facts  underlying  the  contentions.  Similar  facts  and  contentions 
have  been  before  us  in  other  valuation  cases  in  the  decisions  of  which 
we  gave  reasons  why  the  contentions  should  not  be  sustained.  For 
similar  and  analogous  reasons  the  contentions  of  the  protesting  car- 
riers on  these  controverted  matters  of  claimed  original  cost  are 
overruled. 

It  is  contended  by  the  Morgan's  Louisiana  and  Texas  that  there 
have  been  erroneously  excluded  from  our  findings  on  the  cost  of  lands 
in  the  tentative  valuation  amounts  aggregating  $495  described  as  the 
cost  of  parcels  located  on  the  banks  of  the  Mississippi  River,  $1,132.60 
described  as  expenditures  for  recording  deeds  and  other  conveyances 
of  title,  and  $1,759.38  described  as  costs  to  the  donors  for  lands 
donated.  The  areas  represented  by  the  $495  have  been  excluded,  as 
they  are  parts  of  the  public  domain.  Moreover,  the  amount  has  not 
been  included  as  the  cost  of  rights  in  public  domain,  as  it  represents 
amounts  recited  in  deed  considerations  not  supported  by  accounting 
records.  The  $1,132.60  represents  alleged  recording  costs  which  are 
not  supported  by  accounting  records,  and  for  that  reason  should  not 
be  included  in  actual  costs.  The  carrier  asserts  that  the  item  of 
$1,759.38  is  properly  includible  as  original  cost,  under  a  provision  of 
the  classification  for  investment  in  road  and  equipment  prescribed 
by  us  that  the  investment  account  shall  be  charged  with  the  estimated 
value  at  time  of  acquisition  of  right-of-way  and  other  road  and 
equipment  property  donated  to  the  carrier,  except  that  unless  author- 
ized by  us  no  charges  shall  be  made  to  these  accounts  after  July  1, 
1914,  for  donations  received  prior  to  that  date.  The  amount  stated 
represents  the  costs  to  donors  of  lands  donated  to  the  railroad  prior  to 
1914,  and  the  record  affords  no  basis  for  an  estimate  of  the  value  of 
such  lands  at  time  of  acquisition.  The  contention  as  to  the  three 
items  is  overruled. 

OWNERSHIP    OF   LINE,    SIERRA    BLANCA    TO    EL    PASO 

The  railroad  between  Sierra  Blanca  and  El  Paso,  Tex,,  92.15  miles, 
was  included  in  the  tentative  valuation  as  owned  and  used  by  the 
carrier.     Under  the  subject  of  leased  railway  property  the  tentative 
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valuation  states  that  90.38  miles  between  the  above  points  is  owned 
by  the  carrier  but  used  jointly  with  The  Texas  and  Pacific  Railway 
Company,  the  terms  of  the  lease  being  given.  The  Texas  and  Pacific 
by  a  petition  of  intervention  sets  forth  the  claim,  among  others,  of  a 
joint  and  equal  ownership  and  use  with  the  carrier  of  the  92.15  miles 
of  railway  between  the  above  points,  based  upon  what  is  known  as 
the  Gould-Huntington  agreement  of  November  26,  1881. 

The  Texas  and  Pacific  claims  also  that  it  furnished  40  or  45  miles, 
more  or  less,  of  joint-track  right  of  way  between  Sierra  Blanca  and 
El  Paso  across  lands  acquired  by  it  from  the  State  of  Texas  and 
otherwise;  and  that  6  miles,  more  or  less,  of  track  existing  on  valua- 
tion date  between  Fort  Hancock  and  Porter  (now  Iser)  were  located 
and  constructed  by  the  carrier  on  the  right-of-way  old  grade,  or  lands, 
of  the  Texas  and  Pacific,  which  the  latter's  receivers  under  order  of 
the  court  leased  to  the  carrier.  The  intervener,  therefore,  contends 
that  one-half  of  the  value  of  the  92.15  miles  of  railway,  including 
lands,  should  be  allocated  to  it  as  owned  and  used,  and  that  in  the 
event  the  first  contention  be  not  sustained,  we  should  value  to  it 
that  portion  of  the  joint  road  and  telegraph  lines  constructed  upon 
the  right  of  way  furnished  by  it  and  also  so  much  thereof  as  is  located 
upon  right  of  way  leased  to  the  carrier  as  aforesaid.  These  conten- 
tions will  be  considered  in  order. 

The  rights  of  the  Texas  and  Pacific  between  Sierra  Blanca  and  EI 
Paso  under  the  Gould-Huntington  agreement  were  considered  by  us 
in  Texas  <Ss  Pacific  Ry.  Co.,  29  Val.  Rep.  483,  and  we  concluded  on  the 
record  in  that  case  that  they  were  merely  trackage  rights  and  not 
rights  of  ownership,  joint  or  otherwise.  While  the  record  now  under 
review  is  broader  and  more  comprehensive  of  the  facts  than  the  record 
considered  in  the  Texas  and  Pacific  proceeding,  the  additional  facts 
now  before  us  are  in  our  opinion  such  as  to  confirm  our  conclusions 
announced  in  that  case.  They  show  among  other  things  that  from 
the  beginning  the  Texas  and  Pacific  has  paid  rental  for  its  use  of  the 
property  on  a  capitalized  basis;  that  its  accounting  has  been  on  the 
basis  of  rentals;  that  the  taxes  on  the  property  have  been  assessed 
against  and  paid  by  the  Galveston,  Harrisburg  and  San  Antonio; 
and  that  the  latter  company  has  controlled  operations  and  issued  the 
regulations  therefor.  There  is  nothing  in  this  record  that  would 
warrant  a  reversal  of  our  conclusions  on  this  matter  announced  in  the 
Texas  and  Pacific  report,  and  they  are  reaffirmed. 

On  account  of  the  location  of  the  Texas  and  Pacific  in  Texas,  it 
obtained  patents  under  the  laws  providing  for  such  grants  from  the 
State  to  a  large  body  of  land  both  east  and  west  of  Sierra  Blanca. 
The  right  of  way  claimed  to  have  been  furnished  by  the  intervener 
extended  across  land  so  patented.  But  it  should  be  observed  that 
according  to  the  revised  statutes  of  Texas,  1879,  a  right  of  way  200 
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feet  wide  was  reserved  to  any  railroad  company  incorporated  under 
the  laws  of  the  State  through  any  lands  granted  to  any  railroad 
company  and  through  any  public  lands.  The  right  of  way  of  the 
carrier  was  acquired  under  this  statute.  All  of  the  patented  land  of 
the  Texas  and  Pacific  had  been  conveyed  to  others  before  the  end  of 
1887,  that  company  reserving  a  right  of  way  100  feet  in  width  across 
any  of  the  lands  conveyed  which  were  then  occupied  by  its  railway. 
As  the  Texas  and  Pacific  line  lay  eastward  from  Sierra  Blanca,  this 
reservation  evidently  refers  to  the  right  of  way  east  of  that  point. 
On  valuation  date  the  intervener  had  no  ownership  in  che  patented 
lands  referred  to  above.  Under  the  laws  of  the  State,  the  carrier  had 
all  the  rights  of  ownersliip  in  the  right  of  way  of  the  original  line 
across  the  patented  sections.  The  intervener  did  not  include  the 
right  of  way  or  lands  now  claimed  in  its  returns  to  us  in  response  to 
our  valuation  order  requiring  from  carriers  a  statement  of  their  lands 
owned  or  used.  On  the  other  hand,  the  lands  in  dispute  were  in- 
cluded in  the  returns  of  the  Galveston,  Harrisburg  &  San  Antonio, 
showing  conveyances  to  it  from  private  parties. 

With  regard  to  the  6  miles  of  the  carrier's  road  which  the  intervener 
contends  was  constructed  on  the  latter's  right  of  way  and  old  grade 
between  Fort  Hancock  and  Porter,  and  leased  to  the  carrier,  the 
evidence  shows  as  follows:  That  the  track  of  the  carrier  is  a  minimum 
of  142  feet  from  tne  center  of  the  old  grade  of  the  intervener  between 
these  points;  that  where  the  tracks  of  the  carrier  are  in  the  closest 
proximity  to  the  center  of  the  old  grade  the  railroad  is  on  land  granted 
by  the  State  to  the  Texas  and  Pacific  which  was  conveyed  by  the 
latter  to  others  prior  to  the  end  of  1887;  that  at  Fort  Hancock  a  wye 
of  the  carrier  crosses  the  old  roadbed  of  the  intervener;  and  that  a 
part  of  the  6  miles  in  question  was  occupied  by  a  public  road  and  a 
part  by  an  irrigation  ditch.  The  contention  of  the  intervener  is  not 
jsustained  by  the  record. 

COST  OF  REPRODUCTION  NEW 

Grading. — Our  failure  to  add  10  per  cent  to  the  measured  quantities 
of  embankment,  to  provide  for  shrinkage,  is  protested  by  six  ^  carriers 
involved  in  this  proceeding.  In  the  stipulations  hereinbefore  ap- 
proved these  carriers  agree  with  the  bureau  upon  unit  prices,  but 
protest  that  additional  quantities  should  be  included  to  care  for 
shrinkage.  The  tentative  valuations  comprehend  reproduction  on 
the  2-way  method  by  assuming  that  cuts  would  be  paid  for  by  exca- 
vation measurement  and  fills  by  embankment  measurement,  the 
same  as  during  original  construction.  The  carrier  asserts,  however, 
that  10  per  cent  additional  for  shrinkage  should  be  included  in  the 
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embankment  measurement,  giving  as  a  reason  that  the  embankment 
shrinks  after  its  acceptance  as  completed  by  the  railroad  company. 
There  is  no  disagreement  that  earth  fills  constructed  on  the  2-way 
basis  occupy  approximately  10  per  cent  less  space  than  the  cuts  or 
borrow  pits  from  which  the  material  was  taken. 

Grading  specifications  used  frequently  on  contract  work  in  the 
territory  of  the  lines  of  the  carriers  provided  that  the  embankment 
should  be  built  to  true  profile  grade  and  shrinkage  deducted  from  the 
final  estimate  unless  direction  was  given  to  add  material  to  the  em- 
bankment to  offset  the  shrinkage.  The  deductions  for  shrinkage  in 
embankments  built  to  profile  grade  were  5  per  cent  for  scraper  work, 
7  per  cent  for  wagon  work,  10  per  cent  for  casting  or  shovel  work,  and 
15  per  cent  for  train  work.  The  carrier's  witness  deduces  from  these 
specifications  that  it  was  meant  to  equate  the  embankment  measure- 
ments to  excavation  measurements  and  tJiat  the  deduction  of  the 
above  percentages  was  only  to  take  care  of  the  initial  swell  in  the 
excavated  material  and  not  to  provide  for  the  ultimate  shrinkage, 
which  would  still  remain  to  be  accounted  for.  He  also  stated  that 
on  many  of  the  carriers'  lines  as  well  as  on  other  lines  in  the  territory, 
the  practice  was  to  pay  for  2-way  embankment  without  any  adjust- 
ment for  shrinkage.  This  was  corroborated  by  a  contractor  of  ex- 
tensive experience  on  construction  in  the  same  territory.  The 
witness's  own  practice  was  to  require  the  contractor  to  provide  only 
such  material  above  the  standard  section  as  would  care  for  shrinkage 
during  construction.  On  the  basis  of  the  claimed  practice  of  the 
territory  both  of  the  carrier's  witnesses  were  of  the  opinion  that  the  con- 
tractor placed  about  10  per  cent  less  material  than  would  have  been 
required  if  yardage  had  been  adjusted  to  excavation  measurement. 

In  support  of  the  tentative  valuation,  the  bureau  introduced  an 
exhibit  which  contained  expressions  of  opinion  from  a  number  of 
engineering  authorities  as  to  the  amount  of  shrinkage  in  an  earth 
embankment.  These  opinions  varied  widely.  They  disclose  that 
there  was  no  general  agreement  as  to  the  amount  either  of  ultimate 
shrinkage  or  of  the  shrinkage  during  construction.  But  in  the  light 
of  tests  which  have  been  made,  it  appears  that  there  is  some  settle- 
ment after  traflic  begins  to  move  over  a  road.  This  fact  was  recog- 
nized in  our  report  in  Texas  Midland  Railroad^  75  I.  C.  C.  1.  A 
witness  for  the  carrier  testified  that  a  comparison  of  measiirements 
made  by  the  bureau  on  embankments  of  two  lines  in  Texas  of  8  miles 
and  5  miles  respectively,  in  length,  with  measurements  of  the  same 
embankments  at  the  time  of  original  construction  shows  that  between 
the  date  of  original  construction  and  the  date  of  inventory  there  had 
been  a  shrinkage  of  19.7  per  cent  in  volume  on  the  8-mile  line  and  5 
per  cent  on  the  5-mile  line.  The  elapsed  time  between  the  measure- 
ments was  10  years  for  the  former  and  four  years  for  the  latter. 
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Engineers  of  ten  attempt  to  place  sufficient  material  to  take  care  of 
all  of  the  shrinkage  on  embankment  at  the  time  of  setting  the  finishing 
stakes,  but  find  it  impracticable  to  do  so  in  instances  where  it  is  liable 
to  make  the  fill  too  high  after  the  track  is  laid.  If  impractical  to 
enlarge  the  fill,  part  of  the  shrinkage  may  be  left  off  and  the  embank- 
ment allowed  to  settle  below  grade  after  finishing  construction. 
Also  recourse  is  sometimes  had  to  widening  the  embankment  to  care 
for  shrinkage. 

The  bureau  asserts,  however,  that  in  the  instant  case  the  inven- 
toried embankment  quantities  need  not  be  adjusted  under  the  2.way 
method  to  compensate  for  shrinkage  because  any  shrinkage  there  may 
be  has  been  compensated  for  in  the  unit  price.     In  Texas  Midland 
Railroad,  supra,  the  quantities  of  embankment  m  place  on  date  of 
valuation  were  increased  10  per  cent  on  account  of  shrinkage,  this 
bemg  upon  the  supposition  that  these  additional  quantities  existed 
when  the  contractor  had  completed  his  work.     It  was  assumed  that 
those  quantities  had  been  measured  and  paid  for  and  that  the  embank- 
ment on  date  of  valuation  was  10  per  cent  less  in  size  owing  to  shrink- 
age.    But  the  unit  price  for  embankment  was  reduced  10  per  cent 
below  the  price  for  excavation,  it  being  recognized  that  shrinkage 
can  be  aUowed  for  either  in  the  quantities  or  in  the  price.     In  San 
Antonio,  Umlde  cfe  GtUJ  R,  R.  Co.,  141  I.  C.  C.  231,  233,  and  other 
cases,  shrinkage  has  been  accounted  for  in  the  price.     If  the  latter 
practice  is  followed,  the  price  must  be  adequate  to  care  for  shrinkage. 
In  support  of  its  contention  the  bureau  introduced  an  exhibit  detailing 
the  conversion  of  certain  1-way  grading  prices  to  a  2-way  basis.     The 
average  1-way  price  for  common  excavation  applied  in  our  reports  on 
certain  railroads  in  Oklahoma,  Kansas,  Colorado,  and  Texas  was 
20.2  cents  per  cubic  yard,  including  haul;  and  the  average  1-way 
contract  price  derived  from  cost  data  in  substantially  the  same  terri- 
tory was  17.6  cents  per  cubic  yard,  including  haul.     The  average 
pnce  for  Texas  was  the  same.     The  1-way  price  of  20.2  cents  was 
converted  to  a  2-way  price  basis  by  dividing  the  total  reproduction 
cost  of  gradmg  computed  on  the  1-way  method  by  the  2-way  quan- 
tities, on  the  same  roads,  as  actuaUy  measured.     This  eliminated  any 
question  of  shrinkage,  since  the  1-way  cost,  thus  converted,  included 
sums  to  represent  10  per  cent  additional  quantities  to  compensate 
for  shnnkage.     The  result  was  an  average  of  14.9  cents  per  cubic 
yard  for  2-way  work,  as  compared  with  16.2  cents,  the  average  unit 
agreed  upon  in  the  stipulations  as  approved.     The  carrier  objects 
that  only  a  very  small  percentage  of  the  data  used  by  the  bureau  in 
Its  conversion  of  1-way  prices  into  2-way  prices  represents  grading 
on  lines  in  Texas.     However,  the  cost  data  on  1-way  grading  show 
that  the  average  cost  per  cubic  yard  for  common  excavation  on  these 
lines  was  the  same  as  the  average  for  projects  in  Texas. 
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The  grading  data  considered  in  the  conversion  study  just  mentioned 
showed  that  the  yardage  of  embankments  averaged  about  65  per  cent 
of  the  total  yardage  of  2-way  work.  And  the  percentages  of  embank- 
ments was  no  greater  than  this  figure  on  the  carrier's  lines.  It  is 
obvious  that  any  allowance  or  adjustment  for  shrinkage  in  the  price 
for  2-way  work  should  represent  only  a  change  in  embankment  quan- 
tities, since  there  can  be  no  shrinkage  of  the  excavation.  In  any 
event,  it  must  be  admitted  that  the  percentage  of  embankment 
quantities  allowable  for  shrinkage  on  2-way  work  is  in  doubt,  since 
it  depends  on  contract  specifications  and  the  practice  of  engineers. 
If,  however,  it  is  as  much  as  10  per  cent,  the  conversion  test  mentioned 
does  not  indicate  that  the  prices  agreed  upon  in  the  instant  case  are 
not  sufficient  to  take  care  of  this  item.  Nor  have  the  carriers  shown 
that  these  prices  are  inadequate  to  care  for  shrinkage.  The  protests 
are  not  sustained. 

Loss  and  waste  oj  track  materials. — The  tentative  valuations  include 
for  loss  and  waste  of  track  materials  3  per  cent  of  measured  quantities 
for  track  spikes,  1  per  cent  for  track  bolts,  2  per  cent  for  angle  bars, 
and  2  per  cent  for  nut  locks.  Nothing  has  been  included  for  loss  and 
waste  of  ties,  rails,  and  tie-plates.  The  carrier  alleges  error  and  con- 
tends that  loss  and  waste  should  be  compensated  for  by  increasing  the 
measured  quantities  as  follows :  2  per  cent  for  ties,  0.8  per  cent  for  rail, 
1  per  cent  for  tie-plates,  5  per  cent  for  track  spikes,  2  per  cent  for 
track  bolts,  and  12  per  cent  for  nut  locks.  In  support  of  these  per- 
centages data  were  presented  showing  that  on  certain  railroad  lines 
loss  and  waste  suffered  amounted,  on  an  average,  to  approximately 
the  above  percentages.  These  percentages  were  obtained  from  the 
data  by  finding  the  relation  between  the  materials  in  place  in  the  track 
upon  completion  and  those  that  were  charged  to  the  work.  In  previ- 
ously decided  cases,  we  pointed  out  that  this  method  is  unreliable,  as 
a  large  part  of  the  alleged  loss  and  waste  arose  from  the  diversion  of 
materials  to  other  purposes,  and  stated  that  in  our  opinion  the  actual 
loss  and  waste  of  ties  and  rail  that  occurs  on  construction  is  not 
appreciable  in  extent.  The  provisions  made  in  the  tentative  valua- 
tion for  loss  and  waste  of  track  material  seem  ample.  The  carriers' 
contentions  are  not  sustained. 

Ties. — The  carriers  contend  that  freight  on  ties  should  be  computed 
at  full  published  tariff  rates  from  the  points  of  origin  to  logical 
receiving  points  on  the  lines  of  the  carrier  imder  reproduction  In  so 
far  as  this  contention  is  based  on  the  assumption  that  the  entire 
property  under  valuation  must  be  considered  nonexistent  and  there- 
fore not  available  for  transportation  purposes  it  is  rejected.  Atchison, 
Topeka  db  Santa  Fe  Ry.  Co.,  127  I.  C.  C.  1.    The  methods  employed  in 
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the  tentative  valuations  for  computing  freight  on  ties,  as  modified  in 
some  instances  by  the  stipulations  heretofore  approved,  conform  with 
those  approved  by  us  in  that  case.  Specific  objections  to  the  appli- 
cation of  company-haul  rates  for  intrasystem  haul,  to  the  use  of  5 
mills  per  ton-mile  as  the  measure  of  company-haul  costs,  and  to  the 
computation  of  foreign-line  hauls  at  so-called  reasonable  commercial 
rates  in  Ueu  of  the  published  tariff  rate,  were  made  the  subjects  of 
reservations  by  the  carriers.  Concerning  the  matters  of  company- 
haul  rates  for  intrasystem  haul  and  the  use  of  a  rate  of  5  mills  per 
ton-mile  for  company  haul,  we  adhere  to  the  conclusions  announced 
in  the  Santa  Fe  case.  Consequently  the  only  question  remaining  for 
our  determination  relates  to  the  measure  of  commercial  haul  to  be 
used  in  the  computation  of  the  necessary  foreign-line  transportation. 
The  carriers  contend  that  commercial  freight  rates  should  be  applied 
from  the  points  of  origin  to  the  material  yards  and  receiving  points 
and  that  1  cent  per  ton-mile  should  be  allowed  for  haul  over  a  carrier's 
own  line  for  ties  laid  on  that  line.  A  witness  for  the  carriers  testified 
that  prior  to  date  of  valuation  it  was  the  practice  to  charge  freight  at 
conmiercial  rates  on  all  commodities  handled  by  one  of  these  com- 
panies for  another.  Our  conference  rulings  were  placed  in  evidence 
in  order  to  show  that  the  carriers  were  compelled  by  us  to  make  such 
charges. 

In  Atchison,  Topeka  <&  Santa  Fe  Ry.  Co.,  supra,  we  reached  the  con- 
clusion that  all  t)f  the  lines  of  a  carrier  under  valuation  must  be 
assumed  to  be  nonexistent  at  the  beginning  of  the  reproduction  pro- 
gram and  then  to  be  reconstructed  under  a  reasonable  and  practical 
plan.  The  lines  of  the  carriers  here  involved  are  of  such  extent  that 
imder  such  a  plan  they  would  be  built  and  opened  for  operation  in 
sections.  On  certain  sections  the  ties  would  have  to  be  hauled  to 
material  yards  over  the  lines  of  connecting  carriers,  and  for  others 
the  completed  portions  would  be  utilized  for  hauling.  The  tentative 
valuations  will  be  revised  accordingly,  using  7  mills  per  ton-mile  for 
such  foreign-line  haul  as  would  be  necessary  and  5  mills  per  ton-mile 
for  company  haul. 

Bail. — The  carriers  and  the  bureau  are  in  agreement  with  respect 
to  the  imit  prices,  f.  o.  b.  the  points  of  origin  for  new  rail,  both  open 
hearth  and  Bessemer,  but  disagree  as  to  the  proper  freight  charges, 
purchasing  expense,  and  material-yard  costs  to  be  added  thereto. 
The  bureau,  with  respect  to  freight,  recommends  a  modification  of 
the  reproduction  program  assumed  in  the  tentative  valuation  to  agree 
with  our  decision  in  Atchiscm,  Topeka  <&  Santa  Fe  Ry.  Co.,  supra. 
The  recommendation  also  proposes  the  computation  of  the  required 
foreign-line  freight  at  an  estimated  rate  of  5  mills  per  ton-mile  and 
the  substitution  of  open-hearth  rail  for  Bessemer  rail  in  all  instances 
where  the  former,  because  of  shorter  hauls,  could  bejreproduced  at  a 
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lower  cost.  The  carriers  contend  that  freight  should  be  computed  at 
full  tariff  rates  from  the  points  of  origin  to  the  receiving  points  on 
their  respective  lines  and  object  to  the  substitution  of  open-hearth 
rail  for  Bessemer  rail.  As  here  presented  the  issue  with  respect  to 
transportation  of  rail  is  identical  with  that  discussed  under  ties.  For 
the  reasons  there  stated  the  bureau's  proposed  method  of  computing 
freight  is  approved. 

Open-hearth  rail  is  superior  to  Bessemer  rail,  but  because  of  the 
location  of  the  respective  points  of  origin  it  can  be  reproduced  cheaper 
than  Bessemer  rail  on  some  of  the  lines  of  the  carriers.  We  accord- 
ingly assume  that  if  the  carriers'  lines  were  reproduced,  open-hearth 
rail  would  be  substituted  for  Bessemer  rail  in  instances  where  its  use 
would  be  more  economical.  The  recommendation  of  the  bureau  in 
this  respect  is  approved. 

The  carriers  contend  that  purchasing  expense  was  not  included  in 
the  cost  of  new  rail  in  our  estimates.  They  insist  that  0.5  per  cent 
of  the  cost  of  rail  should  be  added  thereto  for  this  item.  On  date  of 
valuation  and  for  several  years  prior  thereto,  0.5  per  cent  of  the  cost 
of  rail  was  charged  for  such  expense  on  the  carriers'  books.  This 
percentage  was  stated  to  be  based  on  actual  cost.  It  is  also  said  to 
be  supported  by  data  showing  the  cost  of  purchasing  materials  on  a 
number  of  railroads.  These  data  were  for  railroad  construction  mate- 
rial costing  $361,389,028  on  which  the  purchasing  expense  was  0.62 
per  cent  of  the  total.  It  is  contended  that  0.5  per  cent  is  the  minimum 
percentage  which  should  be  applied  to  cost  of  rail  for  this  item. 

An  allowance  for  purchasing  expense  was  not  included  in  the  unit 
price  of  rail  in  the  tentative  valuation,  although  our  classification  of 
accounts  provides  for  the  inclusion  of  such  an  expense  in  the  rail 
account.  The  data  submitted  by  the  carriers,  however,  do  not  sup- 
port any  specific  percentage  for  rail.  A  great  variety  of  construction 
material  was  included  therein  and  the  specific  percentage  apportion- 
able  to  rail  was  not  stated.  Since  rail  is  an  article  carrying  a  standard 
price  and  is  bought  in  large  quantities  the  expense  incident  to  its 
purchase  would  be  negligible.  The  tentative  valuation  in  this  respect 
is  approved. 

In  the  tentative  valuation  50  cents  per  gross  ton  was  used  in  com- 
puting material-yard  expense  for  rail.  The  carriers  protest  that  75 
cents  per  gross  ton  should  be  used.  Data  placed  in  the  record  by 
them  pertaining  to  one  of  their  own  lines  and  four  foreign  lines,  all  in 
Texas,  show  that  the  average  expense  in  material  yards  for  handling 
all  material  passing  through  the  yards  was  $1.14  per  net  ton.  On 
the  carriers'  line  mentioned  it  was  found  that  the  cost  of  handling 
rail  was  72  cents  per  gross  ton  and  the  cost  of  handling  all  materials 
86  cents  per  net  ton.  If  the  ratio  between  these  two  costs  be  applied 
to  the  figure  of  $1.14  above,  the  result  might  indicate  that  the  cost  for 
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handling  rail  on  all  of  the  projects  of  the  data  was  94  cents  per  gross 
ton.  But  some  of  the  items  making  up  the  carriers'  line  costs  have 
been  prorated  from  other  costs  and  are  not  costs  that  were  originally 
apportioned  to  the  materials  sho^m  in  the  data  as  having  been  han- 
dled. The  data  that  pertains  to  foreign  lines  were  considered  in  Atchi- 
son, Tapeka  db  Santa  Fe  Ry.  Co.,  supra,  and  held  insufficient  to  sus- 
tain the  protest  of  that  carrier  for  an  increase  above  the  50  cents  per 
gross  ton  used  for  material-yard  handling  of  rail  in  the  tentative 
valuations  in  that  case.  Data  on  one  additional  project  is  presented 
here.  It  shows  costs  lower  than  the  average  for  the  others.  The 
protest  in  respect  of  this  item  has  not  been  sustained. 

Relay  rail. — Relay  rail  was  tentatively  priced  at  $25  per  gross  ton, 
exclusive  of  material-yard  expense.  The  carriers  do  not  protest  the 
application  of  this  price  to  the  quantities  of  relay  rail  inventoried  in 
Louisiana,  but  contend  that  there  should  be  an  increase  of  50  cents 
per  gross  ton  in  the  base  price  of  such  rail  found  on  their  lines  in  Texas. 
An  exhibit  showing  sales  of  relay  rail  and  its  cost  at  Texas  points 
from  1910tol915  was  subnutted  by  the  protestants.  This  rail  was 
sold  principally  to  railroad  companies,  and  the  average  price  on 
67,778  tons  at  Texas  points  was  $25.58  per  gross  ton. 

The  data  include  sales  between  aUied  lines  of  the  Southern  Pacific 
system,  which  it  is  contended  by  the  bureau  are  not  normal  sales.  If 
these  sales  were  excluded  from  the  data  the  average  price  covering 
39,445  tons  would  be  $25.34  per  gross  ton.  The  remaining  data 
show,  among  others,  four  sales  comprismg  4,454  tons,  in  1912,  by  the 
Missouri  Pacific  Railway  to  the  National  Iron  and  Steel  Company, 
at  an  average  price  of  $18.37  per  gross  ton.  This  price  is  out  of  line 
with  other  prices  in  the  data  and  it  is  suggested  that  the  purchaser's 
business  indicated  that  the  rail  sold  was  not  in  such  condition  as  to 
be  suitable  for  relaying  in  a  track.  Excluding  these  sales,  the  aver- 
age price  for  the  remaining  34,991  tons  was  $26.22  per  gross  ton. 

A  witness  for  the  bureau  testified  that  its  unit  price  for  relay  rail 
had  been  developed  without  regard  to  the  condition  or  quality  of  the 
rail  in  the  track  on  valuation  date.  It  was  said  to  be  an  average  of 
the  prices  shown  in  the  data  for  sales  in  the  territory,  checked  by 
prices  obtained  from  trade  journals,  relay-rail  markets,  and  second- 
hand dealers,  which  prices  include  transportation  costs.  It  is  con- 
sidered that  relay  rail  is  dehvered  at  this  price  f.  o.  b.  cars  at  connect- 
ing points  on  the  carriers'  lines  with  other  principal  railroads. 

In  preparing  for  the  valuation  of  carrier  properties,  carriers  were 
requested  to  report  theu-  sales  o\  relay  rail.  For  the  State  of  Texas 
the  quantity  thus  reported  is  stated  by  the  bureau  as  27,319  tons. 
It  was  sold  at  an  average  price  of  $25  per  gross  ton. 

In  previously  decided  cases  we  have  stated  that  m  our  opmion 
the  proper  price  to  apply  to  relay  rail  is  the  price  prevailing  in  the 
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general  territory  under  consideration.  The  data  presented  by  the 
carriers  represent  a  more  complete  assembly  of  sales  in  Texas  than 
those  submitted  by  the  bureau.  It  supports  the  base  price  of  $25.50 
per  gross  ton  proposed  by  the  carriers,  which  is  approved.  The 
tentative  valuations  will  be  modified  accordingly. 

Ballast. — In  our  reproduction  estimates,  transportation  of  ballast 
over  any  of  the  carriers'  lines  destined  for  use  on  the  construction  of 
another  was  computed  at  the  company-haul  rate.  The  carriers  pro- 
test that  it  should  be  calculated  at  commercial  tariff  rates  over  South- 
em  Pacific  lines  other  than  the  one  being  reproduced.  It  is  conceded 
that  the  properties  do  in  fact  constitute  a  system  of  railroads.  But 
the  testimony  shows  that  the  Southern  Pacific  lines  in  Texas  and 
Louisiana  charge  commercial  rates  on  all  freight  handled  by  one 
company  for  another,  and  that  the  regulations  in  effect  require  that 
this  be  done  on  materials  and  supplies  used  in  constructing  new  lines  * 
under  separate  charter.  Similar  evidence  was  found  insufficient  in 
New  York  Central  R.  Co.,  27  Val.  Rep.  1,  16,  to  warrant  a  change  in 
our  decision  in  Atchison,  Topeka  &  Santa  Fe  Ry.  Co.,  supra,  approving 
the  use  of  company-haul  rates  for  intercompany  hauls  within  a  sys- 
tem.    The  tentative  valuations  are  approved  m  respect  of  this  item. 

Station  and  office  buildings. — We  inventoried  as  carrier  property, 
owned  and  used,  certain  houses  at  El  Paso,  Tex.,  used  as  residences 
by  the  carrier's  resident  engineer,  division  superintendent,  and  master 
mechanic.  The  buildings  are  located  on  land  which  forms  an  integral 
part  of  shop  and  terminal  lands  of  the  carrier.  The  bureau  recom- 
mends that  they  be  reclassified  as  noncarrier.  No  rental  is  charged 
for  the  use  of  the  residences.  It  is  agreed  that  the  employees  using 
them  could  readily  obtain  accommodations  in  the  city  of  El  Paso 
without  the  assistance  of  the  carrier.  The  carrier  opposes  the  recom- 
mendations and  contends  that  in  the  operation  of  its  road  it  is  desir- 
able and  necessary  that  the  operating  officials  mentioned  be  readily 
available  at  all  times,  and  that  they  are  better  able  to  serve  the  car- 
rier by  reason  of  the  proximity  of  their  dwellings  to  the  carrier's  ter- 
minal. It  asserts  that  the  use  of  these  dwellings  by  their  occupants 
constitutes  the  equivalent  of  part  payment  of  salary  and  as  such  is 
chargeable  to  operating  expenses.  We  have  heretofore  held  that 
where  employees  can  obtain  suitable  accommodations  without  the 
assistance  of  the  carrier,  dwellings  occupied  by  them,  although 
owned  by  the  carrier,  will  be  considered  noncarrier  property  and  so. 
classified.  Minneapolis,  St.  Paul  cfc  Sault  Ste.  Marie  Ry.  Co.,  supra, 
page  575.  The  recommendation  of  the  bureau  is  approved  and  the 
buildings  and  the  land  upon  which  they  are  erected  will  be  reclassified 
as  noncarrier. 

A  portion  of  a  frame  warehouse  at  Sanderson,  Tex.,  is  leased  by  the 
•carrier  to  a  mercantile  concern  which  handles  its  own  shipments  of 
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freight  into  and  out  of  the  building.  The  entire  warehouse  was 
included  in  the  tentative  valuation  as  carrier  property,  owned  and 
used.  The  bureau  recommends  that  the  leased  portion  be  reclassified 
as  noncarrier.  The  carrier  claims  that  the  warehouse,  including  the 
leased  portion,  is  a  facility  used  and  useful  in  its  business  as  a  common 
carrier.  It  asserts  that  expense  to  it  incident  to  handling  the  lessee's 
shipments  was  thereby  eliminated.  The  fact  that  the  lessee  receives 
and  ships  goods  over  the  carrier's  road  does  not  justify  a  common- 
carrier  classification  of  a  facility  leased  to  a  private  party  for  purposes 
of  carrying  on  a  noncarrier  business.  The  recommendation  of  the 
bureau  is  approved. 

The  bureau  recommends  that  43.7  per  cent  of  the  reproduction  cost 
of  a  certain  warehouse  inventoried  to  the  Texas  and  New  Orleans  as 
owned  and  used  should  be  reclassified  as  noncarrier.  The  portion  of 
the  building  in  question  was  leased  to  a  private  party  from  1916  to 
1926,  but  the  entire  building  was  used  exclusively  by  the  carrier  for 
carrier  purposes  before  1916  and  after  1926.  The  exclusion  of  that 
portion  of  the  structure  leased  to  a  private  party  and  used  for  non- 
carrier  purposes  on  date  of  valuation  from  the  inventory  of  carrier 
property  is  approved. 

A  building  at  Houston,  Tex.,  leased  to  and  used  by  the  United 
States  Government  as  a  railroad  terminal  post  office  on  date  of 
valuation,  was  included  in  the  tentative  valuation  as  owned  and 
used.  The  bureau  recommends  that  it  be  classified  as  noncarrier. 
The  Houston  &  Texas  Central,  the  owner,  contends  that  if  its  prop- 
erty were  to  be  reproduced  it  would  be  necessary  to  reproduce  the 
building  to  provide  requisite  facilities  for  handling  mail.  However, 
on  valuation  date  the  building  was  devoted  to  noncarrier  purposes, 
and  the  tentative  valuation  will  be  changed  as  recommended. 

The  Houston  &  Texas  Central  owns  a  building  at  Navasota,  Tex.,, 
adjoining  its  freight  depot,  which  is  leased  to  and  used  by  a  private 
party  as  a  grocery  warehouse  and  was  classified  as  noncarrier  in  the 
tentative  valuation.  The  owner  has  the  privilege  of  discontinuing 
the  lease  if  at  any  time  the  structure  is  required  for  railroad  purposes. 
The  railroad  company  contends  that  the  lessee  performs  a  service 
in  the  handling  and  storage  of  freight  as  consignee  which  would 
otherwise  have  to  be  fmnished  by  carrier  forces.  In  accordance 
with  previous  decisions  concerning  similar  structures  this  structure  is 
•found  to  have  been  properly  classified  as  noncarrier. 

A  cottonseed  warehouse  at  Burton,  Tex.,  owned  by  the  Houston 
&  Texas  Central,  was  leased  to  a  private  party  on  date  of  valuation. 
It  was  included  in  the  tentative  valuation  of  that  carrier  as  owned 
and  used.  The  bureau  recommends  that  it  be  reclassified  as  non- 
carrier.     The  recommendation  is  approved. 
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On  valuation  date,  the  Southern  Pacific  Terminal  Company  owned 
a  warehouse  and  office  building,  and  a  cotton  shed,  yard,  platform, 
and  fence,  at  Galveston,  Tex.  These  structures  were  used  by 
private  parties  for  private  purposes  under  lease,  and  were  classified 
as  noncarrier  property  in  the  tentative  valuation.  The  terminal 
company  contends  that  the  structures  should  be  reclassified  and 
included  as  common-carrier  property.  In  the  case  of  the  warehouse 
and  office  building,  it  urges  that  in  operating  the  warehouse  the 
lessee  was  performing  a  common-carrier  function,  and  that  in  effect 
the  lessee  was  its  agent.  The  lease  covering  this  warehouse  provided 
that  it  should  be  used  as  a  public  warehouse  for  the  storage  of  metals 
and  metal  products;  that  the  lessee  should  assume  full  responsibility 
for  the  handling  of  freight  into  and  out  of  the  building,  and  should 
make  such  reports  thereon  to  the  lessor  as  the  latter  might  require; 
that  the  necessary  electric  current  for  power  and  lighting  should  be 
furnished  by  the  lessor;  and  that  the  building  and  machinery  should 
be  maintained  in  good  repair  by  and  at  the  expense  of  the  lessor. 
The  structures  were  properly  classified  as  noncarrier,  and  no  change 
will  be  made.  California  Western  R.  R.  cfc  N.  Co.,  141  I.  C.  C.  797, 
803. 

The  terminal  company  also  owns  a  warehouse  and  office  building 
at  Galveston  which  on  date  of  valuation  was  under  a  lease  contain- 
ing substantially  the  same  terms  as  those  recited  in  the  preceding 
paragraph.  This  warehouse  was  classified  in  the  tentative  valuation 
as  owned  and  used.  The  bureau  recommends  that  it  be  reclassified 
as  noncarrier.     The  recommendation  is  approved. 

Fuel  stations. — An  oil  station  at  Miller's  Switch  owned  by  the 
Houston  &  Texas  Central  was  classified  in  the  tentative  valuation 
as  noncarrier.  The  company  protests  the  classification  as  erroneous. 
The  oil  station  was  formerly  used  for  storing  the  company's  fuel  oil, 
but  in  1914  it  was  leased  to  an  oil  company  and  used  by  the  latter  for 
storing  oil  to  be  shipped  to  points  on  the  railroad.  The  railroad 
company  contends  that  this  arrangement  resulted  in  a  large  increase 
in  its  profitable  business.  The  classification  of  the  oil  station  as 
noncarrier  is  found  to  be  proper  and  is  approved. 

On  date  of  valuation,  the  Southern  Pacific  Terminal  Company 
owned  an  oil  terminal  at  Galveston  which  was  leased  to  the  Rio 
Bravo  Oil  Company.  It  was- classified  in  the  tentative  valuation  as 
noncarrier  and  the  terminal  company  protests.  The  oil  company  is 
a  subsidiary  of,  and  all  of  its  stock  is  owned  by,  the  Southern  Pacific 
Company.  Under  the  lease,  the  terminal  company  had  control  of 
the  maintenance  and  repair  of  the  oil  terminal.  The  oil  received  at 
the  terminal  was  for  the  use  of  the  carrier  and  other  Southern  Pacific 
fines  as  fuel  in  their  operations.  Agreements  were  made  between  the 
oil  company  and  the  Southern  Pacific  companies  in  which  it  was. 
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stipulated  that  the  oil  company  "is  employed  by  the  railroad  com- 
panies as  their  agent  for  inspecting,  measuring,  receiving,  distribut- 
ing, pajring  for,  and  accounting  for  all  fuel  oil  purchased  by  them/* 
The  oil  company  pays  rental  for  the  property,  but  does  not  do  com- 
mercial or  outside  business.  The  above  statement  of  facts  is  con- 
tained in  a  stipulation  and  no  testimony  was  presented  at  the  hear- 
ing. The  stipulation  does  not  contain  information  as  to  the  relation- 
ship or  accounting  between  the  oil  company  and  the  several  railroads 
served  by  it  under  the  agreements  sufficient  to  enable  us  to  deter- 
mine whether  the  oil  terminal  is  operated  as  a  part  or  adjunct  of  a 
private  concern  for  profit  or  as  a  common-carrier  facility  of  the 
Southern  Pacific  system  with  the  Rio  Bravo  Oil  Company  acting  as 
an  agency  or  clearing  house  of  the  system  railroads  for  operating  and 
accoimting  piu-poses  only.  In  the  absence  of  proof  that  the  oil  ter- 
minal is  such  a  facility  of  the  system  the  protest  is  overruled. 

Grain  elevators. — A  grain  elevator  at  Galveston  is  owned  by  the 
Southern  Pacific  Terminal  Company,  but  on  date  of  valuation  was 
used  under  lease  at  a  substantial  rental  by  the  Rosenbaum  Grain 
Company.  This  property  was  classified  in  the  tentative  valuation 
as  noncarrier.  The  terminal  company  protests  the  classification.  By 
the  terms  of  the  lease  electric  current  for  power  and  fighting  pur- 
poses is  furnished  by  the  terminal  company.  To  the  extent  that  it 
has  control  of  the  routing,  the  grain  company  deUvers  all  shipments 
to  such  railroads  as  the  terminal  company  designates.  If  the  volume 
of  grain  handled  be  not  satisfactory  to  the  lessor,  it  may  terminate 
the  agreement  upon  giving  60  days'  written  notice.  The  annual 
rental  is  $30,000.  The  agreed  cost  of  reproduction  new  as  of  date 
of  valuation  is  $420,206.  The  terminal  company  contends  that  the 
elevator  is  an  integral  part  of  the  common-carrier  facihties  afforded 
the  pubhc  in  the  distribution  of  grain  and  that  without  such  an 
arrangement  a  large  part  of  its  grain  traffic  through  Galveston  would 
be  lost.  The  elevator  has  been  properly  classified  as  noncarrier. 
Atchison,  Topeka  cfc  Santa  Fe  By.  Co.,  supra,  page  57. 

Telegraph  and  telephone  lines. — Five  *  of  the  carriers  involved  in 
this  proceeding  contend  that  they  have  the  exclusive  use  of  certain 
wires  owned  by  the  Western  Union  Telegraph  Company  for  which 
no  amounts  have  been  included  in  the  tentative  valuations,  and  that 
such  wires  together  with  proportionate  parts  of  the  costs  of  supporting 
poles  and  appurtenances  should  be  inventoried  to  the  respective 
carriers  as  property  used  but  not  owned.  Both  the  Western  Union 
and  the  carriers  may  send  messages  over  these  wires  in  case  of  inter- 
ruption of  use  of  other  wires  ordinarily  used  by  either.  Also  there 
are  reciprocal  provisions  in  the  agreements  between  the  Western 


» The  Galveston,  Harrisburg  and  San  Antonio;  Texas  and  New  Orleans;  Louisiana  Western;  Houston 
[  Texas  Central;  and  Morgan  Louisiana  &  Texas  B.  and  S.  Co. 
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Union  and  the  carriers  whereby  rights  and  services  are  extended  by 
one  party  to  the  other.  This  property  has  been  properly  excluded 
from  the  tentative  valuations.  Although  the  Western  Union  may 
not  use  continuously  the  wires  in  issue  yet  its  use  thereof  is  sufficient 
to  bring  it  within  the  rule  followed  by  us,  that  common-carrier 
property  owned  by  one  carrier  and  used  jointly  by  it  and  another 
carrier  should  be  inventoried  exclusively  to  the  owning  carrier  as 
owned  and  used.     Danville  and  Western  Ry.  Co.,  84  I.  C.  C.  227,  230. 

The  Western  Union  urges  that  by  contracts  with  the  Houston 
East  &  West  Texas  and  the  Houston  and  Shreveport  the  telegraph 
facilities  owned  by  these  roads  were  leased  to  it,  and  therefore  that 
such  telegraph  property  should  be  shown  in  the  valuations  of  the 
owners  as  owned  by  them  but  used  by  the  telegraph  company.  The 
contracts  provide  that  the  telegraph  lines  and  wires  are  to  be  used 
jointly  by  the  Western  Union  and  the  railroad  companies.  Whether 
or  not  there  is  actual  joint  use  is  not  of  record.  In  any  case  the 
property  is  classified  properly  in  the  tentative  valuations  as  owned 
and  used  by  the  owners,  and  no  change  will  be  made. 

Storage  warehouses. — Morgan's  Louisiana  and  Texas  Railrgad  and 
Steamship  Company  owns  two  warehouses  and  a  warehouse  office  at 
New  Orleans,  the  ground  floors  of  which  were  used  by  that  carrier  on 
date  of  valuation,  and  the  other  floors  by  a  warehouse  corporation 
under  lease.  In  the  tentative  valuation  25  per  cent  of  the  reproduc- 
tion cost  of  the  structures  was  included  as  owned  and  used  for 
common-carrier  purposes,  and  75  per  cent  was  considered  as  relating 
to  noncarrier  property.  The  carrier  protests  that  in  each  case  the 
entire  building  should  be  classified  as  owned  and  used.  It  further 
contends  that  in  any  event  25  per  cent  of  the  total  reproduction  cost 
is  inadequate  to  reflect  the  cost  of  that  portion  of. the  structures 
devoted  to  carrier  uses,  since  on  reproduction  of  the  carrier's  used 
portions  it  would  be  necessary  to  reproduce  the  entire  foundation, 
walls,  and  roof  in  order  to  make  the  ground  floors  usable.  The 
reproduction  costs  of  the  structures  were  divided  on  the  basis  of  the 
area  of  floor  space  used  by  the  respective  parties.  The  protestant 
has  submitted  no  evidence  which  convinces  us  that  this  basis  is 
inapplicable.  The  classification  of  the  portion  used  by  the  ware- 
house corporation  as  noncarrier  is  approved,  and  the  protest  as  to  the 
method  of  and  percentage  used  for  dividing  the  total  reproduction 
cost  is  overruled.  The  value  of  the  land  supporting  the  building  will 
be  apportioned  between  carrier  and  noncarrier  on  the  same  percentage 
basis. 

This  railroad  also  owns  a  warehouse  at  Gretna,  La.,  which  was 
leased  to  a  mill  company  and  used  for  noncarrier  purposes  on  date  of 
valuation.  The  lease  provided  for  termination  at  the  will  of  either 
party  on  90  days'  notice.     The  warehouse  was  included  in  the  tenta- 
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tive  valuation  as  owned  and  used.  The  bureau  recommends  that» 
as  the  warehouse  was  not  used  for  transportation  purposes,  it  should 
be  reclassified  as  noncamer.     The  recommendation  is  approved. 

A  warehouse  at  New  Orleans  owned  by  the  same  company  was  clas- 
sified in  the  tentative  valuation  as  noncarrier.  On  date  of  valuation  it 
was  leased  to  and  used  by  private  parties  for  private  purposes,  but 
the  railroad  company  reserved  the  possession  and  exclusive  use  of  all 
tracks  running  through  the  buildings  and  of  the  land  on  which  such 
tracks  were  located.  The  company  protests  that  the  structure  should 
be  classified  as  carrier.     The  contention  is  overruled. 

Wharves  and  (hcks. — Certain  piers  and  structures  at  Sabine  Pass, 
Tex.,  were  excluded  from  our  reproduction  estimates  of  carrier 
property  and  classified  as  noncarrier.  In  the  stipulations  herein- 
before approved  a  portion  of  these  facilities  was  reclassified  as  carrier 
property,  owned  and  used.  On  date  of  valuation  the  remainder  of  this 
property  was  being  used  by  private  companies  under  lease,  some  of  it 
under  an  agreement  that  the  owner  could  upon  30  days'  notice  have 
the  property  returned  if  necessary  for  transportation  purposes.  The 
Texas  and  New  Orleans  protests  the  noncarrier  classification  and 
contends  that  the  entire  property  should  be  included  as  owned  and 
used  for  common-carrier  purposes  because  if  for  any  reason  traffic 
could  not  be  accepted  at  New  Orleans  or  Galveston  these  facilities 
at  Sabine  Pass  would  be  available  and  useful  for  transportation  needs. 
It  insists  that  these  facilities  are  needful  for  future  expansion  and 
growth  in  the  territory.  However,  as  the  property  was  leased  to  non- 
carrier  corporations  and  was  used  for  private  business,  the  non- 
<;arrier  classification  is  approved. 

Miscellaneous  structures. — A  warehouse  at  San  Antonio,  Tex.,  was 
classified  in  the  tentative  valuation  as  noncarrier  since  it  was  leased 
to  a  grocery  company  and  used  for  private  business.  The  carrier 
protests  that  it  should  be  classified  as  carrier  because  the  availability 
of  the  structure  for  the  purpose  of  the  lease  served  to  secure  the  busi- 
ness of  the  user  for  the  carrier.  As  the  warehouse  was  not  used  for 
carrier  purposes,  its  present  classification  is  approved. 

For  similar  reasons,  the  protests  against  the  classification  of  a  freight 
depot  at  San  Antonio,  a  cotton  compress  at  Galveston,  a  masonry 
building  at  New  Orleans,  and  a  warehouse  at  Algiers,  all  leased  to  and 
used  by  private  parties  for  private  purposes,  as  noncarrier  property 
are  overruled. 

The  carrier  owns  a  cotton  warehouse  at  Galveston,  Tex.,  which  has 
been  intermittently  leased  to  private  parties  for  the  storage  of  cotton. 
On  date  of  valuation  it  was  not  leased,  and  there  is  no  specific  evi- 
dence that  it  was  used  either  for  carrier  purposes  or  for  any  other  pur- 
poses on  that  date.  The  warehouse  was  classified  as  noncarrier.  The 
carrier  contends  that  it  should  be  included  in  the  valuation  as  carrier 
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property,  for  the  reason  that  it  was  not  under  lease  on  date  of  valua- 
tion, and  that  when  not  under  lease  it  is  used  and  useful  to  the  carrier 
for  the  storage  of  cotton.  However,  if  it  was  not  devoted  to  any  use 
on  valuation  date  its  classification  as  carrier  property  would  not 
necessarily  follow.     The  tentative  valuation  is  approved. 

The  carrier  protests  that  a  structure  occupied  in  part  by  its  division 
engineer  at  San  Antonio  for  office  purposes  was  erroneously  classified 
as  noncarrier.  The  building  referred  to  was  owned  by  the  carrier  on 
date  of  valuation,  and  11  per  cent  of  the  space  was  occupied  by  its 
'engineer  and  89  per  cent  was  leased  to  an  implement  company.  The 
classification  of  the  entire  building  as  noncarrier  is  disapproved,  since 
«,  portion  is  devoted  to  carrier  purposes.  The  valuation  will  be  revised 
to  include  11  per  cent  of  the  reproduction  cost  of  the  building  as 
carrier  owned  and  used. 

Shop  machinery. — Shop  machinery  that  was  manufactured  in  the 
shops  of  the  carriers  was  priced  in  the  tentative  valuations  as  if 
reproduced  in  the  same  manner  that  it  was  produced.  Only  the 
actual  cost  to  the  carriers  for  its  production  was  included  in  the  cost 
of  reproduction.  The  carriers  contend  that  all  machinery  built  in 
any  of  their  shops  should  be  priced  as  if  purchased  from  outside 
concerns.  In  accordance  with  Pennsylvania  R.  Co.,  22  Val.  Rep.  1, 
99,  the  protest  is  sustained.  Revisions  will  be  made  accordingly 
and  proper  costs  of  transportation  will  be  included. 

In  the  tentative  valuation,  freight  on  shop  machinery  purchased 
from  manufacturers  was  computed  at  commercial  carload  rates  from 
the  point  of  manufacture  to  the  nearest  point  on  the  Southern  Pacific 
system,  usually  New  Orleans,  to  which  company  haul  was  added  to 
the  point  of  installation  on  the  particular  corporate  property  under 
valuation.  Protest  is  made  that  full  commercial  freight  should  be 
allowed  from  the  point  of  purchase  to  the  logical  or  practical  receiving 
point  on  the  line  of  the  owner.  The  carriers  rely  on  our  conclusion 
in  Atchison  J  Topeka  cfc  Santa  Fe  Ry.  Co.,  supra,  that  the  complete 
availability  of  the  system  lines  during  the  entire  construction  period 
can  not  be  assumed  for  purposes  of  computing  transportation  charges 
on  construction  material.  We  have  hereinbefore  held  that,  in  accord- 
ance with  our  decision  in  the  Santa  Fe  case,  in  determining  freight 
on  rails,  ties,  and  other  commodities,  such  of  the  system  lines  as 
under  a  reasonable  construction  program  would  be  available  for 
transportation  purposes  should  be  utilized  and  that  the  company-haul 
rate  should  be  applied  for  the  haul  thereover.  Although  shop  ma- 
chinery is  in  a  somewhat  different  category  from  material  used  in  con- 
struction in  that  it  need  not  be  installed  until  after  the  completion 
of  the  line,  nevertheless  when  such  line  is  placed  in  common-carrier 
service  and  is  made  use  of  for  transporting  construction  materials  to 
uncompleted  system  lines,  machinery  would  be  required  for  operating 
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and  maintenance  purposes.  In  our  opinion  freight  on  machineiy 
should  be  computed  at  commercial  rates  from  the  points  of  manu- 
facture to  the  nearest  point  on  the  line  in  question  or  other  available 
completed  system  line,  and  from  such  point  to  the  point  of  use  at 
the  company-haul  rate.  Necessary  corrections  will  be  made  in  the« 
tentative  valuations. 

The  carriers  also  protest  that  less-than-carload  tariff  rates  should 
be  applied  when  the  total  weight  of  machinery  originating  at  any  one 
point  for  a  particular  corporate  property  is  less  than  the  minimum 
carload  requirements  and  the  less-than-carioad  charge  is  below  the 
carioad  charge  at  minimum  weight.  They  contend  also  that  on 
large  and  heavy  units  of  machinery,  such  as  boilers  and  other  large 
units,  the  weight  of  which  is  less  than  the  minimum  carload  require- 
ment, the  cost  of  freight  should  be  computed  on  basis  of  minimum 
requirement  instead  of  on  the  basis  of  the  carioad  rate  per  hundred 
pounds  on  the  shipping  weight  of  the  unit  as  computed  in  the  tentative 
valuations. 

In  reproducing  carrier  property  it  is  our  intention  to  include  an 
amount  reasonably  necessary  for  the  cost  of  transportation  of  ma- 
chinery and  materials.  The  unit  prices  as  modified  above  applied  to 
the  inventoried  items  of  machinery,  composed  of  the  price  at  the 
point  of  purchase,  the  freight  at  commercial  carioad  rates  to  the 
receiving  pomt,  the  cost  of  company  haul  over  the  system  lines,  and 
the  cost  of  installation  are  in  our  opinion  adequate  for  reproduction 
purposes. 

The  carriers  urge  also  that  a  specific  allowance  for  purchasing 
expense  should  be  made.  The  testimony  on  this  question  was  sum- 
marized in  our  discussion  of  rail.  The  carriers*  data  on  purchasing 
expense  relate  solely  to  construction  materials  and  contain  no  basis 
for  a  finding  with  respect  to  shop  machinery.  The  contention  is 
overruled. 

Power-plant  machinery.— The  protests  of  the  carriers  with  respect 
to  this  account  are  the  same  as  those  for  shop  machinery  in  the  matter* 
of  the  cost  of  transportation  and  purchasing  expense,  and  the  same 
ruling  is  made  for  this  account  with  respect  to  those  subjects. 

Equipment. — The  issues  concerning  equipment  relate  to  purchasing 
expense,  the  pricing  of  company-built  units,  and  transportation 
charges.  With  respect  to  purchasing  expense  the  carriers  rely  on  the 
evidence  presented  to  support  a  similar  contention  in  connection  with 
rail.  The  contention  is  overruled.  The  carriers'  position  that  items 
of  equipment  actually  built  in  their  shops  should  receive  the  same 
imit  prices  as  similar  types  of  equipment  purchased  from  manufac- 
turers is  in  accord  with  our  views  previously  expresesd  in  connection 
with  shop  machinery  and  is  sustained. 
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In  our  estimates  for  equipment,  amounts  for  transportation  have 
been  included  based  on  commercial  freight  rates  from  the  points  of 
manufacture  to  certain  assumed  receiving  or  setting-up  points  on  the 
system.  Except  for  the  switching  locomotives  and  certain  items  of 
work  equipment,  nothing  has  been  included  for  distribution  from 
receiving  points  to  points  where  inventoried.  The  carriers  contend 
that  our  estimates  are  inadequate  because  of  alleged  erroneous  as- 
sumptions with  respect  to  receiving  points,  the  use  of  which  they 
assert  would  be  physically  impossible  for  reproduction  purposes,  and 
because  of  our  failure  to  include  amounts  to  provide  for  the  cost  of 
distributing  the  equipment  from  the  receiving  points  to  the  divisions 
where  found  on  valuation  date.  The  latter  point  is  covered  by  the 
reservations  hereinbefore  mentioned  and  no  evidence  in  support 
thereof  was  presented  at  the  hearing. 

A  witness  for  the  carriers  testified  that  the  program  assumed  in  the 
tentative  valuation  would'  require  an  unreasonable  length  of  time  and 
the  assumption  that  aU  traffic  moves  in  one  direction ;  and  the  carriers 
,  contend  that  our  program  ignores  the  practice  of  assigning  passenger- 
train  cars  to  definite  divisions  and  the  necessity  of  assembling  loco- 
motives and  other  equipment  at  common  points.  They  insist  that 
any  reasonable  and  logical  program  concerning  receiving  points  would 
require  a  consideration  of  the  assignment  of  the  equipment  in  service 
on  valuation  date,  irrespective  of  ownership,  the  availability  of  neces- 
sary shop  facilities  for  setting  up  or  preparing  it  for  service,  and  the 
practicability  of  moving  it  from  the  assumed  points  to  the  locations 
where  inventoried.  They  urge  the  substitution  for  our  program  of 
distribution  of  a  plan  which  would  locate  receiving  points  so  as  to 
insure  continuous  and  uninterrupted  movements  of  traffic  from  the 
beginning  of  operations.  The  contention  that  receiving  points  should 
be  located  according  to  the  location  of  the  equipment  on  valuation 
date  is,  in  effect,  an  attempt  to  have  transportation  charges  include 
freight  to  the  point  of  inventory.  To  this  extent  it  is  analogous  to 
the  claim  for  cost  of  distributing  locomotives  considered  and  rejected 
by  us  in  Great  Northern  By.  Co.,  133  I.  C.  C.  1,  107,  and  to  contentions 
with  respect  to  other  items  of  equipment  overruled  in  Atchison^  Topeka 
<&  Santa  Fe  Ry.  Co.,  supra.  Moreover,  sufficient  reason  has  not  been 
shown  to  warrant  changes  in  the  locations  tentatively  assumed  as 
receiving  points  for  the  carriers'  equipment.  The  contention  in 
respect  of  this  matter  is  overruled. 

The  carriers  further  contend  that  even  in  the  event  of  our  approval 
of  the  methods  tentatively  employed  in  the  computation  of  trans- 
portation charges  on  equipment,  additional  sums  should  be  added  to 
our  estimates  for  their  freight-train  cars.  For  the  transportation  of 
such  cars,  we  includA  that  portion  of  the  commercial  freight  from 
builder's  works  to  receiving  points  as  was  paid  historically  by  the 
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carriers.  It  is  the  contention  of  the  carriers  that  on  this  basis  certain 
costs  have  been  erroneously  omitted.  They  state  that  under  the  car- 
service  rules  of  the  American  Railway  Association  no  per  diem  is  paid 
to  the  owner  of  new  cars  in  transit  from  the  builder's  works  under 
commercial  load.  It  is  contended  that  the  amount  thus  lost  should  be 
included  as  an  item  of  transportation  cost  actually  borne  by  the^ 
carriers.  Although  an  interpretation  in  1902  of  its  per  diem  rules  by 
the  arbitration  committee  of  the  association  exempted  new  cars 
en  route  from  builder  to  owner,  empty  or  loaded,  from  per  diem,  this 
interpretation  was  reversed  in  1921  with  respect  to  loaded  cars.. 
Whatever  the  actual  practices  of  the  carriers  may  have  been  in  this 
respect  there  are  no  data  of  record  showing  the  amount  of  loss  his- 
torically occasioned  by  them,  the  claim  as  presented  being  entirely 
an  estimate.  The  tentative  valuations  in  respect  of  this  item  are 
approved. 

It  is  also  contended  that  we  have  failed  to  include  an  allowance 
for  foreign-line  freight  on  the  inventoried  units  of  converted  work 
equipment.  As  such  units  have  been  priced  at  their  appraised  value 
at  the  time  of  conversion,  on  the  lines  of  the  carriers,  plus  the  costs  of 
additions  and  betterments,  all  necessary  freight  has  been  included. 
The  contention  is  not  sustained. 

COST  OP  REPRODUCTION  LESS  DEPRECIATION 

Rail.~The  carriers  protest  that  in  the  tentative  valuations  an 
excessive  amount  has  been  deducted  for  depreciation  of  rail,  both 
new  and  relay.  In  estimating  the  depreciation  of  rail  priced  as  new, 
$24.50  per  gross  ton  has  been  used  as  the  amount  of  salvage  at  the 
end  of  the  first  depreciation  cycle,  which  is  50  cents  per  gross  ton 
less  than  the  price  of  $25  for  relay  rail  used  in  the  tentative  valuation. 
Since  we  have  hereinabove  increased  the  price  of  relay  rail  to  $25.50 
per  gross  ton  it  will  also  be  necessary  to  increase  the  salvage  value  of 
new  rail  to  $25  per  gross  ton  at  the  end  of  the  first  cycle  of  deprecia- 
tion. Increases  will  be  made  in  the  cost  of  reproduction  less  deprecia- 
tion of  raU  priced  as  new  to  the  extent  that  it  is  affected  by  the  increase 
in  salvage  value. 

The  carriers  contend  further  that  the  rail  classified  as  relay  in  their 
tracks  on  date  of  valuation  was  as  good  as  the  rail  included  in  the  sales 
data  used  by  the  bureau  as  the  basis  of  prices  in  fixing  the  cost  of  re- 
production new  of  relay  rail,  and,  therefore,  that  the  cost  of  reproduc- 
tion less  depreciation  of  their  relay  rail  should  be  placed  at  the  same 
figure  as  our  estimated  cost  of  reproduction  new  of  the  same  rail.  We 
have  estimated  that  the  relay  rail  in  the  tracks  on  date  of  valuation 
had  a  service  condition  of  78  per  cent  of  its  coijdition  as  represented 
by  our  cost  of  reproduction  new.  The  carriers  contend  that  this  in 
effect  amounts  to  a  duphcation  of  depreciation,  inasmuch  as  we  have 
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started  with  a  price  based  on  the  average  of  the  data,  which  average 
they  urge  is  representative  of  their  relay  rail;  and  further,  that  it 
affects  the  salvage  value  of  rail  inventoried  as  new,  which  value  we 
have  estimated  at  $25  per  ton.  The  carriers  argue  that  a  salvage 
value  of  new  rail  proportioned  to  our  depreciation  of  their  relay  rail, 
priced  on  the  basis  before  stated,  would  be  $29.25  per  ton  and  not 
$25  at  the  end  of  its  first  cycle  of  use  because  according  to  their 
argument  the  $25  price  represents  relay  rail  in  78  per  cent  condition 
instead  of  100  per  cent  as  would  be  its  condition  at  the  beginning  of 
the  relay  cycle.  They  conclude,  therefore,  that  their  relay  rail  should 
be  considered  at  the  time  of  inventory  as  representative  of  and  equal 
to  the  relay  rail  in  the  price  data  and  therefore  in  100  per  cent  condi- 
tion, or  else  as  priced  too  low  in  cost  of  reproduction  new  because  we 
have  depreciated  it  22  per  cent  below  the  relay  rail  embraced  in  the 
data. 

As  evidence  that  the  rail  in  the  tracks  on  date  of  valuation  was 
equal  to  or  in  better  condition  than  the  rail  in  the  sales  data,  it  was 
stated  that  62  per  cent  of  the  rail  inventoried  as  relay  is  raU  weighing 
61  to  90  pounds  per  yard,  while  only  51  per  cent  of  the  rail  in  the 
bureau's  sales  data  is  of  this  weight,  the  remainder  being  lighter; 
that  carriers  do  not  usually  sell  the  better  class  of  relay  rail,  but  use 
it  to  replac'e  older  relay  rail;  also  that  the  sales  data  contained  sales 
of  some  secondhand  relay  rail  that  had  been  used  in  relay  service 
before  its  sale.  It  was  testified  that  on  the  lines  of  the  carriers  the 
highest  grade  of  rail  removed  from  the  first  cycle  of  use  is  retained 
for  use  as  relay,  and  that  the  rail  sold  is  mostly  scrap. 

A  witness  for  the  bureau  testified  that  it  had  made  no  attempt  to 
determine  what  would  have  been  the  cost  to  the  carriers  of  relay  rail 
having  the  quality  and  condition  of  that  actually  in  their  tracks  on 
valuation  date;  that  the  price  in  the  tentative  valuation  represents 
the  estimated  cost  of  reproduction  per  ton  of  the  commodity  known 
as  relay  rail,  which  is  secondhand  rail;  that  this  price  borders  on 
the  determined  value  rather  than  cost;  and  that  the  reproduction 
costs  of  all  of  the  carriers'  relay  rail  were  estimated  by  the  use  of 
the  same  price  per  ton  regardless  of  condition  or  quality  at  the  time 
of  installation.  In  fact  in  many  instances  the  date  of  installation  or 
of  conversion  to  the  relay  cycle  was  not  ascertainable. 

In  pricing  relay  rail,  we  have  been  governed  entirely  by  cost  data, 
as  we  have  had  no  opportunity  of  inspecting  the  rail  at  the  time  it 
was  put  in  relay  service.  However,  it  is  evident  that  the  appropriate 
time  for  selling  relay  rail  is  at  the  time  of  its  removal  from  tracks, 
and  its  condition  at  that  time  should  be  representative  of  its  condi- 
tion at  the  beginning  of  the  second  or  relay  cycle  of  use.  This  con- 
dition is  reflected  in  the  sales  data  used  to  determine  the  price  new 
of  relay  rail  used  in  the  tentative  valuations.  But  the  carriers' 
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relay  rail  had  been  placed  at  various  times  and  its  condition  through 
use  was  less  than  when  installed.  If  the  evidence  estabhshed  that 
the  rail  in  the  tracks  was  actually  in  as  good  condition  as  the  average 
represented  in  the  sales  data,  that  fact  should  be  given  consideration 
when  estimating  cost  of  reproduction  less  depreciation.  The  evi- 
dence, however,  falls  far  short  of  establishing  that  such  was  the  fact. 
The  tentative  valuations  are  approved  in  this  matter.  Mobile  db 
Ohio  R.  B.  Co.,  143  I.  C.  C.  459,  478. 

LAND 

'Classification. — The  carriers  own  numerous  parcels  of  land  which 
were  not  in  actual  railroad  use  on  valuation  date.  In  the  tentative 
valuation  certain  of  these  were  classified  as  noncarrier,  and  the  others 
as  owned  and  used  in  common-carrier  service.  The  bureau  recom- 
mends that  all  parcels  in  question  be  classified  as  noncarrier  and  the 
carriers  contend  that  those  now  classified  as  noncarrier  should  be 
reclassified  as  carrier.  The  carriers  divide  the  disputed  areas  into 
two  groups:  (1)  Those  under  lease  to  and  used  by  private  individuals 
and  corporations,  and  (2)  those  not  under  lease  but  not  used  by  the 
owning  carriers. 

The  lands  in  group  (1)  were  made  the  subject  of  a  reservation,  and 
no  testimony  was  introduced  either  to  support  the  carriers'  conten- 
tions for  reclassification  or  to  oppose  the  changes  recommended  by 
the  bureau.  There  are  no  facts  of  record  which  distinguish  the  cir- 
cumstances surrounding  the  use  of  these  areas  from  the  use,  by  lessees, 
of  numerous  other  railroad-owned  properties  whose  noncarrier  classi- 
fications have  been  approved  in  previous  cases.  The  carriers'  con- 
tention for  classification  as  carrier  of  lands  in  this  group  is  overruled. 

A  common-carrier  classification  of  the  areas  in  group  (2)  is  con- 
tended for  by  the  carriers  on  the  ground  that  these  lands  were  acquired 
in  good  faith  for  railroad  purposes  and  that  their  acquisition  and 
retention  were  necessary  to  insure  requisite  facilities  for  future  trans- 
portation needs.  However,  there  were  no  definite  plans  in  existence 
on  valuation  date  for  placing  these  lands,  which  had  been  held  for 
long  periods  of  time  in  common-carrier  use,  and  it  can  not  be  said 
that  such  use  was  imminent  as  of  that  date.  The  contention  is  over- 
ruled and  the  bureau's  recommendations  for  reclassification  are 
approved. 

Certain  lands  owned  by  the  carrier  and  the  Morgan's  Louisiana  and 
Texas  are  classified  as  used  by  these  carriers.  The  bureau  recom- 
mends their  reclassification  as  owned  but  not  used  by  the  carriers  as 
they  were  leased  to  and  used  by  the  Wells  Fargo  Express  Company,  a 
common  carrier.     The  recomnaendation  is  approved. 

fiands  occupied  by  industry  tracks. — The  carriers  protest  the  omis- 
sion from  the  tentative  valuations  of  certain  lands  occupied  by  tracks 
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serving  industries  located  along  their  lines.  They  claim  indefeasible 
^nd  unrestricted  rights  to  the  use  of  these  lands  and  seek  their  inclu- 
sion as  owned  and  used.  However,  they  did  not  produce  evidence  in 
support  of  this  claim.  Their  position  is  that  it  must  be  presumed 
that  their  use  of  the  lands  was  in  the  first  instance  in  compliance  with 
the  law,  and  that  acquiescence  by  the  owners  in  such  use  over  long 
periods  of  time  is  equivalent  to  a  grant.  As  we  know  from  investi- 
gation and  experience  that  in  most  cases  carriers  occupy  industrial- 
track  rights  of  way  by  virtue  of  agreements  which  grant  only  defeas- 
ible use,  it  would  be  inconsistent  to  indulge  in  presumptions  that  a 
carrier  entered  under  indefeasible  rights  of  use  in  cases  where  no 
records  are  available  defining  its  rights.  Mere  permissive  use  can 
not  establish  an  indefeasible  right  of  occupancy;  and  the  evidence  of 
record  does  not  show  that  the  carriers'  use  has  been  of  an  adverse 
character  such  as  would  establish  title  by  prescription.  An  inde- 
feasible right  of  use  in  a  carrier  must  be  proved  before  we  will  include 
in  its  inventory  lands  occupied  by  industrial  tracks.  As  the  carriers 
have  failed  to  establish  such  rights  their  protest  is  not  sustained. 

Batture  lands. — The  Morgan's  Louisiana  and  Texas  Railroad  and 
Steamship  Company  occupies  certain  batture  lands  in  Louisiana. 
Some  of  these  lands  have  been  classified  as  rights  in  pubhc  domain 
with  no  cost  or  value.  Other  batture  lands  occupied  have  been 
omitted  from  the  tentative  valuation.  The  lands  classified  as  rights 
in  public  domain  are  public  batture  lands,  the  use  of  one  parcel  having 
been  granted  by  the  Board  of  Commissioners  of  the  port  of  New 
Orleans,  and  the  use  of  the  other  by  the  city  of  New  Orleans.  The 
carrier  does  not  contend  for  ownership  of  these  two  parcels  but  only 
that  they  should  be  valued  as  used  but  not  owned  at  the  value  of 
adjacent  and  adjoining  lands.  Other  batture  lands  occupied  by  the 
railroad  company  and  omitted  from  the  tentative  valuation  are  held 
under  ordinances  from  the  city  of  Alexandria,  town  of  Brashear,  and 
Jefferson  Parish.  In  Central  R.  Co.  oj  N.  J.,  149  I.  C.  C,  659,  697, 
we  held  that  the  use  of  public  lands  by  a  carrier  should  be  classified 
as  rights  in  public  domain  and  we  find  that  that  ruUng  is  appUcable 
in  this  case. 

It  is  contended  that  certain  other  batture  lands  occupied  should  be 
valued  as  owned  and  used  by  the  Morgan's  Louisiana  and  Texas 
Railroad  and  Steamship  Company.  In  Texas  6c  Pacific  By.  Co.,  supra f 
page  518,  batture  lands  occupied  by  that  carrier  under  deeds  were 
valued  as  owned,  it  being  stated  that  the  *' decisions  of  the  Supreme 
Court  of  the  State  of  Louisiana  recognize  that  riparian  owners  on 
navigable  streams  in  Louisiana  have  a  legal  ownership  in  the  batture, 
subject  only  to  a  limited  easement  or  servitude  in  favor  of  the  pubUc 
for  levee  purposes."    On  account  of  this  servitude  the  lands  occupied 
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by  public  levees  were  excluded  from  the  areas  of  lands  occupied  in? 
making  the  valuation  of  lands  owned. 

The  tentative  valuation  will  be  revised  to  include  as  owned  the* 
areas  of  such  of  these  lands  as  were  conveyed  to  the  railroad  company 
by  deeds,  but  from  these  areas  will  be  excluded  the  portions  which 
are  occupied  by  pubhc  levees.    Some  of  the  areas  are  not  used  for 
carrier  purposes  and  will  therefore  be  included  as  noncarrier.     The 
lands  to  be  included  as  owned  and  used  by  the  Morgan's  Louisiana 
and  Texas  Railroad  &  Steamship  Company  consist  of  54,989  square 
feet  having  a  present  value  of  $26,518.    The  noncarrier  lands  consist 
of  120,945  square  feet  having  a  present  value  of  $120,945  and  12.19^ 
acres  having  a  value  of  $15.    In  addition  to  the  above  changes  18,240 
square  feet  included  in  noncarrier  lands  in  the  tentative  valuation- 
and  having  a  present  value  of  $3,137  will  be  deducted  for  the  area 
occupied  by  a  public  levee  in  zone  40NC.,  valuation  section  2,  Louisi-- 
ana.    The  tentative  valuation  will  be  modified  accordingly. 

Rights  in  public  domain. — The  carrier  contends  that,  under  our 
practice  of  reporting  the  costs  incurred  in  connection  with  the  acquisi- 
tion  of  rights  in  public  domain  as  the  present  value  thereof,  we  should 
include  the  sum  of  $13,814  as  the  value  of  its  right  to  the  longitudinal! 
occupation  of  Main  Street,  El  Paso,  Tex. 

A  city  ordinance  passed  in  1883  required  the  carrier  among  other  • 
things  to  construct  an  open  drainage  ditch  as  consideration  for  the- 
right  to  use  certain  street  areas  in  Main  Street  for  railroad  purposes. 
In  1912  this  ditch  was  replaced  by  a  concrete  storm  sewer,  and  that 
part  of  the  cost  thereof  borne  by  the  carrier  is  the  amount  which  it 
seeks  to  have  included  as  the  cost  of  the  right.    It  is  not  clear  from  the 
record  that  the  carrier  could  have  been  required  to  contribute  toward 
the  cost  of  the  sewer,  and  no  data  have  been  presented  with  respect 
to  the  cost  of  the  original  ditch.    Furthermore,  in  the  ordinance  above 
mentioned  the  city  agreed  to  vacate  and  abandon  certain  portions  of 
Main  Street  occupied  by  the  carrier's  tracks,  and  the  areas  thus  vacated  I 
were  included  in  the  tentative  valuation  as  lands  owned  and  used  by 
the  carrier.    It  appears  therefore  that  any  outlay  made  by  the  carrier, 
as  required  by  the  ordinance,  was  in  consideration  for  the  grant  of  both 
the  right  in  public  domain  and  the  vacated  areas.     The  evidence 
affords  no  basis  for  the  separation  of  the  amount  claimed  as  between  i 
the  value  of  the  land  at  the  time  of  acquisition  and  the  cost  of  the  ^ 
right  in  public  domain.    The  contention  is  overruled. 

Rights  in  private  lands. — The  carriers  claim  that  certain  easements  , 
or  rights  of  way  for  the  construction  and  maintenance  of  drainage 
ditches  or  pipe  lines  on  or  in  the  lands  of  private  parties,  classified  im 
the  tentative  valuation  as  rights  in  private  lands,  should  be  classified 
as  lands  used  but  not  owned.    The  grants  are  described  as  rights  to . 
maintain  ditches  or  lines  or  rights  to  construct  and  maintain  pipe  lines. . 
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The  carriers  contend  that  the  instruments  covering  the  parcels  are  the 
equivalent  of  right-of-way  deeds  and  convey  to  them  the  same  rights 
or  easements  as  are  secured  by  condemnation  proceeding  in  Texas. 
However,  the  instruments  purport  to  convey  only  the  right  to  con- 
struct and  maintain  carrier  ditches,  etc.,  and  not  title  to  any  lands. 
Therefore,  the  areas  are  found  to  have  been  properly  classified. 
Lexington  Terminal  R.  R.  Co.,  119  I.  C.  C.  627.  The  carriers  further 
contend  that  if  its  interests  are  treated  as  rights,  higher  values  than 
those  now  in  the  tentative  valuation  should  be  attributed  to  them, 
and  submitted  an  estimate  of  such  values  but  no  support  for  the  esti- 
mate except  an  agreement  with  the  bureau  that  such  values  would 
be  proper  if  the  areas  were  classified  as  carrier  land.  The  tentative 
valuation  is  approved. 

FINAL   VALUE 

The  books  of  the  respective  carriers  record  investment  in  carrier 
property,  including  lands,  as  follows:  Galveston,  Harrisburg  and 
San  Antonio,  $75,966,630.45;  Iberia  and  Vermilion,  $657,908.84; 
Houston  and  Shreveport,  $696,271.31;  Lake  Charles  &  Northern 
$931,146.89;  Direct  Navigation  Company,  $152,790.41;  Texas  and 
New  Orleans,  $23,155,399.69;  Louisiana  Western,  $9,900,983.61; 
Houston  &  Texas  Central,  $41,099,630.68;  Houston  East  and  West 
Texas,  $5,624,335.71;  Morgan's  Louisiana  and  Texas,  $29,477,865.26; 
and  Southern  Pacific  Terminal,  $2,749,316.48.  If  certain  readjust- 
ments be  made  in  the  investment  in  road  and  equipment  account  of 
the  respective  carriers  to  accord  with  our  1914  classification  of 
accounts,  and  if  all  other  items  contained  therein  be  taken  at  their 
recorded  values,  the  balances  in  such  accounts  would  be:  Galveston, 
Harrisburg  and  San  Antonio,  $72,839,385.28;  Iberia  and  Vermilion, 
$692,013.59;  Houston  and  Shreveport,  $742,196.44;  Texas  and  New 
Orleans,  $22,650,692.10;  Louisiana  Western  $9,772,310.37;  Houston 
&  Texas  Central,  $40,986,485.68;  Houston  East  and  West  Texas, 
$5,626,052.13;  Morgan's  Louisiana  and  Texas,  $23,487,865.26; 
and  Southern  Pacific  Terminal,  $2,750,409.58.  The  accounts  of  the 
remaining  carriers  would  not  be  affected  by  readjustments  of  that 
nature. 

The  original  cost  of  the  properties  of  any  of  the  carriers  is  not 
ascertainable. 

The  cost  of  reproduction  new  and  the  cost  of  reproduction  less 
depreciation,  respectively,  of  the  common-carrier  properties  of  the 
carriers  here  under  consideration,  exclusive  of  land,  we  find  to  be  as 
follows,  as  of  date  of  valuation. 
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Bottd 

Cost  of  reproduction  new 

Cost  of  reproduction  less  depre- 
ciation 

Owned  and 
used 

Owned  but 
not  used 

Used  but 
not  owned 

Owned  and 
used 

Owned  but 
not  used 

Used  but 
not  owned 

Galveston,  Harrisburg  and  San 

Antonio 

Iberia  and  Vermilion... 

$51, 101, 614 
313,586 

$3,165 

$5, 611, 265 

$40,167,498 

237,288 

638,672 

639,097 

121,830 

14, 161, 990 

5,  622,  339 

23, 652,  280 

3,  620,  573 

18, 275, 120 

776,  519 

$2,182 

$4,880,724 

Houston  and  Shreveport 

784,286 

802,044 

186, 287 

18, 845, 334 

7, 834,  205 

30, 393, 051 

4,495,274 

24, 122, 253 

1,127,024 

Lake  Charles  and  Northern 

Direct  Navigation  Company  .. 

-■"""""■""*■'"■■"' 

15,538 

1, 779, 804 

1, 006, 732 

3,011,459 

674, 027 

971,009 

8,701 

1,533,855 
879,572 

Texas  and  New  Orleans.. 

Louisiana  Western 

Houston  &  Texas  Central 

2,460,007 
628,602 
797, 128 

Houston  East  and  West  Texas. 

Morgan's  Louisiana  and  Texas. 
Southern  Pacific  Terminal 

201,222 
919 

131, 858 
781 

The  value  of  lands  owned  or  used  by  the  respective  carriers  for 
common-carrier  purposes,  as  of  date  of  valuation,  we  find  to  be : 


Road 


Galveston.  Harrisburg  and  San  Antonio. 

Iberia  and  Vermilion 

Houston  and  Shreveport 

Lake  Charles  &  Northern 

Direct  Navigation  Company 

Texas  and  New  Orleans 

Louisiana  Western 

Houston  &  Texas  Central 

Houston  East  and  West  Texas 

M<Mrgan's  Louisiana  and  Texas 

Southern  Pacific  Terminal 


Owned  and 
used 


$7,807,829 

47, 418 

142, 335 

59,488 


3, 867, 312 
862, 113 

8, 016, 748 
768, 013 

2,769,057 

2,239,380 


Owned  but 
not  used 


$3,355 


5,530 


123,506 

80 

1,375 


Used  but 
not  owned 


$605,635 
385 


35,530 
11,820 


24,490 

2,262 

59,868 


The  estimates  of  cost  of  reproduction  covered  by  this  report  are 
based  upon  the  1914  level  of  prices,  while  the  present  value  of  the 
common-carrier  lands  covered  by  the  report  are  based  upon  the  fair 
average  of  the  normal  market  values  of  lands  adjoining  and  adjacent 
to  the  rights  of  way,  yards,  and  terminals  of  these  carriers  as  of 
valuation  date.  This  discrepancy  will  be  removed  when  we  adjust 
to  later  dates,  in  accordance  with  the  requirements  of  the  valuation 
act,  the  final  values  herein  reported. 

We  have  given  careful  consideration  to  all  facts  of  record  bearing 
on  the  value  of  these  roads  as  organized,  developed,  well-maintained, 
and  seasoned  properties  in  operation  as  going  concerns.  We  find  the 
value  for  rate-making  purposes  of  the  properties  used  in  common- 
carrier  service  of  each  of  the  carriers  hereinafter  named  as  of  date  of 

valuation,  to  be  as  follows: 
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Road 


Galveston,  Harrisburg  and  San  Antonio 

Iberia  and  Vermilion 

Houston  and  Shreveport 

Lake  Charles  and  Northern..'. 

Direct  Navigation  Company 

Texas  and 'New  Orleans 

Louisiana  Western 

Houston  &  Texas  Central 

Houston  East  and  West  Texas 

Morgan's  Louisiana  and  Texas 

Southern  Pacific  Terminal 


Owned  and 
used 


$52,970,000 

300,000 

815,000 

755,000 

138,600 

20, 510, 000 

6, 910, 000 

33,  530, 000 

4,750,000 

22, 610, 000 

3,022,112 


Owned  but 
not  used 


$13, 567 


1, 147, 530 


123,506 

54,080 

627,  775 

800 


Used  but 
not  owned 


$6, 379, 345 

13,385 

65,000 

1,000 

45,530 

1,  706, 620 

1, 245, 000 

2,867,990 

608,262 

1,004,356 

27,963 


The   foregoing  values   of  property  include  working  capital,    as 
follows : 


Road 


Galveston,  Harrisburg  and  San  Antonio. 

Iberia  and  Vermilion 

Houston  and  Shreveport— 

Lake  Charles  and  Northern 

Direct  Navigation  Company 

Texas  and  New  Orleans 

Louisiana  Western 

Houston  &  Texas  Central. 

Houston  East  and  West  Texas 

Morgan's  Louisiana  and  Texas 

Southern  Pacific  Terminal 


Owned  and 
used 

Owned  but 
not  used 

$3,270,000 

$7,963 

20,000 

35,000 

10,000 

1,810,000 
150.000 

1, 142, 000 

1.430  000 

300,000 

900.000 

2  112 

54,000 
490,000 

Used  but 
not  owned 


$700,000 

13,000 

65,000 

1,000 

1,000 

85,000 

320,000 

325,000 

56,000 

110,000 

27,963 


An  order  will  be  entered  in  accordance  with  our  findings. 

Order 

At  a  Session  of  the  INTERSTATE  COMMERCE  COMMISSION, 
Division  1,  held  at  its  office  in  Washington,  D.  C,  on  the  6th  day 
of  November,  A.  D.  1931 

Valuation  Docket  No.  863 
The  Galveston,  Harrisburg  and  San  Antonio  Railway  Company 


Valuation  Docket  No.  701 
Iberia  and  Vermilion  Railroad  Company 


Valuation  Docket  No.  728 
Houston  and  Shreveport  Railroad  Company 


Valuation  Docket  No.  737 
Lake  Charles  &  Northern  Railroad  Company 
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Valuation  Docket  No.  750 
The  Direct  Navigation  Company 
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Valuation  Docket  No.  784 
Louisiana  Western  Railroad  Company 


Valuation  Docket  No.  804 
Houston  &  Texas  Central  Railroad  Company 


Valuation  Docket  No.  842 
The  Houston  East  and  West  Texas  Railroad  Company 


Valuation  Docket  No.  883 
Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company 


Valuation  Docket  No.  923 
Southern  Pacific  Terminal  Company 

This  case  having  been  duly  heard  and  submitted  by  the  parties 
and  full  investigation  of  the  matters  and  things  involved  having  been 
had,  and  said  division  having,  on  the  date  hereof,  made  and  filed  a 
report  contaming  its  conclusions  thereon,  which  report  is  hereby 
referred  to  and  made  a  part  hereof: 

It  is  ordered^  That  the  following  be,  and  they  are  hereby  declared 
to  be,  the  final  valuations  of  the  properties  of  The  Galveston,  Harris- 
burg  and  San  Antonio  Railway  Company,  Iberia  and  VermiUon  Rail^ 
road  Company,  Houston  and  Shreveport  Railroad  Company,  TKe 
Direct  Navigation  Company,  Texas  and  New  Orleans  Railroad  Com- 
pany, Louisiana  Western  Railroad  Company,  Houston  &  Texas  Cen- 
tral Railroad  Company,  The  Houston  East  and  West  Texas  Railway 
Company,  Morgan's  Louisiana  and  Texas  Railroad  and  Steamship 
Company,  and  Southern  Pacific  Terminal  Company,  as  of  June  30, 
1918: 

IN   GENERAL 

Reference  is  made  to  Appendix  3,  Texas  Midlarid  Railroad,  75  I.  C. 
C.  1,  108,  which  is  hereby  made  a  part  of  each  section  of  the  order 
herein,  for  a  statement  of  methods  employed  and  of  reasons  for  differ- 
ences between  the  various  cost  values  reported.  Reference  is  made, 
in  like  manner,  to  Appendix  3,  Northampton  <Sc  B.  R.  Co.,  149  1.  C.  C. 
244,  263,  for  a  statement  of  the  methods  employed  in  determining 
working  capital.  In  the  case  of  the  Southern  Pacific  Terminal  Com- 
pany further  reference  is  made  to  Artesian  Belt  R.  R.,  84  1.  C.  C.  481, 
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Attached  to  each  section  and  made  a  part  thereof  are  Appendixes 
1  and  2.  Appendix  1  gives  further  description  of  property,  allocation 
of  mileage  by  States,  and  summaries  showing  classification  of  the  cost 
of  reproduction  new  and  cost  of  reproduction  less  depreciation  in  con- 
fonnity  with  the  classification  of  expenditures  for  road  and  equip- 
ment prescribed  by  us.  Appendix  2  shows  in  detail  the  history  and 
reorganization  of  present  and  predecessor  corporations;  increases  or 
decreases  of  stocks,  bonds,  and  other  securities  incident  to  reorgani- 
zations; moneys  received  by  reason  of  issues  of  stocks,  bonds,  and 
'Other  securities,  together  with  the  syndicating,  banking,  and  other 
financial  arrangements  attending  their  issue;  net  and  gross  earnings; 
development  of  fixed  physical  property ;  investment  in  road  and  equip- 
ment; original  cost  to  date;  general  balance  sheet  statements;  and 
other  pertinent  information. 

The  accounting,  engineering,  and  land  reports  relating  to  the  prop- 
erties of  the  carriers  embraced  in  this  proceeding,  copies  of  which 
have  been  furnished  interested  parties  and  the  State  officials  of  the 
States  in  which  the  carriers  are  situated,  give  details  respecting  the 
figures  here  reported  and  are  on  file  in  the  Bureau  of  Valuation  of 
the  commission,  open  to  public  inspection,  and  subject  to  the  direc- 
tion of  Congress.  These  reports  are  referred  to  for  greater  particu- 
arity  as  to  the  matters  stated  in  the  following  sections. 


Section  1 
Valuation  Docket  No.  863 
The  Galveston,  Harrisburg  and  San  Antonio  Railway  Company 

Location  and  general  description  of  property. — The  railroad  of  The 
Galveston,  Harrisburg  and  San  Antonio  Railway  Company,  herein 
called  the  Galveston,  Harrisburg  and  San  Antonio,  is  a  standard- 
gage,  steam  railroad,  located  in  southwestern  Texas.  The  railroad 
is  single  track  with  the  exception  of  26.604  miles  of  second  main 
track  near  San  Antonio  and  El  Paso.  This  road  is  a  part  of  the 
Atlantic  system  of  the  Southern  Pacific  Company  and  forms  an  im- 
portant link  in  its  through  route  from  San  Francisco,  Calif.,  to  New 
Orleans,  La. 

The  owned  railroad  consists  of  two  main  lines  and  various  branches, 
together  with  terminal  property  in  Houston,  San  Antonio,  El  Paso, 
and  Galveston.  The  principal  main  line  extends  in  a  northwesterly 
direction  from  Houston  through  San  Antonio  to  El  Paso,  the  other 
extending  southerly  from  Houston  to  Galveston.  The  branches 
extend  from  Harrisburg  to  Stella  Jimction,  Glidden  to  La  Grange, 
Harwood  to  Gonzales,  Rosenberg  to  Beeville,  Wharton  Junction  to 
Palacios,  Van  Vleck  to  Hawkinsville,  Gulf  Junction  to  Port  Lavaca, 
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Spofford  to  Eagle  Pass,  and  Strange  to  Seabrook.  The  wholly  owned 
and  used  road  aggregates  1,354.140  miles.  The  Galveston,  Harris- 
burg  and  San  Antonio  also  jointly  owns  and  uses  with  other  carriers 
2.539  undivided  miles  of  road  and  uses  under  lease  terminal  property 
in  El  Paso  and  Galveston  owned  by  other  companies.  The  principal 
cities  served  by  this  road  are  Del  Rio,  Eagle  Pass,  El  Paso,  Galveston^ 
Houston,  San  Antonio,  and  Victoria. 

The  Galveston,  Harrisburg  and  San  Antonio  wholly  owns  and  uses 
1,776.201  miles  of  all  tracks,  jointly  owns  and  uses  an  undivided 
interest  in  9.511  miles  of  all  tracks,  and  wholly  uses  but  does  not  own 
14.070  miles  of  all  tracks.  These  tracks,  consisting  of  first  and  second 
main  tracks  and  yard  tracks  and  sidings,  are  classified  in  the  trackage 
table  in  Appendix  1.  In  addition,  the  company  uses  under  trackage 
rights  37.48  miles  of  the  road  of  other  carriers,  principally  at  Houston, 
the  details  of  which  are  given  in  the  chapter  on  leased  railway  property 
in  Appendix  2. 

Capital  stock  and  long-term  debt —The  Galveston,  Harrisburg  and 
San  Antonio  had  outstanding,  on  date  of  valuation,  a  total  par  value 
of  $76,861,783.94  in  stock  and  long-term  debt,  of  which  $27,084,400 
represented  common  stock,  $32,265,000  funded  debt,  and  $17,512,- 
383.94  nonnegotiable  debt  to  affiliated  companies. 

Resvits  oj  corporate  operations. —For  the  period  from  January  26, 
1870,  to  December  31,  1917,  the  aggregate  railway  operating  expenses, 
were  73.4  per  cent  of  the  railway  operating  revenues.  The  Galveston, 
Harrisburg  and  San  Antonio  has  paid  no  dividends  since  1881. 

Original  cost  to  date.—The  original  cost  to  date  of  all  common- 
carrier  property  of  the  Galveston,  Harrisburg  and  San  Antonio, 
can  not  be  ascertained,  as  the  necessary  records  are  not  obtainable. 
Such  information  respecting  actual  expenditures  as  can  be  ascertained 
is  stated  in  Appendix  2. 

Investment  in  road  and  equipment.— -The  investment  of  the  Gal- 
veston, Harrisburg  and  San  Antonio  in  road  and  equipment,  including 
land,  on  date  of  valuation,  is  stated  in  its  books  as  $75,966,630.45. 
With  readjustments  required  by  our  accounting  examination,  this^ 
amount  would  be  reduced  to  $72,839,385.28,  of  which  $52,089,528.84, 
less  an  undetermined  portion  thereof  assignable  to  offsetting  items 
included  in  amounts  recorded  at  $4,176,852.39,  represents  considera- 
tions  other  than  money,  the  cash  value  of  which  at  the  time  of  the 
transaction  we  are  not  able  to  report,  because  it  has  been  impossible 
to  obtain  the  necessary  information.  Further  information  will  be 
found  in  Appendix  2. 

Cost  of  reproduction  new  and  cost  of  reproduction  less  depreciation. — 
The  cost  of  reproduction  new  and  cost  of  reproduction  less  deprecia- 
tion of  all  common-carrier  property,  other  than  land  and  material 
and  supplies,  owned  or  used  by  the  Galveston,  Harrisburg  and  San 
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Antonio,  including  owned  portions  of  joint  minor  facilities,  are  as 
shown  below. 


Classification 

Cost  of  repro- 
duction new 

Cost  of  repro- 
duction less 
depreciation 

Wholly  owned  and  used                                

$51, 046, 628 
54,986 

$40, 124, 207 

Jointly  owned  and  u<!ed"wi"th  other*  carriers,  Galveston,  Harrisburg,  and 
San  Antonio's  portion  i - 

43,291 

Total  owned  and  used — 

51,101,614 

40, 167, 498 

Owned  but  not  used,  leased  to — 

Ameriran  Railway  Exnress  Conioany    .  

1,475 
1,690 

978 

Thp  TftTAs  and  Pftrific  Railway  Comoanv     --  - - -- 

1,204 

Total  owned  but  not  used 

3,165 

2,182 

Used  but  not  owned,  leased  from— 

Oftlvpston  Terminal  Railway  Comoanv* - 

227, 782 

2,986 

5, 379, 578 

919 

163,946 

VA  Paso  TTnion  Passerieer  Deoot  Comnany                 - 

2,698 

Soiithprn  Pacific  Comoanv         -           -. - . ------ 

4, 713, 290 

Soiithprn  Paoific  Terminal  ComDanv     .  - ------- 

781 

Total 

5, 611, 265 

4, 880, 724 

Total  owned.- . --- 

51, 104, 779 
56,712,879 

40, 169, 680 

Total  used                __-  ._-.-_-_-.- .-.- --- __..- 

45, 048, 222 

*  For  details  see  summaries  by  accounts  in  Appendix  1. 

*  Includes  this  company's  portion  of  reproduction  costs  of  Joint  tracks  at  Galveston. 

These  amounts,  classified  in  conformity  with  the  classification  of 
expenditures  for  road  and  equipment  as  prescribed  by  us,  are  shown 
in  summary  sheets  in  Appendix  1.  Information  as  to  the  character 
of  the  property  used  but  not  owned  will  be  found  in  Appendix  2,  under 
leased  railway  property. 

Cost  of  lands,  rights  of  way,  and  terminals  at  time  of  dedication  to 
public  use,  and  their  present  value. — The  Galveston,  Harrisburg  and 
San  Antonio  owns  and  uses  for  common-carrier  purposes  26,460.55 
acres  of  lands.  It  owns  but  does  not  use  0.38  acre  which  is  leased  to 
other  carriers  for  common-carrier  purposes.  The  total  original  cost 
of  lands  owned  and  used  by  the  Galveston,  Harrisburg  and  San 
Antonio  for  carrier  purposes  can  not  be  ascertained,  as  the  necessary 
records  are  not  obtainable,  but  data  that  are  obtainable  on  their 
original  cost  will  be  found  in  Appendix  2. 

The  area  and  present  value  of  the  carrier  lands  owned  or  used  are 
shown  below.  The  Galveston,  Harrisbui^  and  San  Antonio's  por- 
tions of  jointly  owned  lands  are  included  with  the  wholly  owned 
lands. 

56  Val.  Rep. 


■..;»• 


384   VALUATION  REPORTS,  INTERSTATE   COMMERCE   COMMISSION 


Classification 


Wholly  owned  and  iised 

Owned  but  not  used,  leased  to— 

Wells  Fargo  Express  Company 

The  Texas  and  Pacific  Railway  Company 

Total 

Used  but  not  owned,  leased  from— 

Galveston  Terminal  Railway  Company.  , 
Private  parties 

Total 

Total  owned 

Total  used 


Acres 


?6,460.55 


0.13 
0.25 


0.38 


125.00 
26.95 


152.  85 


26, 460. 93 
26, 613. 40 


Present 
value 


$7.807,02» 


3,354 
1 


3.356 


597,390 
8,245 


605,636 


7,810,984 
8, 413.  264 


RiglUs  in  public  domain.~The  Galveston,  Harrisburg  and  San 
Antonio  owns  rights  in  public  domain  used  for  common-carrier  pur- 
poses, the  original  cost  of  which,  as  supported  by  accounting  records,, 
is  $160.     Their  present  value  is  the  same  amount. 

Rights  in  private  lands.— The  Galveston,  Harrisburg  and  San 
Antonio  owns  rights  in  private  lands  used  for  common-carrier  pur^ 
poses,  the  original  cost  of  which,  as  supported  by  accounting  records, 
is  $300.     Their  present  value  is  found  to  be  $315. 

Property  held  for  purposes  other  than  those  of  a  common  carrier.— 
The  Galveston,  Harrisburg  and  San  Antonio  owns  and  holds  for  non- 
carrier  purposes  287.33  acres  of  lands.  The  total  original  cost  of 
lands  classified  as  noncarrier  can  not  be  ascertained,  as  the  necessary 
records  are  not  obtainable,  but  data  that  are  obtainable  on  their 
original  cost  will  be  found  in  Appendix  2. 

The  present  value  of  the  287.33  acres  of  noncarrier  lands,  and 
improvements  thereon,  owned  by  the  Galveston,  Harrisburg  and  San 
Antonio,  is  $517,356.  The  present  value  of  noncarrier  structures  on 
carrier  lands  is  $2,457. 

The  investment  of  the  Galveston,  Harrisburg  and  San  Antonio  in 
miscellaneous  physical  property,  on  date  of  valuation,  is  stated  in 
its  books  as  $270,107.77,  consisting  principally  of  noncarrier  lands 
at  various  points  and  hospital  buildings  at  Houston,  as  detailed  in 
Appendix  2. 

The 'Galveston,  Harrisburg  and  San  Antonio  owns  securities  of 
other  companies  held  for  noncarrier  purposes.  The  par  value  of 
these  securities  is  $210,025.67,  and  their  book  value,  stated  by  the 
Galveston,  Harrisburg  and  San  Antonio  as  its  net  investment  in  other 
companies,  is  the  same  amount.  These  securities,  with  their  par 
and  book  values  on  date  of  valuation,  are  listed  in  Appendix  2. 
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Aids,  gifts,  grants  of  rights  of  way,  and  donations. — Of  the  lands 
owned  by  the  Galveston,  Harrisbui^  and  San  Antonio  and  included 
in  the  preceding  summaries  of  lands  owned,  the  following  were 
acquired  through  aids: 


Classification 


Carrier  lands,  owned  and  used. 
Noncarrier  lands,  owned 


Acres 


13, 136. 90 
21.78 


Present 
value 


$1, 289. 909 
79,745 


Certain  of  these  lands  were  reported,  as  shown  below,  as  donated. 
Title  to  the  other  lands  included  above  was  acquired  through  deeds 
reciting  merely  nominal  or  no  consideration.  We  are  unable  to 
report  the  value  of  these  lands  at  the  time  acquired. 

The  Galveston,  Harrisburg  and  San  Antonio  reports  the  following 
aids,  gifts,  grants,  and  donations  as  having  been  received  by  itself  or 
its  predecessors. 


Description 


Land-grant  lands,  2,450.570  acres  granted  to  the  Galveston,  Harrisburg  and  San 

Antonio  and  its  predecessors  under  legislative  acts  of  the  State  of  Texas 

Other  lands,  various  parcels  donated  to  the  Galveston,  Harrisburg  and  San 
Antonio  and  its  predecessors  by  the  State  of  Te.\as,  various  individuals,  and 

corporations -- -.. 

Cash  donated  by  various  individuals,  recipient: 

The  New  York,  Te.xas  and  Mexican  Railway  Conapany 

Galveston,  Harrisburg  and  San  Antonio 


Total - --- 

Construction,  material  donated  by  individuals,  corporations,  and  municipali- 
ties to  the  Galveston,  Harrisburg  and  San  Antonio - - 


Expense  of 
acquisition 


$471, 819. 92 
2a  95 


Amount  of 
donation 


$39,090.00 
1,454.80 


40,544.80 
2,473.75 


Neither  the  cost  to  the  donors  of  lands  donated  or  granted  nor 
their  values  at  the  time  of  acquisition  was  reported  by  the  Galveston, 
Harrisburg  and  San  Antonio. 

The  Galveston,  Harrisburg  and  San  Antonio  reports  that  a  portion 
of  the  lands  granted  to  it  and  its  predecessors  by  governmental 
bodies  was  disposed  of  for  net  receipts  of  $283,915.91. 

We  are  unable  to  report  the  amount  or  value  of  any  concession  or 
allowance  in  consideration  of  any  grants  by  governmental  bodies. 

In  addition  to  the  lands  heretofore  shown  as  donated,  the  Galveston, 
Harrisburg  and  San  Antonio  reports  that  the  Buffalo  Bayou,  Brazos 
and  Colorado  Railway  Company  (of  1870)  received  as  a  donation  from 
William  Alley  an  undivided  one-half  interest  in  200  acres  of  lands,  less 
certain  tracts  named,  comprising  the  town  of  Alley  ton,  for  which  no 
records  are  obtainable  as  to  the  transaction. 
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The  records  of  the  Galveston,  Harrisburg  and  San  Antonio  show  the 
following  aids,  gifts,  grants,  or  donations  in  addition  to  those 
reported. 


Recipitmt 

Donor 

Description 

Amount 

OalvASton,     Harrisburg    and    San 

Individuals 

Cash 

$17, 409. 01 

Antonio. 
Do 

Individuals  and  companies. 
Counties  and  individuals . 

Individuals,     companies, 
and  counties. 

United    States    Govern- 
ment. 

Bexar  Countv 

Construction  of  industrial 

spurs. 
Construction  of  drainage 

ditches. 
Construction  bonus 

Construction      subway— 
Eureka. 

Do. 

13,  304  72 

Do 

1,238.23 

Do .... 

2, 309. 35 

Do 

97j».51 

300.000.00 
19, 100.  00 

9.  791.  62 

Qulf,   Western  Texas  and   Pacific 

Railway  Company  (1878). 
San  Antonio  and  Gulf  Railroad 

Indianola  City  and  Land 

Company. 
Individuals 

Capital  stock  of  that  com- 
pany. 
Cash  . 

Total 

364, 131.  44 

Material  and  supplies.— -The  investment  of  the  Galveston,  Hanis- 
bui^  and  San  Antonio  in  material  and  suppHes,  on  date  of  valuation, 
is  stated  in  its  books  as  $10. 

The  investment  in  material  and  supplies,  on  date  of  valuation,  as 
shown  in  the  books  of  the  United  States  RaUroad  Administration, 
covering  the  operation  of  the  property  of  the  Galveston,  Harrisburg 
and  San  Antonio,  amounts  to  $2,760,313.64. 

Final  value. — After  careful  consideration  of  all  facts  herein  con- 
tained, including  appreciation,  depreciation,  going-concern  value, 
working  capital,  and  all  other  matters  which  appear  to  have  a  bearing 
upon  the  values  here  reported,  the  values,  for  rate-making  purposes, 
of  the  property  of  the  Galveston,  Harrisburg  and  San  Antonio, 
owned  or  used,  devoted  to  common-carrier  purposes,  are  found  to 
be  as  follows: 

Final  value 
Wholly  owned  and  used $52  970  OOO 

Wholly  owned  but  not  used,  leased  to — 

The  Texas  and  Pacific  Railway  Company _ 1  260 

American  Railway  Express  Company x  000 

Wells  Fargo  Express  Company 3  354 

Southern  Pacific  Terminal  Company 7  953 

'^^**^--- - 13,567 

Wholly  used  but  not  owned,  leased  from — 

Galveston  Terminal  Railway  Company 757  500 

Southern  Pacific  Company 4  9qq  qqq 

El  Paso  Union  Passenger  Depot  Company.. 2  800 

Southern  Pacific  Terminal  Company. '  sqq 

Texas  and  New  Orleans  Railroad  Company 620  000 

36  Val.  R^. 


GALVESTON,   H.   &   S.   A.   RY.   CO.  387 

Wholly  used  but  not  owned,  leased  from — Continued.  Final  value 
Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Com- 
pany  -  — $80,000 

Private  parties 3,  245 

Total - - 6,  379,  345 

Total  owned I ---  52,  983,  567 

Total  used 59,  349,  345 

There  are  included  in  the  above  statement  the  following  amounts 
for  working  capital : 


Owned  and  used -- - - - 

Owned  but  not  used,  used  by  Southern  Pacific  Terminal  Company.— 

Used  but  not  owned,  owned  by- 
Texas  and  New  Orleans  Railroad  Company 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company- 


Cash 


$940,000 
7,963 


Material 
and  sup- 
plies 


$2, 330, 000 


620,000 
80,000 


Total 


$3,  270. 000 
7,963 

620.000 
80,000 


No  other  values  or  elements  of  value  to  which  specific  sums  can 
now  be  ascribed  are  found  to  exist. 

APPENDIX  1 

Galveston,  Harrisburg  and  San  Antonio 

track  mileage 

The  track  mileage  of  the  Galveston,  Harrisburg  and  San  Antonio  is  shown  iii 
the  following  table : 


Classification 


Wholly  owned  and  used 

Wholly  used  but  not  owned,  leased  from  the  Galveston  Ter- 
minal Railway  Company 


Total  wholly  owned. 
Total  wholly  used.. . 


Jointly  owned  and  used  with  other  carriers,  undivided  i. 
Company's  portion,  based  on  ownership 


First 
main 
track 


Miles 
1, 354. 140 


1, 354. 140 
1, 354. 140 


2.  539 
0.846 


Second 
main 
track 


Yard 

tracks  and 

sidings 


Miles 
26.604 


26.604 
26.604 


1.469 
0.490 


Miles 
395. 457 


14.070 


395. 457 
409. 527 


5.503 
2.519 


All  tracks 


Miles 
1,776.201 


14.070 


1,  776. 201 
1, 790. 271 


9.511 
3.856 


J  Details  for  the  portion  of  this  joint  mUeage  classified  as  major  facilities  are  shown  in  separate  sum- 
maries in  this  appendix. 

The  Galveston,  Harrisburg  and  San  Antonio  leases  from  the  Galveston  Ter- 
minal Railway  Company  the  latter's  one-third  portion  of- 0.757  undivided  naile 
of  yard  tracks  and  sidings  at  Galveston  which  that  company  jointly  owns  with 
the  Galveston,  Harrisburg  and  San  Antonio  and  the  Galveston  Wharf  Company. 
The  reproduction  costs  of  the  portion  owned  by  each  company  are  shown  on  two 
separate  summaries  in  this  appendix  under  the  headings  Jointly  Owned  and 
Used  and  Wholly  Used  but  not  Owned  but  the  mileage  is  credited  only  once 
in  the  above  trackage  table. 
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TERMINALS 


The  principal  freight  and  passenger  terminals  used  by  the  Galveston,  Harris- 
burg  and  San  Antonio  are  as  follows: 


Location 


In  TexM 


Beeville... 
Ea^e  Pass. 
ElPaso-..., 


Basis  of  use 


Freight  ter- 
minal 


Passenger 
terminal 


Galveston. 


Gonzales 

Hawkinsvflle. 
Houston 


l4iOrange... 

Pialacios 

Port  Lavaca. 


Ownership.. 
Ownership.. 
Ownership.. 


Ownership.. 

Ownership.. 
Ownership.. 
Rental 


Ownership. 
Ownership. 
Rental 


Remarks  ^ 


Ownership. 
Ownership. 
Ownership- 


Rental 

Ownership. 
Ownership. 
Rental 


Ownership. 
Ownership. 
Ownership. 


Passenger  terminal  owned  by  the  El  Paso  Union  Pas- 
songOT  Depot  Gompany.  The  Galveston,  Harrisburg 
and  San  Antonio  owns  an  additional  passenger  station 
wnicn  It  uses. 

Passenger  terminal  owned  by  the  Union  Passenger  Depot 
Company  of  Galveston.  *^ 

Passenger  terminal  owned  by  the  Houston  &  Texas 
u  ®^1™^J**""^^  Company.  Freight  terminal  owned 
by  the  Texas  &  New  Orleans  Railroad  Company 


wi^pro^."""*"  ^^^  ^^  properties  not  owned  ai«  used  are  shown  in  Appendix  2.  under  leased  rail- 

TRAFFIC    CONNECTIONS 

The  Galveston,  Harrisburg  and  San  Antonio    has  connections  with  other 
earners  for  interchange  of  traffic,  as  follows: 


Carriers 


AH  railroads  entering  city 

Artesian  Belt  Railroad.- " 

The  El  Paso  and  Southwestern  Raihi'ad"  Company"  of 
Texas. 

The  El  Paso  and  Northeastern  Railroad  Company.. 

Galveston  and  Western  Railway  Company 

Galveston,  Houston  <Sc  Henderson  Railroad  Company 

Galveston  Terminal  Railway  Company. 

GuH  Colorado  and  Santa  Fe  Railway  Company '.'.'.'.'. 

International  &  Great  Northern  Railway  Company 


Connecting  points 


The  S:ansas  City,  Mexico  &  Orient  Railway  Company  of 

Mexican  International  Railway 

Mexico  North  Western  Railway  Company '." 

The  Missouri,  Kansas  dc  Texas  Railway  Company  of 
Texas. 

National  Railways  of  Mexico. 

Rio  Grande,  El  Paso  and  Santa  Fe  Railroad  CompMiy"  " 
The  San  Antonio  and  Aransas  Pass  Railway  Company.... 

San  Antonio  Belt  and  Terminal  Railway  Company. 
San  Antonio,  Uvalde  &  Gulf  Railroad  Company 
The  St.  Louis,  Brownsville  &  Mexico  Railway  Company- 
Southern  Padflc  Raihroad  Company 

Southern  Pacific  Terminal  Company 

Sugarland  Railroad  Company 

The  Texas  and  Pacific  Railway  Company 
Texas  City  Terminal  Company 


Houston. 

Macdona. 

ElPaso. 


In  Texu 


El  Paso. 
Galveston. 

Galveston,  Texas  City,  and  Virginia  Point, 

Galveston. 

Bay  qty ,  Ea^e  Lakejlalveston,  Rosenberg. 

Virgima  Pomt  and  Wharton. 
Galveston,  Texas  City,  San  Antonio  and 

Virgima  Point. 
Alpine. 

Eagle  Pass. 

El  Paso. 

Galveston,  LaGrange,  San  Antonio,  Texas 

City,  and  Virginia  Point. 
El  Paso. 
ElPaso. 
BeevUle,  Cuero,  Eagle  Lake,  Flatonia,  Leel- 

mg,  San  Antonio,  and  Gonzales. 
San  Antonio. 
San  Antonio  and  Uvalde. 
Bay  City,  Blessing,  Placode,  and  Virginia 

Point. 
ElPaso. 
Galveston. 
Sugarland. 
Sierra  Blanca. 
Texas  City. 
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PHYSICAL   CONDITIONS   AFFECTING   CONSTRUCTION 

Topography. — The  country  traversed  varies  from  the  high  tablelands  of 
western  Texas  to  the  gently  rolling  coastal  prairies  lying  east  and  southeast  of 
San  Antonio. 

Geology. — Malpais  and  limestone  rock  are  encountered  in  the  surface  cuts 
iDctween  El  Paso  and  Del  Rio.  Between  Del  Rio  and  San  Antonio  the  soil  is 
sandy,  changing  to  a  rich  loam  in  the  coastal  region  between  San  Antonio  and 
Galveston. 

Climate. — The  climate  is  mild  with  temperature  seldom  below  the  freezing 
point.  The  rainfall  varies  from  about  10  inches  per  annum  at  the  western  end 
to  over  60  inches  per  annum  at  Houston  and  Galveston. 

ECONOMIC   CONDITIONS   RELATING   TO   TRAFFIC 

Farm  development. — Dry  farming  is  carried  on  to  a  certain  extent  in  the  territory 
l)etween  Uvalde  and  San  Antonio.  East  of  the  latter  point  the  country  becomes 
more  productive  and  excellent  crops  of  corn,  rice,  and  cotton  are  raised.  The 
raising  of  cattle  and  sheep  is  an  important  industry  over  the  entire  territory. 

Industrial  development. — Galveston,  El  Paso,  and  Houston  are  the  principal 
-industrial  centers  on  the  line  of  the  Galveston,  Harrisburg  and  San  Antonio. 
Galveston  ranks  as  one  of  the  most  important  seaports  in  the  United  States  and 
large  shipments  of  cotton,  grain,  and  other  products  of  the  West  and  Southwest 
are  made  from  there  to  domestic  and  foreign  ports.  The  Southern  Pacific  Com- 
pany owns  and  operates  a  line  of  steamers  from  this  port  to  New  York  City 
through  which  the  export  business  of  the  Galveston,  Harrisburg  and  San  Antonio 
is  handled. 

El  Paso  is  the  principal  gateway  into  Mexico  and  furnishes  a  considerable  ton- 
nage from  the  mining  and  agricultural  resources  of  that  country. 

The  manufacturing  industries  at  Houston  are  varied  and  quite  extensive,  those 
related  to  the  cotton  and  oil  industries  being  among  the  most  prominent. 

PHYSICAL    CHARACTERISTICS    OF    ROAD 

Grades. — The  maximum  grade  between  Columbus  and  San  Antonio  is  1.70  per 

•cent;  between  San  Antonio  and  Del  Rio  1.40  per  cent;  between  Houston  and 

Galveston  0.61  per  cent;  between  Rosenberg  and  Beeville  1.57  per  cent;  between 

Del  Rio  and  El  Paso  1.44  per  cent.     On  the  branch  lines  the  maximum  grade 

Is  1.56  per  cent. 

Curvatures. — The  maximum  curvature  between  Houston  and  Columbus  is  3°; 
between  Houston  and  San  Antonio  3°;  beweeen  San  Antonio  and  Del  Rio  4**; 
between  Houston  and  Galveston  4°  64';  between  Del  Rio  and  El  Paso  10°.  The 
maximum  curvature  on  the  branch  lines  is  10°. 

Grading. — The  grading  near  El  Paso  is  light  work  and  is  sandy  loam.  As  the 
line  leaves  the  valley  the  country  becomes  more  broken  and  classified  material 
is  encountered  consisting  of  malpais,  hard  limestone,  and  sandstone.  On  the 
'Cast  side  of  the  divide  the  limestone  and  sandstone  are  of  a  softer  variety  and  as 
the  line  descends  toward  the  coast  the  country  is  less  broken,  the  rock  disappears, 
and  the  formation  changes  to  a  stiff  clay.  Along  the  coastal  plain  the  land  is 
level  and  is  mostly  of  sandy  loam. 

Bridges. — The  important  streams  are  crossed  with  modern  steel  structures, 
several  of  which  rest  on  brick  piers.  The  most  important  structure  is  the  Pecos 
River  crossing,  which  is  a  steel  viaduct  1,616  feet  in  length  and  321  feet  from 
the  river  surface  to  deck  of  bridge.  The  smaller  streams  and  some  of  the 
approaches  to  the  larger  streams  are  crossed  by  pile  and  frame  trestles  con- 
structed of  cypress  timber  or  creosoted  pine  and  generally  with  ballasted  decks. 
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Ties.— The  ties  are  of  oak,  gum,  cypress,  and  treated  and  untreated  pine. 
Zmc-treated  pine  ties  predominate. 

Rail— The  rails  in  the  main  line  are  both  Open  Hearth  and  Bessemer  and  vary 
from  75  to  90  pounds  per  yard.  Branch  lines  vary  from  50  to  75  pounds.  Side- 
tracks  are  mostly  relay  rail  from  50  to  90  pounds. 

BallaaL—The  ballast  consists  chiefly  of  gravel  ballast  from  various  pits  hauled 
in  some  cases  for  long  distances.  Decomposed  granite,  oyster  shells,  sand, 
cinders,  crushed  rock,  mine  waste,  and  slag  are  also  used. 

Signals  and  interlockers. —The  Galveston,  Harrisburg  and  San  Antonio  has  22 
interlocking  plants  on  its  lines;  16  are  mechanically,  3  electro-pneumatically, 
and  3  electrically  operated,  and  4  gates  at  railroad  crossings  that  are  not  inter- 
locked. Of  the  total  track  mileage  286.089  miles  are  equipped  with  block  signals. 
There  are  82  train-order  signals  and  14  station  and  switch  signals  used. 

EQUIPMENT 

The  Galveston,  Harrisburg  and  San  Antonio  owns  and  uses  the  following 
equipment : 

Steam  locomotives 220 

Freight-train  cars 3  g25 

Passenger-train  cars II4 

Work  equipment 337 

Miscellaneous  equipment ,        1 

Total 4  297 

In  addition  to  the  owned  and  used  equipment,  the  Galveston,  Harrisburg  and 
San  Antonio  uses  the  following  equipment  owned  by  the  Southern  Pacific  Com- 
pany : 

Steam  locomotives 94 

Extra  tenders 25 

Freight-train  cars . j  474 

Passenger-train  cars 102 

Work  equipment 1 

Total 1^69(j 

The  terms  of  use  of  this  leased  equipment  are  shown  in  Appendix  2  underleased 
railway  property. 

ENOINEERINO   AND    GENERAL   EXPENDITURES 

Engineering  has  been  estimated  at  4.5  per  cent  on  road  accounts  3  to  47, 
inclusive,  for  that  portion  of  the  road  between  San  Antonio  and  El  P.aso,  and  at 
4  per  cent  for  the  remainder  of  the  property.  General  expenditures,  exclusive 
of  interest,  have  been  estimated  on  the  basis  of  1.5  per  cent  on  road  accounts 
1  to  47,  exclusive  of  account  2.  Interest  during  construction  has  been  estimated 
for  one-half  the  construction  period,  plus  3  months,  at  the  rate  of  6  per  cent  per 
annum  on  all  road  and  general-expenditures  accounts,  excepting  accounts  2  and 
76.  Interest  on  equipment  has  been  estimated  for  3  months  at  6  per  cent  per 
annum.  The  construction  periods  for  the  different  sections  vary  from  12  to  36. 
months. 
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SUMMARIES 

Wholly  owned  and  used,  including  company*  s  portion  of  jointly  owned  minor  facilities 


Ac- 
count 


1 
3 

6 
8 
9 
10 
11 
12 
13 
15 
16 
17 
18 
19 
20 
26 
27 
29 
32 
33 
35 
36 
37 
38 
44 
45 


61 
53 
54 
57 
58 


71 
72 
73 

74 
75 
77 
76 


Classification 


I.  BOAD 


Engineering 

Grading 

Bridges,  trestles,  and  culverts. 

Ties - 

Rails 

Other  track  material 

Ballast 

Tracklaying  and  surfacing 

Right-of  way  fences 

Crossings  and  signs 

Station  and  office  buildings 

Roadway  buildings 

Water  stations 

Fuel  stations 

Shops  and  engine  houses.. 

Telegraph  and  telephone  lines. 

Signals  and  interlockers 

Power-plant  buildings 

Power-distribution  systems 

Power-line  poles  and  fixtures.. 

Miscellaneous  structures 

Paving 

Roadway  machines... 

Roadway  small  tools __ 

Shop  machinery.- 

Power-plant  machinery 


Total  1,  and  3  to  47,  inclusive- 


n.  EQUIPMENT 


Steam  locomotives. .- 

Freight-train  cars 

Passenger-train  cars 

Work  equipment 

Miscellaneous  equipment. 


Total,  51  to  58,  inclusive 

m.  GENERAL  EXPENDITURES 


Organization  expenses 

General  officers  and  clerks. 
Law 


Stationery  and  printing 

Taxes — 

Other  expenditures,  general.. 
Interest  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


36  Val.  Rep. 
58259—32- 


Cost  of  re- 
production 
new 

Cost  of  re- 
production 
less  depre- 
ciation 

$1, 613, 513 

$1,613,513^ 

5, 276, 000 

5,  234,  742 

7,111,098 

6, 040, 738 

4, 355,  761 

2,395,667 

6, 984, 022 

6,132,556 

2,503,431 

1,922,436 

2, 018, 157 

1,618,01$ 

2, 969, 292 

2,252,511 

698,  778 

378, 275 

497,  244 

420,047 

1,535,815 

1,182,609 

535,995 

392,431 

733,234 

617, 449 

357, 364 

331. 199 

705,  726 

564,729 

129,  955 

115, 193 

459. 347 

394, 139 

15.885 

12,484 

9,236 

6,10a 

1,537 

855 

246,002 

203,766 

9,588 

7,609 

23,291 

15,396 

36,736 

18,366 

427, 163 

255, 635 

56,235 

38,107 

39, 310, 405 

32. 164, 565 

3, 191, 689 

1, 641,  133 

3, 528, 007 

2, 555,  728 

829,966 

425, 376 

260, 988 

142,607 

80 

30 

7, 810. 730 

4, 764, 874 

589,656 

483,  591 

3, 335, 837 

2, 711, 177 

3,925,493 

3, 194, 768 

51. 046, 628 

40, 124, 207 
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Jointly  owned  and  used  with  the  Gulf,  Colorado  and  Santa  Fe  Railway  Company 
and  the  Galveston,  Houston  &  Henderson  Railroad  Company,  one-third  each; 
1.064  miles  of  first  main  track,  at  Galveston,  Galveston,  Harrisburg  and  San 
Antonio  s  portion 


Ae* 
count 


1 

8 

9 

10 

13 


Classes 


I.  BOAO 


71 
72 
73 
74 
75 
77 
76 


Engineering 

Ties 

Rails 

Othw  track  material 

Tracklaying  and  surfacing. 


Cost  of  re- 
production 
new 


Total,  1,  and  3  to  47,  inclusive 

m.  OSNXRAL  KXPKXDrrURXS 


Organization  expenses 

General  officers  and  clerks... 

Law 

Stationery  and  printing 

Taxes 

Other  expenditures,  general.. 
Interest  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


$140 

897 

1,279 

520 

792 


3,628 


Cost  of  re- 
production 
less  depre- 
ciation 


$140 
673 

1.189 
472 
689 


3,163 


M 

276 


330 


3,958 


47 
340 


287 


a,  450 


Jointly  owrusd  and  used  with  the  Gulf,  Colorado  and  Santa  Fe  Railway  Company 
and  the  Galveston^  Houston  &  Henderson  Railroad  Company,  one-third  each; 
0.S94  mile  of  first  main  track,  0.S51  mile  of  second  main  track,  and  0.168  mile  of 
yard  tracks  and  sidings^  at  Galveston.  Galveston,  Harrisburg  and  San  ArUonio's 
portion 


Ae> 
oount 


1 
8 
9 
10 
11 
13 
87 


Classes 


1.  ROAD 


Engineering 

Ties 

RaOs 

Other  track  material 

Ballast 

Tracklaying  and  surfacing. 
Signals  and  interlockers 


Cost  of  re- 
production 
new 


71 
72 
73 
74 

75 
77 


Total,  1,  and  3  to  47,  inclusive 

m.  OENKRAL  EXPKNDITURBS 


Organization  expenses 

General  officers  and  clerks... 

Law 

Stationery  and  printing 

Taxes 

Other  expenditures,  genend.. 
Interest  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


$664 

1,306 

1.194 

2,641 

499 

717 

10,239 


Cost  of  re- 
production 
less  depre- 
ciation 


17,260 


259 


1,314 


1, 573 


$664 

852 

1,068 

1,518 

349 

480 

9,216 


14, 147 


313 


1,077 


18,833 


1,289 


15,436 
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Jointly  owned  and  used  with  the  Gulf,  Colorado  and  Santa  Fe  Railway  Company 
and  the  Galveston,  Houston  &  Henderson  Railroad  Company,  one-third  each; 
1.081  miles  of  first  main  track,  1.118  miles  of  second  main  track,  and  0.051  mile 
of  yard  tracks  and  sidings,  at  Galveston.  Galveston,  Harrisburg  and  San  Antonio's 
portion 


Aft- 
count 


1 
8 
9 
10 
11 
12 
13 
15 


71 
72 
73 
74 
75 
77 
76 


Classes 


I.  ROAD 

Engineering 

Ties 

Rails 

Other  track  material 

Ballast 

Tracklaying  and  surfacing 

Right-of-way  fences 

Crossings  and  signs 

Total,  1,  and  3  to  47,  inclusive 

m.  OKNERAL  EXPXKDITURES 

Organization  expenses 

General  officers  and  clerks 

Law 

Stationery  and  printing 

Tftxes 

Other  expenditures,  general 

Interest  during  construction 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


Cost  of  re- 
production 
new 


$419 
l,e03 
3,508 
1,749 
2,022 
1,574 
11 
3 


10,889 


Cost  of  re- 
production 
less  depre. 
elation 


$419 

885 

3,115 

1,226 

1,587 

1,212 

8 

2 


8,454 


163 


829 


992 


11,881 


127 


647 


774 


9,228 


Jointly  owned  and  used  with  the  Galveston  Wharf  Company,  one-half  each;  S.748 
miles  of  yard  tracks  and  sidings,  at  Galveston.  Galveston,  Harrisburg,  and  San 
Antonio's  portion 


Ao- 

count 


1 

3 

8 

9 

10 

11 

12 

15 


71 
72 
73 
74 

75 

77 
76 


Classes 


L  BOAD 


Engineering 

Grading 

Ties 

Rails 

Other  track  material 

Ballast 

Tracklaying  and  surfacing. 
Crossings  and  signs 


Total,  1,  and  3  to  47,  inclusive 

m.  GENERAL  EXPENDITURES 


Organization  expenses 

General  officers  and  clerks. .. 

Law 

Stationery  and  printing 

Taxes... 

Other  expenditures,  general. 
Interest  during  construction. 


Cost  of  re- 
production 
new 


$343 
490 
2,965 
3,474 
1,243 
1,110 
2,135 
4 


Cost  of  re- 
production 
less  depre- 
ciation 


$343 

490 

1,480 

3,268 
839 

877 
1,580 

4 


11,764 


176 


896 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


1,072 


8,890 


m 


677 


810 


12,836 


9,700 


36  Val.  Rep. 


V 


394    VALUATION   REPORTS,  INTERSTATE   COMMERCE   COMMISSION 

Jointly  owned  and  used  with  the  Galveston  Wharf  Company  and  the  Galveston 
luminal  Railway  Company,  one-third  each;  0.767  mile  of  yard  tracks  and 
sidings  at  Galveston.     Galveston,  Harrtsburg  and  San  Antonio's  portion 


Ae- 

oouat 


1 

3 

8 

9 

10 

11 

12 


Classes 


Cost  of  re- 
production 
new 


I.  ROAD 


Engineering. 

Grading 

Ties. 


Rails 

Other  track  material 

Ballast 

Tracklaying  and  surfacing. 


71 
72 
73 
74 
75 
77 
76 


Total,  1,  and  3  to  47,  inclusive 

ni.  GENERAL  EXPENDITURES 


$03 

64 
609 
984 
432 
444 
661 


Cost  of  re- 
production 
less  depre- 
ciation 


3,187 


Organization  expenses 

General  officers  and  clerks, 
fjaw 


Stationery  and  printing. 
Taxes- 


Other  expenditures,  general. 
Interest  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


48 
243 


291 


3,478 


$93 
64 
310 
897 
261 
355 
415 


2,395 


36 

182 


218 


2,613 


Jointly  owned  and  used  with  The  St.  Louis,  Brownsville  &  Mexico  Railway  Com- 
pany, one-half  each;  0.5S7  mile  of  yard  tracks  and  sidings  at  Victoria.  Galveston, 
Harrisburg  and  San  Antonio's  portion 


•Ac- 
count 


1 

8 

10 
12 


Classes 

Cost  of  re- 
production 
new 

Cost  of  re^ 

production 
less  depre- 
ciation 

I,  ROAD 

Engineering 

$o4 

644 
676 
315 
336 

$84 
322 

Ties ""  

Rails 

Other  track  material 

612 
262 
246 

Tracklaying  and  surfacing...  ^II"!!I""" 

Total.  1,  and  3  to  47,  inclusive 

in.  GENERAL  EXPENDITURES 


71 

72 
73 
71 
75 

77 
76 


Organization  expenses 

General  oflBcers  and  clerks... 

Law 

Stationery  and  printing 

Taxes 

Other  expenditures,  general.. 
Interest  duriug  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


2.055 


1.625 


31 


125 


156 


2,211 


23 


93 


116 


1,641 
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Jointly  owned  and  used  with  The  San  Antonio  and  Aransas  Pass  Raihvay  Company, 
one-half  each;  0.522  mile  of  yard  tracks  and  sidings,  at  Cuero.  Galveston,  Harris- 
burg and  San  Antonio's  portion 


Ac- 
count 


1 
3 
8 
9 
10 
12 


Classes 


I.  ROAD 


Engineering — . 

Grading 

Ties - 

Rails 

Other  track  material 

Tracklaying  and  surfacing. 


Total,  1,  and  3  to  47,  inclusive 

m.  GENERAL  EXPENDITURES 


71 
72 
73 

74 
75 
77 
76 


Orpanization  expenses 

General  officers  and  clerks... 

Law -- 

Stationery  and  printing 

Taxes 

Other  expenditures,  general.. 
Interest  during  construction. 


Cost  of  re- 
production 
new 


$66 
133 
496 
521 
246 
266 


1,728 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


Cost  of  re- 
production 
less  depre- 
ciation 


$66 
133 
243 
419 
150 
170 


1,181 


28 


35 


61 


1,789 


18 


24 


42 


1,223 


Owned  but  not  used,  leased  to  American  Railway  Express  Company 


Ac- 
count 


1 
16 


71 
72 
73 
74 
75 
77 
76 


Classes 


Cost  of  re- 
production 
new 


I.  ROAD 


Engineering 

Station  and  office  buildings. 


Total,  1,  and  3  to  47,  inclusive 

in.  GENERAL  EXPENDITURES 


Organization  expenses 

General  officers  and  clerks... 
Law 

Stationery  and  printing 

Taxes -- 

Other  expenditures,  general.. 
Interest  during  construction. 


$56 

1,370 


1,425 


21 


29 


Total,  71  to  77,  Inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


50 


Cost  of  re- 
production 
less  depre- 
ciation 


$56 
890 


946 


14 
19 


33 


1,476 


978 
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Owned  but  not  twed,  leased  to  The  Teias  and  Pacific  Railway  Company 


Ac- 

count 


Classes 


1 
19 


71 
72 
73 
74 

75 
77 
76 


I.  BOAD 

Engineering 

Fuel  stations """"""""' 

Total,  1,  and  3  to  47,  inclusive 

m.  OKNERAL  KXFKimiTUBSS 

Organization  expenses 

General  officers  and  clerks 

Law "iy_ 

Stationery  and  printing 1" 

Taxes T""! 

Other  expenditures,  general.." "II" 

Interest  during  construction IIIIIIIII 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production 
new 


170 
1.563 


Cost  of  re- 
production 
less  depre- 
ciation 


$7(> 
1,094 


1,633 


S8 


57 


1.164 


IT 
S3. 


40' 


1,690 


1,204 


Used  but  not  owned,  leased  from  the  Galveston  Terminal  Railway  Company 


Ac- 
count 


1 

3 

6 

8 

9 

10 

11 

12 

15 

16 

17 

18 


C^uUZSAfiE 


L   ROAD 


71 
72 
73 
74 
76 
77 
76 


Engineering 

Grading 

Bridges,  trestles,  and  culverts. 

Ties 

Ralls. 

Other  track  matwial 

Ballast r.„."I^ 

Tracklaying  and  surfacing 

Crossings  and  signs 

Station  and  office  buildings 

Roadway  buildings 

Water  stations , 

Shops  and  engine  houses 


Cost  of  re- 
production 
new 


Total,  1,  and  3  to  47,  inclusive. 


m.  QKNKBAL  EXPENDITITRK8 


Organization  expenses 

General  ofBcers  and  clerks. 
Law 


Stationery  and  printing. 
Taxes. 


Other  expenditures,  general.. 
Intact  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


$8,227 

8,981 

856 

26,371 

43,818 

15,548 

20,059 

2i600 

5,044 

36,357 

88 

13,750 

10,961 


21i660 


3,220 


9,902 


13,122 


Cost  of  re- 

production 

less  depre- 

ciation 

$8,227 

8,981 

554 

14,479 

38,114 

9,484 

12, 162 

17,242 

4,289 

20,276 

44 

11,64* 

8.995 

15i490' 


2,9» 


7,13ft 


9,45& 


227,782 


163,946> 
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Used  but  not  owned,  leased  from  the  El  Paso  Union  Passenger  Depot  Company 


Ac- 
count 


1 
20 


71 
72 
73 

74 
75 
77 
76 


Classes 


Cost  of  re- 
production, 
new 


I.  ROAD 

Engineering - 

Shops  and  engine  houses 

Total,  1,  and  3  to  47,  inclusive 

m.  GENERAL  EXPENDITURES 

Organisation  expenses 

General  oflBcers  and  clerks 

Law 

Stationery  and  printing 

Taxes 

Other  expenditures,  general 

Interest  during  construction 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production, 
less  depre- 
ciation 


$106 
2,707 


2,815 


42 


120 


$106 
2,436 


2,544 


116 


171 


2,986 


154 


2,698 


Used  but  not  owned,  leased  from  the  Southern  Pacific  Terminal  Company 


Ac- 
count 


1 
44 


71 
72 
73 
74 
75 
77 
76 


Classes 


I.  ROAD 


Engineering 

Shop  machinery. 


Total,  1,  and  3  to  47,  inclusive 

m.  GENERAL  EXPENDITURES 


Organization  expenses 

General  officers  and  clerks... 
Law 

Stationery  and  printing 

Taxes 

Other  expenditures,  general.. 
Interest  during  construction. 


Cost  of  re- 
production, 
new 


Cost  of  re- 
production , 
less  depre- 
ciation 


$33 
833 


866 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


13 


40 


53 


919 


$33 
703 


736 


11 
84 


46 


781 


Used  but  not  owned,  leased  from  the  Southern  Pacific  Company 


Ac- 
count 


61 
53 
54 
57 


76 


Classes 


Cost  of  re- 
production, 
new 


n.  EQUIPMENT 


Steam  locomotives.. 
Freight-train  cars. . . 
Passenger-train  cars. 
Work  equipment 


Total,  51  to  58,  inclusive 

ni.  GENERAL  EXPENDITURES 

Interest  during  construction 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production, 
less  depre- 
ciation 


$2, 422, 869 

1, 734, 665 

1, 127, 254 

15,289 


5, 300, 077 


79,501 


5, 379, 578 


$2,100,595 

1,500,884 

1,027,292 

14,567 


4, 643, 338 

« 


69,961 


4, 713, 299 
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APPENDIX  2 

Galveston,  Harrisburg  and  San  Antonio 
introductory 

No  accounting  records  are  available  for  the  period  from  January  26,  1870,  to 
January  1,  1873,  and  for  that  reason  complete  information  in  connection  with  the 
finances,  investments,  or  original  cost  can  not  be  determined  from  the  accounts. 
Tlie  Galveston,  Harrisburg  and  San  Antonio  is  a  corporation  of  the  State  of 
Texas,  having  its  principal  office  at  Houston,  Tex. 

The  Galveston,  Harrisburg  and  San  Antonio  is  controlled  by  the  Southern 
Pacific  Company  through  ownership  of  a  majority  of  its  outstanding  capital 
stock.     On  the  other  hand,  the  company  controls  no  common-carrier  corporation. 

The  property  of  the  Galveston,  Harrisburg  and  San  Antonio  was  operated  by 
its  own  organization  from  January  26,  1870,  to  December  31,  1917.  On  January 
1,  1918,  its  property  devoted  to  common-carrier  purposes  was  taken  over  for 
operation  by  the  United  States  Railroad  Administration  and  is  being  so  operated 
on  date  of  valuation. 

CORPORATE    HISTORY 

On  January  26,  1870,  Thomas  W.  Pierce  and  associates  of  Boston,  Mass., 
having  previously  acquired  at  trustees'  sale  the  railroad  and  property  formerly 
owned  by  the  BuflFalo  Bayou,  Brazos  and  Colorado  Railway  Company  (of  1850), 
and  proceeding  under  an  act  of  the  Legislature  of  Texas,  dated  December  19, 1857, 
organized  a  new  company  under  the  same  name.  While  the  new  company  was 
organized  on  that  date  and  took  over  the  property  above  referred  to  for  operation, 
the  deeds  conveying  the  property  were  not  executed  until  Mav  and  June,  1874. 
By  an  act  of  the  same  legislature,  dated  July  27,  1870,  the  nam'e  of  the  company 
was  changed  to  that  borne  on  date  of  valuation,  The  Galveston,  Harrisburg  and 
San  Antonio  Railway  Company. 

By  an  act  of  that  legislature  dated  May  3,  1905,  the  Galveston,  Harrisburg 
and  San  Antonio  was  authorized  to  purchase  the  railroad  and  other  property  of 
the  companies  stated  below.  The  companies  with  the  date  of  their  purchase  are 
as  follows: 
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Date  of  purchase 


Aug.  8, 1905.. 
Aug.  8,  1905.. 
Aug.  9,  1905.. 
Sept.  28, 1905 
Sept.  28, 1905 


Company 


Gulf,  Western  Texas  and  Pacific  Railway  Company  (of  1878). 
The  New  York,  Texas  and  Mexican  Railway  Company. 
San  Antonio  «t  Gulf  Railroad. 

The  Galveston,  Houston  &  Northern  Railway  Company. 
Gonzales  Branch  Railroad  Company. 


The  following  chart  shows  the  names  of  the  corporations,  the  respective  dates 
of  incorporation,  and  for  each  predecessor  the  date  of  succession,  the  imme- 
diately succeeding  corporation,  and  the  manner  of  succession.  Reference  to  each 
of  these  corporations  is  made  in  the  last  column  by  its  respective  number  shown 
in  the  first  column. 
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No. 

1 
2 

3 
4 

5 

6 

7 

8 

9 

10 

11 

12 


Name 


The  Galveston,  Harrisburg  and 
San  Antonio  Railway  Company. 

Buffalo  Bayou,  Brazos  and  Colo- 
rado Railway  Company. 


Columbus  Tap  Railway  Com- 
pany. 

New  York,  Texas  and  Mexican 
Railway  Company. 

Gulf,  Western  Texas  and  Pacific 
Railway  Company. 

Gulf,  Western  Texas  and  Pacific 
Railway  Company. 

San  Antonio  and  Mexican  Gulf 
Railroad. 

Indianola  Railroad  Company 


San  Antonio  &  Gulf  Railroad. 


13 
14 
15 


San  Antonio  and  Gulf  Shore  Rail- 
way Company. 

The  Qalvesto.i,  Houston  &  North- 
ern Railway  Company. 

Galveston,  LaPorte  and  Houston 
Railway  Company. 


North  Galveston,  Houston  and 
Kansas  City  Railroad  Com- 
pany. 

North  Galveston,  Houston  and 
Kansas  City  Railroad  Company. 

Gonzales  Branch  Railroad  Com- 
pany 


Incorporation 


See  2. 


Special    act   of   Texas, 
Feb.  11,  1850. 


Special   act   of   Texas, 

Feb.  2,  1860. 
General  laws  of  Texas, 

Nov.  17,  1880. 
See  6 


Special    act   of   Texas, 

Aug.  4,  1870. 
Special    act    of    Texas, 

Sept.  5,  1850. 
Special    act    of    Texas, 

Jan.  21,  1858. 
General  laws  of  Texas, 

Mar.  31,  1897. 
General  laws  of  Texas, 

Dec.  22,  1893. 
General  laws  of  Texas, 

Mar.  30,  1899. 
General  laws  of  Texas, 

Oct.  7,1892. 


General  laws  of  Texas, 
May  18,  1894. 

General  laws  of  Texas. 
June  24,  1892. 

General  laws  of  Texas, 
Nov.  12,  1881. 


Succession 


Purchased  3  Sept.  21,  1866.  Taken 
over  by  new  company  of  same 
name  Jan.  26, 1870.  Name  changed 
to  1  on  July  27,  1870. 

Sold  to  2  on  Sept.  21,  1866. 

Sold  to  1  on  Aug.  8,  1905. 
Sold  to  1  on  Aug.  8,  1905. 
Name  changed  to  5,  Apr.  8,  1878. 

Consolidated  with  8  to  form  6,  Apr. 

22   1871 
Consolidated  with  7  to  form  6,  Apr. 

22  1871. 
Sold  to  1  on  Aug.  9,  1905. 

Sold  at  foreclosure  to  trustee,  July  7, 
1896;  in  turn  sold  to  9,  May  29,1897. 
Sold  to  1  on  Sept.  28,  1905. 

Originally  incorporated  as  LaPorte, 
Houston  and  Northern  Railroad 
Company.  Name  changed  Jan. 
30,  1895.  Sold  at  foreclosure  Oct. 
4,  1898,  and  interest  assigned  to  11 
on  Apr.  1,  1899. 

Sold  Jan.  30,  1895,  to  12. 

Sold  at  foreclosure  May  1,  1894,  to 
Isaac  Heffron  and  sold  by  him  to 
13  on  May  18,  1894. 

Sold  to  1  on  May  3,  1905. 


DEVELOPMENT    OF    FIXED    PHYSICAL    PROPERTY 

The  mileage  of  the  Galveston,  Harrisburg  and  San  Antonio  was  all  acquired 

by  purchase  and  construction,  as  follows: 

Mileage 

By  purchase ^^4.  58 

By  construction ^09.  30 

1,  383.  88 
Less  retirements,  revisions,  and  remeasurements 29.  74 

Total  mileage  inventoried  as  of  date  of  valuation _ 1,  354.  14 

Purchase. — Of  the  14  corporations  that  comprise  the  line  of  succession  culmi- 
nating in  the  Galveston,  Harrisburg  and  San  Antonio  as  at  present  constituted, 
two  corporations  did  not  construct  any  road  or  other  common-carrier  property. 
These  companies  were — 

The  Galveston,  Houston  and  Northern  Railway  Company. 

North  Galveston,  Houston  and  Kansas  City  Railroad  Company  (of  1894). 

The  property  constructed  by  the  remaining  corporations,  the  years  when  the 
various  portions  of  the  line  were  constructed,  and  the  manner  in  which  the  Gal- 
veston, Harrisburg  and  San  Antonio  acquired  the  property  are  included  in  the 
following  table,  wherein,  to  facilitate  comparison  with  the  table  showing  the 
corporate  succession,  previously  given,  the  same  order  of  corporations  is  main- 
tained. 
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Acquired  from  Thomas  W.  Pierce  and  J.  W.  Barrett  by  deeds     *^'*'^^'*  ""^^^ 
dated  May  21  and  June  II,  1874,  respectively,  the  railroad 
property  formerly  owned  by  the  Buffalo  Bayou,  Brazos  and 
Colorado  Railway  Company,  constructed  by— 

The  Buffalo  Bayou,   Brazos  and  Colorado  Railway  Com- 
pany— 

Harrisburg  to  AUeyton,  1853-1860.  _  _ 80.  00 

Railroad  across  Colorado  River  bridge,  1870 60 

The  Columbus  Tap  Railway  Company,  Alleyton  to  Colorado 

River,  opposite  Columbus,  1861-1865 _.       2.  50 

A        '    A  r  .  83.  10 

Acquired  from  and  constructed  by  the  New  York,  Texas  and 
Mexican  Railway  Company: 

Rosenberg  to  Victoria,  1881-1882 _ 92.  OO 

Whart-on  to  Van  Vleck,  1889-1900 .l"l"  31.  41 

Van  Vleck  to  Hawkinsville,  1901-1903 ..l.ll.  16.  71 

Bay  City  Junction  to  Bay  City,  1902 [_[  5I  94 

Bay  City  to  Markham,  1902-1903. _•_ ^]]]']"II  Q.  04 

Markham  to  Palacios,  1902-1903 "".""  25!  62 

177.  72 
Less  retirements,  1-mile  of  track  in  Victoria.  _ 1.  00 

Acquired  from  Gulf,  Western  Texas  and  Pacific  Railway  Com- 
pany (of  1878),  Port  Lavaca  to  Cuero  and  branch  line  Victoria 
to  Beeville: 

Constructed  by — 

Gulf,  Western  Texas  and  Pacific  Railway  Company  (of 

1878),  Victoria  to  Beeville,  1888-1889. 5&  60 

San  Antonio  and  Mexican  Gulf  Railroad,  Port  Lavaca 

to  Victoria,  1856-1861 _ __ 28.  00 

Indianola   RaUroad    Company,    Indianola   to    Lavaca 

Junction  (Qarks),  1859-1860 15.00 

Gulf,  Western  Texas  and  Pacific  Railway  Company  (of 

1871).  Victoria  to  Cuero,  1871-1873 28.  00 

'^^^^ 126.  60 

Less  road  abandoned _ 15  qo 

A       '    ^  .  ,     «  111-  60 

Acquired  from  the  San  Antonio  &  Gulf  Raih-oad,  San  Antonio 

to  Stockdale,  constructed  by — 

The  San  Antonio  &  Gulf  Railroad,  Cibolo  to  Stockdale 8.  63 

San  Antonio  and  Gulf  Shore  Railway  Company,  San  An- 
tonio to  Cibolo,  1894-1895 28.  40 

36.  93 
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Recorded  mileage 
Acquired  from  The  Galveston,  Houston  &  Northern  Railway 
Company,  Magers  to  Galveston,  including  branch: 
Constructed  by — 

North  Galveston,  Houston  and  Kansas  City  Railroad 
Company   (of   1892),   North   Galveston   to    Virginia 

Point,  1892 15.  69 

Galveston,  LaPorte  and  Houston  Railway  Company — 

Brady  Junction  to  Strang,  1894-1898__ 16.  48 

Strang  to  Sylvan,  1894-1898 3.  59 

Strang  to  North  Galveston  Junction,  1894^1898...     16.  48 

Virginia  Point  to  Island  Station,  1894-1898 2.  06 

Island  Station  to  Galveston  (Twenty-ninth  Street 

and  Post  Office  Station),  1894-1898.. 4  29 

Houston  (Magers)  to  Brady  Junction,  1894-1898. _       1.  21 

59.80 
Less  road  abandoned  in   1896,   North  Galveston 

Junction  to  North  Galveston 3.  61 

Total 56.  19 

Less  road  abandoned 2.  06 

54.13 

Acquired  from  and  constructed  by  the  Gonzales  Branch  Railroad  Com- 
pany, Harwood  to  Gonzales,  1881-1882 -     12.  10 

Total  acquired  by  purchase 474.  58 

Construction. — Information  concerning  properties  acquired  by  the  Galveston, 
Harrisburg  and  San  Antonio  through  construction,  including  the  location,  dates 
of  completion  of  construction,  and  mileage,  is  shown  in  the  following  tabulation: 

Main  line  ^^^ 

Columbus  to  San  Antonio,  1873-1877 —  125.  00 

San  Antonio  to  El  Paso,  1881-1883 637.  89 

Houston  (Chaney)  to  Stella,  1879-1881 10.  62 

Houston  Junction  to  Eureka,  1917-1918 2.  94 

Eureka  to  West  Junction,  1913-1918 9.  38 

Branch  lines 

Glidden  to  LaGrange,  1880-1881 24.  80 

fipoflford  to  Eagle  Pass,  1881-1882 34.  64 

Stockdale  to  Cuero,  1905-1907 — —  - --  47.  04 

Strang  to  Seabrook,  1914 U.  23 

903.54 
Line  changes  and  revisions,  addition 5.  76 

Total - 909.30 
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Less  retirements,  revisions,  and  remeasurements: 

From  Chaney  Junction  to  Stella;  1.19  mUes  abandoned  and  9.43  ^mJf^gt*^ 

miles  converted  to  siding 20.  62 

Between  San  Antonio  and  Stockdale,  abandoned 2.  8& 

From  Strang  to  Sylvan  Beach,  converted  to  siding.  _  _ i.  87 

Line  changes  on  main  line,  deduction 14.  39 

'^<^**^ 29.74 

Total  road  mileage  owned  on  date  of  valuation i,  354.  14 

The  road  from  San  Antonio  to  El  Paso  and  from  Spofford  to  Eagle  Pass  was 
constructed  for  the  Galveston,  Harrisburg  and  San  Antonio  bv  the  Southern 
Development  Company,  an  affiliated  contractor,  under  a  contract  dated  July 
15,  1881.  Payment  for  the  work  was  made  in  first-mortgage  bonds,  second- 
mortgage  bonds,  and  capital  stock  of  the  Galveston,  Harrisburg  and  San  Antonio. 
The  road  between  Columbus  and  San  Antonio  was  constructed  by  company 
forces  so  far  as  known  with  the  exception  of  grading  and  bridge  work,  which  was 
done  by  contract.  The  remainder  of  the  construction  work  was,  as  a  general 
rule,  done  by  company  forces. 

HISTORY    OP   CORPORATE    PINANCING 

Syndicating,  banking,  and  other  financial  arrangements.— The  records  do  not 
disclose  that  syndicating  arrangements  were  made  in  connection  with  the  issu- 
ance of  securities. 

Capital  stock  and  long-term  debt.—FTom  the  date  of  its  incorporation,  January 
26,  1870,  to  date  of  valuation,  the  Galveston,  Harrisburg  and  San  Antonio  haa 
issued  or  assumed  capital  stock  and  funded  debt  and  incurred  nonnegotiable 
debt  to  affiliated  companies,  as  indicated  by  its  records,  aggregating  $261,684  - 
988.90  par  value,  of  which  $76,861,783,94  is  actually  outstanding,  as  summarized 
in  the  following  table: 


Classification 

Issued 

Retired           Actually  out- 
1       standmg 

Capital  stock,  common,  par  value 

r27,084,400.00 

- $27,084,400.00 

Funded  debt: 

Issued,  par  value 

36, 986, 000. 00 
5, 936. 840. 00 

$4, 721, 000. 00  '      32, 266, 000. 00 
5,936,840.00  ^ 

Assumed,  par  value .1"".". 

Total 

42, 922, 840. 00 

10, 667, 840. 00  '      32, 266, 000.  OQ 

Nonnegotiable  debt  to  affiliated  companies 

191, 677, 748. 90 

174,165,364.96   i       17,512,383.94 

* 

Grand  total 

261, 684, 988. 90 

184,823,204.96         76,861,783.94 

Capital  stock.— The  authorized  capital  stock  was  originally  $2,000,000,  divided 
into  shares  of  $100  par  value  each  and  classified  as  common  stock.  This  amount 
was  increased  November  30,  1872,  to  an  amount  equivalent  to  $30,000  per  mile 
of  completed  road  and  on  July  5,  1881,  it  was  further  increased  by  $550,000  par 
value.  The  Galveston,  Harrisburg  and  San  Antonio  issued  capital  stock  in 
exchange  for  the  following  considerations: 
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Par  value 


Itstud 
$3,911,977.08 

20,127,000.00 


24, 038,  977.  08 
3, 045, 422.  92 


27, 084, 400. 00 

OuUtanding 
$27,084,400.00 


Consideration 


Charged  to  investment  in  road  and  equipment  account  Jan.  1,  1873 

Charged  to  investment  in  road  and  equipment  account  in  1877 

Road  constructed  by  the  Southern  Development  Company,  an  affiliated 
contractor,  part  payment 

Total  issued  for  consideration. _ - 

Total  issued  in  payment  of  dividends  charged  as  follows: 

Income $1,838,022.92 

Profit  and  loss. 507,400.00 

Investment  in  road  and  equipment — 700, 000. 00 

Total  par  value  issued. 


Recorded 
value 


$2, 051, 468. 15 
1, 860,  508. 93 

20, 127, 000. 00 


24,038,977.08 


Funded  debt. — The  Galveston,  Harrisburg  and  San  Antonio  issued,  assumed, 
and  reacquired  funded  debt  in  exchange  for  the  following  considerations: 


Par  value 


Consideration 


Issued  or 

asfumed 

$7,618,000.00 

2,224,000.00 

2,360,000.00 

900,000.00 

552,840.00 

16,772,000.00 
1,640,000.00 
5,191,000.00 


3.147,00a00 


365,000.00 

2,143,000.00 
10,000.00 


Cash  (discount  $197,890.05,  commission  $3,140) 

Property  of  the  Gulf,  Western  Texas  and  Pacific  Railway  Company  (of 
1871)  part  payment 

Property  of  The  New  York,  Texas  and  Mexican  Railway  Company,  part 
payment - 

Property  of  The  Galveston  Southern  &  Northern  Railway  Company, part 
payment - 

Onset  by  amount  charged  in  investment  in  road  and  equipment  account 
in  opening  entry  Jan.  1, 1873 - 

Road  constructed 

Equipment  piurhased - — . 

Settlement  of  open  account  with  affiliated  companies  (dis- 
count $470,300)— 

Road $933, 143. 92 

Equipment 1,197,000.00 

Other 2,590,656.08 


4,720,700.00 
Settlement  of  open  accounts  with  various  individuals  and 
companies  (discount  $971,943.72): 

Construction ..'. 257,677.32 

Other 1,917,378.96 


42,922,840.00 

Reacquired 
and  retired 
$470, 902.  54 
4,866,937.46 

2,143,00a00 
3, 177, 000. 00 


2,175,056.28 
Sold  by  the  Southern  Pacific  Company  (premium  $49,275),  and  charged  that 

company  in  open  account - 

Funded  debt  retired 

Notes,  retired  (discount  $2,000) - 


Total  issued  for  considerations. 


Recorded 
value 


$7,416,969.95 

2,224,000.00 

2,360,000.00 

900,00a00 

552.840.00 

16,772,000.00 

1,640.000.00 


4,720,700.00 


2,175,056.28 

414,275.00 

2,143,000.00 

8,000.00 


10, 657, 840. 00 

Outstanding 
$32,265,000.00 


Cash  ($2,091,11  less  than  par  value) 

Nonnegotiable  debt  to  affiliated  companies,  bonds  retired  by  the  Southern 

Pacific  Company  for  account  of  the  carrier  ($960,839  less  than  par  value) . . . 

Funded  debt  issued.. '.-.- 

Surrender  by  bondholders  and  canceled. 

Total  reacquired  for  considerations. 


41,326,841.23 


468,811.43 

3, 906, 098. 46 
2, 143, 000. 00 


6,517,909.89 


The  difference  between  the  par  value  of  funded  debt  issued  or  assumed  by 
the  Galveston,  Harrisburg  and  San  Antonio  and  the  considerations  recorded  as 
received  in  exchange  therefor,  being  discounts  aggregating  $1,642,133.77  and 
premiums  aggregating  $49,275,  together  with  the  commissions  paid  aggregating 
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$27,890  and  expense  incurred  in  the  amount  of  $39,317.02  in  the  issuance  of  such 
securities,  was  distributed  to  accounts  as  detailed  hereunder. 


Income 

Investment  in  road  and  equipment. 


Premium 
credited 


$40,275.00 


Discount 
charged 


$1,642,133.77 


Commis- 
sion 
charged 


$27,890.00 


Expense 
charged 


$39,317.02 


The  difference  between  the  par  value  and  the  reacquisition  cost  of  funded  debt 
reacquired  by  the  Galveston,  Harrisburg,  and  San  Antonio,  being  an  amount  of 
$962,930.11,  was  adjusted  by  crediting  profit  and  loss  account  with  $966,680  and 
investment  in  road  and  equipment  account  with  $6,250.11. 

A  statement  of  the  funded  debt  of  the  Galveston,  Harrisburg  and  San  Antonio 
actually  outstanding,  on  date  of  valuation,  follows: 


Title  of  security 


Unmatured,  issued: 

First-mortgage  EavStern  Division  6  per  cent  40-year  bonds:  date  of  ma- 

turity  originally  Feb.  1,  1910,  was  extended  to 
Second-mortgage  Eastern  Division  6  per  cent  25-year  bonds:  date'of" 

maturity  originally  June  1,  1905,  was  extended  to  June  1, 1935,  interest 

rate  prior  to  June  1,  1905,  was  7  per  cent 

First-mortgage  Mexican  and  Pacific  Extension  5  per  cent"5b-vear"bonds"' 
becond-mortgage  Mexican  and  Pacific  Extension  5  per  cent  50-year  bonds*" 

(interest  rate  prior  to  Jan.  1,  1915,  was  6  per  cent) 

Equipment  bonds  6  per  cent  series  A  due  $82,000  semiannu'^Ty 

First-mortgage  Galveston-Victoria  Division  6  per  cent  30-year  bondsIIIII] 

Total _ 


Date  of 
maturity 


Aug.    1,1935 

June    1, 1935 
May    1, 1931 

July     1, 1931 

June"i,"i940' 


Actuall^r 
outstandmg 


$4,728,000 


1.000,000 
13, 418, 000 

2,  539, 000 
1,  558, 000 
9,  022, 000 


32,  266,  OOO 


NonnegotiaUe  debt  to  affiliated  companies.— The  Galveston,  Harrisburg  and 
San  Antonio  incurred  nonnegotiable  debt  to  various  companies  and  individuals 
aggregating  $190,608,174.20  to  date  of  valuation,  classified  as  open  accounts, 
of  which  $173,095,790.26  have  been  repaid,  leaving  $17,512,383.94  owing  on 
date  of  valuation.  The  considerations  recorded  as  passed  in  connection  with 
incurring  and  repayment  of  this  debt  were  as  detailed  hereunder. 


Amount 


Incurred 

$24,921,349.03 

45, 092,  713.  50 

44,  350,  541.  46 

39, 108,  708.  20 

18,297,923.41 

14,977,163.11 

3,406,826.12 

68, 990.  37 

92,000.00 

291. 959. 00 


Consideration 


190,608,174.20 

Repaid 

$12, 530, 523.  96 

60,071,147.69 

62, 349.  434.  79 

19,  714,  473.  74 

16, 253,  970.  77 

630,  945.  75 

2,  545, 293.  56 


173,096,790.26 

Owing 
$17,512,383.94 


Cash  advanced 

Drafts  in  settlement  of  current  accxmnts 

Interest  on  funded  and  other  debt  

Current  liabUities  paid. " " 

Securities  acquired  for  account  of  the  carrier"  " 

Operating  expenses  paid 

Rental  ol  equipment I"I"I""" 

Deficit  from  leasehold  operations  from'Jan."l,"l888'To  June  30,  1889 
Capital  stock  of  other  compiinies  acquired  for  the  Galveston.  Uarrisbura' 
and  ban  Antonio.. 

Miscellaneous 


Total. 


Cash 

Drafts  in  settlement  of  current  iiabillti'esV"""  

Traffic  balances,  labor  and  material  furnished,  accounts  collected 
Earnings  of  Galveston,  Harrisburg  and  San  Antonio  retained 
becurities  of  the  Galveston,  Harrisburg  and  San  Antonio 
Interest  in  debit  balances  in  open  accounts.. 
Miscellaneous 


Recorded 
value 


$24,921,349.03 
45, 092,  713.  50 
44,350,541.46 
39,  108,  708.  20 
18,297,923.41 
14,977,163.11 
3,  406, 826.  12 
68, 990. 37 

92, 000. 00 
291,  959. 00 


190, 608, 174. 20 


12, 530, 
60, 071, 
62, 349, 
19,  714, 
15, 253, 
B30, 
2,545, 


523.96 
147.  69 
434.  79 
473.  74 
970.  77 
945.  75 
293.56 


173, 095,  790. 26 
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Short-term  notes. — The  Galveston,  Harrisburg,  and  San  Antonio  has  issued  or 
assumed  short-term  notes  of  $23,713,161.38  par  value  to  date  of  valuation,  all  of 
which  have  been  retired.  The  considerations  recorded  as  passed  in  connection 
with  the  issuance  of  these  notes  and  the  reacquirement  thereof  are  detailed  in  the 
statement  following: 


Par  value 


I$»iud  or 
assumed 
$10,669,068.96 
370,349.40 
100,000. 00 

11,300,995.77 
1, 272, 727. 25 


23, 713, 161. 38 


Reacquired 

and  retired 

$10, 567,  583. 19 

12,873,824.95 

73, 842. 23 

97, 200. 00 

8,000.00 

7, 224. 42 

86, 486. 69 


23,713,161.38 


Consideration 


Cash 

Construction 

Property  of  the  Galveston,  Houston  &  Northern  Railway  Company,  part 

payment. 

Settlement  of  nonnegotiable  debt 

Settlement  of  current  liabilities 

Total 

Cash 

Transferred  to  open  accounts  with  affiliated  companies 

Applied  against  current  accounts  due  the  Galveston,  Harrisburg  and  San 

Antonio 

Paid  by  individuals  and  companies  whole  accounts  were  subsequently 

settled  by  first-mortgage  bonds 

First-mortgage  6  per  cent  bonds 

Canceled,  charged  to  profit  and  loss „_ _— 

Bexar  County  bonds,  par  vtdue  $94,000 

Total 


$10, 669, 088. 96 
370,349.40 

100, 000.  00 

11,300,995.77 

1, 272, 727. 26 


Recorded 
value 


23,713,161.38 


10, 567, 683. 19 
12, 873, 824. 95 

73, 842. 23 

97. 200. 00 
8,000.00 
7,224.42 

85,486.59 


23,713,161.38 


RESULTS    OF    CORPORATE    OPERATIONS 

The  results  of  corporate  operations  as  shown  in  the  income  and  profit  and 
loss  accounts  of  the  Galveston,  Harrisburg  and  San  Antonio  and  the  United 
States  Railroad  Administration  are  given  separately  below. 

Income  statement  of  the  Galveston,  Harrisburg  and  San  Antonio. — A  condensed 
summary  of  the  income  accounts  for  the  year  ending  on  December  31,  1917,  and 
for  the  period  from  January  26,  1870,  to  December  31,  1917,  follows; 


Operating  income: 

Railway  operating  revenues- 
Railway  operating  expenses. 


Net  revenue  from  railway  operations. 

Railway  tax  ac^sruals 

Uncollectible  railway  revenues... 


Railway  operating  income 

Revenues  from  miscellaneous  operations. 
Expenses  of  miscellaneous  operations 


Net  revenue  from  miscellaneous  operations- 


Total  operating  income. 


Nonoperating  income: 

Hire  of  equipment 

Joint-facility  rent  income 

Income  from  lease  of  road 

Miscellaneous  rent  income 

Miscellaneous  nonoperating  physical  property. 

Separately  operated  properties,  profit 

Dividend  income 

Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts. 
Income  from  sinking  and  other  reserve  funds... 

Release  of  premiums  on  funded  debt 

Miscellaneous  income.-. 


Total  nonoperating  income- 
Gross  income 


Year 


$19,  737, 996. 52 
11, 514, 978. 33 


8,  223, 018. 19 

1, 327, 389. 61 

14, 280. 14 


6, 881, 348. 44 


6, 881, 348. 44 


345, 464. 31 
218, 329. 45 


18,468.23 

17,106.87 

9, 146. 51 


19, 113. 70 
270, 703. 75 


898, 331. 82 


Period 


$256,  339, 586. 79 
188,390,704.44 


67, 948, 882. 36 

7, 689, 774. 90 

27, 964. 13 


60,231,143.32 
67. 160. 67 
60, 539. 52 


6,621.16 


60, 237, 764. 47 


8,596, 

2,991, 

757, 

109, 

106, 

89, 

9, 

111, 

1,407, 

49, 

154, 


913.66 
334.84 
432. 47 
118.93 
093.11 
021. 61 
739.66 
117.40 
520.65 
729.04 
275.00 
093.07 


7,  779, 680.  26 


14, 382, 389. 34 


74, 620, 153. 81 
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Deductions  from  gross  income: 

Hire  of  equipment 

Joint-facility  rents 

Rent  for  leased  roads 

Miscellaneous  rents . 

Interest  on  funded  debt [[ 

Interest  on  unfunded  debt 

Expendeil  for  property  (see  adjustment  In  profit  and  Ion)! 
Miscellaneous  income  charges 


Year 


Period 


Total  deductions  from  gross  income. 
N«t  income 


Disposition  of  net  income: 

laooine  applied  to  sinking  and  other  reserve  funds 

Dividend  appropriations  of  income 

appropriated  for  investment  in  physical  property. 


Total  appropriations  of  income. 


Inoome  credit  balance  transferred  to  profit  and  loss. 
Income  debit  balance  transferred  to  profit  and  loss. 


$1, 132, 551. 45 

185, 432.  53 

9,000.00 

8, 737. 32 

2,811,735.08 

1,  100. 01 


4, 148, 565. 39 


3,631,114.87 


430, 273. 76 


$11,790,850.58 

1, 087, 879. 04 

80,  750. 00 

61,883.16 

54, 223,  176.  14 

1. 743, 478. 43 

2,254.809.41 

50, 914. 20 


71,243,740.96 


3,376,412.80 


430, 273.  75 


3,200,841.12 


2, 490, 249. 04 

1,838»022.92 

49, 303. 33 


4,377,676.29 


1,001,162.44 


Income  statement  of  the  United  States  Railroad  Administration. — A  statement 
of  the  income  account  during  the  United  States  Railroad  Administration's  first 
six  months*  period  of  operations,  January  1,  1918,  to  date  of  valuation,  follows: 


Operating  income: 

Railway  operating  revenues. 
Railway  operating  expenses. 


Galveston, 

Harrisburg 

and  San 

Antonio 


United  States 

Railroad 

Administra* 

tion 


Net  revenue  from  railway  operations. 

Railway  tax  accruals 

UneoUectible  railway  revenues 


Total  operating  inoome. 
Total  operating  deficit.. 


Nonopwating  income: 

Hire  of  equipment 

Joint-faciHty  rent  income 

Income  from  lease  of  road 

Miscellaneous  rent  income 

Miscellaneous  nonoperating  physical  property. 

Separately  operated  properties,  profit 

Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts. 
Income  from  sinking  and  other  reserve  funds... 
Miscellaneous  income 


Total  nonoperating  income. 
Gross  income. 


$15, 000. 00 


15. 000. 00 


1, 629,  798. 06 

11,099.31 

8, 813. 97 

8,355.09 

82.37 

10, 468. 21 

145,  749.  97 

399.80 


$9,940,671.68 
7,028,915.45 


2,911,756.23 

341. 004.  83 
1,  619. 93 


2, 509, 131. 47 


244,619.06 
66,  758. 94 


1, 814,  766.  78 


1,  799,  766. 78 


Deductions  from  gross  income: 

Hire  of  equipment 

Joint-facility  rents "_" 

Rent  for  leaised  roads [[" 

Miscellaneous  rents Cr. 

Interest  on  funded  debt ..!....,.... 

Interest  on  unfunded  debt. "'.'... 

Maintenance  of  investment  organization 


Total  deductions  from  gross  income 

Net  income 

Disposition  of  net  income,  income  applied  to  sinking  and  other  reserve  funds. 

Total  apiM-oiffiations  of  income 

Income  credit  balance  transferred  to  profit  and  loss 


8, 737. 41 

25.00 

1, 386, 225. 24 

53.35 

50.00 


1, 395, 041. 00 


404, 725.  78 


225,  534. 91 


225,  534. 91 


179, 190. 87 


1,874.07 


313,252.07 


2, 882,  383. 54 


649,  623. 20 
85, 310. 64 


r34, 933. 84 


2, 147, 449. 70 


2, 147, 449. 70 
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An  examination  showed  that  under  the  present  classification  of  accounts  certain 
items  included  in  other  accounts  would  be  includible  in  the  income  account,  and 
that  other  items  included  therein  would  be  transferable  elsewhere.  Certain 
income  items  recorded  in  the  profit  and  loss  account  would  be  includible  in  an 
income  statement  for  the  period.  Thefce  items,  grouped  according  to  their  effect 
on  the  income  account  for  the  period,  follow: 


Items 


Increases:  „        . .  * 

Transferable  from  credits  to  profit  and  loss  account— 

Addible  to  railway  operating  revenues. 

Addible  to  revenue  from  miscellaneous  operations 

Deductible  from  railway  tax  accruals — 

Addible  to  miscellaneous  rent  income 

.\ddible  to  miscellaneous  nonoperating  physical  property.. 

Addible  to  income  from  funded  securities - 

Addible  to  income  from  unfunded  securities  and  accounts. 

Deductible  from  rent  for  work  equipment 

Deductible  from  interest  on  funded  debt... 

Deductible  from  interest  on  unfunded  debt 


Transferable  to  charges  to  profit  and  loss  account,  deductible  from  rail- 
way operating  expenses 


Amounts 


$103, 144.  63 

15,  255.  06 

5, 965. 46 

279.75 

734.63 

26,  560. 00 

89.14 

5,000.00 

20.  232.  94 

611.  57 


Totals 


Total  increases. 


'Dficrp&S6S  * 

Transferable  from  debit  to  profit  and  loss  account- 
Deductible  from  railway  operating  revenue 

.\ddible  to  railway  operating  expenses 

Addible  to  expenses  of  miscellaneous  operations 

Deductible  from  income  from  lease  of  road. 

Addible  to  rent  for  work  equipment -— 

Addible  to  interest  on  funded  debt. 

Addible  to  interest  on  unfunded  debt 

Addible  to  railway  operating  expenses;  depreciation. 


Transferable  to  credits  to  profit  and  loss  account- 
Deductible  from  income  from  unfunded  securities  or  accounts. 
Deductible  from  miscellaneous  income  charges .- 


Transferable  from  charges  to  investment  in  road  and  equipment  account- 

.\ddible  to  railway  operating  expenses 

Addible  to  interest  on  funded  debt... 

Addible  to  interest  on  unfunded  debt 


14, 339. 13 
96,288.28 
11,  520.  09 

119, 332. 19 
3, 810.  58 

067,  398.  63 
58,  259.  16 

992, 004.  65 


$177, 873. 18 
13, 067.  87 


190. 941. 06 


30,457.50 
109.  095.  05 


Total  decreases. 
Net  decree se... 


76. 407.  86 

193,  224.  66 

76, 056.  88 


4, 362, 962.  71 


139,  552. 65 


345, 689. 40 


4, 848, 194. 66 


4, 657, 253. 61 


If  the  income  account  of  the  Galveston,  Harrisburg  and  San  Antonio  were 
adjusted  to  the  extent  indicated  above,  and  if  the  other  items  therein  were  taken 
at  their  recorded  amounts,  the  debit  balance  transferable  to  profit  and  loss 
would  be  increased  to  $5,479,225.18. 

Profit  and  loss  statement  of  the  Galveston,  Harrisburg  and  San  Antonio. — A  con- 
densed summary  of  the  profit  and  loss  accounts  for  the  period  January  26,  1870, 
to  date  of  valuation,  follows: 

Credits: 

Profit  on  road  and  equipment  sold ---       $130,  482,  99 

Delayed  income  credits 177,  873.  18 

Unrefundable  overcharges 32,  015.  87 

Donations ^6,  853.  54 

Miscellaneous  credits — 

Adjustment  or  cancellation  of  balance-sheet  accounts..  94,  990.  45 

Credits  resulting  from  adjustments  required  to  bring  to 
par  securities  issued  or  assumed  and  reacquired  at  a 
cost  less  than  the  par  value .._ 956,  680.  00 
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Credits — Continued. 

Miscellaneous  credits — Continued. 

Amount  received  as  bonus  from  WeUs  Fargo  &  Co.  under 
contract  of  Oct.  4,  1893,  covering  transportation  of 
express  matter $253,  173.  38: 

Adjustment  of  amount  charged  in  income  as  expenditure 
for  property.. __ g,  161,  155.  77 

CanceUation  of  Mexican  and  Pacific  Extension  second- 
mortgage  bonds 3,177,000.00 

Waiver  of  mterest  on  Mexican  and  Pacific  Extension 
second-mortgage  bonds 3^  049,  920.  Oa 

Other  misceUaneous 135  4^5  5^ 

'^^*^-- - - --- 10,  245,  560.  68 

Debits: 

Net  debit  balance  transferred  from  income ___  821  971  57 

Surplus  applied  to  sinking  and  other  reserve  funds.  _  "  3  287'  410  00 

Dividend  appropriations  of  surplus '  507'  400  00 

Surplus  appropriated  for  investment  in  physical  property  '  '  37'  072  84 

Loss  on  retired  road  and  equipment 1  455'  793  45 

Delayed  income  debits 4  362  952  71 

Miscellaneous  debits —  '        ' 

Adjustments  or  cancellations  of  balance  sheet  accounts..  620  913  59 

Expended  for  improvements— 1880 33  igQ  20 

Other  miscellaneous  items '  20'  865  19 

^°**^— - - - 11,  153,  469.  55 

Debit  balance  on  date  of  valuation ~      907  908.  87 

An  examination  showed  that  under  the  present  classification  of  accounts,  cer- 
ium Items  included  in  other  accounts  would  be  includible  in  the  profit  and  loss 
account  and  that  other  items  recorded  therein  would  be  transferable  elsewhere. 
f^ow-  ^^'''^'^  according  to  their  eflFect  on  the  profit  and  loss  account, 

Increase,  transferable  from  credits  to  investment  in  road  and 
equipment — 

Surplus  from  operations  for  six  months  ended  Dec.  31,  1877  $49  303  33 

Premium  on  exchange... "        96,' 356.*  12 

Total  increases 145,  659.  45 

Decrease,  transferable  from  charges  to  investment  in  road  and 
equipment — 

Losses  on  sales  of  investment  securities 125  077  55 

Preliminary  surveys  abandoned "  ^q  722  90 

Expenses  in  connection  with  donation  of  bonds  by  BexLr 

Payments  for  services  rendered  at  legislature.  .""I""' 31'  igo  00 

Par  value  of  capital  stock  issued  as  a  dividend 700'  000  00 

Payment  of  adjustment  of  miscellaneous  accounts 89,'  071.  02 

36  Val.  Rep. 


GALVESTON,   H.    &   S.   A.   RY.   CO. 


409 


Decrease,  transferable  from  charges  to  investment  in  road  and 
equipment — Continued. 

Miscellaneous $6>  981.  54 

Items  tranwferable  through  income,  and  detailed  thereunder.  .       345,  689.  40 

Total  decreases h  367,  722.  41 

Net  decrease. - 1,222,062.96 

If  the  profit  and  loss  account  were  adjusted  so  far  as  indicated  above,  and  if 
the  remaining  items  therein  were  taken  at  their  recorded  amounts,  the  debit 
balance  in  that  account  would  be  increased  to  $2,129,971.83. 

The  only  item  in  the  profit  and  loss  account  of  the  United  States  Railroad 
Administration  was  the  credit  of  $2,147,449.70  transferred  from  income  account. 

I>it)idend!s.— Dividends  aggregating  $3,045,422.92  were  declared  by  the  Gal- 
veston, Harrisburg  and  San  Antonio  during  the  period  from  November  1,  1875, 
to  October  25,  1881,  of  which  $1,838,022.92  was  charged  to  income,  $507,400 
to  profit  and  loss,  and  $700,000  to  investment  in  road  and  equipment.  All  of 
the  dividends  declared  were  payable  in  capital  stock. 

The  stock  dividends  declared  were  not  at  any  specific  rate  per  cent.  The 
amount  of  $1,838,022.92  is  stated  to  be  income  which  would  have  been  available 
for  dividends  if  it  had  not  been  used  for  construction  purposes  and  which  formed 
the  basis  for  stock  dividends  paid  in  lieu  thereof.  The  $700,000  charged  to 
investment  in  road  and  equipment  is  recorded  as  the  **  estimated  value  of  dona- 
tions to  be  distributed  by  Chief  Engineer.'* 

The  dividend  of  $507,400  was  paid  on  account  of  surplus  funds  having  been 
used  for  construction  of  the  La  Grande  Extension  and  the  main  line  from  Stella 
to  Houston. 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  of  the  Galveston,  Harrisburg  and  San  Antonio  in  road  and 
equipment,  including  land,  on  date  of  valuation,  is  stated  in  its  books  as 
$75,966,630.45,  of  which  the  foUowing  is  a  general  analysis: 

Amount  set  up  Jan.  1,  1873,  against  amounts 
concurrently  recorded  as  liabilities  then  out- 
standing as  foUows: 

Capital  stock $2,  051,  468.  15 

Amount  estimated  by  the  Galveston,  Har- 
risburg and  San  Antonio  as  due  the  State 
of  Texas  on  account  of  loan  from  the  State  ' 

of  Texas  School  fund -         552,  840.  00 

$2,  604,  308.  15 

Properties  purchased  in  1905: 

Gulf,  Western  Texas  and  Pacific  Railway 
Company  (of  1878)— 

First-mortgage  bonds  of  the  Gulf,  West- 
em  Texas  and  Pacific  Railway  Com- 
pany (of  1878)  assumed 2,  224,  000.  00 

Less  current  and  other  assets  acquired..  27,  382.  14 

2, 196.  617.  86 
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Properties  purchased  in  1905— Continued. 

New   York,   Texas  and   Mexican   Railway 
Company — 

First-mortgage  bonds  of  the  New  York, 
Texas  and  Mexican  Railway  Com- 
pany, assumed $2,  360,  000.  00 

Current  liabilities  of  the  New  York, 
Texas  and  Mexican  Railway  Com- 
pany, assumed l,  621,  761.  77 

3,981,751.77 
Less  current  and  otlier  assets  acquired..        277,  277.  52 

$3,  704,  474.  25 

San  Antonio  and  Gulf  Railroad — 

Recorded  money  outlay 550,  000.  00 

Less  current  assets  acquired 2,  657.  41 

— 547,  342.  59 

Galveston,  Houston  and  Northern  Railway 
Company — 

First-mortgage  bonds  of  the  Galveston, 
Houston  and  Northern  Railway  Com- 
pany assumed 800,000.00 

Long-term  notes  of  the  Galveston, 
Houston  and  Northern  Railway  Com- 
pany assumed 100,000.00 

Recorded  money  outlay 543,  OOO.  00 

1,  443,  000.  00 
Lees  current  and  other  assets  acquired..  94,  902.  90 

,     ^ 1,348,097.10 

Gonzales  Branch  Railroad  Company — 

Construction  advances  made  by  the 
Galveston,  Harrisburg  and  San  An- 
tonio to  the  Gonzales  Branch  Rail- 
road Company  canceled  upon  acqui- 
sition of  the  property 137,  153.  80 

Less  cash  donations  received  by  the  Gal- 
veston, Harrisburg  and  San  Antonio 
for  account  of  the  Gonzales  Branch 

Railroad  Company 17  409.01 

119,  744.  79 

10,  520,  584.  74 

Construction  and  additions  and  betterments,  not  separable: 
Road  and  equipment — 

Recorded  money  outlay,  including  $215,851.10  interest 

on  bonds  during  construction  period 23,  465,  023.  53 

Nonnegotiable  debt  subsequently  settled  by  first- 
mortgage  6  per  cent  bonds 1  197  000.00 

Amount  charged  representing  interest  at  7  per  cent  and 
8  per  cent  on  notes  and  bills  for  material,  and  on 
notes  discounted  for  cash 242  524  80 
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Construction  and  additions  and  betterments — Continued. 
Road  and  equipment — Continued. 

Amount  charged  representing  interest  at  12  per  cent 
per  annum  on  amounts  advanced  for  construction 

by  T.  W.  Pierce - $144,  957.  97 

Outlay  in  securities  at  par,  issued  to  the 
Southern  Development  Company,  an 
affiliated  contractor,  in  part  payment 
for  road  constructed — 

First-mortgage  bonds $13,  418,  000.  00 

Second-mortgage  bonds 3,  354,  000.  00 

Capital  stock 20,  127,  000.  00 

36,  899,  000.  00 
Equipment    bonds,    series    A,    issued    for 

equipment 1,640,000.00 

Short-term  notes,  subsequently  retired  by 

cash 370,  349.  40 

■ 38,  909,  349.  40 

Outlay  in  securities  at  an  agreed  value — 

Second-mortgage  bonds  issued  to  the  Southern  Devel- 
opment Company,  an  affiliated  contractor,  in  part 
payment  for  road  constructed 933,  142.  92 

Open  accounts  with  various  individuals  and  companies, 

settled  by  first-mortgage,  6  per  cent  bonds 257,  677.  32 

Miscellaneous — 

Recorded  money  outlay  by  the  Galveston,  Harrisburg 
and  San  Antonio  to  date  of  valuation,  on  a  line  of 
road  between  Rosenberg  and  Damon  21.80  miles  in 
length,  which  was  not  opened  for  operation  until  after 
date  of  valuation 368,  686.  30 

Amount  transferred  from  other  accounts,  nature  of  out- 
lay not  determined 3,  348.  54 

Amount  transferred  from  operating  expenses  to  invest- 
ment in  road  and  equipment  account  in  1883  and 
recorded  by  the  Galveston,  Harrisburg  and  San 
Antonio  as  an  estimate  of  amounts  previously 
charged  to  the  former  account,  which  should  have 
been  charged  to  the  latter 253,  676.  33 

Amount  recorded  in  1899  as  being  expenditures  made 

for  construction  in  1883-1885  (no  further  details) ___         242,  994.  94 

Portion  of  discount  and  expense  on  bonds  applicable  to 

the  construction  period 33,  159.  61 

Salary  and  expenses  of  foreign  agents   1874  to  1876, 

both  inclusive  (no  further  details) 2,  318.  52 

Rent  of  office  1873  to  1877,  both  inclusive  (no  further 

details) 2,  554.  90 

Amount  described  as  50  per  cent  of  proportion  of  con- 
tract of  May  21,  1874,  paid  to  J.  F.  Barrett  (no  fur- 
ther details) 13,034.44 

Commission  paid  in  settlement  of  accounts  with  foreign 

agents 6,  574.  43 


66,  076,  023.  95 
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Less  retirements  of  road  and  equipment: 

Land  sold  for  proceeds  of $243,  286.  ll 

Property  (road)  retired  or  sold  and  credited 

at 1^  023,  364.  79 

Buildings  destroyed  for  which  insurance  was 

recovered,  amounting  to_ 17,  550.  61 

Equipment  retired  or  sold  and  credited  at...  2,  473,  021.  90 

$3,  757,  223.  41 


f 


Other  items  not  in  accord  with  the  present  classi- 
fication of  accounts,  net  charges: 
Debit  items — 

Transferable  to  balance  sheet  account, 
Discount  on  Funded  Debt,  or  to  other 
accounts — 

Discount  on  bonds 1,  610,  927.  01 

Commission  and  expense  in  connec- 
tion with  the  issuance  of  funded 
debt 65,  264.  17 


Transferable  to  income  account — 

Interest  on  funded  debt 193,  224.  66 

Interest  on  unfunded  debt 76,  056.  88 


269,  281.  54 
Transferable  to  profit  and  loss  account — 

Losses  on  sales  of  investment  secu- 
rities        125,  077,  56 

Preliminary  surveys  abandoned 19,  722.  90 

Expenses  in  connection  with  dona- 
tion of  bonds  by  Bexar  County  _.         50,  000.  00 

Payments  for  services  rendered  at 
legislature 31,  igO.  00 

Par  value  of  capital  stock  issued  as 
a  dividend 700,  OOa  00 

Payment  or  adjustment  of  miscel- 
laneous accounts 89,  071.  02 

Miscellaneous 407.  H 


1,  015,  458.  58 
Transferable  to  other  accounts,  amount 
charged  to  investment  in  road  and 
equipment  account  and  credited  to 
capital  stock  account  in  1877,  stated 
by  the  Galveston,  Harrisburg  and  San 
Antonio  as  representing  "value  of 
lands  received"-.. 1,  860,  50a  93 


62,  318,  800.  64 


1,  676, 181.  18 
Transferable  to  operating  expenses,  sala- 
ries and  expenses  of  general  officers...        58,600.00 
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Other  items  not  in  accord  with  the  present  classi- 
fication of  accounts,  net  charges — Continued. 
Credit  items — 

Transferable  to  balance  sheet  account, 
l)iscount  on  Funded  Debt,  or  to  other 
accounts,  difference  between  the  par 
value  and  the  reacquisition  cost  of 
first-mortgage  bonds  reacquired  by 
the    Galveston,    Harrisburg   and   San 

Antonio 

Transferable  to  balance  sheet  account. 
Grants  in  Aid  of  Construction,  Bexar 

County  bonds  donated,  par  value 

Transferable  to  profit  and  loss  account — 
Surplus    from    operations    for    six 

months  ended  Dec.  31,  1877 

Premium  on  foreign  and  local  ex- 
change   

Transferable  to  other  accounts,  amount 
recorded  by  the  Galveston,  Harris- 
burg and  San  Antonio  as  being  the 
"estimated  value  of  lands  believed  to 
have  been  acquired  under  the  railroad 
subsidy*  laws  of  the  State  of  Texas, 
which  have  been  lost  under  adverse 
decisions  of  the  courts" 1,  300,  775.  50 
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$6,250.  11 

300,  000.  00 

49,  303.  33 
96,  356.  12 


$3, 127,  246.  17 


Balance  on  date  of  valuation 75,  966,  630.  45 

If  the  other  items  were  eliminated  from  the  investment  in  road  and  equip- 
ment account  and  the  remaining  items  were  taken  at  their  recorded  amounts, 
the  balance  in  the  account  would  be  decreased  to  $72,839,385.28. 

This  balance  as  so  far  adjusted,  would,  so  far  as  it  is  resolvable  into  its  con- 
stituent elements,  comprise  the  following  classes  of  outlay: 

Recorded  money  outlay _ $24,  926,  708.  83 

Amount  charged  representing  interest  at  7  per  cent  and  8  per 

cent  on  notes  and  bills  for  material,  and  on  notes  discounted 

for  cash _ _-  242,  524.  80 

Amount  charged  representing  interest  at  12  per  cent  per  annum 

on  amounts  advanced  for  construction  by  T.  W.  Pierce 144,  967.  97 

Nonnegotiable  debt,  subsequently  settled  by  first-mortgage,  6 

per  cent  bonds 1,  197,  000.  00 

Outlay  in  securities  at  par 38,  909,  349.  40 

Outlay  in  securities  at  an  agreed  value 933, 143.  92 

Open  accounts  with  various  individuals  and  companies,  settled 

by  first-mortgage,  6  per  cent  bonds 267,  677.  32 

Funded  debt  assumed _-. 6,484,000.00 

Current  liabilities  assumed 1»621,  751.  77 

Construction  advances  made  by  the  Galveston,  Harrisburg  and 

San  Antonio,  canceled  upon  acquisition  of  the  property 137, 153.  80 

Amount  transferred  from  other  accounts,  nature  of  outlay  not 

known 3,  348.  54 

Amount  charged  in  opening  entry,  nature  of  outlay  not  known.  _       2,  604,  308.  16 
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Amount  transferred  from  operating  expenses  to  investment  in 
road  and  equipment  account  in  1883,  recorded  by  the  Galves- 
ton, Harrisburg  and  San  Antonio  as  an  estimate  of  amounts 
previously  charged  to  the  former  account  which  should  have 
been  charged  to  the  latter '$253,676.33 

Amount  recorded  in  1899  as  being  expenditures  for  construction 

in  1883-1885  (no  further  details). 242  994.  94 

Portion  of  discount  and  expense  on  bonds  applicable  to  the  con- 
struction period 33^  I59  qi 

Salary  and  expenses  of  foreign  agents  1874  to  1876,  both  inclu- 
sive (no  further  details) 2  318.  52 

Kent  of  office  1873  to  1877,  both  inclusive,  (no  further  details)  _ .  2,  554^  90 

Amount  described  as  50  per  cent  of  proportion  of  contract  of 

May  21,  1874,  paid  to  J.  F.  Barrett  (no  further  details) 13,  034.  44 

Commission  paid  in  settlement  of  accounts  with  foreign  agents. .  6.  574.  43 

From  which  should  be  deducted  such  portion,  not  definitely 
ascertainable,  as  may  be  represented  by — 

Land  sold  for  proceeds  of 243  286.  1 1 

Property  (road)  retired  or  sold  and  credited  at 1,  023'  364.  79 

Buildings   destroyed   for   which   insurance   was  recovered 

amounting  to .._._...  17,550.61 

Equipment  retired  or  sold  and  credited  at 2,  473,  021.  90 

Current  assets  taken  over  at  recorded  cost  of __  419  628.  98 

Besides  the  foregoing  the  Galveston,  Harrisburg  and  San  Antonio  recorded 
charges  of  $93,653.64  and  $38,180.20  to  its  income  and  profit  and  loss  accounts, 
•  respectively,  purporting  to  be  expenditures  for  property.  But,  since  it  is  not 
possible  solely  from  an  analysis  of  the  amounts,  to  determine  whether  such  charges, 
on  the  one  hand,  represent,  the  cost  of  additional  property  in  existence  on  date  of 
valuation,  and  on  the  other  hand,  do  not  represent  renewals  and  replacements, 
in  whole  or  in  part,  of  property  already  charged  to  the  investment  in  road  and 
equipment  account  and  not  wTitteu  out,  they  liave  not  been  transferred  to  the 
investment  in  road  and  equipment  account. 

The  above  outlays  may  include  some  of  the  cost  of  noncarrier  land  and  some 
of  the  undetermined  portions,  assignable  to  noncarrier  lands,  of  the  cost  of  lands 
tjlassified  as  partly  carrier  and  partly  noncarrier,  for  the  Galveston,  Harrisburg 
and  San  Antonio's  charges  to  miscellaneous  physical  property  account,  in  the 
mmount  of  $13,079.90,  do  not  account  for  the  cost  of  all  such  land.  The  costs  of 
the  above  lands,  so  far  as  they  are  indicated  by  accounting  records,  together 
with  certain  amounts  reported  by  the  Galveston,  Harrisburg  and  San  Antonio 
as  costs  of  such  lands,  but  which  are  not  supported  in  the  accounts,  are  stated 
in  the  chapter  on  original  cost  to  date. 

ORIOINAL  COST  TO  DATE 

The  original  cost  to  date  of  the  road  and  equipment,  including  land,  owned  by 
the  Galveston,  Harrisburg  and  San  Antonio  and  used  for  common-carrier  pur- 
poses has  not  been  definitely  ascertained.  For  the  following  property  acquired 
from  its  predecessors  no  accounting  or  construction  records  of  the  outlays  either 
for  its  original  construction  or  for  improvements  prior  to  dates  stated  can  be 
found: 
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Property 


Mileage 


Harrisburg  to  AUeyton - ' 

Colorado  River  crossing  at  Columbus,  Tex. - 

(Constructed  by  the  Buffalo  Bayou,  Brazos  and  Colorado  Railway  Company  (of  1850). 
^Purchased  by  the  Galveston,  Harrisburg  and  San  Antonio  whose  accounting  records 

date  from  Jan.  1,  1873.) 

Allevton  to  Colorado  River,  opposite  Columbus.. - "t"*cy 'vi',^^l\^' 

fconstructed   by   the   Columbus  Tap   Railway   Company,   predecessor  of  the   Buffalo 
^Ku,  Brazos  and  Colorado  Railway  Company  (of  1850)     P"Tche^^«^J^,7"?,^„,^^^ 

latter  company  by  the  Galveston,  Harrisburg  and  San  Antonio  whose  accounting 

records  date  from  Jan.  1, 1873.) 

fcJ^^mc^^d^bySe'sln  "Antonio 

^wStern  Texas  and  Pacific  Railway  Company  (of  1878),  which  company  acquired  the 
property  Apr.  26,  1878.) 

7cons'traSed"by'the  Gulf;  W^'t'em  tVx^' "and  Pacfflc'Ra'ilway Compa^^^ 

eceSr  of  the  Gulf,  Western  Texas  &  Pacific  Railway  Company  (of  1878),  which  com- 
pany acquired  the  property  Apr.  26, 1878.) 

company  sold  the  property  to  the  Galveston,  Harrisburg  and  San  Antonio,  Aug.  8, 1905.) 

fcSn^J'mcTed  by^the  San  Xnton^^ 

Antonio  and  Gulf  Railroad,  which  company  acquired  the  property  May  29,  1897.) 
North  Galveston  Junction  to  Virginia  Point 


80. 


00 
60 


(Const^cted  by  he  North  Oah%.tSn7HoWon  and" Ka^^^^^  Cily  Railroad  Company  (of 
1892),  a  predecessor  of  the  Galveston,  Houston  &  Northern  Railroad  Company,  which 
company  acquired  the  property  and  assumed  its  operation  May  l,  i»9y.) 


Houston  (Magers)  to  North  Galveston  Junction 

Strang  to  Sylvan --- 

(Sst^c?^'bTtfe' OalVVsYon;  La'PoVtV^n^^^ 

the  Galveston,  Houston  &  Northern  Railway  Company,  which  company  acquired  the 
property  and  assumed  its  operation  May  1, 1899.) 


Total. 


80.60 
2.50 

28.00 

28.00 

55.60 
28.40 
12.08 


34.17 
3.59 
4.29 


277.23 


The  obtainable  data  on  the  outlay  by  or  for  the  Galveston,  Harrisburg  and  San 
Antonio  and  its  predecessors  for  creating  and  improving  the  remainder  of  the 
property,  and  for  improvements,  subsequent  to  the  dates  stated  in  foregoing 
paragraphs,  to  the  property  on  which  the  original  outlay  can  not  be  obtained, 
consist  of  the  following: 

The  New  York,  Te.xas  and  Mexican  Railway  Company,  re- 
corded money  outlay ^1»  ^'^^'  ^^^'  22 

By  the  contractor,  recorded  money  outlay 1,  664,  532.  53 

Gulf,  Western  Texas  and  Pacific  Railway  Company  (of  1878) : 

Funded  debt  issued,  par  value 1.  274,  816.  01 

Recorded  money  outlay 1^^-  ^"^6.  18 

From  which  should  be  deducted  such  portion,  not  definitely 
ascertainable,    as   may    be   represented   by,    track   and 

equipment  retired  and  credited  at 22,  591.  29 

San  Antonio  and  Gulf  Railroad: 

Recorded  money  outlay 50,  821.  19 

Nonnegotiable  debt 13,825.00 

Short-term  notes,  subsequently  settled  by  cash 5,  450.  00 

The  Galveston,  Houston  &  Northern  Railway  Company: 

Recorded  money  outlay 434,  252.  40 

Outlay  in  securities  at  par — 

Long-term  notes $100,000.00 

Short-term   notes,   subsequently   settled 

by  cash °>  213.  70 

108,  213.  70 
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The  Galveston,  Houston  &  Northern  Railway  Company— Con. 
From  which  should  be  deducted  such  portion,  not  defi- 
nitely ascertainable,  as  may  be  represented  bv,  track 

and  structures  retired  and  credited  at '_  $7  364.  96 

Gonzales  Branch  Railroad  Company,  recorded  money  outlay 

by  the  Galveston,  Harrisburg  and  San  Antonio.  '  n?  ifiq  an 

Galveston,  Harrisburg  and  San  Antonio- 

Recorded  money  outlay _  23,465,023.63 

Amount  transferred  from  operating  expenses  to  invest- 
ment m  road  and  equipment  account  in  1883  and  recorded 
by  the  company  as  an  estimate  of  amounts  previously 
charged  to  the  former  account,  which  should  have  been 

charged  to  the  latter 353  676  33 

Amount  recorded  in  1899  as  being  expenditures"  made  for  '       * 

construction  in  188a-1885  (no  further  details)...  242  994.  94 

Portion  of  discount  and  expense  on  bonds  applicable  to  the 

construction  period 33  jc^  „ 

Amount  charged  representing  interest  aV  7"per  cenVand's  '        ' 

per  cent  on  notes  and  bills  for  material,  and  on  notes 

discounted  for  cash 242  524  80 

Amount  charged  representing  interest  at  12  per  cent  per 
annum  on  amounts  advanced  for  construction  by  T.  W. 

Pierce *  ^..  ^^^ 

XT  144  957  97" 

Nonnegotiable  debt,  subsequently  settled  by  first-mortgage' 

6  per  cent  bonds.     __      '       1,  197,  000.  00 

Outlay  in  securities  at  par _  33  9^9  3^9  ^^ 

Outlay  in  securities  at  an  agreed  value *   '933' 142  92 

Liability   to   various   individuals   and    companies   subVe^ 

quently  settled  by  first-mortgage  bonds 257  677  3^ 

Salary  and  expenses  of  foreign  agents  1874  to  1876,  both 

inclusive  (no  further  details) 9  ^18  «i2 

Rent  of  office  1873  to  1877,  both  inclusive   ("no" 'further 

details) 2  554  gn 

Amount  described  as  50  per  cent  of  proportion  of  c"o"nt"ract 

of  May  21, 1874,  paid  to  J.  F.  Barrett  (no  further  details)  13  034.  44 

Commission  paid  in  settlement  of  accounts  with  foreign 
agents ^^  ^^^  ^^ 

From  which  should  be  deducted  such  portion,  not  definitely  ~  ~ 
ascertainable,  as  may  be  represented  by- 
Land  sold,  proceeds  credited  at. 243  286  11 

Road  retired  or  sold  and  credited  at ""'.".".".'."       1,  023,'  364.'  79 

liuildmgs  destroyed  for  which  insurance  was  recovered 

amounting  to j^  g^^  g^ 

Equipment  retired  or  sold  and  credited  at l[l.._       2,  473*  021.  40 

The  items  of  outlay  listed  above  may  be  summarized  as  follows- 

Recorded  money  outlay 527  522  358  85 

Amounts  charged  representing  interest  at  7  per  cent  and  8  per        '       '       ' 
cent  on  notes  and  bills  for  material,  and  on  notes  discounted 

for  cash 242  524  80 

Amount  charged  representing  interest  at  12  per  cent  per  annum  '        " 

on  amounts  advanced  for  construction  by  T.  W.  Pierce.  144  957  97 

Portion  of  discount  and  expense  on  bonds  applicable  to  the 
eonstruction  period...... 33^  ^^^  ^^ 
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Amount  transferred  from  operating  expenses  to  investment  in 
road  and  equipment  account  in  1883  and  recorded  by  the 
company  as  an  estimate  of  amounts  previously  charged  to 
the  former  account,  which  should  have  been  charged  to  the 

1  atter 

Amount  recorded  in  1899  as  being  expenditures  made  for  con- 
struction in  1883-1885  (no.  further  details) 

Salary  and  expenses  of  foreign  agents  1874  to  1876,  both  inclu- 
sive (no  further  details) 

Rent  of  office  1873  to  1877,  both  inclusive  (no  further  details). . 
Amount  described  as  50  per  cent  of  proportion  of  contract  of 

May  21,  1874,  paid  to  J.  F.  Barrett  (no  further  details) 

Commission  paid  in  settlement  of  accounts  with  foreign  agents . 

Nonnegotiable  debts  to  affiliated  companies 

Outlay  in  securities  at  par 

Outlay  in  securities  at  an  agreed  value 

Liability  to  various  individuals  and  companies,  subsequently 
settled  by  first-mortgage  bonds 

From  which  should  be  deducted  such  portion,  not  definitely 
ascertainable,  as  may  be  represented  by — 

Road  and  equipment  sold  or  retired  and  credited  at 

Land  sold,  proceeds  credited  at 

Buildings  destroyed,  insurance  recovered  amounting  to 
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$253,  676.  33 

242,  994.  94 

2,  318.  52 
2,  554  90 

13,  034.  44 

6,  574.  43 

1,  210,  825.  00 

40,  297,  829.  11 

933,  142.  92 

257,  677.  32 


3,  658,  215.  29 

243,  286.  11 

17,  550.  61 


The  above  outlays  may  include  some  or  all  of  the  undetermined  cost  of  certain 
lands  classified  herein  as  noncarrier  lands,  and  some  or  all  of  the  undetemiined 
portions  assignable  to  noncarrier  lands,  of  the  cost  of  lands  classified  herein  as 
partly  carrier  and  partly  noncarrier,  for  the  Galveston,  Harrisburg  and  San 
Antonio's  charges  to  miscellaneous  physical  property  account  in  the  amount  of 
$13,079.90,  do  not  account  for  all  of  the  cost  of  such  lands.  The  cost  of  the 
above  lands,  so  far  as  they  are  indicated  by  the  accounting  records,  together 
with  certain  amounts  reported  by  the  Galveston,  Harrisburg  and  San  Antonio 
as  costs  of  such  lands,  but  which  are  not  supported  in  the  accounts,  are  stated 
in  the  section  of  this  chapter  devoted  to  cost  of  lands. 

The  Galveston,  Harrisburg  and  San  Antonio  and  its  predecessors  recorded 
outlays  amounting  to  $420,311.12,  purporting  to  have  been  for  additions  and 
betterments  which  were  charged  to  the  income  or  profit  and  loss  accounts  of  the 
respective  companies  in  amounts  as  follows: 


Company 


Charged  to 
income 


Galveston.  Harrisburg  and  San  Antonio - 

The  New  York,  Texas  and  Mexican  Railway  Company 

Gulf,  Western  Texas  and  Pacific  Railway  Company  (of  1878) 

San  Antonio  and  Gulf  Railroad 

The  Galveston,  Houston  &  Northern  Railway  Company 

Total 


$93, 653.  64 

1 16, 179. 95 

25, 361. 85 

23. 278. 35 

123, 557. 13 


Charged  to 

profit  and 

loss 


$38,180.20 


382, 130. 92 


38,180.20 


But  since  it  is  not  possible,  solely  from  an  analysis  of  the  accounts,  to  determine 
whether  such  items  both  represent  the  cost  of  additional  property  in  existence  on 
date  of  valuation,  and  also  do  not  represent  renewals  or  replacements,  in  whole 
or  in  part,  of  property  retired  and  not  written  out  of  the  accounts,  this  amount 
has  not  been  included  in  original  cost  to  date. 
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Cost  of  lands. —The  Galveston,  Harrisburg  and  San  Antonio  reports  amounts 
aggregating  $1,250,913.44  as  the  outlays  by  itself  and  its  predecessors  in  con- 
nection with  lands  and  rights  owned  or  used  by  it,  including  noncarrier  lands, 
and  that  the  proceeds  from  the  sale  of  parts  of  parcels  aggregate  $105,524.63. 

A  verification  of  the  amounts  indicate  that  the  reported  outlays  should  be 
reduced  by  $4,444.18,  and  that  the  proceeds  from  the  sale  of  parts  of  parcels 
sold  should  be  increased  by  $32,166.81,  as  detailed  below: 


Description 

Amount 

Proceeds 
from  sales 

Additions: 

Understatement  of  costs  and  sales 

$180.00 

8.47 

$32, 186. 81 

Clerical  errors., 

Total 

188.47 

32, 166. 81 

Deductions: 

Overstatement  of  costs 

Payments  for  rentals  returned  as  costs 

1,090.00 

472.50 

3, 070. 15 

Recorded  costs  estimated... '_ 

Total : 

4, 632. 65 

Net  total  additions 

32,166.81 

Net  total  deductions 

4,  444. 18 

The  returns  inchide  certain  lands  which  were  donated  classified  as  carrier 
owned  and  used;  certain  lands  which  were  donated  classified  as  carrier  owned 
but  used  by  other  carriers;  certain  lands  for  which  nominal  deed  considerations 
only  are  reported;  certain  lands  for  which  no  considerations  are  named  in  instru- 
ments; certain  lands  acquired  through  exchange  of  other  lands;  certain  lands 
held  by  adverse  possession;  certain  lands  for  which  there  is  no  reference  to  evi- 
dence of  title;  certain  lands  leased  without  reported  costs;  certain  lands  for 
which  the  considerations  recited  in  deeds  are  other  than  of  a  monetary  value; 
certain  lands  acquired  by  condemnation  or  patent,  for  which  costs  are  not  ascer- 
tainable; and  certain  rights  in  public  domain  and  in  private  lands  without 
reported  costs. 

The  amounts  reported  by  the  Galveston,  Harrisburg  and  San  Antonio  as  costs 
for  the  remaining  lands  owned,  after  making  the  changes  noted  above,  are  made 
up  in  part  of  costs  supported  by  accounting  records  and  in  part  of  substantial 
considerations  named  in  deeds  or  other  instruments,  which  the  Galveston,  Harris- 
burg and  San  Antonio  returned  as  costs  but  which  are  not  supported  b v  accounting 
records.  These  amounts  and  the  proceeds  from  parts  of  parcels  sold,  both  clas- 
iified  according  to  the  classification  herein  of  the  lands  to  which  thev  apply  are 
summarized  as  follows:  ' 


Classification 


Lands  classified  as  carrier: 

Owned  and  used  (includes  $267,003.94  supported  costs  not  separable  as  to 
lands  classified  as  carrier  owned  ;ind  used,  owned  but  partW  used  non- 
earner,  and  partly  carrier  and  partly  noncarrier) 

From  which  should  be  deducted  the  portions,  not  d'eflnkeVv  deter mlnabYe' 
;,^^L-'^r^^'^°®**'®  J^*'  P^'"*^  of  parcels  sold  for  proceeds  of  (includes 
?l4.04i.65  not  ^parable  as  to  lands  classified  as  carrier,  owned  and  used 
noncarrier.  and  partly  carrier  and  partly  noncarrier) 

Owned  but  partly  used  by  other  carriers  " " 

Owned  jointly  and  used  jointly '"'" 

Vsed  but  not  owned .  " 


Costs  sup- 
ported by 
accounting 
records 


$42, 403. 85 


(') 


Total. 


Amounts  not 

supported  by 

accounting 

records 


$1,087,631.74 


137, 074. 67 

3,  750. 00 

8,  712. 97 

100.00 


*  See  remarks  under  carrier,  owned  and  used. 
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riassifleation 


''*?fSlT'?Q?^ 


Lands  classified  as  carrier— Continued. 

From  which  should  be  deducted  the  portions,  not  definitely  determinable, 

that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of 

Lands  classified  as  noncarrier: 

Owned  (see  remarks  under  carrier,  owned  and  used,  and  partly  carrier  and 

partly  noncarrier) 

From  which  should  be  deducted  the  portions,  not  definitely  determinable, 

that  are  assignable  to  parts  of  parc-els  sold  foi  proceeds  of 

Lands  chissified  as  partly  carrier  and  partly  noncarrier: 

Owned  and  used  (includes  $6,200  not  separable  as  to  lands  classified  as  non- 
carrier  and  partly  carrier  and  partly  noncarrier) 

From  which  should  be  deducted  the  portions,  not  definitely  determinable, 
that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of  (see  remarks 

under  carrier,  owned  and  used) ■>. 

Owned  but  partly  used  by  others 

Rights  in  public  domain  classified  as  carrier,  owned  and  used 

Rights  in  private  lands  classified  as  carrier,  owned  and  used 

Miscellaneous  attendant  costs  not  assignable  to  groups 


Costs  sup- 
ported by 
accounting 
records 


$1,076.50 


160.00 

300.00 

1,678.75 


Amounts  not 

supported  by 

accounting 

records 


$137, 074. 67 
6, 930. 45 

93,  550. 00 


616.75 
175.00 


»  See  remarks  under  carrier,  owned  and  used. 

Cost  of  machinery  and  equipment. — The  Galveston,  Harrisburg  and  San  Antonio 
reports  that  it  owns  and  uses  4,305  units  of  equipment,  432  roadway  machines, 
and  certain  machinery,  with  costs  aggregating  $9,044,930.  A  verification  of  the 
returns  indicates  that  the  number  of  units  of  equipment  should  be  reduced  by  8, 
that  the  units  of  roadway  machines  should  be  increased  by  1,  and  that  the  costs 
should  be  increased  by  $6,772,  as  detailed  below: 


Description 


Additions: 

Roadway  machines,  transferred  from  shop  machinery. 

Shop  machinery,  clerical  error .— 

Power-plant  machinery,  understatement  of  costs 

Freight-train  cars,  clerical  error 

Passenger-train  cars — 

Understatement  of  costs 

Clerical  error 

Work  equipment,  transferred  from  steam  locomotives. 


Total. 


Deductions: 

Roadway  machines,  overstatement  of  costs ► 

Shop  machinery  — 

Clerical  errors - i- 

Interest  during  construction 

Transferred  to  roadway  machines — 

Power  plant  machinery  — 

Interest  during  construction .- — . 

Overstatement  of  costs — 

Steam  locomotives  — 

Unserviceable  condition.. - 

Returned  but  not  inventoried. 

Transferred  to  work  equipment 

Overstatement  of  costs 

Freight-train  cars  — 

Returned  but  not  inventoried 

Overstatement  of  costs 

Passenger-train  cars- 
Returned  but  not  inventoried— 

Overstatement  of  costs 


Units 


Amount 


$236 

14 

107 

109,382 

1,845 

100 

4,542 


116,226 


Total. 


Net  total  additions... 
Net  total  deductions - 


16 

2,253 
438 
236 

680 
1,295 

8,516 

42,504 

4,542 

2.519 

2,974 

28,646 

6,06i 

8,768 


109,451 


t,7n 
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After  making  the  changes  noted  above  and  classifying  the  returns  according 
to  the  classification  herein  of  the  property  to  which  they  apply,  the  revised  re- 
turns are  summarized  as  follows: 


ClaasificatioD 

Units 

Costs  sup- 
ported by 
accounting 
records 

Amounts 
estimated 
by  the  Gal- 
veston, Har- 
risburg  and 
San  Antonio 
or  otherwise 
not  supported 
by  accounting 
records 

Machinery: 

Roadway  machines 

433 

117,380 

211,657 

43,762» 

$8,235 

209,705 

16,146 

Shop  machinery 

Powwr-plant  machinery 

Total _ 

279  7QQ 

ntA    ivta 

£li,IW                    ^irt,  vioo 

Equipment: 

Steam  locomotives 

220 

3.625 

114 

837 

1 

Zf  yUo,  964 

4, 040, 178 

742.324 

259,070 

363,981 

112,846 

84,747 

32,557 

150 

Preight-train  cars 

Passenger-train  cars 

Wwk  equipment 

Miscellaneous  equipment 

Total 

4,297 

7, 950, 536 

594,281 

In  addition,  the  Galveston,  Harrisburg  and  San  Antonio  uses  under  lease 
machinery  and  equipment  belonging  to  other  companies,  as  detailed  below: 


Amounts  es- 

. 

timated  by 

Costs  sup- 

the owning 

Classification 

Units 

ported  by 

company  or 

accounting 

otherwise  not 

records 

supported  by 

accounting 

records 

Southern  Pacific  Terminal  Company,  shop  machinery   . 

<240 

$384 

Southern  Pacific  Company: 

Steam  locomotives 

04 

25 

1,474 

102 

1 

}  2; 532^844 

1,981,533 
1,069,883 

Extra  tenders 

106,941 

Freight-train  cars 

4,653 

6,084 

16,398 

Passenger-train  cars 

Work  equipment 

In  the  above  table  8  tank  cars  with  estimated  costs  of  $22,072  were  excluded 
as  not  in  service  and  99  ballast  cars,  with  supported  costs  of  $117,492,  were  trans- 
ferred from  work  equipment  and  included  in  freight-train  cars. 

MISCELLANEOUS   PHYSICAL   PBOPEBTT 

The  balance  in  the  miscellaneous  physical  property  account  of  the  Galveston, 
Harrisburg  and  San  Antonio,  on  date  of  valuation,  was  $270,107.77,  consisting 
of  the  following: 

Real  estate  and  improvements  in  Galveston $49^  033.  06 

Real  estate  in  Houston 9  590  15 

Real  estate  in  Cuero _^  3  X68.  75 

Other  real  estate,  various  places _ ^  221.  00 

36VaI.Rep. 
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General  hospital  buildings  and  appurtenances,  Houston $177,  428.  54 

Track  material  leased ^^j  S^^-  27 

Total - 270,  107.  77 

The  considerations  given  in  exchange  for  the  above  described  property  were 
not  determined. 

INVESTMENTS   IN    OTHER   COMPANIES 

The  investments  of  the  Galveston,  Harrisburg  and  San  Antonio  in  other  com- 
panies, on  date  of  valuation,  are  stated  in  its  records  at  a  total  book  value  of 
$210,025.67. 

A  statement  of  the  recorded  investments,  with  par  value  and  book  value, 

follows : 


Description 


Stock,  El  Paso  Union  Depot  Company 

Bonds,  United  States  Government  First  Liberty  Loan. 

Notes,  sundry  persons - — 

Advances 


Total. 


Par  value 


$14, 800.  00 

4,150.00 

49,  250. 45 


Book  value 


$14,800.00 

4,150.00 

49, 25a  46 

141,825.22 


210,025.67 


The  advances  consisted  of  cash  advanced  as  follows: 

To  Hospital  Association  Southern  Pacific  Lines     — $19,  452.  25 

To  El  Paso  Union  Depot  Company 2,  000.  00 

To  employees  in  connection  with  the  purchase  of  Liberty  bonds  for 

their  account 120,  372.  97 


141,  825.  22 

The  considerations  recorded  as  passed  in  connection  with  the  acquisition  of  the 
stocks,  bonds,  and  notes  were  cash. 

AIDS,    GIFTS,    GRANTS,    AND   DONATIONS 

The  Galveston,  Harrisburg  and  San  Antonio  reports  the  following  aids,  gifts, 
grants,  and  donations  as  having  been  received  by  itself  or  its  predecessors: 


Description 


Land-grant  lands,  2,450,570  acres  donated  to  ttie  Galveston,  Harrisburg  and 

San  Antonio  and  its  predecessors.. - --.-.--- vv*-- 

Other  lands,  various  parcels  donated  to  the  Galveston,  Harrisburg  and  San 
Antonio  and  its  predecessors  by  the  State  of  Texas,  various  individuals,  and 

corporations - - — 

Cash,  donated  by  various  individuals,  recipient: 

The  New  York,  Texas  and  Mexican  Railway  Company 

Galveston,  Harrisburg  and  San  Antonio - - 


Total. 


Construction,  material  donated  by  individuals,  corporations,  and  municipali- 
ties to  the  Galveston,  Harrisburg  and  San  Antomo - 


Expense  of 
acquisition 


$471, 819. 92 


29.95 


Amount  of 
donation 


$39,ogaoo 

1,454.80 


40,544  80 


2,473.76 


Neither  the  cost  to  the  donors  of  lands  donated  or  granted  nor  their  values  at 
the  time  of  acquisition  was  reported  by  the  Galveston,  Harrisburg  and  San 
Antonio. 
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Land  pranks.— Under  various  acts  of  the  Legislature  of  Texas,  the  Galveston, 
Harrisburg  and  San  Antonio  and  its  predecessors  received  2,450,670  acres  of 
land  as  follows: 


Carrier 


Galveston,  Harrisburg  and  San  Antonio. 

Gulf,  Western  Texas  and  Pacific  Railway  Company  (of  1878)    .. 

Indianola  Railroad  Company _ 

San  Antonio  and  Mexican  Qnlf  Railroad 

Columbus  Tap  Railway  Company I.I. 

Buffalo  Bayou,  Brazos  and  Colorado  Railway  Company  (of  1850) 

Total 


Acres 
received 


771, 146 
298,044 
170.880 
263,680 
40,280 
896,640 


2, 450, 570 


A  portion  of  the  above  was  disposed  of  showing  net  receipts  as  follows: 


Galveston,  Harrisburg  and  San  Antonio 

Gulf,  Western  Texas  and  Pacific  Railway  Company  (of  1878) 

Indianola  Railroad  Company 

San  Antonio  and  Mexican  Gulf  Railroad 

Columbus  Tap  Railway  Company I. II! 

Buffalo  Bayou,  Brazos  and  Coloradb  Railway  Company  (of 

1850) ....:.... 


Expenses 
and  taxes 


$430, 348.  72 

41, 257.  20 

12.00 

202.00 


Total. 


471, 819. 92 


Consideration 
received 


Net  amount 


$268,  575.  39 

254,  484.  78 

32,418.00 

68, 163.  66 

2,000.00 

130, 094.  00 


755,  735.  83 


($161,  773.  33) 

213,  227.  58 

32, 406.  00 

67, 961.  66 

2,000.00 

130, 094.  00 


283,915.91 


** Expenses  and  taxes"  as  above,  includes  for  taxes  the  following: 

Galveston,  Harrisburg  and  San  Antonio $60,  091.  71 

Gulf,  Western  Texas  and  Pacific  Railway  Company  (of  1878) 31,  877.  43 


Total 91,  969.  14 

The  diflference  between  the  total  acreage  of  land-grant  lands  received  and 
sold  is  explained  by  the  Galveston,  Harrisburg  and  San  Antonio  as  follows: 

Gulf,  Western  Texas  and  Pacific  Railway  Company  (of  1878),  received  ^(S?^ 

from  the  San  Antonio  and  Mexican  Gulf  Railroad »  11,  520 

Indianola  Railroad  Company,  not  explained 1,  280 

San  Antonio  and  Mexican  Gulf  Railroad: 

Transferred  to  the  Gulf,  Western  Texas  and  Pacific  Rail- 
way Company  (of  1878) i  12,  800 

Not  explained 8,  320 


Buffalo    Bayou,    Brazos    and    Colorado    Railway    Company 
(of  1850) : 

Lost  on  account  of  being  in  conflict  with  other  surveys 1,  920 

Lost  by  reason  of  being  short  of  the  amount  called  for  by 

patents 956 

Certificates  not  returned 13,  440 

Certificates  transferred  in  blank 201,  284 

Not  explained 26,  880 


21,  120 


244,  480 


J  The  difference  between  the  lands  reported  transferred  to  and  received  by  the  San  Antonio  and  Mexican 
Qulf  Railroad  has  not  been  explained. 
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other  lands.— A  verification  of  the  land  returns  of  the  Galveston,  Harrisburg 
and  San  Antonio  discloses  that  four  parcels  reported  as  aids,  but  which  were 
acquired  for  substantial  considerations  should  not  be  reported  as  donations. 

In  addition  to  the  land  .shown  above  as  donated,  the  Galveston,  Harrisburg 
and  San  Antonio  reports  that  the  Buffalo  Bayou,  Brazos  and  Colorado  Railway 
Company  (of  1870)  received  as  a  donation  from  William  Alley  an  undivided 
one-half  interest  in  200  acres  of  land,  less  certain  tracts  named  comprising  the 
town  of  Alleyton,  for  which  no  records  are  obtainable  as  to  the  tran.saction. 

Construction. — The  following  material  was  received  by  the  Galveston,  Harris- 
burg and  San  Antonio: 


Donor 

Description 

Amount  of 
donation 

Western  Union  Telegraph  Company 

Citv  of  Houston 

Telegraph  poles 

$3.75 

1,400  cubic  yards  earth  for  Harrisburg  branch. . 
23,300  cubic  yards  of  earth  for  pass  tracks 

140.00 

Citv  of  Houston.    

2, 330. 00 

Total                               -      ...  

2, 473.  75 

The  Galveston,  Harrisburg  and  San  Antonio  does  not  report,  and  the  accounts 
do  not  separately  record,  the  amount  or  value  of  any  concession  or  allowance 
that  may  have  been  made  in  consideration  of  any  grants  by  governmental 
bodies. 

In  addition  to  the  foregoing,  the  following  were  found  of  record: 


Recipient 

Donor 

Description 

Amount 

Galveston,  Hsurisburg  and  San 
Antonio. 

Individuals  

Cash 

$17, 400. 01 

Individuals  and  companies. . 

Counties  and  individuals 

Individuals,  companies  and 

counties. 
United  States  Government. . 

Bexar  County.  Tex 

Construction    of    industry 

spurs. 
Construction    of    drainage 

ditches. 
Construction  bonus  .. 

13, 304. 72 
1,238.23 
2,309.35 

Construction  subway— Eu- 
reka. 

County  bonds,  par  value 

Capital  stock  of  that  com- 
pany, par  value. 

Cash 

978.51 
300, 000. 00 

Qulf,  Western  Texas  and  Pacific 
Railway  Company  (of  1878). 

Rati  Antnnin  and  \fftxipftn  Otilf 

Indianola  City  and  Land 

Co. 
Individuals                 

19, 100. 00 
9,  791. 62 

Railroad. 

Total                             -  - 

364, 131. 44 

The  report  of  the  Galveston,  Harrisburg  and  San  Antonio  states  that  certain 
of  its  lands  were  acquired  by  it  or  its  predecessors  through  deeds  that  recite 
merely  nominal  considerations,  and  certain  lands  for  which  no  considerations 
are  named  in  instruments.  Since  the  records  do  not  indicate  that  any  actual 
payment  was  made  in  the  acquisition  of  these  lands,  they  have  been  herein 
designated  as  apparent  aids. 

MATERIAL    AND    SUPPLIES 

The  investment  of  the  Galveston,  Harrisburg  and  San  Antonio  in  material 
and  supplies,  on  December  31,  1917,  was  $2,390,908.48.  This  amount  was  taken 
over  to  the  books  of  the  United  States  Railroad  Administration  and  was  stated 
as  a  deferred  asset  on  the  books  of  the  Galveston,  Harrisburg  and  San  Antonio 
on  date  of  valuation. 

The  balance  in  the  material  and  supplies  account  of  the  United  States  Rail« 
road  Administration  on  date  of  valuation  was  $2,760,313.64. 

36  Val.  Rep. 
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UBA8EO    RAILWAY    PROPERTY 

The  Galveston,  Harrisburg  and  San  Antonio  uses  on  date  of  valuation  facili- 
ties owned  by  other  companies  and  other  companies  use  facilities  owned  by  the 
Galveston,  Harrisburg  and  San  Antonio  to  the  extent  indicated  in  the  statement 
below. 

The  description  of  the  property,  the  period  and  terms  of  use  and  the  rentals 
accrued  and  charged  or  credited  to  income  for  the  year  ending  December  31 
1917,  are  as  follows:  ' 

Solely  owned,  but  jointly  used,  used  with — 

The  Texas  and  Pacific  Railway  Company — 

Tracks,  90.38  miles.  Sierra  Blanca  to  El  Paso.     Rental 

based  on  6  per  cent  of  $10,000  per  mile,  plus  6  per  cent       Rentals 

on  half  cost  of  additions  and  betterments $102  232.  79 

Tracks,  1.60  miles,  at  El  Paso;  $100  per  month '  573  93 

Gulf,  Colorado  and  Santa  Fe  Railway  Company,  tracks," 
32.08  mUes,  Rosenberg  to  Blodgett;   $0.  75  per  train-mUe 

for  each  passenger  train 23  235  87 

The  Texas  and  New  Orleans  Railroad  Company,  Houston  & 
Texas  Central  Railroad  Company,  and  The  Houston  East 
and  West  Texas  Railway  Company,  tracks,  26.82  miles,  at 
Houston;  5  per  cent  on  valuation  plus  additions  and  better- 
ments  ^Q  3^g  gg 

Galveston  Wharf  Company,  spur  tracks  at  Galveston;  $255 
perannum 255  qo 

Solely  used,  but  not  owned,  owned  by  Galveston  Terminal  Railway 
Company,  terminal  facilities  at  Galveston,  $9,000  per  annum  plus 

maintenance. ___     ^  ^^  ^ 

Jomtly  used,  but  not  owned,  owned  by — 

The  Union  Passenger  Depot  Company  of  Galveston,  passenger 
station  facilities  and  0.57  mile  of  track  at  Galveston;  one- 
sixth  of  5  per  cent  on  $558,329.90  plus  cost  of  additions  and 
betterments ^^  ^^^  ^^ 

Texas  and  New  Orleans  Railroad  Companv,  tracks,  15.96 
miles,  at  Galveston.  Houston  &  Texas  Central  Railroad 
Company,  tracks,  17.78  miles,  at  Galveston.  The  Houston 
East  and  West  Texas  Railway  Company,  tracks,  3  miles, 
at  Houston.  Terminal  facilities  at  Houston  jointly  used  by 
these  companies;  5  per  cent  on  valuation  of  passenger  sta- 
tion and  yard  facUities,  plus  additions  and  betterments  ap- 
portioned to  all  parties  on  basis  of  maintenance  and  opera- 
tion. Freight  facilities—rental  same  as  above  apportioned 
on  basis  of  tonnage  handled ^59  926  34 

Gulf,  Colorado  and  Santa  Fe  Railway  Company,"  freight  sta- 
tion and  facilities,  at  Rosenberg;  two-thirds  of  operating 
expenses  and  $15  per  month 324  gQ 

Southern  Pacific  Terminal  Company,  terminal  facilities  at 
Galveston;  $4,369.76  per  annum  and  9  per  cent  on  addi- 
tions and  betterments g  gjg  22 

El  Paso  Union  Depot  Company,  passenger  station  and  0  17 
mile  of  track  at  El  Paso;  one-sixth  of  principa!  of  bonds  and 
interest  on  first-mortgage  bonds  of  lessor. 2,  800.  00 
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Equipment  leased— The  Galveston,  Harrisburg  and  San  Antonio  uses  1,693 
units  of  equipment  which  it  leases  from  the  Southern  Pacific  Company  at  a 
monthly  rental  Imsed  on  one-half  of  1  per  cent  of  the  cost  of  the  equipment 
plus  an  amount  to  cover  monthly  depreciation  based  on  a  rate  of  3  per  cent  per 
annum.     The  equipment  consists  of — 

Locomotives 

Extra  tenders ^^ 

Freight-train  cars ^>  *' 

Passenger-train  cars ^^ 

Work  equipment 

Total 1'^^^ 

Under  the  agreement  the  Galveston,  Harrisburg  and  San  Antonio  is  to  pay 
for  maintenance  and  taxes  on  the  equipment  and  to  pay  for  equipment  destroyed. 

GENERAL   BALANCE    SHEET   STATEMENTS 

The  general  balance  sheet  statement  of  the  Galveston,  Harrisburg  and  San 
Antonio,  as  of  date  of  valuation,  follows: 

ASSETS 

Investments: 

Investment  in  road  and  equipment $75,  966,  6^0.  46 

Sinking  funds ^' ^J^' ^^?' ?? 

M  iscellaneous  physical  property 270,  107.  77 

Other  investments —  ^^^  ^^ 

stocks.  —  . -  1*'  8««-  00 

Bonds 4.15«-«? 

Notes *^'^^?oo 

Advances ^*^'  ^^^-  ^^ 

Total  82,317,663.89 

Current  assets:  „,_  „_ 

Cash -— - ^^'V^:Z 

o       •  1  J          *  165.  00 

Special  deposits 

Loans  and  bills  receivable *'  °^^-  ^^ 

Traffic  and  car-service  balances  receivable 161,  785.  59 

Miscellaneous  accounts  rece^able ^02,  252.  27 

Material  and  supplies J^^-  ^^ 

Interest  and  dividends  receivable o&,  du».  00 

lUnts  receivable - ''''o'o^al! 

Other  current  assets r'  "'''•  ^^ 

Total —       2,502,464.41 

Deferred  assets: 

Working-fund  advances ^'  °^^-  ^^ 

Other  deferred  assets 7,  994,  355.  57 

Total— - ^'  ^^^'  ^^2.  90 
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Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance $13,  223.  09 

Ottier  unadjusted  debits 940,  116.  88 

Total ._  953^  339  97 

Grand  total 93,  773,  651.  17 

UABIUTI£S 

Stock,  capital  stock __ 27,084,400.00 

Long-term  debt: 

Funded  debt  unmatured '. 32,  266,  000.  00 

Nonnegotiable  debt  to  affiliated  companies,  open  accounts.     17,  512,  383.  94 

Total 49^  777^  333  94 

Current  liabilities: 

Traffic  and  car-service  balances  payable 6,  381.  10 

Audited  accounts  and  wages  payable t._  66,  237.  00 

Miscellaneous  accounts  payable 1  499.  91 

Interest  matured  unpaid 6,  230.  00 

Unmatured  interest  accrued 366,  971.  63 

Other  current  liabilities 6  235.  96 

Total 453^  555  60 

Deferred  liabilities,  other  deferred  liabilities 7,  1 93,  002.  1 2 

Unadjusted  credits: 

Tax  liability __..  435^  517  77 

Insurance  and  casualty  reserves X)r.  8  6S1.  8S 

Accrued  depreciation,  equipment 3,  182,  739.  34 

Other  unadjusted  credits 524  796.31 

Total ___:__       4^  135^  421.  59 

Total  liabJities. _     88,  643,  763.  25 

w  ______ 

Corporate  surplus: 

Additions  to  property  through  income  and  surplus 34,  602.  84 

Sinking-fund  reserves 6,003,'  193.  95 

« 

Profit  and  loss,  debit  balance qqj  qqs,  87 

Total 5^  129,  887.  92 

Grand  total,  after  deducting  deficit __ _     93,  773,  651.  17 

The  general  balance  sheet  statement  of  the  United  States  Railroad  Administra- 
tion, as  of  date  of  valuation,  covering  operation  of  the  property  of  the  Galveston, 
Harrisburg  and  San  Antonio,  follows: 
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ASSETS 

Investments,  miscellaneous $646,  069.  07 

Current  assets: 

Cash 2,  709,  119.  67 

Traffic  and  car-service  balances  receivable 361,  622.  22 

Net  balance  receivable  from  agents  and  conductors 877,  279.  47 

Miscellaneous  accounts  receivable 2,  921,  485.  35 

Material  and  supplies 2,  760,  313.  64 

Other  current  assets 1>  847.  96 

Total - - — 9,  631,  668.  31 

Deferred  assets: 

Working  fund  advances 21,  181.  79 

Other  deferred  assets 7, 195,  714.  56 

Total - 7,  216,  896.  35 

Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance 124.  77 

Other  unadjusted  debits. -- 1,  086,  303.  07 

Total 1,086,427.84 

Grand  total 18,581,061.57 

UABILITIES  , 

Long-term  debt,  nonnegotiable  debt  to  affiliated  companies,  open 

accounts 3,  030,  338.  17 

Current  liabilities: 

Traffic  and  car-service  balances  payable 1,  033,  003.  96 

Audited  accounts  and  wages  payable 1,  648,  532.  27 

Miscellaneous  accounts  payable 1,  291,  872.  29 

Other  current  liabiUties *        41,  433.  20 

Total 4,  014,  84L  71 

Deferred  habilities,  other  deferred  liabilities 7,  868,  532.  42 

Unadjusted  credits: 

Tax  liability 331,  259.  41 

Insurance  and  casualty  reserves 18,  267.  12 

Operating  reserves 71,  614.  65 

Accrued  depreciation,  equipment 103,  481.  98 

Other  unadjusted  credits 995,  276.  41 

Total - --  1,  519,  899.  57 

Corporate  surplus,  profit  and  loss  credit  balance 2, 147,  449.  70 

Grand  total 18,  581,  06L  67 
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Predecessor  Companies 

Buffalo  Bayou,  Brazos  and  Colorado  Railway  Company  (of  1850)  — 
Buffalo  Bayou,  Brazos  and  Colorado  Railway  Company  (of  1870)  — 
Predecessors  of  the  Galveston,  Harrisburo  and  San  Antonio 

introductory 

The  accounting  records  of  the  BuflFalo  Bayou,  Brazos  and  Colorado  Railway 
Company  (of  1850)  were  not  obtainable  and  no  information  can  be  given  from 
the  accounts  in  connection  with  the  finances,  investments,  operations,  or  original 
cost.  The  records  reviewed  do  not  indicate  that  the  company  was  controlled 
by  any  individual  or  corporation  on  January  24,  1870,  the  date  of  its  demise,  nor, 
on  the  other  hand,  that  it  controlled  any  common-carrier  corporation.  The 
records  reviewed  do  not  indicate  that  the  property  was  operated  by  any  other 
than  its  own  organization. 

The  railroad  operated  by  the  Buffalo  Bayou,  Brazos  and  Colorado  Railway 
Company  (of  1850)  was  a  single-track  standard-gage,  steam  railroad,  extending 
from  Harrisburg  to  Columbus,  Tex.,  83.10  miles.  The  above  property  was 
acquired  by  construction  and  purchase.  Between  1853  and  1860,  the  company 
acquired  by  construction  80  miles  of  road  between  Harrisburg  and  Alley  ton, 
Tex.  It  also  acquired  from  the  Columbus  Tap  Railway  Company  2.50  miles  of 
road  extending  from  AUeyton  to  a  point  on  the  east  bank  of  the  Colorado  River 
near  Columbus,  Tex.  Some  time  prior  to  1870  the  Colorado  River  was  bridged 
and  the  road  was  extended  into  Columbus,  which  added  0.600  mile  to  the  mileage. 

Following  a  sale  of  the  property  on  January  24,  1870,  a  new  company  bearing 
the  same  corporate  name  was  organized  January  26,  1870,  for  the  purpose  of 
taking  over  the  property.  The  new  company  took  over  the  operation  of  the 
road  qfi  January  26,  1870. 

Columbus  Tap  Railway  Company — Predecessor  of  the  Buffalo  Bayou, 
Brazos  and  Colorado  Railway  Company  (of  1850) 

The  accounting  records  of  this  company  were  not  obtained  and  no  information 
can  be  given  from  the  accounts  in  connection  with  the  finances,  operations,  invest- 
ments, or  original  cost.  The  records  reviewed  do  not  indicate  that  the  company 
was  controlled  by  any  individual  or  corporation  on  September  21,  1866,  the  date 
of  its  demise,  nor,  on  the  other  hand,  that  it  controlled  any  common-carrier 
corporation.  The  road  operated  by  the  company  on  date  of  demise  was  a  single- 
track,  standard-gage,  steam  railroad  extending  from  AUeyton,  Tex.,  to  a  point  on 
the  east  bank  of  the  Colorado  River  opposite  Columbus,  Tex.,  2.50  miles.  The 
above  mileage  was  acquired  by  construction  during  the  period  1861-1865. 

The   New  York,   Texas  and   Mexican   Railway  Company — Predecessor 
OF  the  Galveston,  Harrisburg  and  San  Antonio 

introductory 

On  date  of  demise,  August  8, 1905,  this  company  was  controlled  by  the  Southern 
Pacific  Company.  On  the  other  hand,  it  did  not  control  any  common-carrier 
corporation.  From  October  1,  1882,  when  the  main  line  was  completed,  until 
June  1,  1884,  the  road  was  operated  by  Count  Joseph  Telfener,  contractor. 
From  the  latter  date  to  date  of  demise,  the  property  was  operated  by  its  own 
organization. 

The  railroad  operated  by  the  company  was  a  single-track,  standard-gage, 
Bteam  railroad,  176.72  miles  in  length,  all  in  the  State  of  Texas.     Its  main  line 
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extended  from  Rosenberg,  southwesterly  to  Victoria,  91  miles,  with  branch  lines 
from  Wharton  to  Hawkinsville,  48.12  miles,  and  from  Bay  City  to  Palacios^ 
37.60  miles. 

On  June  1,  1884,  when  the  company  took  over  its  properties  and  began  opera- 
tions new  books  were  opened  but  no  balances  were  brought  over  from  the  earlier 
records.  On  September  1,  1885,  about  the  time  the  Southern  Pacific  Company 
came  into  control  of  the  property,  new  books  were  again  opened  and,  as  before,^ 
balances  in  prior  books  were  disregarded. 

development  OF  fixed  physical  property 

The  road  owned  by  the  company  on  date  of  demise  had  been  acquired  by 
construction  during  the  period  from  September  1,  1881,  to  June  29,  1903,  as 
detailed  in  the  chapter  devoted  to  development  of  fixed  physical  property  in  the 
report  upon  the  Galveston,  Harrisburg  and  San  Antonio. 

On  June  16,  1881,  the  company  through  its  agent  in  Europe  entered  into  a 
contract  with  Count  Joseph  Telfener  of  Rome,  Italy,  contractor,  under  the  terms 
of  which  Count  Telfener  was  to  construct  and  equip  350  miles  of  railroad  for 
the  New  York,  Texas  and  Mexican  Railway  Company,  all  to  be  completed  by 
December  15,  1882. 

Count  Telfener,  until  May  1,  1881,  had  been  president  and  director  of  the 
company  and  at  the  time  of  the  making  of  the  contract  and,  up  until  January^ 
1885,  controlled  it  through  stock  ownership.  From  the  records  it  appears  that 
the  line  between  Rosenberg  and  Victoria  was  the  only  part  of  the  road  con- 
structed under  the  contract.  That  section  was  completed  on  October  1,  1882, 
and  was  operated  by  Count  Telfener  from  that  date  until  June  2,  1884.  On 
July  23,  1884,  the  directors  of  the  company  annulled  the  construction  contract 
for  the  stated  reason  that  Count  Telfener  had  failed  to  comply  with  its  pro- 
visions. 

history  of  corporate  financing 

Syndicating,  hanking,  and  other  financial  arrangements. — The  records  do  not 
disclose  that  syndicating  arrangements  were  made  in  connection  with  the  issu- 
ance of  securities.  Funds  when  necessary  for  the  construction  of  the  branch 
lines  and  for  additions  and  betterments  were  obtained  principally  from  the 
sale  of  bonds  and  from  advances  of  the  Southern  Pacific  Company. 

Capital  stock  and  long-term  debt. — From  the  date  of  its  incorporation,  November 
17,  1880,  to  date  of  demise,  the  company  issued  capital  stock  and  funded  debt 
and  incurred  nonnegotiable  debt  to  affiliated  companies,  as  disclosed  by  its 
records,  aggregating  $4,486,905.92,  all  of  which  was  outstanding  on  date  of 
demise,  as  summarized  in  the  following  table: 


Classification 


Capital  stock 

Funded  debt  unmatured 
Nonnegotiable  debt 

Total 


Issued  and 
outstanding 


$630,040.00 
2, 360, 000. 00 
1, 496, 865. 92 


4,486,905.92 


Capital  stock. — The  authorized  capital  stock  was  $2,000,000  par  value,  divided 
into  shares  of  $100  par  value  each.  Of  the  amount  authorized,  the  company 
recorded  as  issued  a  par  value  of  $630,040.  While  it  appears  that  the  stock  was 
issued  in  1883  it  was  not  booked  until  September  30,  1888,  when  the  amount 
Was  charged  to  the  investment  in  road  and  equipment  account. 
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Funded  rfc6<.— First-mortgage  6  per  cent  bonds  dated  April  1,  1882,  and  matur- 
ing April  1,  1912,  were  authorized  to  the  amount  of  $8,000,000.  As  at  August 
8,  1905,  bonds  of  this  issue  of  the  par  value  of  $1,618,000  were  recorded  as  out- 
standing. While  it  appears  that  these  bonds  were  issued  in  1885,  or  prior, 
they  were  not  booked  until  September  30,  1888,  when  the  amount  was  charged 
to  the  investment  in  road  and  equipment  account. 

Matagorda  Division  first-mortgage  6  per  cent  gold  bonds,  dated  January  1, 
1904,  and  maturing  January  1,  1934,  were  authorized  to  an  amount  not  to  exceed 
$20,000  per  mile  of  completed  road.  Of  the  amount  authorized  bonds  of  the  par 
value  of  $842,000  were  sold  at  par  for  cash. 

A  statement  of  the  funded  debt  actually  outstanding  on  date  of  demise  follows: 


Title  of  security 


Issued: 

First-mortgage  6  per  cent  bonds,  dated  Apr.  1,  1882,  maturing  Apr.  1,  1912  .. 
Matagorda  Division,  first-mortgage,  6  per  cent  gold  bonds,  dated  Jan.  1,  1904,  maturing 
Jan.  1.  1934 

Total 


Actually 
outstanding 


$1,518,000 
842,000 


2,360,000 


Nonnegotiable  debt  to  affiliated  companies. — The  New  York,  Texas  and  Mexican 
Railway  Company,  incurred  nonnegotiable  debt  to  the  Southern  Pacific  Company 
aggregating  $3,853,072.77  to  August  8,  1905,  classified  as  open  accounts.  Of 
this  amount  $3,485,829.52  had  been  repaid,  leaving  $367,243.25  owing  on  the  date 
above  stated.  The  considerations  recorded  as  passed  in  connection  with  incurring 
and  repayment  of  this  debt  were  as  detailed  hereunder. 


Amount 


Incurred 
$1, 696, 960.  22 

1,  292, 402. 06 

476, 133. 40 

379. 863.  33 

7,  713.  76 


3,853,072.77 

Repaid 
$1, 934, 948.  77 

1,016,150.59 

461, 850.  32 

72, 879.  U 


3, 485, 829.  53 

Owing 
$367,243.25 


Consideration 


Open  accounts 

Operating  expenses  and  taxes  paid  by  the  Southern  Pacific  Company  for 
The  New  York,  Texas  and  Mexican  Railway  Company 

Interest  on  bonds  of  The  New  York,  Texas  and  Mexican  Railway  Com- 
pany, paid 

Interest  on  open  account 

Cash  advances •_ 

Miscellaneous 

Total-- ..- 

Revenues  from  The  New  York,  Texas  and  Mexican  Railway  Company 

operations  retained 

Cash ;.;..'"" 

Traffic  balances  due  from  Southern  Pacific  Company 

Miscellaneous. 

Total 


Recorded 
value 


$1,696,960.22 

1,  292,  402. 06 

476, 133. 40 

379. 863. 33 

7,  713.  76 


3. 853, 072.  77 


1, 934. 948.  77 

1,  016, 150.  59 

461. 850. 32 

72, 879. 84 


3, 485. 829.  52 


4 


Open  accounts  were  also  maintained  with  other  aflBliated  companies  containing 
an  accumulation  of  items  of  a  general  operating  character.  A  summary  of  the 
balances  due  such  companies  at  August  8,  1905,  follows: 

Louisiana  Western  Railroad  Company $8,  171.  29 

Texas  &  New  Orleans  Railroad  Company 715,  643.  98 

Galveston,  Harrisburg  and  San  Antonio 405,  807.  40 


1,  129,  622.  67 
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RESULTS    OP   CORPORATE    OPERATIONS 

The  results  of  corporate  operations  can  not  be  continuously  stated,  as  balances 
in  the  earlier  records  were  not  transferred  to  the  books  closing  August  8,  1905. 

Income  statement.— A  condensed  summary  of  the  income  accounts  for  the 
period  September  1,  1885,  to  July  31,  1905,  follows: 

Operating  income: 

Railway  operating  revenues $5,  681,  588.  40 

Railway  operating  expenses 4>  l'*5»  ^^^-  ^4 

Net  revenue  from  railway  operations 1,  535,  643.  1 6 

Railway  tax  accruals 173,  125.  15 

Railway  operating  income !»  362,  518.  01 

Total  operating  income 1>  362,  518.  01 

Nonoperating  income: 

Hire  of  equipment 1^8,  208.  48 

Miscellaneous  rent  income 121.  25 

Miscellaneous  income 25,  935.  84 

Total  nonoperating  income 134,  265.  57 

Gross  income-.- 1,496,783.58 

Deductions  from  gross  income : 

Hire  of  equipment H*  554.  01 

Miscellaneous  rents 483.54 

Interest  on  funded  debt . h  991»  674.  39 

Expended  for  property ^*--- 116,  179.  95 

Miscellaneous  income  charges . ^ '*>  166.  86 

Total  deduction  from  gross  income 2,  124,  058.  75 

Net  deficit__._ - 627,  275.  17 

Income  debit  balance  transferred  to  profit  and  loss 627,  275.  17 

Profit  and  loss  statement. — A  condensed  summary  of  the  profit  and  loss  accounts 
for  the  period  September  1,  1885,  to  July  31,  1905,  follows: 

Credits,  miscellaneous  credits,  amount  received  as  bonus  from  Wells 
Fargo  &  Company  (contract  of  Oct.  9,  1883) $21,  381.  98 

Total -- - - --- 21,  381.  98 

Debits: 

Net  debit  balance  transferred  from  income __-  627,  276.  17 

Miscellaneous  debits,  adjustments  or  cancellations  of  balance 

sheet  accounts 2,  372.  04 

Total 629,  647.  21 

Debit  balance  on  date  of  July  31,  1905 608,  265.  23 
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INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  in  road  and  equipment  of  The  New  York,  Texas  and  Mexican 
Railway  Company,  including  land,  on  date  of  demise,  was  stated  in  its  books  as 
^3,726,249.02,  of  which  the  following  is  a  general  analysis: 

Construction  and  additions  and  betterments: 

Amount  set  up  Sept.  30,  1888,  against  amounts  concurrently 
recorded  as  liabilities  then  outstanding — 

Capital  stock $630,040.00 

First-mortgage  bonds i,  518,  000.  00 

2,  148,  040.  00 
Recorded  money  outlay i  579  999,  22 

Total 3^  728,  039.  22 

Other  items,  not  in  accord  with  the  present  classification  of  ac- 
counts, bonus  received  in  connection  with  construction  of 
branch  line __ 1,  790.  20 

Net  investment  in  road  and  equipment  account 3,  726,  249.  02 

In  addition  to  the  $1,679,999.22  recorded  money  outlay  charged  to  the  invest- 
ment in  road  and  equipment  account,  the  records  indicate  that  expenditures  by 
the  contractor  aggregated  $1,664,532.53. 

Gulf,  Western  Texas  and  Pacific  Railway  Company  (of  1878).— Pred- 
ecessor OF  THE  Galveston,  Harrisburo  and  San  Antonio 

introductory 

The  records  reviewed  do  not  indicate  that  on  date  of  demise,  August  8,  1905, 
this  company  was  controlled  by  any  individual  or  corporation,  nor,  on  the  other 
hand,  that  it  controlled  any  common-carrier  corporation. 

During  the  period  September  15,  1886,  to  June  30,  1889,  the  property  was 
^^operated  by  the  Southern  Pacific  Company  as  a  part  of  the  property  of  the 
Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company  under  the 
terms  of  the  so-called  Omnibus  Lease,  dated  February  10,  1885.  It  is  not  now 
possible  to  separate  the  results  of  corporate  operations  as  of  the  date  the  Gulf, 
Western  Teiete  amd  Pacific  Railw*^y  Company  (of  1878)  began  oner ations. 
April  26,  1878. 

The  railroad  operated  by  the  company  was  a  single-track,  standard-gage,  steam 
raih-oad  111.60  miles  in  length,  aU  in  the  State  of  Texas.  Its  main  line  extended 
from  Port  Lavaca  to  Cuero,  56  miles,  with  a  branch  line  extending  from  Victoria 
southwesterly  to  Beeville,  55.60  miles. 

development  of  fixed  physical  property 

The  property  of  the  Gulf,  Western  Texas  and  Pacific  Railway  Company 
(of  1878)  had  been  acquired  by  purchase  and  construction.  It  purchased  on 
April  26,  1878,  from  Charles  Morgan  the  property  formerly  owned  by  the  Gulf, 
Western  Texas  and  Pacific  Railway  Company  (of  1871),  extending  from  Port 
Lavaca  to  Lavaca  Junction,  Tex.,  71  miles.  During  the  period  October,  1888,  to 
September,  1889,  it  acquired  55.60  miles  of  road  between  Victoria  and  Beeville, 
Tex.  During  the  year  1887,  15  miles  of  road  between  Indianola  and  Port  Lavaca, 
Tex.,  were  abandoned. 

The  records  do  not  show  by  whom  the  construction  work  was  performed. 
Although  the  section  of  road  constructed  was  completed  and  in  operation  by 
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September  IT),  1S89,  no  outlay  for  construction  was  recorded  until  November, 
1891,  when  first-mortgage  bonds  of  the  Gulf,  Western  Texas  and  Pacific  Railway 
Company  (of  1871)  were  issued.  Of  the  amount  of  bonds  recorded  as  issued  at 
this  time,  the  larger  part  was  charged  to  the  investment  in  road  and  equipment 
account  as  having  been  issued  on  account  of  construction  between  Victoria  and 
BeeviUe  and  the  remainder  was  charged  to  open  account  with  the  Southern  Pacific 

Company. 

The  records  do  not  show  to  whom  the  bonds  which  were  charged  to  investment 

in  road  and  equipment  account  were  issued. 

history  of  corporate  financing 

Syndicating,  hanking,  and  other  financial  arrangements  .—The  records  do  not 
disclose  that  any  syndicating  arrangements  were  made  in  connection  with  the 
issuance  of  stock  securities. 

Capital  stock  and  long-term  debt.— From  the  date  of  its  incorporation,  April  8, 
1878,  to  date  of  demise,  the  company  issued  capital  stock  and  funded  debt  and 
incurred  nonnegotiable  debt  to  affiliated  companies,  as  disclosed  by  its  records, 
aggregating  $4,344,706.03,  all  of  which  was  outstanding  on  date  of  demise,  as 
summarized  in  the  following  table: 


Classification 


'Capital  stock — 

Fuided  debt,  unmatured 

l^onnegotiafcae  debt  to  affiliated  companies 


Issoed  and 
outstanding 


$500, 000. 00 
2,224,000.00 
1,620,706,08 


4,344,706.0s 


Capital  stock.—The  authorized  capital  stock  was  $600,000  par  value,  divided 
into  shares  of  $100  each.  Of  this  amount,  $496,500  par  value  was  issued  to 
•Charles  Morgan  for  the  property  formerly  owned  by  the  Gulf,  Western  Texas 
4ind  Pacific  Railway  Company  (of  1871)  and  the  remainder,  $3,500  par  value, 
was  issued  to  dh^ctors  and  charged  to  investment  in  road  and  equipment  account. 

Funded  debt.— First-mortgage  5  per  cent  bonds,  dated  December  1,  1891,  and 
jnaturing  December  1,  1941,  were  authorized  in  the  amount  of  $10,000,000.  Of 
this  amount,  authorized  bonds  to  the  par  value  of  $2,224,000  were  issued  for  con- 
siderations as  follows: 


Par  value 


litued 
$1,453,000.00 

771, 000. 00 


Consideration 


Recorded 
value 


2, 224, 000. 00 

Outstanding 
$2,224,000.00 


Charged  to  investment  in  road  and  equipment  account 

Part  settlement  of  current  open  account  with  the  Southern  Pacific  Company 

Sold  to  the  Southern  Pacific  Company  at  60  and  charged  to  that  company 

in  open  account  (discoimt  $308,400) 

Total 


$l,274,816w01 
178,183.99 

462,600.00 


1,915,600.00 


The  difference  between  the  par  value  of  funded  debt  issued  by  the  Gulf, 
liVestem  Texas  and  Pacific  Railway  Company  (of  1878)  and  the  considerations 
recorded  as  received  in  exchange  therefor,  being  discounts  aggregating  $308,400, 
"Was  charged  to  the  investment  in  road  and  equipment  account. 
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NonnegoiiaUe  debt  to  affiliated  companies. — An  open  account  with  the  Morgan's 
Louisiana  and  Texas  Railroad  and  Steamship  Company  reflected  a  credit  balance 
at  August  8, 1905,  of  $1,620,706.03,  representing  the  net  transactions  not  subject 
to  current  settlement. 

RESULTS  OP  CORPORATE  OPERATIONS 

Charles  Morgan  installed  a  set  of  accounting  records  beginning  April  3,  1877, 
the  date  he  acquired  the  property  of  the  Gulf,  Western  Texas  and  Pacific  Railway 
Company  (of  1871).  These  records  were  condensed  by  the  Gulf,  Western  Texafc 
and  Pacific  Railway  Company  (of  1878)  and  it  is  not  possible  to  separate  the  re- 
sults of  operations  as  of  the  date  the  latter  began,  namely,  April  26,  1878.  Dur- 
ing the  period  from  September  16,  1885,  to  June  30,  1889,  the  property  of  the 
Gulf,  Western  Texas  and  Pacific  Railway  Company  (of  1878)  was  operated  by 
the  Southern  Pacific  Company  as  a  part  of  the  property  of  the  Morgan's  Louisiana 
and  Texas  Raikoad  and  Steamship  Company  under  the  terms  of  the  so-called 
Omnibus  Lease,  dated  February  10,  1885.  There  is  no  record,  however,  of  any 
consideration  having  been  received  by  the  Gulf,  Western  Texas  and  Pacific 
Railway  Company  (of  1878)  for  the  use  of  its  property  during  that  period. 

Income  statement. — A  condensed  sumnaary  of  the  income  accounts  for  the 
period  April  3,  1877,  to  August  8,  1905,  including  delayed  items  to  June  30,  1906, 
follows: 

Operating  income: 

Railway  operating  revenues $2,  906  678.  12 

Railway  operating  expenses.. 3^  273,  755.  42 

Net  deficit  from  railw  ay  operations 368,  077.  30 

Railway  tax  accruals 13g  370^  44 

Railway  operating  deficit 506  447.74 

Total  operating  deficit 505  447.74 

Nonoperating  income: 

Hire  of  equipment 66,359.69 

Miscellaneous  rent  income _ 30  566,74 

Dividend  income 4  ggQ  u 

Income  from  unfunded  securities  and  accounts 73'  667.  2 1 

Miscellaneous  income 90  90 

Total  nonoperating  income- -- _ 174  663.71 

Gross  deficit _ 331^  §84  03 

Deductions  from  gross  income: 

Hire  of  equipment. 2,056.36 

Interest  on  funded  debt _  1  439'  362.  24 

Interest  on  unfunded  debt _ 393  311.  21 

Expended  for  property _ 26,'  361.  85 

Miscellaneous  income  charges 922.  97 

Total  deductions  from  gross  income 1,  902  014.  62 

Net  deficit 2,233,898.66 

Income  debit  balance  transferred  to  profit  and  loss 2,  233,  898.  66 
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Profit  and  loss  statement. — A  condensed  summary  of  the  profit  and  loss  accounts 
for  the  period  April  3,  1877,  to  August  8,  1906,  follows. 

Credits: 

Donations — 

State  land,  estimated  value $188,  255.  71 

Other  lands,  estimated  value 23,  341.  00 

Town  lots  in  Cuero  and  Thomaston 3,  359.  60 

Capital  stock  of  Indianola  City  and  Land  Company,  par 

value 19,  100.  00 

Miscellaneous  credits — 

Land  sold,  no  detail 4,  876.  19 

Profit  from  sale  of  securities  owned 7,  706.  38 

Other  miscellaneous ^ 18,775.  H 

Total 265,  412.  99 

Debits: 

Net  debit  balance  transferred  from  income 2,  233,  898.  65 

Dividend  appropriations  of  surplus 120,  000.  00 

Miscellaneous  debits — 

Surveys  abandoned $2,  883.  67 

Uncollectible  account 18.  72 

2,  902.  39 

Total 2,  366,  801.  04 

Debit  balance  on  June  30,  1906 ._  2,091,  388.  06 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  in  road  and  equipment  of  the  Gulf,  Western  Texas  and  Pacific 
Railway  Company  (of  1878),  including  land,  on  date  of  demise,  was  stated  in  its 
books  as  $2,204,661.85,  of  which  the  following  is  a  general  analysis: 

Property  purchased  (property  of  the  Gulf,  Western  Texas  and 
Pacific  Railway  Company  (of  1871),  outlay  in  securities  at  par, 

capital  stock.."^ $496,  500.  00 

Construction,  outlay  in  securities  at  par,  first-mortgage  bonds —   1,  274,  816.  01 
Additions  and  betterments,  recorded  money  outlay 190,  576.  18 

1,  961,  892.  19 
Retirements,  track  and  equipment  retired  and  credited  at 69,  230.  34 

1,  892,  661.  85 
Other  items: 

Unpaid  subscriptions  to  capital  stock $3,  600.  00 

Discount  on  bonds 308,400.00 

311,900.00 

Total  on  Aug.  8,  1906 2,  204,  561.  86 
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Gulf,  Western  Texas  and  Pacific  Railway  Company  (of  1871) — Prede-^ 

CESSOR    OF    THE    GULF,     WESTERN    TbXAS    AND    PACIFIC    RAILWAY    CoMPANY 

(OF  1878) 

The  accounting  records  of  this  company  were  not  obtainable  and  therefore  no 
information  can  be  given  from  the  accounts  in  connection  with  the  finances, 
operations,  investments,  or  original  cost.  The  records  reviewed  do  not  indicate 
that  on  date  of  demise  the  company  was  controlled  by  any  individual  or  corpora- 
tion, or,  on  the  other  hand,  that  it  controlled  any  common-carrier  corporation. 
The  records  reviewed  do  not  indicate  that  the  property  was  operated  by  any 
organization  other  than  its  own. 

The  railroad  operated  by  the  company  consisted  of  71  miles  of  standard-gage, 
steam  railroad,  extending  from  Port  Lavaca  to  Cuero,  Tex.,  56  miles,  with  a 
branch  line  from  Indianola  to  Lavaca  Junction,  Tex.,  15  miles.  The  above  mile- 
age was  acquired  by  consolidation  and  construction.  It  acquired  43  miles  by 
consolidation  as  follows : 
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Road 

From— 

To- 

Mileage 

San  Antonio  and  Mexican  Gulf  Railroad  Company. 

Port  Lavaca 

Indianola 

Victoria,  Tex 

28 

Indianola  Railroad  Company 

Lavaca  Junction,  Tex. 

1&- 

Between  the  years  1871  and  1873  it  acquired  by  construction  28  miles  of 
standard-gage  railroad  extending  from  Victoria  to  Cuero,  Tex. 

Following  the  sale  of  the  property  on  April  3,  1877,  under  decree  of  court, 
Charles  Morgan  and  his  associates  organized  a  new  company,  also  named  the 
Gulf,  Western  Texas  and  Pacific  Railway  Company  (of  1878)  for  the  purpose  of 
taking  over  the  property. 

San  Antonio  and  Mexican  Gulf  Railroad  Company — Predecessor  of  the 
GtJLF,  Western  Texas  and  Pacific  Railway  Company  (of  1871) 

The  accounting  records  of  the  company  were  not  obtainable  and  no  informa* 
tion  can  be  given  from  the  accounts  in  connection  with  the  finances,  operations, 
investments,  or  original  cost.  The  records  reviewed  do  not  indicate  that  on 
date  of  demise,  April  22,  1871,  the  San  Antonio  and  Mexican  Gulf  Railroad 
was  controlled  by  any  individual  or  corporation,  or,  on  the  other  hand,  that  it 
controlled  any  common-carrier  corporation.  The  records  reviewed  do  not  indi- 
cate that  the  property  was  operated  by  any  other  than  its  own  organization. 
The  railroad  operated  by  the  company  on  date  of  demise  consisted  of  28  miles 
of  5.5-foot  gage  railroad,  extending  from  Port  Lavaca  on  Matagorda  Bay,  north- 
westerly to  Victoria,  Tex.  All  of  the  above  mileage  had  been  acquired  by 
construction  during  the  period  1856  to  1861. 

Indianola  Railroad  Company — Predecessor  of  the  Gulf,  Western  Texas 

AND  Pacific  Railway  Company  (of  1871) 

The  accounting  records  of  the  company  were  not  obtainable  and  no  information 
can  be  given  from  the  accounts  in  connection  with  the  finances,  operations, 
investments,  or  original  cost.  The  records  reviewed  do  not  indicate  that  on 
date  of  demise  the  Indianola  Railroad  Company  was  controlled  by  any  individual 
or  corporation,  or,  on  the  other  hand,  that  it  controlled  any  common-carrier 
corporation.  The  records  reviewed  do  not  indicate  that  the  property  was  oper- 
ated by  any  other  than  its  own  organization.  The  railroad  operated  by  the 
Indianola  Railroad  Company  on  date  of  demise  was  a  single-track,  standard- 
irage,  steam  railroad,  extending  from  Indianola  northwesterly  to  Lavaca  Junction, 
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now  known  as  Clarks,  Tex.,  15  miles.     All  of  this  mileage  had  been  acquired 
by  construction  during  the  period  1859  to  1860. 

San  Antonio  &  Gulf  Railroad — Predecessor  of  the  Galveston, 

Harrisburg  and  San  Antonio 

introductory 

The  records  reviewed  do  not  indicate  that  the  San  Antonio  &  Gulf  Railroad 
was  controlled  by  any  individual  or  corporation  on  August  9,  1905,  the  date  of 
its  demise,  or,  on  the  other  hand,  that  it  controlled  any  common-carrier  cor- 
poration. The  property  was  operated  by  its  own  organization  during  its  entire 
life.  The  railroad  operated  by  the  San  Antonio  &  Gulf  Railroad  on  d^te  of 
demise  was  a  single-track,  standard-gage  railroad,  extending  from  San  Antonio 
to  Stockdale,  Tex.,  36.93  miles. 

development  of  fixed  physical  property 

The  property  of  the  San  Antonio  &  Gulf  Railroad  was  acquired  by  purchase 
and  construction.  It  acquired  28.40  miles  of  road  from  Oscar  Bergstrom  on 
May  29,  1897.  The  remaining  8.53  miles  were  acquired  by  construction.  The 
construction  date  and  the  date  the  mileages  were  placed  in  operation  are  not 
known.  The  construction  work  was  done  by  the  company's  forces,  with  the 
exception  of  grading,  which  was  done  under  contract.  , 

HISTORY  OF  CORPORATE  FINANCING 

Syndicating,  hanking,  and  other  financial  arrangements. — The  funds  necessary 
for  the  construction  of  the  property  were  obtained  from  George  DuUnig  and  the 
estate  of  John  Ireland  and  from  a  group  composed  of  stockholders  of  the  com- 
pany, headed  by  one  George  W.  Bracken  bridge.  No  information  is  given  in  the 
books  as  to  the  promotion  or  activities  of  this  group.  They  are  grouped  under 
the  title  "Syndicate,"  by  which  name  they  are  hereinafter  called. 

Capital  stock  and  long-term  debt. — From  the  date  of  its  incorporation,  March 
31,  1897,  to  date  of  demise,  the  San  Antonio  &  Gulf  Railroad  issued  capital  stock 
and  incurred  nonnegotiable  debt  to  aflSliated  companies  or  individuals,  as  dis- 
closed by  its  records,  aggregating  $190,269.16,  of  which  $158,269.16  was  out- 
standing on  date  of  demise,  consisting  of: 

Capital  stock $32,  000.  00 

Nonnegotiable  debt 126,  269.  16 

Total 158,  269.  16 

• 

Capital  stock. — The  authorized  capital  stock  was  $1,000,000  par  value,  divided 
into  shares  of  $100  par  value  each.  Of  this  amount  $32,000  par  value  was  issued 
to  the  syndicate  in  part  settlement  of  open  account. 

Nonnegotiable  debt  to  affiliated  companies. — An  open  account  with  the  syndicate, 
to  which  the  accounts  with  George  Dullnig  and  with  the  estate  of  John  Ireland 
had  been  transferred,  reflected  a  credit  balance  on  August  9,  1905,  of  $126,269.16, 
made  up  as  follows: 

Credits: 

Cash  advanced $140,  22L  94 

Construction  material  purchased 13,  825.  00 

Notes  of  San  Antonio  &  Gulf  Railroad  paid 4,  222.  22 

Total --- - 158,  269.  16 
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Debits,  capital  stock,  par  value $32,  000.  00 


Owing  at  Aug,  9,  1905_ _ 126,  269.  16 

Short-term  notes. — The  San  Antonio  &  Gulf  Railroad  issued  short-term  notes 
of  $15,972  par  value  to  August  9,  1905,  all  of  which  had  been  retired.  The 
considerations  recorded  as  passed  in  connection  with  the  issuances  of  these  notes 
are  detailed  in  the  statement  following: 


Par  value 


IstueS 

$4,522.22 
6.000.00 
5, 460. 00 


15, 972. 22 


Reacquired 
and  retired 
$11,750.00 
4. 222.  22 


15,972.22 


Consideration 


Cash 

Property  purchased  (part  payment) 

Construction 

Total 

Cash 

Transferred  to  open  account  of  George  Dullnig 

Total 


Recorded 
value 


$4, 522.  22 
6,000.00 
6,  450.  00 


15,972.22 


11,750.00 
4,222.22 


15.972.22 


RESULTS  OF  CORPORATE  OPERATIONS 

The  results  of  corporate  operations  were  recorded  by  the  San  Antonio  &  Gulf 
Railroad  for  the  period  December  16,  1896.  to  August  9,  1905,  and  are  stated 
below.  The  former  property  of  the  San  Antonio  and  Gulf  Shore  Railway  Com- 
pany, acquired  May  29,  1897,  from  Oscar  Bergstrom,  had  been  operated  by  him 
from  December  16,  1896,  to  that  date.  His  operations  were  treated  as  being 
those  of  the  San  Antonio  &  Gulf  Railroad  and  no  separation  of  results  was 
maintained. 

Operating  income:  Period 

Railway  operating  revenues $407,  915.  26 

Railway  operating  expenses 275,  643.  55 

Net  revenue  from  railway  operations  _ 1 32,  271.  71 

Railway  tax  accruals _       21,  738.  87 

Total  operating  income HO,  532.  84 

Nonoperating  income: 

Hire  of  equipment 4  935.  55 

Joint-facility  rent  income 433.  50 

Miscellaneous  rent  income l,  031.  05 

Income  from  unfunded  securities  and  accounts 3,  184.  70 

Miscellaneous  income 9,  977.  h 

Total  nonoperating  income __ 19,  611.  91 

Gross  income..., _ ._     130,  144.  75 
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Deductions  from  gross  income:  Period 

Hire  of  equipment $774.  35 

Joint-facility  rents 2,086.22 

Interest  on  unfunded  debt 1,  362.  86 

Expended  for  property 44,  219.  78 

Miscellaneous  income  charges 8,  446.  82 

Total  deductions  from  gross  income 56,  890.  03 

Net  income 73,254.72 

Income  credit  balance  transferred  to  profit  and  loss 73,  254.  72 

Profit  and  loss  statement. — A  condensed  summary  of  the  profit  and  loss  accounts 
at  date  of  demise  follows. 

Credits: 

Net  credit  balance  transferred  from  income $73,  254.  72 

Miscellaneous  credits — 

Expenditures  for  property  made  during  the  period  July  1, 
1899,  to  June  30,  1902,  charged  to  income,  transferred  to 
investment   in  road  and  equipment  accoi»nt   (part  of 

$44,219.73) 20,  941.  43 

Miscellaneous 707.  98 

Total 94,  904.  13 

Debits,  misceUaneous  debits,  miscellaneous 4,  279.  04 

Total 4,  279.  04 

Credit  balance  on  Aug.  9,  1905 90,  625.  09 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  in  road  and  equipment  of  the  San  Antonio  &  Gulf  Railroad* 
including  land,  on  date  of  demise,  was  stated  in  its  books  as  $220,096.19,  of  which 
the  following  is  a  general  analysis. 

Property  purchased,  (property  of  the  San  Antonio  & 
Gulf  Shore  Railway) : 

Recorded  money  outlay $144,  000.  00 

Short-term  notes,  subsequently  settled  by  cash__         6,  000.  00 

$150,  000.  00 

Construction  and  additions  and  betterments,  road 

and  equipment: 

Recorded  money  outlay 50,  821.  19 

Nonnegotiable  debt 13,  825.  00 

Short-term  notes,  subsequently  settled  by  cash..        5,  450.  00 

70,  096.  19 

Net  investment  in  road  and  equipment 220,  096.  19 
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San  Antonio  and  Gulf  Shore  Railway  Company — Predecessor  op  the 

San  Antonio  &  Gulf  Railroad 

The  accounting  records  of  the  company  were  not  obtainable,  and  no  informa- 
tion can  be  given  from  the  accounts  in  connection  with  the  finances,  corporations, 
investments,  or  original  cost.  The  records  reviewed  do  not  indicate  that  the 
San  Antonio  and  Gulf  Shore  Railway  Company,  on  date  of  demise,  July  7,  1896, 
was  controlled  by  any  individual  or  corporation,  or,  on  the  other  hand,  that  it 
controlled  any  common-carrier  corporation.  The  property  was  operated  from 
December  16,  1896,  until  the  date  of  demise  by  Oscar  Bergstrom.  The  railroad 
operated  by  the  San  Antonio  and  Gulf  Shore  Railway  Company  was  a  single- 
track,  standard-gage  railroad,  extending  from  San  Antonio  southeasterly  to 
Cibolo,  Tex.,  28.40  miles.  All  of  this  mileage  had  been  acquired  by  construction 
during  the  period  from  1894  to  1895.  The  property  was  purchased  by  the  San 
Antonio  &  Gulf  Railroad  on  May  29,  1897.  The  latter  company  paid  $150,000 
for  the  property,  $144,000  being  in  cash  and  $6,000  in  short-term  notes. 

The  Galveston,  Houston  &  Northern  Railway  Company — Predecessor 
OP  THE  Galveston,  Harrisburg  and  San  Antonio 

introductory 

The  records  reviewed  do  not  indicate  that  on  date  of  demise,  September  28, 
1905,  The  Galveston,  Houston  &  Northern  Railway  Company  was  controlled  by 
any  individual  or  corporation,  or  on  the  other  hand,  that  it  controUed  any  com- 
mon-carrier corporation.  The  company  was  operated  by  its  own  organization 
during  its  entire  life. 

The  railroad  operated  by  The  Galveston,  Houston  &  Northern  Railway  Com- 
pany consisted  of  54.13  miles  of  single-track,  standard-gage  railroad,  all  in  the 
State  of  Texas.  Its  main  line  extended  from  Magers,  about  4  miles  east  of 
Houston,  southeasterly  to  Virginia  Point,  46.25  mUes,  and  from  Island  Station 
on  Galveston  Island  to  Galveston,  4.29  miles.  Its  branch  line  extended  from  a 
point  on  the  main  line  near  Strang  to  Sylvan,  3.59  miles.  • 

development  op  fixed  physical  property 

The  road  acquired  by  The  Galveston,  Houston  &  Northern  Railway  Company 
had  been  acquired  by  purchase  on  April  27,  1899,  a  total  of  56.19  miles.  The 
bridge  and  approaches  spanning  Galveston  Bay  from  Virginia  Point  to  Island 
Station  on  Galveston  Island  were  destroyed  by  a  hurricane,  making  a  total  retire- 
ment of  2.06  miles,  leaving  a  total  road  mileage  owned  on  September  28,  1905, 
of  54.13  miles. 

HISTORY  OP  CORPORATE  FINANCING 

Syndicating,  banking,  and  other  financial  arrangements. — The  records  do  not 
disclose  that  any  syndicating  arrangements  were  made  in  connection  with  the 
issuance  of  securities. 

Capital  stock  and  long-term  debt. — From  the  date  of  its  incorporation,  March  30, 
1899,  to  date  of  demise.  The  Galveston,  Houston  &  Northern  Railway  Company 
issued  capital  stock  and  funded  debt  and  incurred  nonnegotiable  debt  to  affiliated 
companies,  as  disclosed  by  its  records,  aggregating  $1,595,783.29,  all  of  which 
was  outstanding  on  date  of  demise  as  follows: 
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Classification 


Capital  stock 

Funded  debt  unmatured 

Nonnegotiable  debt  to  afl&liated  companies 

Total 


Issued  and 
outstanding 


$200, 000. 00 
900,000.00 
495,  783.  29 


1, 695,  783. 29 


Capital  stock.— The  authorized  capital  stock  was  $500,000  par  value,  divided 
into  shares  of  $100  par  value  each.  Of  the  amount  authorized,  $200,000  par  value 
was  issued — $1,000  for  cash  and  $199,000  in  part  payment  of  property  purchased. 

Funded  debt. — First-mortgage  5  per  cent  bonds  dated  January  1,  1900,  and 
maturing  January  1,  1930,  were  authorized  to  the  amount  of  $800,000  and  the 
entire  amount  authorized  was  issued  to  Charles  S.  Broadhead  in  part  payment 
for  property  purchased.    None  of  these  bonds  had  been  retired  on  date  of  demise. 

Long-term  notes. — Twenty  long-term  notes  aggregating  $100,000  were  issued  in 
payment  for  real  estate  purchased  at  Galveston,  all  of  which  were  outstanding  at 
date  of  demise. 

Nonnegotiable  debt  to  affiliated  companies. — The  company  incurred  nonnegotiable 
debt  to  the  Galveston,  Harrisburg  and  San  Antonio  aggregating  $495,783.59  to 
date  of  demise,  classified  as  open  account,  none  of  which  had  been  repaid.  The 
amount  represented  cash  donations  to  The  Galveston,  Houston  &  Northern 
Railway  Company  and  current  account  transactions  not  subject  to  current 
settlement  between  the  respective  companies. 

Short-term  notes. — The  company  issued  short-term  notes  of  $50,798.43  par 
value  to  date  of  demise,  all  of  which  had  been  retired.  The  considerations 
recorded  as  passed  in  connection  with  the  issuance  of  these  notes  and  the  reac- 
quirements  thereof  are  detailed  in  the  statement  following: 


Par  value 


Issued 

$42, 000. 00 

8, 213. 70 

684.73 


50, 798. 43 

Reacquired 
and  retired 
$8, 798. 43 
42,000.00 


60, 798. 43 


Consideration 


Cash 

Equipment 

Interest 

Total 

Cash 

Canceled  (consideration  unknown). 

Total. 


Recorded 

value 


$42,000.00 

8, 213.  70 

584.73 


50,  798.  43 


8,  798. 43 


RESULTS  OF  CORPORATE  OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and 
loss  accounts,  are  given  below. 

Income  statement. — A  condensed  summary  of  the  income  accounts  for  the 
period  May  1,  1899,  to  date  of  demise,  follows: 

Operating  income:  Period 

Railway  operating  revenues $5,  000,  592.  36 

Railway  operating  expenses 4,  224,  849.  41 

Net  revenue  from  railway  operations 775,  742.  95 

Railway  tax  accruals 52,  358.  93 

Total  operating  mcome... 723,  384.  02 
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Nonoperating  income: 

Hire  of  equipment _ $1,  332.  04 

Income  from  unfunded  securities  and  accounts 149.  81 

Total  nonoperating  income 1,  481.  85 

Gross  income _ _         724,  865.  87 

Deductions  from  gross  income: 

Hire  of  equipment 2,  210.  00 

Joint-facility  rents 7,  894.  89 

Miscellaneous  tax  accruals 4,  179.  12 

Interest  on  funded  debt , 317,  226.  62 

Interest  on  unfunded  debt 28,  697.  80 

Expended  for  property 215,  863.  56 

Miscellaneous  income  charges . 2,  988.  23 

Total  deductions  from  gross  income 679,  060.  22 

Net  income 145,  805.  65 

Disposition  of  net  income,  income  credit  balance  transferred  to 
profit  and  loss _ 145,  805.  65 

ProjU  and  loss  statement. — A  condensed  summary  of  the  profit  and  loss  accounts 
for  the  period  May  1,  1899,  to  date  of  demise,  follows: 

Credits: 

Net  credit  balance  transferred  from  income $145,  805.  65 

Miscellaneous  credits — 

Amount  received  from  Wells  Fargo  &  Company  as  bonus 

mider  contract  of  Oct.  9,  1893 11,  433.  03 

Expenditures  for  property,  made  during  the  period 
July  1,  1899,  to  June  30,  1901,  charged  to  income, 
transferred  to  investment  in  road  and  equipment 

account  (part  of  $215,863.56) 92,  306.  43 

Notes  canceled  (no  details) 42,  000.  00 

Other  miscellaneous 9,  999.  73 

Total... _._ 301,  544.  84 

Debits : 

Miscellaneous  debits. 1,  056.  99 

Total , 1,  056.  99 

Credit  balance  on  Sept.  28,  1905 _.- 300,  487.  85 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  of  The  Galveston,  Houston  &  Northern  Railway  Company 
in  road  and  equipment,  including  land,  on  date  of  demise,  was  stated  in  its 
books  as  $1,451,281.29,  of  which  the  following  is  a  general  analysis: 

Property  purchased  (Galveston,  La  Porte  and  Houston  Railway 
Company),  outlay  in  securities  at  par: 

Capital  stock $199,  000.  00 

First-mortgage  bonds. 800,  000.  00 

$999,  000.  00 
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Additions  and  betterments,  road  and  equipment: 

Recorded  money  outlay 

Outlay  in  securities  at  par — 

Long-term  notes --  $100,  000.  00 

Short-term  notes  subsequently  settled  by 
cash - - -         8,  213.  70 


Retirements,  track  and  structures  retired  and  credited  at. 
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$434,  252.  40 


108,  213.  70 

1,  541,  466.  10 
92,  598.  26 


1,  448,  867.  84 


Other  items  not  in  accord  with  the  present  accounting  rules  of  the 
commission,  interest  on  notes  issued 


2,  413.  45 


Net  investment  in  road  and  equipment 1,  451,  28L  29 

La  Porte,  Houston  and  Northern  Railroad  Company— Galveston,  La 
Porte  and  Houston  Railway  Company— Predecessors  of  the  Galveston, 
Houston  &  Northern  Railway  Company 

The  accounting  records  of  this  company  were  not  obtainable  and  no  informa- 
tion can  be  given  from  the  accounts  in  connection  wath  the  finances,  operations, 
investments,  or  original  cost.  The  records  reviewed  do  not  indicate  that  the 
Galveston,  La  Porte  and  Houston  Railway  Company  was  controUed  on  date  of 
demise  by  any  individual  or  corporation,  nor,  on  the  other  hand,  that  it  con- 
trolled any  common-carrier  corporation.  The  records  reviewed  do  not  indicate 
that  the  property  was  operated  by  any  other  than  its  own  organization. 

The  road  operated  by  the  company  on  date  of  demise  consisted  of  56.19  miles 
of  single-track,  standard-gage  road,  all  in  the  State  of  Texas.  The  property 
was  acquired  by  purchase  and  construction.  The  railroad  purchased  consisted 
of  a  standard-gage  line  extending  from  North  Galveston  to  Virginia  Point,  Tex., 
15.69  miles.  Between  1894  and  1S9S,  the  company  acquired  by  construction 
44.11  miles  of  standard-gage  road,  as  follows: 


From— 


Brady  Junction... 

Strang 

Strang 

Virginia  Point 

Island  Station 

Houston  (Magers) 


To— 


Strang 

Sylvan - 

North  Galveston  Junction 

Island  Station - ----- 

Galveston  (twenty-ninth  and  post-office  stations) 
Brady  Junction 

Total 


Mileage 


16.48 
3.59 

16.48 
2.06 
4.29 
L21 


44.11 


The  line  between  North  Galveston  Junction  and  North  Galveston,  3.61  miles, 
a  part  of  the  road  purchased  from  the  North  Galveston,  Houston  and  Kansas  City 
Railroad  Company  was  abandoned  in  1896. 

On  May  1,  1899,  following  the  sale  under  foreclosure  proceedings  on  October  28, 
1899,  the  property  was  taken  over  by  The  Galveston,  Houston  &  Northern 
Railway  Company  for  operation. 
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North  Galveston,  Houston  and  Kansas  City  Railroad  Company  (of 
1894)— Predecessor  of  the  Galveston,  La  Porte  and  Houston  Railway 
Company 

The  accounting  records  were  not  obtainable  and  no  information  can  be  given 
from  the  accounts  in  connection  with  the  finances,  operations,  investments,  or 
original  cost.  The  records  reviewed  do  not  indicate  that  the  company  was 
controlled  on  date  of  demise  by  any  individual  or  corporation,  or,  on  the  other 
hand,  that  it  controlled  any  common-carrier  corporation.  The  records  reviewed 
do  not  indicate  that  the  property  was  operated  by  any  other  than  its  own  organiza- 
tion. The  railroad  operated  by  the  company  on  date  of  demise  consisted  of  a 
standard-gage  line,  extending  from  North  Galveston  to  Virginia  Point,  Tex., 
15.69  miles.     The  property  was  acquired  by  purchase  on  May  18,  1894. 

North  Galveston,  Houston  and  Kansas  City  Railroad  Company  (op 
1892)— Predecessor  of  the  North  Galveston,  Houston  and  Kansas  City 
Railroad  Company  (of  1894) 

The  accounting  records  were  not  obtainable  and  no  information  can  be  given 
from  the  accounts  in  connection  with  the  finances,  operations,  investments,  or 
original  cost.  The  records  reviewed  do  not  indicate  that  on  date  of  demise  the 
company  was  controlled  by  any  individual  or  corporation,  or  on  the  other  hand, 
that  it  controlled  any  common-carrier  corporation.  The  records  reviewed  do  not 
indicate  that  the  property  was  operated  by  any  other  than  its  own  organization. 
The  road  operated  by  the  company  on  date  of  demise  consisted  of  a  standard- 
gage  raih-oad  extending  from  North  Galveston  to  Virginia  Point,  Tex.,  15.69 
miles.  All  of  the  above  property  had  been  acquired  by  construction  during  the 
year  1892. 

Gonz.\les  Branch   Railroad  Company— Predecessor    of  the   Galveston, 

Harrisburg  and  San  Antonio 

The  accounting  records  were  not  obtainable  and  no  information  can  be  given 
from  the  accounts  in  connection  with  the  finances,  investments,  operations,  or 
original  cost.  The  records  reviewed  do  not  indicate  that  on  date  of  demise  the 
company  was  controlled  by  any  individual  or  corporation,  nor,  on  the  other 
hand,  that  it  controlled  any  common-carrier  corporation.  From  the  date  of  its 
completion  the  road  was  operated  as  a  part  of  the  Galveston,  Harrisburg  and 
San  Antonio.  The  road  owned  on  date  of  demise  consisted  of  a  standard-gage 
railroad,  extending  from  Harwood  southeasterly  to  Gonzales,  Tex.,  12.10  miles. 
The  property  was  constructed  by  the  forces  of  the  Galveston,  Harrisburg  and 
San  Antonio,  which  company  made  all  payments  and  charged  the  Gonzales 
Branch  Railroad  Company  in  open  account.  Construction  began  in  December, 
1881,  and  upon  completion  in  August,  1882,  the  road  went  into  operation  as  a 
part  of  the  Galveston,  Harrisburg  and  San  Antonio  system.  No  separate  account 
of  revenues  and  expenses  was  kept  and  there  is  no  record  of  a  lease  being  executed. 

Section  2 

Valuation  Docket  No.  701 

Iberia  and  Vermilion  Railroad  Company 

Location  and  general  description  of  property. — The  railroad  of  the 
Iberia  and   Vermilion   Railroad   Company,   hereinafter  called   the 
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Iberia  and  Vermilion,  is  a  single  track,  standard-gage,  steam  railroad, 
located  in  the  southern  part  of  Louisiana.  The  line  forms  a  part  of 
the  Atlantic  System  of  the  Southern  Pacific  Company.  The  owned 
mileage  extends  in  an  easterly  direction  from  Abbeville  to  Iberia 
and  Vermilion  Junction,  near  Davids,  a  distance  of  16.089  miles. 
The  Iberia  and  Vermilion  also  owns  and  uses  6.102  miles  of  yard 
tracks  and  sidings.     Its  road  thus  embraces  22.191  miles  of  all  tracks. 

Capital  stock  and  long-term  debt.—The  Iberia  and  Vermilion  had 
outstanding,  on  date  of  valuation,  a  total  par  value  of  $622,000  in 
stock  and  long-term  debt,  of  which  $300,000  represented  common 
stock  and  $322,000  funded  debt. 

Results  oj  corporate  operations.— Y or  the  period  from  November 
27,  1892,  to  December  31,  1917,  the  aggregate  railway  operating 
expenses  have  been  59.1  per  cent  of  the  railway  operating  revenues, 
and  for  the  period  of  10.5  years  precedmg  December  31, 1917,  65.1  per 
cent.  The  ratios  and  the  net  railway  operating  income  or  deficit  for 
the  years  ended  on  June  30,  from  1909  to  1916,  for  the  six  months 
ended  December  31,  1916,  and  for  the  year  ended  December  31,  1917, 
are  given  in  the  table  below.    • 


Year 

Ratio 

Income 

Year 

Ratio 

Income 

lono 

62.8 
61.4 
53.3 
51.1 
75.7 

$14, 120.  64 

19, 290.  00 

29, 717.  75 

31, 189. 92 

7, 073. 36 

1914 

78.0 
72.4 
03.7 
46.2 

57.1 

$3, 708. 75 

1010 

1915. 

10, 012. 82 

1011 

1916 

« 2, 000. 86 

1019 

1916  1 

28, 489. 66 

101^ 

1917 

34,086.03 

1  6  months. 


« Deficit. 


The  operations  of  the  United  States  Railroad  Administration  for 
the  first  six  months  of  1918  resulted  in  an  operating  ratio  of  91.3  and 
an  income  of  $167.34. 

A  cash  dividend  at  the  rate  of  50  per  cent,  amounting  to  $150,000, 
was  declared  by  the  Iberia  and  Vermilion  in  the  year  1912.  No  other 
dividends  have  been  paid. 

Original  cost  to  date. — The  original  cost  to  date  of  the  common- 
carrier  property  of  the  Iberia  and  Vermilion  can  not  be  ascertained, 
as  the  necessary  records  are  not  obtainable.  Such  information 
respecting  actual  expenditures  as  can  be  ascertained  is  stated  in 

Appendix  2. 

Investment  in  road  and  equipment. — The  investment  of  the  Iberia 
and  Vermilion  in  road  and  equipment,  including  land,  on  date  of 
valuation,  is  stated  in  its  books  as  $657,908.84.  With  readjustments 
required  by  our  accounting  examinations  this  amount  would  be 
increased  to  $692,013.59,  of  which  $620,900,  less  an  undetermined, 
portion  thereof  assignable  to  an  offsetting  item  included  in  amounts 
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recorded  at  $524.24,  represents  the  par  value  of  capital  stock  and 
funded  debt  issued,  the  money  value  of  which  at  the  tune  of  the 
transaction  we  are  not  able  to  report,  because  it  has  been  hnpossible 
to  obtain  the  necessary  information.  Further  information  will  be 
found  in  Appendix  2. 

Cost  oj  reproduction  new  and  cost  of  reproduction  less  depreciation. — 
The  cost  of  reproduction  new  and  cost  of  reproduction  less  deprecia- 
tion of  all  common-carrier  property,  other  than  land,  owned  and  used 
by  the  Iberia  and  VermiUon,  are  $313,586  and  $237,288,  respectively. 
These  amounts,  classified  in  conformity  with  the  classification  of 
expenditures  for  road  and  equipment  as  prescribed  by  us,  are  shown 
in  the  simimary  sheet  in  Appendix  1. 

Cost  oJ  lands,  rights  of  way,  and  terminals  at  time  of  dedication  to 
public  use,  and  their  present  value.— The  Iberia  and  Vermilion  owns 
and  uses  for  common-carrier  purposes  209.72  acres  of  lands.  The 
original  cost  of  these  lands,  as  supported  by  the  accounting  records, 
is  $823.50.  Other  data  on  their  original  cost  will  be  found  in  Appendix 
2.  The  area  and  present  values  of  carrier  lands  owned  or  used  are 
found  to  be: 


Classification 


WhoUy  owned  and  used 

Used  but  not  owned,  leased  from  ^vateparti^ 

Total  owned 

Total  used _."" 


Acres 


209.72 
1.10 


209.72 
210. 82 


Present 
value 


$47,418 
385 


47,418 
47,803. 


Property  held  for  purposes  other  than  those  of  a  common  carrier. — 
The  Iberia  and  VermiHon  owns  securities  of  other  companies  held  for 
noncarrier  purposes.  Their  par  value  is  $39,857.58,  and  their  book 
value,  stated  by  the  carrier  as  its  net  investment  in  securities  of  other 
companies,  is  $39,857.58.  These  securities,  with  their  par  and  book 
values  on  date  of  valuation,  are  listed  in  Appendix  2. 

Aids,  gifts,  grants  of  rights  of  way,  and  donations.— Oi  the  lands 
owned  by  the  Iberia  and  Vermilion  and  included  in  the  preceding 
summary  of  lands  owned  and  used  for  common-carrier  purposes, 
145.61  acres,  with  a  present  value  of  $11,421,  were  acquired  through 
aids.  A  portion  of  these  lands  was  donated  by  individuals,  and  the 
remainder  acquired  through  deeds  reciting  merely  nominal  con- 
siderations. We  are  not  able  to  report  the  value  of  these  lands  at 
the  time  acquired. 

In  addition  to  the  lands  shown  above,  the  Iberia  and  Vermilion 
received  other  aids  as  follows: 
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Donor 


Individuals  and  municipalities. 
Town  of  Abbeville 


Total. 


Description 


Cash.. .- 

Subsidy  tax  voted. 


Amount 


$44, 360. 89 
1,500.00 


45, 860. 80 


Further  information  on  this  subject  will  be  found  in  Appendix  2. 

Material  and  supplies.— The  books  of  the  Iberia  and  Vermilion  and 
the  United  States  Railroad  Admmistration  do  not  record  any  invest- 
ment in  material  and  supplies  as  of  date  of  valuation. 

Final  value.— Aiter  careful  consideration  of  all  facts  herein  con- 
tained, including  appreciation,  depreciation,  going-concern  value, 
working  capital,  and  all  other  matters  which  appear  to  have  a  bear- 
ing upon  the  values  here  reported,  the  values  for  rate-making  pur- 
poses, of  the  property  of  the  Iberia  and  Vermilion,  owned  or  used, 
devoted  by  it  to  common-carrier  purposes,  are  found  to  be  as  follows: 

Final  value 
Wholly  owned  and  used $300,000 

Used  but  not  owned,  leased  from — 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company,      13,  000 
Private  parties ^^^ 

Total - 13,385 

Total  owned 300,000 

Total  used ^13,  385 

There  is  included  in  the  above  statement  the  sum  of  $13,000,  repre- 
senting working  capital  owned  by  Morgan's  Louisiana  and  Texas 
Railroad  and  Steamship  Company.  This  amount  is  made  up  of 
$5,000  cash  and  $8,000  material  and  supplies. 

No  other  values  or  elements  of  value  to  which  specific  sums  can 
now  be  ascribed  are  found  to  exist. 

APPENDIX  1 
Iberia  and  Vermilion 

Traffic  connections. — The  railroad  of  the  Iberia  and  Vermilion  connects  at 
Abbeville  with  the  line  of  the  Louisiana  Western  Railroad  Company,  and  at 
Iberia  and  Vermilion  Junction  with  the  line  of  the  Morgan's  Louisiana  and  Texas 
Railroad  and  Steamship  Company. 

Physical  conditions  affecting  construction. — The  country  traversed  is  the  low 
level  coastal  plain  adjacent  to  the  Gulf  of  Mexico.    The  soil  is  black  and  very 

fertile. 

Economic  conditions  relating  to  traffic— The  principal  products  of  the  region  are 

sugar  cane  and  rice. 

Physical  characteristics  of  road.— The  grading  is  very  light  and  is  all  common 
material.    The  rail  in  both  main  track  and  sidings  is  relay  of  various  weights  from 
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60  to  80  pounds.    The  line  is  mostly  earth  surfaced,  although  cinders  and  oyster 
shell  ballast  are  used  in  a  few  places. 

Equipment. — The  Iberia  and   Vermilion  owns  and  uses  20  box  cars  and  10 
stock  cars. 

Engineering  and  general  expenditures. — Engineering  has  been  estimated  at  4  per 
cent  on  road  accounts  3  to  47,  inclusive.  General  expenditures,  exclusive  of 
interest,  have  been  estimated  at  1.5  per  cent  on  road  accounts  1  to  47,  exclusive 
of  account  2.  Interest  during  construction  has  been  estimated  for  one-half  the 
construction  period  of  12  months,  plus  3  months,  at  the  rate  of  6  per  cent  per 
annum  on  all  road  and  general-expenditures  accounts,  excepting  accounts  2  and 
76.  Interest  on  equipment  has  been  estimated  for  3  months  at  6  per  cent  per 
annum. 

SUMMABT 

Wholly  owned  and  used 


Ao- 
oocmt 


Classes 


1 
S 

« 
8 
9 
10 
11 
12 
13 
15 
U 
17 
18 
23 
27 
37 
38 


63 


71 
72 
73 
74 
76 
77 
76 


I.  BOAD 


Engineering 

Grading 

Bridges,  trestles,  and  culverts. 

Ties 

Ralls 

Other  track  material 

Ballast 

Tracklaying  and  surfacing 

Right-of-way  fences 

Crossings  and  signs 

Station  and  office  buildings 

Roadway  buildings 

Water  stations 

Wharves  and  docks 

Signals  and  interlockers 

Roadway  machines 

Roadway  small  tools 


Total,  1,  and  3  to  47,  Inclusive. 


n.  EQUIPIIKMT 


Freight-train  cars. 


m.  QUmtAL  XXPSNDITUBSS 


Organization  expenses 

General  officers  and  clerks. 
Law 


Stationwy  and  printing. 
Taxes 


Other  expenditures,  general.. 
Interest  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


Cost  of  re- 
production 
new 


$10,248 

41,626 

45,935 

39,268 

54,067 

13, 851 

1,176 

25,916 

5,689 

3,090 

17,491 

3.533 

1,661 

2,616 

76 

130 

180 


Cost  of  re- 
production 
less  depre- 
ciation 


266,451 


$10, 248 

41, 625 

37,693 

21,597 

44,245 

10,064 

616 

18.400 

2,591 

2,249 

11,456 

2,456 

1.021 

1,966 

64 

M 

90 


206,464 


30,510 


18,105 


3,997 
12,628 


16, 625 


313,586 


3,078 
9,641 


12, 719 


237,288 


APPENDIX  2 
Iberia  and  Vermilion 

INTRODUCTORY 

The  Iberia  and  Vermilion  is  a  corporation  of  the  State  of  Louisiana,  having  its 
principal  office  at  Iberia,  La.  The  Iberia  and  Vermilion  is  controlled  by  the 
Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company  through  owner- 
ship of  the  entire  outstanding  capital  stock.     On  the  other  hand,  the  records  do 
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not  indicate  that  this  company  controls  any  other  common-carrier  corporation. 
The  property  of  the  Iberia  and  Vermilion  was  operated  by  its  own  organization 
from  the  date  of  its  completion,  November  27,  1892,  to  December  31,  1917. 
On  January  1,  1918,  the  common-carrier  property  of  the  Iberia  and  Vermilion 
was  taken  over  for  operation  by  the  United  States  Railroad  Administration, 
which  still  operates  it  on  date  of  valuation. 

CORPORATE    HISTORY 

The  Iberia  and  Vermilion  was  incorporated  April  6,  1891,  for  a  period  of  99 
years,  under  the  general  laws  of  the  State  of  Louisiana,  for  the  purpose  of  con- 
structing, operating,  and  maintaining  a  railroad  from  some  point  on  the  Bayou 
Teche,  at  or  near  the  town  of  New  Iberia,  to  Abbeville,  La.  The  date  of  organi- 
zation of  the  Iberia  and  Vermilion  was  April  6,  1891. 

DEVELOPMENT    OP    FIXED    PHYSICAL    PROPERTY 

The  owned  mileage  of  the  Iberia  and  Vermilion,  extending  from  Abbeville  to 
Iberia  and  Vermilion  Junction,  La.,  a  distance  of  16.089  miles,  was  constructed 
for  it  during  the  period  from  July,  1892,  to  November  27,  1892.  The  construc- 
tion work  was  performed  under  contract  by  the  Pacific  Improvement  Company, 
an  affiliated  corporation. 

HISTORY    OP    CORPORATE    FINANCING 

Syndicating,  hanking,  and  other  financial  arrangements. — The  records  reviewed 
do  not  indicate  that  any  syndicating  arrangements  have  been  made  in  connection 
with  the  issuance  of  the  securities  of  the  Iberia  and  Vermilion.  The  financial 
arrangements  of  the  Iberia  and  Vermilion  have  included  the  issuance  of  its  securi- 
ties to  the  Pacific  Improvement  Company  for  the  construction  of  its  property. 

Capital  stock  and  long-term  debt.— From,  the  date  of  its  incorporation  to  date  of 
valuation,  the  Iberia  and  Vermilion  has  issued  capital  stock  and  funded  debt,  as 
indicated  by  its  records,  aggregating  $622,000  par  value,  all  of  which  are  actually 
outstanding,  as  summarized  in  the  following  table: 


Class 


Stock,  capital  stock,  par  value,  common 

Long-term  debt,  funded  debt,  par  value,  issued 

Total 


Issued  and 

actually 
outstanding 


$300,000 
322,000 


622,000 


Capital  stock-— The  authorized  capital  stock  is  $300,000  par  value,  divided 
into  shares  of  $100  par  value  each,  all  of  which  is  classified  as  common  stock. 
The  Iberia  and  Vermilion  has  issued  capital  stock  in  exchange  for  the  following 
recorded  considerations: 


Par  value 


hsued 

$1,100 
298,900 


300.000 

Outstanding 

$300,000 


Consideration 


Cash - ---- 

Unapportioned  part  of  road  constructed. 

Total  issued  for  considerations 


Recorded 
value 


$1,100 
298,900 


300.000 
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Funded  debt.— The  Ibera  and  Vermilion  issued  first-mortgage  5  per  cent  gold 
bonds  of  $322,000  par  value,  dated  August  I,  1893,  maturing  August  1,  1943, 
all  of  which  are  outstanding.  These  bonds  are  guaranteed  as  to  principal  and 
interest  by  the  Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Com- 
pany, and  were  issued  to  the  Pacific  Improvement  Company  in  part  payment 
for  road  constructed.  The  Iberia  and  Vermilion  incurred  an  expense  in  the 
amount  of  $671  in  connection  with  the  issuance  of  such  securities,  all  of  which 
was  charged  to  the  income  account. 

RESULTS  OP  CORPORATE  OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and 
loss  accounts  of  the  Iberia  and  Vermilion  and  the  United  States  Railroad 
Administration,  are  given  separately  below. 

Income  statement  of  the  Iberia  and  Vermilion. — A  condensed  summary  of  the 
income  accounts  for  the  year  ended  December  31,  1917,  and  for  the  period 
November  27,  1892,  to  date  of  valuation,  follows. 
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Year 

Period 

Operating  incomp: 

Railway  operating  revenues 

$94, 355.  78 
53, 851.  27 

$1, 539, 092. 34 
905,117.31 

Kaiiway  operating  expenses 

. 

Net  revenue  from  railway  operations.. 

40,504.51 

4, 926.  27 

2.56 

633. 975. 03 

47,  748. 94 

555. 37 

Railway  tax  accruals 

Uncollectible  railway  revenues 

Total  operating  income 

35, 575. 68 

585, 670.  72 

Nonoperating  income: 

Hire  of  equipment 

1, 603. 62 

5, 514. 27 

7, 349. 60 

50.45 

2, 711. 54 

85, 372. 40 

469. 41 

Income  from  lease  of  road ,... 

Miscellaneous  rent  income 

ii.'ie' 

1, 033.  08 

Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts 

Miscellaneous  inconxe 

Total 

2,647.86 

101,467.67 

Gross  income 

38, 223.  54 

687, 138. 39 

Deductions  from  gross  income: 

Hire  of  equipment 

1,  721. 67 
1,371.60 

47,339.19 

30, 356.  40 

400.00 

401,262.03 

500.34 

fi7i  on 

Joint-facility  rents 

Miscellaneous  rents 

Interest  onfunded  debt 

16, 100. 00 

Interest  on  unfunded  debt 

Amortization  of  discount  onfunded  debt 

Total 

19, 193.  27 

480,  528. 96 

Net  income 

19, 030.  27 
19, 030.  27 

206, 609. 43 
206, 609.  43 

Disposition  of  net  income,  income  credit  balance  transferred  to'profiit  and  loss. 

During  the  period  January  1,  1918,  to  date  of  valuation  the  Iberia  and  Ver- 
milion has  accrued  rental  as  due  from  the  United  States  Railroad  Administration 
for  use  of  its  road  amounting  to  $7,349.60.  This  amount  is  included  in  the 
income  statement  of  the  company  as  incoitie  from  lease  of  road. 

An  examination  shows  that,  under  the  present  classification  of^accounts,  cer- 
tain items  included  in  other  accounts  would  be  includible  in  the  income  state- 
ment for  the  period.  Also,  certain  income  items  recorded  in  the  profit  and  loss 
account  would  be  includible  in  the  income  statement  for  the  period.  These 
items,  grouped  according  to  the  effect  their  adjustment  would  have  on  the  in- 
come for  the  period,  are  as  follows : 
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Additions  to  income,  transferable  from  delayed  income  credits  in 
profit  and  loss  account: 

Addible  to  railway  operating  revenues t3,  487.  23 

Deductible  from  railway  tax  accruals 33.  68 

Total 3,  520.  91 


Deductions  from  income: 

Transferable  from  delayed  income  debits  in  profit  and  loss 
account — 

Addible  to  railway  operating  expenses,  being  adjustment  of 

depreciation  on  equipment 6,  514.  04 

Addible  to  railway  tax  accruals 355.  50 

Addible  to  deductifcs  from  gross  income,  for  interest  on 

unfunded  debt 164.  34 

Transferable  from  charges  to  investment  in  road  and  equipment 
account,  addible  to  deductions  from  gross  income,  for  interest 
on  unfunded  debt 10,  939.  18 

Total 17,  973.  06 

Net  deduction  from  income 14,  452.  15 

If  the  income  accounts  of  the  Iberia  and  Vermilion  were  adjusted  to  the  extent 
indicated  above,  and  if  the  items  then  contained  therein  were  taken  at  their 
recorded  amounts,  the  credit  balance  transferable  to  profit  and  loss  would  be 
decreased  by  $14,452.15,  or  to  $192,157.28. 

Profit  and  loss  statement  of  the  Iberia  and  Vermilion. — A  condensed  summary  of 
the  profit  and  loss  accounts  for  the  period  November  27,  1892,  to  date  of  valua- 
tion follows.  , 

Credits: 

Net  credit  balance  transferred  from  income $206,  609.  43 

Delayed-income  credits — 

Railway  operating  revenues $3,  487.  23 

Railway  tax  accruals 33.  68 

3,  520.  91 

Unrefundable  overcharges 179.  71 

Donations 816.  96 

Total.__. 211,  127.  01 

Debits: 

Dividend  appropriations  of  surplus 150,  000.  00 

Surplus  appropriated  for  investment  in  physical  property 877.  60 

Delayed-income  debts — 

Railway  operating  expenses: $6,  514.  04 

Railway  tax  accruals 355.  50 

Interest  on  unfunded  debt 164.  34 

7,  033.  88 

Total 157,  911.  48 

Credit  balance  as  of  date  of  valuation 53,  215.  53 
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cr^tt^7l!^2m77'"'"  '^''^-  Z^''  *''"  ""^"^  classification  of  accounts,  a 
raedit  Item  of  $216.77  recorded  m  the  investment  in  road  and  equipment  account, 

n,^fif  »  hT  P""'^\f'°'^  «»•«  of  donated  lands,  would  be  includible  in  th^ 
profit  and  loss  account. 

tm^^o^T7-  '^'^  r"^  transferred  to  the  profit  and  loss  account,  and  if  the 
Inu^^l,  '°  n  °"  ""'""ded  debt  charged  to  the  investment  in  road  and 
equipment  account  hereinbefore  referred  to  as  transferable  to  an  income  account, 
were  so  transferred,  the  credit  balance  in  the  profit  and  loss  account  would  be 
reduced  by  J10,722.41,  or  to  $42,493.12 

«nlr.r  T!r^  "'  '**  ^^^^  *"""  "<'*<""*  ^<imm«<r«i,Vm.-A  condensed 
4ton Tollows        """""^  *'"'°"°*«  '<"■  ^'^^  P«"o<J  January  1.  1918,  to  date  of  valua- 

Operating  income: 

Railway  operating  revenues _ j3g  35^  ^ ^ 

Railway  operating  expenses -----II^I'""^"^""  36  009  31 

Net  revenue  from  railway  operations 3  345  g^ 

Railway  tax  accruals _ ,  608.54 

Uncollectible  railw^ay  revenues *      a  qq 

Total  operating  income.  __ j  737  24 

Nonoperating  income,  hire  of  equipment _._ ~'~~~'~''^~^.         '    9&O8 

Gross  income. 1,  835.  32 

Deductions  from  gross  income: 

Hire  of  equipment gg2  ^g 

Joint-facility  rents •_ _ "'" Age  qa 

Interest  on  unfunded  debt .._ ~" 33*  gg 

^°*"-- 1,  701.  37 

Net  income 133~Q^ 

Disposition  of  net  income,  income  credit  balance  transferred  to  profit 

^^  ^^^ - - -.  133.  95 

During  this  period  the  United  States  Railroad  Administration  has  not  accrued 
any  rental  as  payable  to  the  Iberia  and  Vermilion  for  the  use  of  its  road 

Projii  and  loss  statement  of  the  United  States  Railroad  Administration.— The 
credit  balance  in  the  profit  and  loss  account  of  the  United  States  Railroad  Ad- 
mmistration  on  date  of  valuation  is  $133.95,  representing  the  credit  balance 
transferred  from  income. 

Dwidends.— The  Iberia  and  VermUion  during  the  year  1912,  declared  a  cash 
dividend  at  the  rate  of  50  per  cent,  amounting  to  1150,000,  which  amount  has 
been  charged  to  the  profit  and  loss  account. 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

Tlie  investment  of  the  Iberia  and  VermiHon  in  road  and  equipment,  including 
land,  on  date  of  valuation  is  stated  in  its  books  as  $657,908.84,  of  which  the 
following  18  a  general  analysis: 
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For  original  construction  and  additions  and  betterments,  not 
separable : 

Capital  stock  issued,  par  value $298,  900.  00 

Funded  debt  issued,  par  value 322,  000.  00 

Recorded  money  outlay 37.  83 

Credit  given  the  Southern  Pacific  Company  in 
open  account  for  recorded  money  outlay  by  it, 
including  $642.77  for  interest  during  construc- 
tion  8,  906.  51 

Credit  given  the  Morgan's  Louisiana  and  Texas 
Railroad   and   Steamship    Company   in   open 

account  for  recorded  money  outlay  by  it 33,  016.  24 

$662,  860.  58 

For  equipment,  credit  given  the  Morgan's  Louisiana  and  Texas 
Railroad  and  Steamship  Company  in  open  account  for  recorded 
money  outlay  by  it 29,  677.  25 

Total  of  above  items 692,  537.  83 

Retirements,  road,  credited  at 524  24 

Net  total  of  above  items 692,  013.  59 

Other  items,  net  credit,  not  in  accordance  with  the  present  classifica- 
tion of  accounts: 
Credits — 

Transferable  to  balance  sheet  account,  grants 
in  aid  of  construction,  special  tax  in  aid  of 
construction  levied  by  the  Parishes  of  Iberia 

and  Vermilion,  La.- $44,827.  16 

Transferable  to  profit  and  loss,  proceeds  from 

sale  of  donated  lands 216.  77 

45,  043.  93 
Transferable  to  deductions  from  gross  in- 
come, interest  on  unfunded  debt 10,  939.  18 

34,  104  76 

Total  recorded  as  of  date  of  valuation 657,  908.  84 

If  the  other  items  set  out  in  the  above  general  analysis  were  eliminated,  and  if 
all  the  items  then  contained  therein  were  taken  at  their  recorded  values,  the 
balance  in  the  investment  in  road  and  equipment  account  would  be  increased  by 
$34,104.75,  or  to  $692,013.  59. 

This  adjusted  amount  would  be  the  result,  on  the  one  hand,  of  gross  outlays 
that  consist,  in  part,  of  considerations  other  than  cash  recorded  at  $620,900,  and, 
on  the  other  hand,  of  items  deductible  from  the  gross  outlays  and  recorded  at 
$524.24,  but  not  deductible  at  the  recorded  amounts  from  any  particular  class 
or  classes  of  such  outlays.  The  cash  value  at  the  time  of  the  transactions  of  the 
considerations  other  than  cash  and  of  the  items  other  than  cash  deductible  from 
the  gross  outlays  is  not  known  and  can  not  be  definitely  determined,  because  it 
has  not  been  possible  to  obtain  the  necessary  information. 

With  respect  to  the  cash  value  of  the  $298,900  par  value  of  capital  stock  issued 
by  the  Iberia  and  Vermilion  during  1892  and  1893  for  construction,  the  records 
of  the  Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company  show 
that  during  December,  1895,  it  acquired  $298,500  par  value  of  the  stock  of  this 

36  Val.  Rep. 


454   VALUATION  REPORTS,  INTERSTATE   COMMERCE    COMMISSION 

company  from  the  Pacific  Improvement  Company  in  consideration  of  guarantee- 
ing the  principal  and  interest  on  the  $322,000  par  value  of  funded  debt  of  the 
Iberia  and  Vermilion. 

The  balance  in  the  investment  in  road  and  equipment  account,  if  adjusted  to 
the  above  extent,  so  far  as  it  is  resolvable  into  kinds  of  considerations,  would 
comprise  the  following  classes  of  recorded  outlay:  * 

Recorded  money  outlay eoy  03 

Credit  given  affiliated  companies  in  open  account  for  recorded 
money  outlay  by  them,  including  $642.77  interest  during  con- 

8tniction.._ _ _ 71  qqq  qq 

Capital  stock  issued,  par  value 298  900.  00 

Funded  debt  issued,  par  value _ 322*  000.  00 

From  which  should  be  deducted  such  portions,   not  definitely 
determinable,  as  represent,  road  retired  and  credited  at  _  . 524.  24 

ORIGINAL  COST  TO  DATE 

The  original  cost  to  date  of  the  road  and  equipment,  including  land,  owned  by 
the  Iberia  and  VermQion  and  used  for  common-carrier  purposes,  has  not  been 
definitely  ascertained.  The  data  obtained  on  the  outlay  for  creating  and  im- 
proving such  property  are  those  found  in  the  investment  in  road  and  equipment 
account  of  the  Iberia  and  Vermilion,  summarized  as  follows: 

Recorded  money  outlay $71  g37  03 

Capital  stock  issued,  par  value _ _     298*  900.  00 

Funded  debt  issued,  par  value _ _     322'  000.  00 

From  which  should  be  deducted  such  portions,   not  definitely 
determinable,  as  represent,  road  retired  and  credited  at 524.  24 

The  cash  value  at  the  time  of  the  transactions  of  the  considerations  other  than 
cash  is  not  known  and  can  not  be  definitely  determined,  because  it  has  not  been 
possible  to  obtain  the  necessary  information. 

Cost  of  lands. — The  Iberia  and  Vermilion  reports  amounts  aggregating  $1,067.25 
Bfi  the  outlays  by  itself  in  connection  with  lands  owned  or  used  by  it.  A  verifica- 
tion of  the  amounts  indicates  that  the  reported  outlays  should  be  reduced  by 
$243.75,  as  detailed  below: 

Deductions: 

A           1         j^  -,  Amount 

Annual  rental  returned  as  land  cost _. _ _.  $200.  00 

Estimated  attendant  costs 43  75 

"^o*^ 243.75 

i 

The  returns  include  certain  lands  which  were  donated,  certain  lands  for  which 
nominal  deed  considerations  only  are  reported,  certain  streets  and  highways 
vacated  to  the  company  by  municipalities  without  reported  considerations, 
certain  lands  held  by  adverse  possession,  certain  lands  acquired  through  exchange 
of  other  lands,  certain  lands  for  which  the  considerations  recited  in  deeds  are 
other  than  of  a  monetary  value,  and  certain  lands  used  under  lease  for  which 
no  costs  are  reported. 

The  $823.50  reported  by  the  Iberia  and  Vermilion  as  costs  incurred  by  it  for 
the  remaining  lands  owned,  after  making  the  changes  noted  above,  is  made  up  of 
costs  supported  by  accounting  records.  AU  of  the  foregoing  lands,  except  the 
parcel  recorded  as  leased,  have  been  classified  as  carrier,  owned  and  used,  and 
all  of  the  lands  are  located  in  the  State  of  Louisiana. 
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Cost  of  machinery  and  equipment.— The  Iberia  and  Vermilion  reports  that  it 
owns  and  uses  30  units  of  equipment  and  3  roadway  machines,  with  costs  aggre- 
gating $30,663.  After  classifying  the  returns  according  to  the  classification 
herein  of  the  property  to  which  they  apply,  the  returns  are  summarized  as  follows: 


Classification 


Units 


Machinery,  roadway  machines. 
Equipment,  freight-train  cars,.. 


3 
30 


Costs  sup- 
ported by  ac- 
counting rec- 
ords 


$60 
29,620 


Amounts  es- 
timated by 
the  Iberia 
and  Vermi- 
lion or  other- 
wise not  sup- 
ported by  ac- 
counting rec» 
(urds 


$64 
819 


INVESTMENTS    IN    OTHER   COMPANIES 

The  investments  of  the  Iberia  and  Vermilion  in  other  companies  on  date  of 
valuation  are  stated  in  its  records  at  a  total  par  value  and  book  value  of  $39,857.58, 
and  consists  of  $19,500  of  United  States  4  per  cent  Liberty  bonds  acquired  through 
open  account  with  the  Morgan's  Louisiana  and  Texas  Railroad  and  Steamship 
Company,  and  $20,357.58  representing  the  balance  due  from  that  company  in 
advance  account  and  classified  as  investments  in  affiliated  companies. 

AIDS,    GIFTS,    GRANTS,    AND    DONATIONS 

The  Iberia  and  Vermilion  reports  the  following  aids,  gifts,  grants,  and  donations 
as  having  been  received  by  it: 


Lands  donated  by  various  individuals 

Cash  donated  by  various  individuals  and  municipalities . 
Subsidy  tax  voted  by  the  town  of  Abbeville,  La 


Expense  of  acquisition 


Not  reported. 

do 

do 


Amount 


(0 
$43, 631. 43 
1,500.00 


» Neither  the  cost  to  the  donors  of  donated  lands  nor  their  value  at  the  time  of  acquisition  was  reported  by 
the  company. 

An  examination  of  the  records  of  the  Iberia  and  Vermilion  shows  that  the 
amount  of  $43,631.43  reported  by  it  as  cash  donated  by  various  individuals  and 
municipalities  should  be  increased  by  $729.46,  due  to  the  addition  of  $816.96 
received  by  the  company  in  connection  with  the  construction  of  industry  spur 
tracks  omitted  from  its  return  and  the  deduction  of  $87.60  account  of  duplication 
in  the  amount  of  $5,825.16  reported  by  the  company  and  described  by  it  as  dona- 
tions collected  in  connection  with  construction  of  road. 

The  report  of  the  company  upon  the  cost  of  its  lands  shows  that  certain  parcels 
were  acquired  by  it  through  deeds  that  recite  merely  nominal  considerations. 
Since  the  records  do  not  indicate  that  any  actual  payment  was  made  in  the  acquisi- 
tion of  these  parcels,  they  have  been  herein  designated  as  apparent  aids. 

The  value  at  the  time  of  acquisition  of  lands  received  as  donations  has  not  been 
ascertained,  because  it  has  not  been  possible  to  obtain  the  necessary  information. 

MATERIAL   AND    SUPPLIES 

The  books  of  the  Iberia  and  Vermilion  and  the  United  States  Railroad  Adminis- 
tration do  not  record  any  investment  in  material  and  supplies  as  of  date  of 
valuation. 
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LEASED   RAILWAY   PROPERTY 

The  Iberia  and  Vermilion  used  on  December  31,  1917,  facilities  owned  by  an- 
other company,  and  another  company  used  property  owned  by  the  Iberia  and 
Vermilion  to  the  extent  indicated  in  the  statement  below.  The  description  of  the 
property  and  the  rentals  accrued  and  charged  to  income  for  the  year  ended  on 
December  31,  1917,  are  as  follows: 

Solely  owned,  but  jointly  used  with,  Louisiana  Western  Railroad  Com-       Rentals 
pany,  freight  and  passenger  stations,  Abbeville,  La.,  no  formal 
agreement.     The  above-named  company  pays  60  per  cent  of  ex- 
pense of  operation  and  maintenance 

Jointly  used  but  not  owned,  owned  by,  Morgan's  Louisiana  and  Texas 
Railroad  and  Steamship  Company: 
Trackage  rights,  5.36  miles,  between  New  Iberia  and  Iberia  and 
Vermilion  Junction;  3  per  cent  per  annum  on  valuation  of 
$7,000  per  mile.     Valuation  $37,520  and  50  per  cent  of  mainte- 
nance  _.. $1^  125.  60 

Depot  facilities.  New  Iberia,  La.,  $200  per  month 

Shop  buildings  and  contents  at  New  Orleans  and  Algiers,  La.;  1 
per  cent  of  5  per  cent  per  annum  on  valuation  as  follows — 

Buildings $208,  900.  00 

Contents _ 283,  094.  00 

Total... 491^  994  qO 

6  per  cent _ 24,  599.  70 

1  per  cent,  Iberia  and  Vermilion  proportion 246.  00 

GENERAL  BALANCE  SHEET  STATEMENTS 

The  general  balance  sheet  statement  of  the  Iberia  and  VermiUon,  as  of  date 
of  valuation,  follows: 

AaaxTs 

Investments: 

Investment  in  road  and  equipment _. _._  $557^  908.  84 

Investments  in  aflSliated  companies,  advances 20  357.  68 

Other  investments,  bonds 19  500.  00 

Total - - 697,  766.  42 

Current  assets: 

Miscellaneous  accounts  receivable Qr.  17.56 

Interest  and  dividends  receivable.. . 93.  17 

Rents  receivable 7  349  gQ 

Total 7^  425  21 

Deferred  assets,  other  deferred  assets 579,  94 

Unadj  usted  debits,  other  unad j  usted  debits 247.  87 

Grand  total 7O6,  019.  44 
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LIABIUTIES 

Stock,  capital  stock ^^^Q'  Q^^'  ^^^ 

Long-term  debt,  funded  debt  unmatured.  _ - - 322,  000.  00 

Current  liabilities,  unmatured  interest  accrued ^>  ^^^'  ^^ 

Deferred  liabilities,  other  deferred  liabilities - 11,  509.  16 

Unadjusted  credits:  o^o  ±0 

Tax  liability f^^  \\ 

Insurance  and  casualty  reserves --- --  J^'  ^^^-  ^* 

Accrued  depreciation,  equipment 10,  517.  23 

Other  unadjusted  credits Dr.  74-  9S 

Total.. 11>  708.  83 

Corporate  surplus: 

Additions  to  property  through  income  and  surplus 877.  OU 

Profit  and  loss,  credit  balance - 53,  215.  53 

Total.. - H  QQ^-  ^^ 

Grand  total.. 706,019.44 

The  general  balance  sheet  statement  of  the  United  States  Raikoad  Adminis- 
tration, as  of  date  of  valuation,  covering  operation  of  the  property  of  the  Iberia 
and  Vermilion,  follows: 

ASSETS 

Current  assets,  miscellaneous  accounts  receivable $122.  76 

Deferred  assets,  other  deferred  assets 11,  509. 16 

Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance -25 

Other  unadjusted  debits - - ^^'  ^^  ^^ 

Total,  net  credit ^^- ^^ 

Grand  total 11'  ^^'^'  ^^ 

UABOJTIES 

Long-term  debt,  nonnegotiable  debt  to  affiliated  companies,  open 

accounts 2,835.52 

Current  liabilities,  miscellaneous  accounts  payable ^^^-  "^7 

Deferred  liabiUties,  other  deferred  liabiUties ^^^'  Q^ 
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Unadjusted  credits: 

Tax  liability _._.. _. ^j^  g^g  5^ 

Insurance  and  casualty  reserves 64  82 

Operating  reserves _ l"l~_  4  709.  49 

Accrued  depreciation,  equipment _ ""  '  445*  54 

Other  unadjusted  credits.  __ 247  87 

Total 7  Q^7  3g 

Corporate  surplus,  profit  and  loss,  credit  balance 133  95 

Grand  total _ 11,  567.  24 
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Section  3 

Valuation  Docket  No.  728 

Houston  and  Shreveport  Railroad  Company 

Location  and  general  description  of  property,— The  railroad  of  Hous- 
ton and  Shreveport  Kailroad  Company,  hereinafter  called  the  Houston 
and  Shreveport,  is  a  single-track,  standard-gage,  steam  railroad,  ex- 
tendmg  m  a  northerly  direction  from  the  Texas-Louisiana  State  line 
at  the  Sabine  River  to  Shreveport,  La.,  a  distance  of  39.771  miles. 
The  Houston  and  Shreveport  also  owns  6.437  miles  of  yard  tracks 
and  sidmgs.     Its  road  thus  embraces  46.208  miles  of  all  tracks  owned. 

Capital  stock  and  long-term  debt.~The  Houston  and  Shreveport  had 
outstanding,  (m  date  of  valuation,  a  total  par  value  of  $550,000  in 
stock  and  long-term  debt,  of  which  $400,000  represented  common 
stock  and  $150,000  funded  debt. 

Results  of  corporate  operations,— For  the  period  from  July  15,  1891 
to  December  31,  1917,  the  aggregate  railway  operating  expenses  have 
been  61.1  per  cent  of  the  railway  operating  revenues.  During  the 
penod  of  10.5  years  preceding  December  31, 1917,  average  annual  divi- 
dends  of  20  per  cent  on  common  stock  were  declared.  Further  details 
appear  in  Appendix  2. 

Original  cost  to  date,— The  original  cost  to  date  of  all  common-carrier 
property  of  the  Houston  and  Shreveport  can  not  be  ascertained,  as 
the  necessary  records  are  not  obtainable.  Such  information  respect- 
ing actual  expenditures  as  can  be  ascertained  is  stated  in  Appendix  2 

Investment  in  road  and  equipment.— The  investment  of  the  Houston 
and  Shreveport  in  road  and  equipment,  including  land,  on  date 
of  valuation,  is  stated  in  its  books  as  $696,271.31.  If  readjustments 
were  made,  this  amount  would  be  increased  to  $742,196.44,  of  which 
$550,000,  less  an  undetermined  portion  thereof  assignable  to  off-^ 
setting  Items  included  in  amounts  recorded  at  $1,787.22,  represents 
considerations  other  than  money,  the  cash  value  of  which  at  the  time^ 
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of  the  transaction  we  are  not  able  to  report,  because  it  has  been 
impossible  to  obtain  the  necessary  information. 

The  above  outlays  include  an  undeterminable  amount  for  rail,  land 
and  equipment  retired  and  sold  for  $43,861.95.  They  may  include, 
also,  some  or  all  of  the  cost  of  noncarrier  lands.  Further  mformation 
will  be  found  in  Appendix  2. 

Cost  of  reproduction  new  and  cost  of  reproduction  less  depreciation.-- 
The  cost  of  reproduction  new  and  cost  of  reproduction  less  deprecia- 
tion of  all  common-carrier  property,  other  than  land,  owned  and 
used  by  the  Houston  and  Shreveport,  including  its  portion  of  certain 
jointly  owned  minor  facilities,  are  $784,286  and  $638,672,  respectively. 
These  amounts,  classified  in  conformity  with  the  classification  of 
expenditures  for  road  and  equipment  prescribed  by  us,  are  shown  in 

Appendix  1. 

Cost  of  lands,  rights  of  way  and  terminals  at  time  of  dedication  to 
public  use  and  their  present  value. — The  Houston  and  Shreveport  owns 
and  uses  for  common-carrier  purposes  551.81  acres  of  lands.  The 
total  original  cost  of  these  lands  can  not  be  ascertained,  as  the  neces- 
sary records  are  not  obtainable.  Data  on  their  original  cost  will  be 
found  in  Appendix  2.     Their  present  value  is  $142,335. 

Property  held  for  purposes  other  than  those  of  a  common  carrier. — The 
Houston  and  Shreveport  owns  and  holds  for  noncarrier  purposes  1.56 
acres  of  lands  located  in  Louisiana.  The  total  original  cost  of  these 
lands  can  not  be  ascertained,  as  the  necessary  records  are  not  obtain- 
able. Data  on  their  original  cost  will  be  found  in  Appendix  2. 
Their  present  value  is  $21,779. 

The  Houston  and  Shreveport  owns  securities  of  other  companies 
and  of  the  United  States,  held  for  noncarrier  purposes.  Their  par 
value  is  $245,957.27,  and  their  book  value,  stated  by  the  Houston 
and  Shreveport  as  its  net  investment  in  securities  of  others,  is 
$245,827.27.  These  securities,  with  their  par  and  book  values  on 
date  of  valuation,  are  listed  in  Appendix  2. 

Aids,  gifts,  grants  of  rights  of  way,  and  donations. — Of  the  lands 
owned  and  used  by  the  Houston  and  Shreveport  and  included  in  the 
foregoing  summary  of  such  lands,  0.46  acre,  with  a  present  value 
of  $1,320,  was  acquired  by  the  Shreveport  and  Houston  Railway 
Company,  a  predecessor,  as  a  donation  from  certain  individuals. 
The  value  of  these  lands  at  the  time  acquired  can  not  be  determined. 

Material  and  supplies. — The  Houston  and  Shreveport  has  no  ma- 
terial and  supplies  on  hand.  Its  needs  are  supplied,  as  they  arise, 
by  the  Houston  East  and  West  Texas  Railway  Company. 

Final  value. — After  careful  consideration  of  all  facts  herein  con- 
tained, including  appreciation,  depreciation,  going-concern  value, 
working  capital,  and  all  other  matters  which  appear  to  have  a  bearing 
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upon  the  values  here  reported,  the  values,  for  rate-making  purposes, 
of  the  property  of  the  Houston  and  Shreveport,  owned  or  used,  de- 
voted by  it  to  common-carrier  purposes,  are  foimd  to  be  as  follows: 

Final  value 
WhoUy  owned  and  used $815,  000 

Used  but  not  owned,  leased  from — 

Texas  and  New  Orleans  Railroad  Company l,  000 

The  Houston  East  and  West  Texas  Railway  Company.. 64,'  000 

Total 55,000 

Total  owned _ §15,  000 

Total  used 870^  000 

There  are  included  in  the  above  statement  the  following  amounts 
for  working  capital. 


Cash 

Material  and 
supplies 

Total 

Owned  and  used. 

$20,000 

$20,000 

1,000 
64,000 

Used  but  not  owned,  owned  by- 
Texas  and  New  Orleans  Railroad  Company. . 

$1,000 
54,000 

The  Houston  East  and  West  Texas  Railway  Company..  .. 

No  other  values  or  elements  of  value  to  which  specific  sums  can 
now  be  ascribed  are  found  to  exist. 

APPENDIX  1 

Houston  and  Shreveport 

Traffic  connections. — The  Houston  and  Shreveport  has  direct  connections  with 
other  carriers  for  interchange  of  traffic,  as  follows: 


Connecting  points 


Shreveport,  La 

Keithville,  La 

Texas-Louisiana  State  line 


Carrier 


The  Kansas  City  Southern  Railway  Company. 
Louisiana  <fe  Arkansas  Railway  Company. 
Louisiana  Railway  &  Navigation  Company. 
Missouri,  Kansas  &  Texas  Railway  Company. 
St.  Louis  Southwestern  Railway  Company. 
The  Texas  and  Pacific  Railway  Company. 
Vicksburg,  Shreveport  &  Pacific  Railway  Company. 
The  Texas  and  Pacific  Railway  Company. 
The  Houston  East  and  West  Texas  Railway  Company. 


Physical  conditions  affecting  construction. — The  country  traversed  by  the  rail- 
road of  the  Houston  and  Shreveport  is  light  rolling  timber  upland. 

Economic  conditions  relating  to  traffic. — The  heavy  timber  originally  near  the 
line  of  railroad  has  been  cut  oflF,  but  there  still  remains  much  small  timber  suitable 
for  ties  and  small-dimension  lumber.  A  small  percentage  of  the  land  is  in  cultiva- 
tion, cotton  being  the  principal  crop  raised.  The  lumber  industry,  however, 
provides  the  chief  source  of  local  revenue.  The  through  traffic  via  Shreveport  to 
and  from  points  on  the  Southern  Pacific  System  furnishes  the  main  business  of 
the  Houston  and  Shreveport. 
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Physical  characteristics  of  road.— The  maximum  grades  are  1.29  per  cent  west- 
bound and  1.28  per  cent  eastbound.    The  maximum  curvature  is  3°  33'. 

Equipment.— The  Houston  and  Shreveport  owns  and  uses  48  freight-train  cars. 
The  balance  of  the  equipment  used  in  operating  its  road  is  furnished  by  The 
Houston  East  and  West  Texas  Railway  Company  on  a  rental  basis. 

Engineering  and  general  expcndi7wrcs.— Engineering  has  been  estimated  at  4 
per  cent  on  road  accounts  3  to  47.  General  expenditures,  exclusive  of  interest, 
have  been  estimated  at  1.5  per  cent  on  road  accounts  1  to  47,  exclusive  of  account 
2.  Interest  during  construction  has  been  estimated  for  one-half  the  construction 
period  of  24  months,  plus  3  months,  at  6  per  cent  per  annum  on  all  road  and 
general-expenditures  accounts  except  accounts  2  and  76.  Interest  on  equipment 
has  been  estimated  for  3  months  at  6  per  cent  per  annum. 

SUMMARY 

Ovmed  and  used,  including  the    Houston   and    ShreveporVs   portion    of  jointly 

owned  minor  facilities 


Ao- 

oount 


Classes 


I.  BOAD 


1 

3 
6 
8 
9 
10 
11 
12 
13 
15 
16 
17 
18 
19 
20 
26 
27 
37 
38 
44 


53 


71 
72 
73 

74 
76 
77 
76 


Engineering 

Grading 

Bridges,  trestles,  and  culverts.. 

Ties 

Rails - 

Other  track  material 

Ballast 

Tracklaying  and  surfacing 

Right-of-way  fences 

Crossings  and  signs 

Station  and  office  buildings — 

Roadway  buildings — 

Water  stations 

Fuel  stations 

Shop  and  engine  houses 

Telegraph  and  telephone  lines. 

Signals  and  interlockers 

Roadway  machines 

Roadway  small  tools 

Shop  machinery 


Total,  1,  and  3  to  47,  inclusive. 


n.  EQUIPMENT 


Freight-train  cars. 


ra.  GENEEAL  EXPENDITURES 


Organization  expenses 

General  oflBcers  and  clerks. 
Law. 


Stationery  and  printing. 


Taxes. 


Other  expenditures,  general- 
Interest  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 
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Cost  of  re- 
production 
new 


$25,820 

114, 610 

93, 214 

86,340 

138, 741 

42,346 

3.388 

63,997 

14,003 

6,124 

26,182 

7,686 

9,043 

12,990 

26,346 

8,236 

227 

367 

186 

2,477 


Cost  of  re- 
production 
less  depre- 
ciation 


671, 323 


61,024 


10,070 

61,869 


61,939 


784.286 


$25,820 

114,432 

66,723 

47,487 

135,506 

36,890 

2,498 

44,278 

8,500 

4,278 

17,864 

4,960 

6,796 

10,456 

23,779 

4,390 

198 


1,666 


566,825 


30,  614 


8,358 
42,875 


61,233 


638,672 
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APPENDIX   2 

Houston  and  Shrevepobt 

INTRODUCTORY 

The  Houston  and  Shreveport  is  a  corporation  of  the  State  of  Louisiana,  having 
its  principal  office  at  Shreveport,  La. 

The  Houston  and  Shreveport  is  controlled  by  the  Southern  Pacific  Company 
through  ownership  of  a  majority  of  the  outstanding  capital  stock.  On  January 
1,  1918,  the  common-carrier  property  of  the  Houston  and  Shreveport  was  taken 
over  by  the  United  States  Railroad  Administration,  which  still  operates  it  on 
date  of  valuation. 

The  line  of  the  Houston  and  Shreveport  extends  from  Shreveport  to  the  Sabine 
River,  which  forms  part  of  the  boundary  between  Louisiana  and  Texas.  It  ter- 
minates at  a  point  on  the  bridge  over  the  Sabine  River  at  Logansport,  La.  There 
connection  is  made  with  the  raiboad  of  The  Houston  East  and  West  Texas  Rail- 
way Company,  a  Texas  corporation,  and  a  through  line  between  Houston,  Tex., 
and  Shreveport,  La.,  is  thus  formed. 

Records  of  a  predecessor  company  being  incomplete,  only  partial  information 
can  be  given  with  respect  to  original  cost  to  date  of  the  property. 

CORPORATE    HISTORY 

The  Houston  and  Shreveport  was  incorporated  September  9,  1891,  under  the 
general  laws  of  the  State  of  Louisiana,  for  the  purpose  of  taking  and  holding  the 
property  and  franchises  of  the  Shreveport  and  Houston  Railway  Company, 
which  had  been  incorporated  for  a  period  of  99  years. 

DEVELOPMENT    OP    FIXED    PHYSICAL    PROPERTY 

The  road  owned  by  the  Houston  and  Shreveport  was  acquired  by  purchase 
from  Joseph  Richardson  and  M.  C.  Hawley,  who  had  bought  the  property  of  the 
Shreveport  and  Houston  Railway  Company  under  foreclosure  proceedings  on 
June  2,  1890.  It  then  consisted  of  a  single-track,  3-foot  gage,  railroad,  ex- 
tending from  Shreveport  to  the  Sabine  River,  near  Logansport,  a  distance  of 
39.77  miles. 

The  Houston  and  Shreveport  changed  the  gage  to  standard  in  1894.  A  con- 
tract was  made  on  June  28,  1897,  for  relaying  the  line  with  improved  60-pound 
ateel  rail  and  for  reconstructing  the  Houston  and  Shreveport's  half  of  the  Sabine 
River  bridge.     The  contractor  completed  his  work  about  July  1,  1898. 

On  date  of  valuation,  the  common  carrier-property  of  the  Houston  and  Shreve- 
port, which  in  addition  to  a  main-line  mileage  of  39.77  miles,  includes  6.43  miles 
of  yard  tracks,  sidings,  and  spurs,  is  being  operated  by  the  United  States  Railroad 
Administration. 

HISTORY   OF   CORPORATE    FINANCING  ^ 

Syndicating,  banking,  and  other  financial  arrangements. — The  records  of  the 
Houston  and  Shreveport  do  not  disclose  that  syndicating  arrangements  were 
made  in  connection  with  the  issuance  of  its  securities. 

The  properties  of  the  Shreveport  and  Houston  Railway  Company  were  acquired 
in  return  for  an  issue  of  capital  stock.  Subsequent  additions  to  the  property  were 
financed  from  earnings.  A  contract  for  relaying  the  track  with  heavier  rail  and 
Tebuilding  one-half  of  the  Sabine  River  bridge  was,  however,  paid  for  in  bonds. 

Capital  stock  and  long-term  debt. — From  the  date  of  its  incorporation,  September 
9,  1891,  to  date  of  valuation,  the  Houston  and  Shreveport  has  issued  capital  stock 
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and  funded  debt,  as  indicated  by  its  records,  aggregating  $550,000  par  value,  all 
of  which  are  actually  outstanding,  as  summarized  in  the  foUowing  table: 


Class 


Issued  and 

actually 
outstanding 


Capital  stock,  common,  par  value. 
Funded  debt,  issued,  par  value... . 


■*)- 


$400,000 
150,000 


550,000 


Capital  stock.— The  authorized  capital  stock  of  the  Houston  and  Shrevepor^ 
is  $400,000  par  value,  divided  into  shares  of  $100  par  value  each.     The  tota 
amount  was  issued  in  payment  for  the  former  properties  of  the  Shreveport  and 
Houston  Railway  Company  and  the  same  amount  was  charged  to  the  investment 
in  road  and  equipment  account. 

Funded  debt.— The  funded  debt  actually  outstanding  on  date  of  valuation 
consists  of  $150,000  par  value  of  first-mortgage,  6  per  cent,  gold  bonds,  dated 
July  6,  1898,  maturing  July  1,  1937.  This  was  the  total  amount  authorized  and 
was  issued  in  full  payment  of  a  contract  for  relaying  the  road  with  heavier  rail  and 
rebuilding  one-half  of  the  Sabine  River  bridge.  The  amount  of  $150,000  was 
charged  to  the  investment  in  road  and  equipment  account. 

Nonnegotiable  debt  to  affiliated  companies.— On  date  of  valuation,  the  United 
States  Railroad  Administration  records  in  open  account  an  amount  of  $110,983.65 
due  from  it  to  the  Southern  Pacific  Company  for  settlements  of  accounts  with 
aflBliated  companies. 

RESULTS  OF  CORPORATE  OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and  los» 
accounts  of  the  Houston  and  Shreveport  and  the  United  States  Railroad  Admm- 
istration,  are  given  separately  below. 

Richardson  and  Hawlev  acquired  title  to  the  property  of  the  Shreveport  and 
Houston  Railway  Company  on  July  15,  1891,  and  passed  title  to  the  Houston 
and  Shreveport  on  October  23,  1891.  Operations  by  the  Houston  and  Shreveport 
were  recorded  as  a  continuation  of  operations  by  Richardson  and  Hawley,  and  the 
results  can  be  stated  only  in  combination. 

Income  statement  of  the  Houston  and  Shreveport.— A  condensed  summary  of  the 
Houston  and  Shreveport's  income  accounts  for  the  year  ended  December  31^ 
1917,  the  last  full  year  of  operation  prior  to  Federal  control,  and  for  the  period 
July' 15,  1891,  to  December  31,  1917,  follows. 


Item 


Operating  income: 

Railway  operating  revenues. 
Railway  operating  expenses. 


Net  revenue  from  railway  operations. 

Railway  tax  accruals 

TncoUectible  railway  revenues 


Year 


Period 


$406, 838. 57 
212,804.02 


$6, 543, 294. 66 
3, 389, 416. 26- 


Total  operating  mcome 

Nonoperating  income: 

Hire  of  equipment - 

Miscellaneous  rent  income 

Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts. 
Miscellaneous  income 


194, 034  55 
50,656.90 


Total  nonoperating  income. 

Gross  income. 
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143, 377. 65 


1,055.00 
13,397.75 


12.06 


2, 163, 878.  41 

240, 225. 36 

18.55^ 


1,913,634.50 


14.464.81 


157, 842. 46 


.40 

13, 769.  75 

23,858.8& 

68, 417. 06 

1, 921. 81 


107,967.9a 


2, 021, 602. 40 
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Item 

Year 

Period 

Deductions  from  gross  income: 

Hire  of  equipment 

$19,816.89 
863.99 

$270. 545. 60 

9, 689. 02 

3.00 

175,600.00 

28.02 

2, 443. 83 

Joint-facility  rents 

Miscellaneous  rents. 

Interest  on  funded  debt 

9,000.00 

Interest  on  unfunded  debt 

Miscellaneous  income  charges 

Total  deductions  from  gross  income 

29,680.88 

458,  209. 47 

Net  income 

128, 161.  58 
128, 161.  68 

1, 663, 392. 93 
1, 563, 392. 93 

Income  credit  balance  transferred  to  profit  and  loss.. "" 

Included  in  miscellaneous  income  charges  for  the  period  ending  December  31, 
1917,  is  an  amount  of  $1,370.44,  purporting  to  have  been  expended  for  improve- 
ments. 

Income  statement  of  the  United  States  Railroad  Administration  and  of  the  Houston 
and  Shreveport. — A  condensed  summary  of  the  income  accounts  of  the  Houston 
and  Shreveport  and  of  the  United  States  Railroad  Administration  for  the  period 
January  1,  1918,  to  date  of  valuation,  follows: 


Item 

Houston 

and 

Shreveport 

United  States 
Railroad  Ad- 
ministration 

Operting  income: 

Railway  operating  revenues 

$220,218.48 
145,815.56 

Railway  operating  expenses 

Net  revenue  from  railway  operations 

74, 402. 93 
9, 870. 00 

Railway  tax  accruals 

$4,200.00 

Total  operating  income 

64,532.93 

Total  operating  deficit 

4,200.00 

Nonoperating  income: 

Income  from  lease  of  road _.. __. 

43,052.04 

164.38 

7, 185. 26 

14.06 

Miscellaneous  rent  income _ 

Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts 

87.84 

Total  nonoperating  income 

60, 415. 74 

87.84 

Gross  income 

46, 215. 74 

64, 620.  77 

Deductions  from  gross  income: 

Hire  of  equipment ., 

12, 776. 07 
260.40 

Joint-facility  rents "" 

Interest  on  funded  debt 

4,500.00 

Total  deductions  from  gross  income . 

4,600.00 

13,036.47 

Net  income 

41, 715. 74 
41, 715. 74 

51, 584. 30 
51,  584. 30 

Income  credit  balance  transferred  to  profit  and  loss. 

• 

Profii  and  loss  statement  of  the  Houston  and  Shreveport. — A  condensed  summary 
of  the  profit  and  loss  accounts  of  the  Houston  and  Shreveport  for  the  period 
July  15,  1891,  to  date  of  valuation,  follows. 

Credits: 

Net  credit  balance  for  period  ended  Dec.  31,  1917,  trans- 
ferred from  income $i,  §63,  392.  93 

Net  credit  balance  for  period  Jan.  1,  1918,  to  date  of  valua- 
tion, transferred  from  income 41  715,  74 

Profit  on  road  and  equipment  sold 1  202.44 

Unrefundable  overcharges. 701,  26 

36  Val.  Rep. 


GALVESTON,   H.   &  S.  A.   RY.   CO. 


465 


-Credits — Continued . 

Miscellaneous  credits— 

Proceeds  from  sale  of  old  rails *'^^'  ^J^^  ^^ 

Proceeds  from  sale  of  land  at  Shreveport 2,  500.  00 

Proceeds  from  sale  of  equipment ^'  '^^^-  ^^ 


Miscellaneous  items. 


13,  339.  67 


Total - 1'  664,  213.  99 


Debits : 


3,  082.  62 
11,460.66 
45,  925.  13 


Dividend  appropriations  of  surplus 1>  1^6,  762.  15 

Loss  on  retired  road  and  equipment ^^^-  ^^ 

Miscellaneous  debits — 

Preliminary  surveys  of  projects  abandoned 

Adjustment  of  depreciation  on  rolling  stock  to  June  30, 

1913 

Amounts  expended  to  June  30,  1900,  in  settlement  of 
damage  claims  arising  from  fire  at  Logansport  in  1898. 

Surplus  as  of  Dec.  31,  1894,  not  carried  forward  to  new 

profit  and  loss  account 9^'  ^^-  ^^ 

Miscellaneous  items ^>  ^^^-  ^^ 

Total 1>  290,  775.  69 

Credit  balance  on  date  of  valuation 373,  438.  30 

Profit  and  loss  statement  of  the  United  States  Railroad  Administration.— The 
only  item  recorded  in  the  profit  and  loss  account  of  the  United  States  Railroad 
Administration,  covering  the  operation  of  the  common-carrier  property  of  the 
Houston  and  Shreveport,  is  the  credit  of  $51,584.30  transferred  from  income 

account.  .  . ,      ,  •  i.- 

Dividends.— From  July  15,  1891,  to  date  of  valuation  dividend  appropriations 
of  surplus  are  recorded  at  $1,136,762.15,  of  which  $44,762.15  apply  to  the  period 
prior  to  June  30,  1899,  From  July  1,  1899,  to  date  of  valuation,  dividends  to 
the  amount  of  $1,092,000  were  declared  and  charged  to  profit  and  loss  account. 
Dividends  declared  were  at  the  rate  per  annum  as  noted  below. 

Years  ending  June  30 — 


Years  ending  June  30 — 

1900                --  

Percent 
35 

1  ears  enc 
1913 

1Q03                     

38 

1914 

1908                 

20 

1915 

1910                 

10 

1916 

1911                 

10 

1917 

1912 

30 

Year  end 

Percent 
._  30 
--  20 
__  30 
_-  20 
_.     15 


Year  ending  Dec.  31,  1917 15 

Prior  to  July  1,  1899,  dividends  declared  at  a  rate  per  cent  aggregated  $108,000. 
There  was  also  on  March  30,  1897,  the  declared  dividend  of  an  unnamed  amount 
to  consist  of  all  moneys  on  hand  and  due  and  all  outstanding  moneys  as  coUected. 
Dividends  for  the  period  prior  to  July  1,  1899,  recorded  in  the  profit  and  loss 
account,  amount  to  only  $44,762.15.  It  is  not  clear  from  the  records  whether 
the  surplus  of  $90,807.46  as  of  December  31,  1897,  which  the  Houston  and 
Shreveport  did  not  carry  forward  to  new  profit  and  loss  account,  had  been  ab- 
sorbed in  paying  dividends  or  not. 
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INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  of  the  Houston  and  Shreveport  in  road  and  equipment,  includ- 
ing land,  on  date  of  valuation  is  stated  in  its  books  as  $696,271.31,  of  which  the 
following  is  a  general  analysis: 

Property  of  Shreveport  and  Houston  Railway  Com- 
pany purchased,  securities  issued  at  par,  capital 

stock $400,  000.  00 

Additions  and  betterments: 

First-mortgage  bonds  at  par  (issued  to  Blair  and 
Company  for  relaying  track  with  heavier 
rail  and  rebuilding  the  Houston  and  Shreve- 
port's  part  of  bridge  over  Sabine  River) 150,  000.  00 

Recorded  money  outlay _...     193,  983.  66 

$743,  983.  66 

Less — 

Retirements,  recorded  at 1,  787.  22 

Other  item,   not   in  accord  with  the  present 

classification   of   accounts,    recorded   money 

outlay  to  June  30,    1900,   in  settlement  of 

damage  claims  to  be  refunded  by  Blair  and 

Company,  contractor 45,  925.  13 

47,  712.  35 

Total  recorded  as  of  date  of  valuation 696,  271.  31 

The  damage  claims,  above  referred  to,  arose  through  a  fire  at  Logansport,  La., 
caused  by  sparks  from  a  locomotive  and  finally  reached  to  the  amount  of 
$76,864.34,  which  was  collected  from  Blair  and  Company  by  the  Southern  Pacific 
Company  and  credited  to  the  Houston  and  Shreveport  in  open  account.  How- 
ever, no  adjustment  of  the  credit  to  investment  in  road  and  equipment  account 
was  made.  If  this  item  were  eliminated  and  if  all  the  remaining  items  were 
taken  at  their  recorded  amounts,  the  balance  in  the  investment  in  road  and 
equipment  account  would  be  increased  to  $742,196.44. 

This  adjusted  amount  would  be  the  result,  on  the  one  hand,  of  gross  outlays 
that  consist,  in  part,  of  considerations  other  than  cash  recorded  at  $550,000, 
and,  on  the  other  hand,  of  items  deductible  from  the  gross  outlays  and  recorded 
at  $1,787.22,  but  not  specifically  deductible  at  the  recorded  amounts.  The  cash 
value  at  the  time  of  the  transactions  of  the  considerations  other  than  money  and 
of  the  items  deductible  from  the  gross  outlays  is  not  known  and  can  not  be 
definitely  determined. 

The  balance  in  the  investment  in  road  and  equipment  account,  if  adjusted  to 
the  above  extent,  so  far  as  it  is  resolvable  into  the  kinds  of  considerations,  would 
comprise  the  following  classes  of  recorded  outlay : 

Recorded  money  outlay $193^  933.  66 

Capital  stock  issued,  par  value 400,  000.  00 

Funded  debt  issued,  par  value 150,  000.  00 

From  which  should  be  deducted  such  portions,  not  definitely  deter- 
minable, as  represent  retirements,  credited  at i,  787.  22 

In  addition  to  the  outlays  mentioned  above,  the  Houston  and  Shreveport  has 
charged  to  income  account  $1,370.44,  purporting  to  be  for  improvements  to  prop- 
erty.    But,  since  it  is  not  possible,  solely  from  an  analysis  of  the  accounts,  to 
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determine  whether  such  charges  represent  the  cost  of  additional  property  still  in 
existence  on  date  of  valuation  and  do  not  represent  renewals  or  replacements,  in 
whole  or  in  part,  of  property  retired  and  not  written  out  of  the  accounts,  this 
amount  has  not  been  included  in  the  above  summary. 

The  investment  in  road  and  equipment  account  includes  the  contract  price 
for  relaying  with  heavier  rail  and  rebuilding  the  Houston  and  Shreveport's  part 
of  a  bridge,  but  does  not  reflect  the  retirement  of  old  rail,  sold  for  proceeds  of 
$36,652.03.  Nor  does  it  reflect  the  retirement  of  land  and  equipment,  sold  for 
proceeds  of  $2,500  and  $4,709.92,  respectively. 

The  above  outlays  may  also  include  some  or  all  of  the  undetermined  portions, 
assignable  to  noncarrier  lands,  of  the  claimed  cost  of  lands  classified  herein  as 
partly  carrier  and  partly  noncarrier.  The  Houston  and  Shreveport  has  not 
charged  to  its  miscellaneous  physical  property  account  any  amounts  as  repre- 
senting its  investment  in  noncarrier  lands.  The  costs  of  the  above  lands  can  not 
be  determined,  but  the  amounts  claimed  by  the  Houston  and  Shreveport  as  costs 
are  stated  in  the  chapter  on  original  cost  to  date. 

ORIGINAL  COST  TO  DATE       ♦ 

The  original  cost  to  date  of  the  road  and  equipment,  including  land,  owned  by 
the  Houston  and  Shreveport  and  used  for  common-carrier  purposes  has  not  been 
definitely  ascertained.  The  original  cost  to  date  of  sale  under  foreclosure  of  the 
property  of  the  Shreveport  and  Houston  Railway  Company  can  not  be  ascer- 
tained. In  accounts  entitled  "Construction,"  expenditures  amounting  to 
$19,492.56  are  recorded.  There  is  also  recorded  the  assumption  of  receiver's 
certificates  to  the  amount  of  $79,662,  but  whether  or  not  these  represented  expen- 
ditures for  property  has  not  been  ascertained.  For  construction  of  the  main  part 
of  the  property,  there  are  no  figures  of  cost,  but  about  the  time  it  was  completed 
the  Shreveport  and  Houston  Railway  Company  had  issued  $400,000  par  value  of 
capital  stock  and  $400,000  par  value  of  bonds,  for  considerations  not  of  record. 

As  hereinbefore  shown,  the  Houston  and  Shreveport  purchased  the  property 
formerly  owned  by  the  Shreveport  and  Houston  Railway  Company,  issuing 
therefor  $400,000  par  value  capital  stock. 

The  obtainable  data  on  the  outlay  for  creating  such  property  as  was  constructed 
by  or  for  the  Houston  and  Shreveport  and  for  additions  and  betterments  by  the 
Houston  and  Shreveport  to  the  entire  property,  may  be  summarized  as  follows: 

Recorded  money  outlay ^l^^'  ^^^-  ^^ 

First-mortgage  bonds  at  par 150,  000.  00 

From  which  there  should  be  deducted  such  portions,  not  definitely 
ascertainable,  as  may  be  represented  by  road  and  equipment 
retired,  credited  at_._ 1'  ^87.  22 

In  addition  to  the  outlays  mentioned,  the  Houston  and  Shreveport  has  charged 
to  income  account  $1,370.44,  purporting  to  be  for  improvements  to  property. 
But,  since  it  is  not  possible,  solely  from  an  analysis  of  the  accounts,  to  determme 
whether  such  charges  represent  the  cost  of  additional  property  still  in  existence 
on  date  of  valuation  and  do  not  represent  renewals  or  replacements,  in  whole  or 
in  part,  of  property  retired  and  not  written  out  of  the  accounts,  this  amount 
has  not  been  included  in  the  above  summary. 

The  records  obtained  indicate  that  the  foUowing  property  was  sold  for  the 
proceeds  shown  below. 

Old  rail ^3^'  ^^2-  ^^ 

Land 2,  500.  00 

Equipment.  —  - - —  - 4,  709.  92 
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It  is  impossible  to  determine  whether  or  not  the  unknown  costs  of  this  property 
should  be  deducted  from  the  outlays  of  the  Houston  and  Shreveport  and  of  the 
Shreveport  and  Houston  Railway  Company  above  shown,  for  the  reason  that  it 
is  not  known  whether  or  not  they  are  included  in  such  outlays. 

The  above  outlays  may  also  include  some  or  all  of  the  undetermined  portions, 
assignable  to  noncarrier  lands,  of  the  claimed  cost  of  lands  classified  herein  as 
partly  carrier  and  partly  noncarrier.  The  Houston  and  Shreveport  has  not  charged 
to  its  miscellaneous  physical  property  account  any  amounts  as  representing  its 
investment  in  noncarrier  lands.  The  costs  of  the  above  lands  can  not  be  deter- 
mined, but  the  amounts  claimed  by  the  Houston  and  Shreveport  as  costs  are 
stated  in  the  section  of  this  chapter  devotedto  cost  of  lands. 

Cost  of  lands. — The  Houston  and  Shreveport  reports  amounts  aggregating 
$8,162.29  as  the  outlays  by  itself  and  its  predecessor  in  connection  with  lands 
owned  or  used  by  it,  including  noncarrier  lands,  and  that  the  proceeds  from  the 
sale  of  parts  of  parcels  of  such  lands  aggregate  $2,500.  A  verification  of  the 
amounts  indicates  that  the  reported  outlays  should  be  reduced  by  $52.60,  being 
estimated,  incidental,  and  attendant  costs. 

The  returns  include  certain  lands  donated;  certain  lands  acquired  through 
exchange  of  other  lands;  certain  lands  held  by  adverse  possession;  certain  lands 
for  which  other  than  monetary  considerations  are  recited  in  deeds;  and  certain 
lands  leased  for  which  no  costs  are  reported. 

The  amounts  reported  as  costs  for  the  remaining  lands  owned,  after  making 
the  changes  noted  above,  are  made  up  in  part  of  costs  supported  by  accounting 
records  and  in  part  of  substantial  considerations  named  in  deeds,  which  the 
Houston  and  Shreveport  returned  as  costs  but  which  are  not  supported  by  account- 
ing records.  These  amounts  and  the  proceeds  from  parts  of  parcels  sold,  both 
dassified  according  to  the  classification  herein  of  the  lands  to  which  they  apply, 
are  summarized  as  follows: 


Classification 


Lands  classified  as  carrier: 

Owned  and  used  (includes  $1,100  unsupported  costs  not  separable  as  to  lands 

classified  as  carrier  and  partly  carrier  and  partly  noncarrier) 

From  which  should  be  deducted  the  portions,  not  definitely  determinable, 
that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of  (includes  lands 
classified  as  carrier  and  partly  carrier  and  partly  noncarrier,  not  separable). 
Lands  classified  as  partly  carrier  and  partly  noncarrier.  owned 


Costs  sup- 
ported by 
accounting 
records 


$2,051.88 


2,500.00 
(') 


Amounts 
not  sup- 
ported by 
accounting 
records 


$6,057.91 


0) 


1  See  note  under  carrier  land. 


Cost  of  machinery  and  equipment, — The  Houston  and  Shreveport  reports  that 
It  owns  and  uses  48  units  of  equipment,  8  roadway  machines,  and  certain  ma- 
chinery, with  costs  aggregating  $54,481.  After  classifying  the  returns  according 
to  the  classification  herein  of  the  property  to  which  they  apply,  the  returns 
are  summarized  as  follows: 


Classification 

r 

Units 

Costs  sup- 
ported by 
accounting 
records 

Amounts  es- 
timated by 
the  Houston 
and  Shreve- 
port or  other- 
wise not 
supported  by 
accounting 
records 

Machinery: 

Roadway  machines 

8 

$85 
1,221 

$365 
812 

Shop  machinery 

Total 

1,306 
50,496 

1,177 
l,602r 

Equipment,  freight-train  cars 

48 

MISCELLANEOUS   PHYSICAL   PROPERTY 

The  accounts  of  the  Houston  and  Shreveport  do  not  record  any  investment  in 
miscellaneous  physical  property  on  date  of  valuation.  However,  certain  lands 
owned  by  this  company  have  been  classified  herein  as  partly  carrier  and  partly 
noncarrier.  A  summary  of  the  claimed  costs  reported  by  the  Houston  and 
Shreveport  as  applying  thereto  is  stated  in  the  chapter  on  original  cost  to  date. 
The  portion  of  such  costs  that  would  be  includible  in  the  miscellaneous  physical 
property  account  has  not  been  indicated  by  the  records  reviewed. 

INVESTMENTS   IN    OTHER    COMPANIES 

The  investments  of  the  Houston  and  Shreveport  in  other  companies,  on  date 
of  valuation,  are  stated  in  its  records  at  a  total  book  value  of  $245,826.77.  A 
statement  of  the  several  investments  recorded  as  of  date  of  valuation,  with  their 
respective  par  values  and  book  values,  follows: 


Item 


Par  value 


Affiliated  carrier  corporations,  open  account  with  Southern  Pacific  Company.  $202, 698. 45 

Other  investments:  o^  o^n  aa 

United  States  Liberty  loan  bonds 36,200.00 

Notes 7,058.82 


Grand  total. 


246, 957. 27 


Book  value 


$202,  698. 45 

36, 070. 00 
7, 058. 82 


245, 827. 27 


The  open  account  with  the  Southern  Pacific  Company  may  be  summarized  as 
follows: 

Debits: 

Cash  remittances $699,  420.  62 

Interest  on  balances  in  account 30,  854.  48 

$730,  275.  10 

Credits: 

Settlements  with  affiliated  companies 357,  664.  70 

Liberty  bonds  purchased 36,200.00 

Interest  coupons  paid 13,  500.  00 

Dividends  on  capital  stock. 120,  000.  00 

Miscellaneous  payments 211.  95 

527,  576.  65 

Balance  due  the  Houston  and  Shreveport _. 202,  698.  45 

United  States  Liberty  loan  bonds  purchased  for  the  Houston  and  Shreveport 
by  the  Southern  Pacific  Company  were  subscribed  for  by  employees  and  the  book 
value  to  the  Houston  and  Shreveport  represents  par  of  the  bonds,  less  $130  in 
cash  collected  on  account.  The  consideration  for  notes  with  a  face  value  of 
$7,058.82  was  old  rail  sold  at  that  price. 

Investments  of  the  United  States  Railroad  Administration. — The  Federal  books 
carry,  on  date  of  valuation,  a  net  credit  to  miscellaneous  investments.  This 
represents  collections  of  $555  from  employees  for  their  subscriptions  to  Liberty 
loan  bonds,  diminished  by  $12.80  advances  to  the  Hospital  Association  of 
Southern  Pacific  lines. 

LEASED   RAILWAY    PROPERTY 

The  property  of  the  Houston  and  Shreveport  devoted  to  common-carrier  pur- 
poses has  been  operated  by  the  United  States  Railroad  Administration  from 
December  31,  1917,  to  date  of  valuation. 
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On  December  31,  1917,  the  Houston  and  Shreveport  was  using  facilities  of 
other  carriers  as  follows: 


Owning  company  and  description  of 
facility 

Mileage 

Terms  of  lease 

Rental  re- 
corded 
for  year 
ended 
Dec.  31, 
1917 

The  Kansas  City,  Shreveport  &  Gulf  Ter- 
minal Company,  union  passenger  depot 
and  trackage  rights,  Shreveport,  La. 

The  Kansas  City  Southern  Railway  Com- 
pany, trackage  rights  at  Shreveport,  La. 

0.13 
.81 

Monthly  payment  of  $200  with  addi- 
tional charge  of  $2  for  each  train  in  ex- 
cess of  two  trains  per  day. 

$1  paid  covers  life  of  the  agreement  indef- 
inite as  to  length  of  term  but  termina- 
ble at  six  months'  notice.  Owner 
maintained  tracks. 

$863.99 

GENERAL  BALANCE  SHEET  STATEMENTS 

The  general  balance  sheet  statement  of  the  Houston  and  Shreveport,  as  of 
date  of  valuation,  follows: 

ASSETS 

Investments: 

Investment  in  road  and  equipment 1696,  271.  31 

Investments  in  aflBliated  companies,  advances 202,  698.  45 

Other  investments — 

Bonds - 36,  070.  00 

Notes - 7,  058.  32 


Total 942,  098.  08 


Current  assets: 

Cash 

Loans  and  bills  receivable 

Miscellaneous  accounts  receivable. 
Interest  and  dividends  receivable.. 
Rents  receivable 


Total. 


Deferred  assets: 

Working-fund  advances. 
Other  deferred  assets 


Total, 


Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance. 
Other  unadjusted  debits 


Total. 


18.06 

368.  00 

217.  87 

180.  99 

43,  052.  04 

43,  836.  96 


35.04 
22,  915.  91 

22,  950.  95 


92.26 
3,  054.  39 

3,  146.  65 


Grand  total -  1,  012,  032.  64 

UABILITnCS 

Stock,  capital  stock 400,000.00 


Long-term  debt,  funded  debt  unmatured 150,  000.  00 

36  Val.  Rep. 


GALVESTON,   H.   &   S.   A.   RY.   CO.  471 

Current  liabilities: 

Audited  accounts  and  wages  payable $206.  61 

Miscellaneous  accounts  payable ^^'  1,^^-90 

Interest  matured  unpaid '*»  ^0-  ^^ 

Other  current  liabilities- - I>r-  1,0^2.45 

Total.. 2,  210.  26 

Deferred  liabilities,  other  deferred  liabUities 66,  475.  78 

Unadjusted  credits: 

Tax  liability 4,  570.  61 

Insurance  and  casualt?y  reserves 231.  27 

Accrued  depreciation,  equipment 17,  780.  10 

Other  unadjusted  credits ^'■-  ^>  ^^^-  ^^ 

Total 19;  908.  30 

Corporate  surplus,  profit  and  loss  credit  balance 373,  438.  30 

Grand  total 1,012,032.64 

The  general  balance  sheet  statement  of  the  United  States  Railroad  Adminis- 
tration, as  of  date  of  valuation,  covering  operation  of  the  property  of  the  Houston 
and  Shreveport,  follows: 

ASSKTS 

Investments,  other  investments,  miscellaneous Cr.  _         $642.  20 

Current  assets:  ======= 

Cash 76,  629.  89 

Net  balance  receivable  from  agents  and  conductors 5,  958.  42 

Miscellaneous  accounts  receivable 74,  743.  20 

Total -—  157,  331.  51 

Deferred  assets,  other  deferred  assets 66,  475.  78 

Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance 1.24 

Other  unadjusted  debits C'r.  8,  945.  85 

Total Cr.  8,  944-  61 

Grand  total. ___ 214,320.48 

UABILITIES 

Long-term  debt,  nonnegotiable  debt  to  affiliated  companies,  open 
accounts H^;  983.  65 

Current  liabilities: 

Audited  accounts  and  wages  payable 16,  336.  47 

Miscellaneous  accounts  payable 4,  255.  70 

Other  current  liabilities 2,  314.  71 

Total 22,  906.  88 
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Deferred  liabilities,  other  deferred  liabilities $22^915.  91 

Unadjusted  credits: 

Tax  liability _ _ 9,  870.  00 

Insurance  and  casualty  reserves. Dr..     899.07 

Operating  reserves Dr.  7,861.49 

Accrued  depreciation,  equipment 646.  87 

Other  unadjusted  credits 4,  173.  43 

Total _ _ 6,  929.  74 

Corporate  surplus,  profit  and  loss  credit  balance 61,  684.  30 

Grand  total 214,  320.  48 

Predecessor  Company 

Shreveport  and  Houston  Railway  Company 

introductory 

Tlie  Shreveport  and  Houston  Railway  Company  was  a  corporation  of  the  State 
of  Louisiana  that  originally  had  been  named  The  Gulf,  Sh^e^'epo^t  and  Kansas 
City  Railroad  Company. 

On  July  16,  1891,  when  it  conveyed  title  to  the  purchasers  of  its  property  under 
foreclosure,  the  Shreveport  and  Houston  Railway  Company  owned  a  3-foot  gage, 
steam  railroad,  extending  from  Shreveport  to  Logansport,  La.,  about  39.77  miles. 
Connection  was  had  with  The  Houston  East  and  West  Texas  Railway  Com- 
pany, also  at  that  time  a  narrow-gage  railroad,  making  a  through  line  between 
Shreveport,  lia.,  and  Houston,  Tex. 

The  records  were  found  to  be  incomplete  with  respect  to  the  construction  and 
to  the  early  financing  and  operating  of  the  Shreveport  and  Houston  Railway 
Company  and  no  accounting  records  were  obtained  for  the  period  prior  to 
November,  1885. 

CORPORATE    HISTORY 

The  Shreveport  and  Houston  Railway  Company  was  incorporated  June  9,  1883, 
under  the  general  laws  of  the  State  of  Louisiana,  for  a  period  of  99  years.  From 
July  25,  1885,  to  December  5,  1885,  the  property  was  in  the  hands  of  a  re- 
ceiver. On  October  7,  1889,  the  property  again  went  into  a  receivership.  It 
w^as  sold  on  June  2,  1890,  under  foreclosure  proceedings,  to  Joseph  Richardson 
and  M.  C.  Hawley  to  whom  title  passed  by  deed  dated  July  15,  1891.  On 
October  23, 1891,  Richardson  and  Hawley  disposed  of  the  property  to  the  Houston 
and  Shreveport,  which  had  been  organized  to  receive  it. 

DEVELOPMENT   OF   FIXED   PHYSICAL    PROPERTY 

The  Shreveport  and  Houston  Railway  Company  constructed  a  single-track,. 
3-foot  gage,  steam  railroad  between  Shreveport  and  Logansport  in  the  period 
from  May  1,  1884,  to  October  1,  1885.     Of  this,  23  miles  were  placed  in  operation 
on  May  20, 1885,  and  the  remainder  of  the  39.77  miles  built  was  placed  in  operation 
October  1,  1885. 

HISTORY    OF   CORPORATE    FINANCING. 

How  the  construction  of  the  road  was  financed  has  not  been  ascertained.  The 
charter  authorized  an  issue  of  $1,000,000  capital  stock,  divided  into  shares  of  a 
par  value  of  $100  each. 
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There  is  no  record  of  stock  having  been  issued  by  the  Shreveport  and  Houston 
Railway  Company  under  its  first  name.  Certificates  to  the  amount  of  $400,000 
par  value  were  issued  on  December  15,  1885,  under  the  changed  name.  There  is 
no  record  of  the  consideration.  An  issue  of  first-mortgage  bonds,  not  to  exceed 
$10,000  per  mile  of  completed  road,  was  authorized,  dated  July  1,  1884,  due 
July  1,  1914,  with  interest  at  6  per  cent  per  annum.  Of  these,  bonds  to  the 
amount  of  $400,000  par  value  were  issued  but  the  considerations  are  not  of  record. 

The  receivership  beginning  July  25,  1885,  was  brought  to  an  end  by  a  court 
decree  dated  December  5,  1885.  By  this  decree  the  property  was  restored  to  the 
Shreveport  and  Houston  Railway  Company,  subject  to  the  assumption  of 
receiver's  certificates  to  the  amount  of  $79,662.  Whether  the  receiver  had  in- 
curred these  obligations  to  complete  construction  or  to  pay  costs  of  operation  is 
not  of  record. 

RESULTS  OF  CORPORATE  OPERATIONS 

The  property  was  operated  by  its  own  organization  until  July  25,  1885;  then 
by  a  receiver  until  December  15,  1885.  From  that  date  until  October  7,  1889, 
the  Shreveport  and  Houston  Railway  Company  again  operated  its  own  property. 
From  October  7, 1889,  until  July  15, 1891 ,  when  deeded  to  Richardson  and  Hawley, 
the  property  was  for  a  second  time  in  a  receivership. 

Income  statement. — For  the  period  between  June  9,  1883,  and  December  5, 
1885,  information  on  the  results  of  operations  was  not  obtained.  Accounting 
records  give  the  following  results  for  the  period  between  November  6,  1885,  and 
July  15,  1891: 

Nov.  fi,  1885,  to 

Operating  income:  July  is,  i89i 

Railway  operating  revenues $341,  978.  28 

Railway  operating  expenses 249,  789.  07 

Net  revenue  from  railway  operations 92,  189.  21 

Railway  tax  accruals 10,  005.  49 

Railway  operating  income 82, 183.  72 

Nonoperating  income,  miscellaneous  income 5.  00 

Gross  income 82,  188.  72 

Deductions  from  gross  income: 

Interest  on  funded  debt 3,  810.  00 

Interest  on  unfunded  debt 469.  35 

Total  deductions  from  gross  income 4,  279.  35 

Net  income 77,  909.  37 

Income  credit  balance  transferred  to  profit  and  loss 77,  909.  37 

Profit  and  loss  statement. — A  condensed  summary  of  the  profit  and  loss  accounts 
for  the  period  November  6,  1885,  to  July  15,  1891,  follows: 

Credits,  credit  balance  transferred  from  income $77,  909.  37 

Debits,  miscellaneous  debits 301.  75 

Credit  balance  at  July  15,  1891 77,  607.  62 
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INVESTMENT  IN  ROAD  AND  EQUIPMENT 

For  the  period  during  which  the  construction  was  done  there  are  no  accounting 
records.  The  issuance  of  the  capital  stock  and  of  the  funded  debt  of  the  Shreve- 
port  and  Houston  Railway  Company  does  not  appear  on  the  books  now  in  the 
possession  of  the  Houston  and  Shreveport  either  as  representing  a  liability  or  a 
cost  of  property. 

Between  November  6,  1885,  and  July  15,  1891,  in  accounts  entitled  "Construc- 
tion" there  are  recorded  expenditures  of  $19,492.56.  However,  with  respect  to 
the  greater  part  of  the  property  of  the  Shreveport  and  Houston  Railway  Company 
the  books  of  account  contain  no  information  from  which  to  make  a  statement  of 
its  original  cost  to  date  or  of  the  investment  made  in  its  acquisition. 
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Section  4 

Valuation  Docket  No.  737 

Lake  Charles  &  Northern  Railroad  Company 

'  Location  and  general  description  of  property, — The  railroad  of  the 
Lake  Charles  &  Northern  Railroad  Company,  hereinafter  called  the 
Lake  Charles  &  Northern,  is  a  single-track,  standard -gage,  steam  rail- 
road, located  in  the  southwestern  part  of  Louisiana,  the  line  forming 
a  part  of  Atlantic  System  of  the  Southern  Pacific  Company.  The 
owned  mileage  extends  in  a  northerly  direction  from  Lake  Charles  to 
De  Ridder,  La.,  a  distance  of  44.357  miles.  The  Lake  Charles  & 
Northern  also  owns  and  uses  14.242  miles  of  yard  tracks  and  sidings. 
Its  road  thus  embraces  58.599  miles  of  all  tracks. 

Capital  stock  and  long-term  debt. — The  Lake  Charles  &  Northern  had 
outstanding,  on  date  of  valuation,  a  total  par  value  of  $1,048,300.11 
in  stock  and  long-term  debt,  of  which  $95,000  represented  common 
stock  and  $953,300.11  nonnegotiable  debt  to  affiliated  companies. 

Results  of  corporate  operations. — For  the  period  from  October  25, 
1908,  to  date  of  valuation,  the  aggregate  railway  operating  expenses 
have  been  58.4  per  cent  of  the  railway  operating  revenues.  No  divi- 
dends have  been  declared. 

Original  cost  to  date. — The  original  cost  to  date  of  all  common-carrier 
property  of  the  Lake  Charles  &  Northern  can  not  be  ascertained,  as 
the  necessary  records  are  not  obtainable.  Such  information  respecting 
actual  expenditures  as  can  be  ascertained  is  stated  in  Appendix  2. 

Investment  in  road  and  equipment. — The  investment  of  the  Lake 
Charles  &  Northern  in  road  and  equipment,  including  land,  on  date  of 
valuation,  is  stated  in  its  books  as  $931,146.89,  of  which  $39,903.27, 
less  an  undetermined  portion  thereof  assignable  to  offsetting  items 
included  in  amounts  recorded  at  $23,177.73,  represents  considerations 
other  than  money,  the  cash  value  of  which  at  the  time  of  the  transac- 
tion we  are  not  able  to  report,  because  it  has  been  impossible  to  obtain 
the  necessary  information.     Further  information  will  be  found  ia 

Appendix  2. 
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Cost  oj  reproduction  new  and  cost  oj  reproduction  less  depredation.-- 
The  cost  of  reproduction  new  and  cost  of  reproduction  less  deprecia- 
tion of  all  common-carrier  property,  other  than  land,  owned  and  used 
by  the  Lake  Charles  &  Northern,  are  $802,044  and  $639,097,  re- 
spectively. Its  portions  of  jointly  owned  minor  facilities  are  included 
in  these  amounts.  These  amounts,  classified  in  conformity  with  the 
classification  of  expenditures  for  road  and  equipment  as  prescribed 
by  us,  are  shown  in  summary  sheet  in  Appendix  1. 

Cost  of  lands,  rights  of  way,  and  terminals  at  time  of  dedication  to 
public-  use,  and  their  present  value.— The  Lake  Charles  &  Northern  owns 
and  uses  for  common-carrier  purposes  604.93  acres  of  lands.  The  total 
origmal  cost  of  these  lands,  as  supported  by  the  accounting  records, 
is  $6,433.70,  from  which  should  be  deducted  the  unloiown  cost  of 
parts  of  parcels  sold  for  proceeds  of  $22.96.    The  present  value  of  these 

lands  is  $59,468. 

Rights  in  public  domain.— The  Lake  Charles  &  Northern  owns 
rights  in  public  domain  used  for  common-carrier  purposes,  the  original 
cost  of  which,  as  supported  by  the  accounting  records,  is  $930.  Their 
present  value  is  the  same  amount. 

Property  held  for  purposes  other  than  those  of  a  common  carrier. — 
The  Lake  Charles  &  Northern  owns  track  material  leased  to  the  W. 
A.  Brown  Lumber  Company  of  Bannister,  La.,  the  recorded  value  of 

which  is  $2,450.89. 

Aids,  gifts,  grants  of  rights  of  way,  and  donations. — Of  the  lands 
owned  by  the  Lake  Charles  &  Northern  and  included  in  the  preceding 
summary  of  lands  owned  and  used  for  carrier  purposes,  16.03  acres, 
with  a  present  value  of  $5,642,  were  acquired  through  aids. 

The  Lake  Charles  &  Northern  reports  that  no  aids,  gifts,  grants, 
or  donations  have  been  received  by  it,  but  the  title  to  these  lands 
was  conveyed  by  deeds  reciting  merely  nominal  or  no  considerations, 
and  as  the  records  do  not  indicate  that  any  actual  payment  was  made 
in  the  acquisition  of  these  lands,  they  are  herein  designated  as  appar- 
ent aids.    We  are  not  able  to  report  their  value  at  the  time  acquired. 

The  books  of  account  record  the  receipt  of  $2,480.40  cash  donations 
reimbursing  the  company  for  a  portion  of  the  expenditures  incurred 
in  the  construction  of  industrial  spurs.  The  amount  is  included  in 
the  investment  in  road  and  equipment  accoimt. 

Material  and  supplies.— The  records  of  the  Lake  Charles  &  Northern 
do  not  show  any  material  and  supplies  on  hand  on  date  of  valuation. 

The  investment  in  material  and  supplies,  on  date  of  valuation,  as 
shown  in  the  books  of  the  United  States  Railroad  Administration, 
covering  the  operation  of  the  property  of  the  Lake  Charles  &  Northern, 
amounts  to  $13,512.71. 
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Final  value. — After  careful  consideration  of  all  facts  herein  con- 
tained, including  appreciation,  depreciation,  going-concern  value, 
working  capital,  and  all  other  matters  which  appear  to  have  a  bearing 
upon  the  values  here  reported,  the  values,  for  rate-making  purposes, 
of  the  property  of  the  Lake  Charles  &  Northern,  owned  or  used, 
devoted  by  it  to  common-carrier  purposes,  are  found  to  be  as  follows : 

Final  value 
Wholly  owned  and  used. _ _ __. $755,  000 

Used  but  not  owned,  leased  from  Morgan's  Louisiana  and  Texas  Rail- 
road and  Steamship  Company.. 1,  000 

Total  owned 765,  000 

Total  used _-_ 766,  000 

There  are  included  in  above  statement  the  following  amounts  for 
working  capital: 


■ 

Cash 

Material 

and 
supplies 

Total 

OwTHwl  pnrt  inwd   ,....,.. 

$10,000 

$25,000 
1,000 

$36,000 

Used  but  not  owned,  owned  by  Morgan's  Louisiana  and  Texas  Railroad 

LOOO 

No  other  values  or  elements  of  value  to  which  specific  sums  can 
now  be  ascribed  are  found  to  exist. 

APPENDIX  I 

Lake  Charles  &  Northern 

Terminals. — The  Lake  Charles  A  Northern  uses  under  agreement  the  freight 
and  passenger  terminals  of  the  Louisiana  Western  Railroad  Company  at  Lake 
Charles,  La. 

TYaffic  connections. — The  Lake  Charles  &  Northern  has  track  connections  with 
other  carriers  for  the  interchange  of  traffic  as  follows: 


Connecting  points 

Carrier 

Lake  Charles,  La 

Louisiana  Western  Railroad  Company. 

Fulton,  La 

The  Kansas  City  Southern  Railway  Company. 

St.  Louis,  Iron  Mountain  <fe  Southern  Railroad  Company. 

Louisiana  &  Pacific  Railway  Company. 

New  Orleans,  Texas  &  Mexico  Railway  Company. 

Bon  Ami,  La 

The  Kansas  City  Southern  Railway  Company. 

De  Ridder,  La 

Gulf,  Colorado  and  Santa  Fe  Railway  Company. 

The  Kansas  City  Southern  Railway  Company. 
Louisiana  &  Pacific  Railway  Company. 

Physical  conditions  affecting  construction. — The  country  traversed  is  gently 
rolling  upland.  The  fill  across  the  Calcasieu  River  bottom  subsided  from  4  to  6 
feet  into  the  swamp.  The  country  was  originally  timbered  with  long  leaf  yellow 
pine,  much  of  which  yet  remains.     The  summers  are  hot  and  the  winters  mild. 
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Economic  conditions  relating  to  traffic— The  hauling  of  timber  and  timber  prod- 
ucts  constitutes  the  principal  business  of  the  Lake  Charles  &  Northern.  There 
are  a  number  of  large  sawmiUs  located  on  the  raUroad,  and  several  loggmg  roads 
connect  with  it  which  transport  logs  to  these  mills. 

Physical  characteristics  of  road.— The  maximum  grade  westbound  is  1-12  per 
cent;  eastbound  it  is  0.99  per  cent.  The  maximum  curvature  is  7°  30'.  The 
grading  is  very  light,  with  but  little  classified  material.  The  bridge  over  the 
Calcasieu  River  is  a  modern  steel  structure;  the  rest  are  pile  bridges  or  timber 
•  culverts.  The  main  tracks  are  laid  with  56-pound  to  80-pound  relay  Bessemer 
steel;  the  side  tracks  are  laid  with  36-pound  to  80-pound  relay.  The  ties  are 
mostly  hewn  pine,  oak,  or  cypress.  The  line  is  ballasted  with  common  material 
except  a  small  amount  of  cinders. 

Equipment.— The   Lake   Charles  &   Northern  owns  and  uses  the  following 

•equipment: 

Steam  locomotives 

o 

Freight-train  cars * 

Work  equipment 

Engineering  and  general  expenditures.— Engineering  has  been  estimated  at  4 
per  cent  on  road  accounts  3  to  47,  inclusive.  General  expenditures,  exclusive  of 
interest,  have  been  estimated  on  the  basis  of  1.5  per  cent  on  road  accounts  1  to 
47,  exclusive  of  account  2.  Interest  during  construction  has  been  estimated  for 
one-half  the  construction  period  of  18  months,  plus  3  months,  at  the  rate  of  6 
per  cent  per  annum  on  all  road  and  general-expenditure  accounts  excepting 
accounts  2  and  76.  Interest  on  equipment  has  been  estimated  for  3  months  at 
6  per  cent  per  annum. 

BUMMART 

Wholly  owned  and  used,  including  Lake  Charles  &  Northern's  portion  of  jointly 

owned  minor  facilities 


Ac- 
count 


Classes 


I.  KOAD 


1 

3 

6 

8 

9 

10 

11 

12 

13 

15 

16 

17 

18 

20 

26 

27 

37 

38 

44 


il 
53 
57 


Engineering 

Orading 

Bridges,  trestles,  and  culverts. 
Ties 


Cost  of  re- 
production 


new 


Rails 

Other  track  material 

Ballast - 

Tracklaying  and  surlacing 

Right-of-way  fences 

Crossings  and  signs 

Station  and  office  buildings — 

Roadway  buildings — 

Water  stations — 

Shops  and  engine  houses 

Telegraph  and  telephone  lines. 

Signals  and  interlockers 

Roadway  machines 

Roadway  small  tools 

Shop  machinery 


Total  1,  and  3  to  47,  inclusive. 


n.  KQXnPMBNT 


Steam  locomotives. 
Freight-train  cars.. 
Work  equipment.. 


Total,  51  to  58,  inclusive. 
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$28,096 

158,  762 

141, 618 

74,726 

153,707 

31,011 

2,001 

64,649 

4,562 

4,325 

30,571 

21,095 

6,668 

1,437 

6,086 

300 

1,408 

402 

83 


Cost  of  re- 
production 
less  depre- 
ciation 


$28,096 

158, 762 

95,999 

41,099 

138,014 

22,740 

1,302 

5a426 

2,474 

3,003 

20,411 

14,957 

3,936 

1,011 

3,516 

240 

777 

201 

50 


730,506 


9,326 
1,350 
5,178 


15,854 


587, 014 


5,258 

743 

1,612 


7,613 


I  I 

i 


K 


m      VALUATION  REPOBTS,  INTERSTATE   COMMERCE   COMMISSION 

WhoUy  owned  and  used,  including  Lake  Charles  &  Northern's  portion  of  jointly 

owned  minor  facilities — Continued 


Ae- 
eount 


71 
72 
73 
74 
75 
77 
78 


Classes 


in.  OKNKRAL  EXPENDITURES 

Organistation  expenses 

General  officers  and  clerks 

Law 

Stationery  and  printing 

Taxes 

Other  expenditures,  general 

Interest  during  construction 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production 
new 


$10,958 
44,728 


65,684 


802,044 


Cost  of  re- 
production, 
less  depre- 
ciation 


$8,786 
35,704 


44. 470 


639,097 


APPENDIX  2 
Lake  Chables  &  Northern 

introductory 

The  Lake  Charles  4  Northern  is  a  corporation  of  the  State  of  Louisiana  having 
lis  principal  office  at  New  Orleans,  La.  On  date  of  valuation  the  Lake  Charles 
A  Northern  is  controlled  by  the  Southern  Pacific  Company  through  ownership 
of  a  majority  of  its  outstanding  capital  stock.  On  the  other  hand,  the  company 
controls  no  common -carrier  corporation.  The  property  was  operated  by  its  own 
organization  up  to  December  31,  1917,  when  its  common-carrier  property  was 
taken  over  for  operation  by  the  United  States  Railroad  Administration,  which 
Btni  operates  it  on  date  of  valuation. 

CORPORATE   HISTORY 

The  Lake  Charles  &  Northern  was  incorporated  October  30,  1906,  for  a  period 
of  50  years,  under  the  general  laws  of  Louisiana,  the  purpose  being  to  own  and 
operate  a  line  of  railroad  between  the  towns  of  Lake  Charles  and  De  Ridder. 
The  date  of  organization  was  October  30,  1906. 

DEVELOPMENT   OF   FIXED    PHYSICAL    PROPERTY 

The  Lake  Charles  &  Northern  acquired  its  road  through  purchase  and  con- 
struction as  follows: 

Approximate 
mileage 

By  purchase  from  Louisiana  and  Pacific  Railway  Company  under  deed 
dated  Feb.  21,  1908,  standard-gage  road  between  De  Ridder  and  a 
point  near  Fulton 25.  95 

(Also  a  continuation  of  the  grade,  bridges,  and  culverts,  for  a  narrow- 
gage  track,  for  a  distance  of  approximately  11.98  miles  to  a  point  near 
the  present  station  of  Newton,  and  right  of  way  from  the  latter  point  to 
Lake  Charles.) 
By  construction,  the  Lake  Charles  &  Northern  completed  (as  standard 
gage)  the  11.98  miles  of  partly  constructed  narrow-gage  road  described 
above  and  also  extended  the  road  a  distance  of  approximately  6.42 
miles  to  Lake  Charles.  This  work  was  begun  Oct.  31,  1906,  and  com- 
pleted Oct.  25,  1908 _._   18.  40 


Total. 


44  35 
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In  the  construction  of  the  road  built  by  the  Lake  Charles  &  Northern  the  work 
was  done  by  its  own  forces. 

HISTORY    OP    CORPORATE    FINANCING 

Syndicating^  hanking,  and  other  financial  arrangements. — The  records  of  the 
Lake  Charles  &  Northern  do  not  disclose  that  syndicating  arrangements  were 
made  in  connection  with  the  issuance  of  its  securities.  Funds  necessary  for  the 
purchase  of  property  and  for  the  construction  of  the  road  were  obtained  prin- 
cipally from  the  sale  of  capital  stock  and  the  issuance  of  notes. 

Capital  stock  and  long-term  debt.— From  the  date  of  its  incorporation,  October 
30,  1906,  to  date  of  valuation,  the  Lake  Charles  &  Northern  has  issued  capital 
stock  and  incurred  nonnegotiable  debt  to  affiliated  companies,  as  indicated  by 
its  records,  aggregating  $1,048,300.11,  aU  of  which  is  actually  outstanding,  as 
summarized  in  the  following  table: 


Classification 


Capital  stock,  common,  par  value 

Nonnegotiable  debt  to  affiliated  companies 

Total 


Originally 
issued 


$95, 000. 00 
953, 300. 11 


1,048,300.11 


Actually  out- 
standing 


$95, 000. 00 
953,300.11 


1,048,300.11 


Capital  stock.— The  authorized  capital  stock  is  $700,000  par  value,  divided  into 
shares  of  $100  par  value  each.     Of  this  amount  $95,000  was  issued  for  cash  at  par. 

Nonnegotiable  debt  to  affiliated  companies.— The  Lake  Charles  &  Northern 
incurred  nonnegotiable  debt  to  the  Southern  Pacific  Company,  classified  as  open 
accounts,  in  the  amount  of  $953,300.11,  none  of  which  has  been  retired.  The 
account  reflects  current  transactions  between  the  two  companies. 

Short-term  notes. — The  Lake  Charles  &  Northern  issued  short-term  notes 
amounting  to  $1,014,833.58,  all  of  which  have  been  retired  on  date  of  valuation. 
The  considerations  recorded  as  passed  in  connection  with  the  issuance  of  these 
notes  and  the  reacquirement  thereof,  are  detailed  as  follows:  i 


Par  value 


Issued 
$716,  498.  27 
298, 335.  31 


1, 014, 833. 58 

Reacquired 

and  retired 

$1, 014, 833. 58 


1,014,833.58 


Consideration 


Cash 

Settlement  of  interest  on  notes 

Total 

Transferred  to  open  account — 
Total 


Recorded 
value 


$716, 498. 27 
298, 335. 31 


1,014,833.68 


1, 014, 833.  58 


1, 014, 833. 58 


RESULTS  OP  CORPORATE  OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and 
loss  accounts  of  the  Lake  Ch.arles  &  Northern  and  the  United  States  Raibroad 
Administration,  are  given  separately  on  following  page: 
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Income  statement  of  the  Lake  Charles  A  Northern. — A  condensed  summary  of 
the  income  accounts  for  the  year  ended  on  December  31,  1917,  and  for  the  perfod 
October  25,  1908,  to  date  of  valuation,  follows: 


Operating  income: 

Railway  operating  revenues. 
RaOway  operating  expenses. 


Net  revenue  from  railway  operations. 


Railway  tax  accnials 

Uncollectible  railway  revenues. 


Total. 


Railway  operating  income. 


Nonoperating  income: 

Hire  of  equipment _._ 

Joint-facility  rent  income 

Income  from  lease  of  road  (U.  8.  Government). 

Miscellaneous  rent  income 

Miscellaneous  nonoperating  physical  property. 

Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts. 
Miscellaneous  income 


Total. 


Gross  income. 


Deductions  from  gross  income: 

Hire  of  equipment 

Joint-facilitj'  rents 

Interest  on  funded  debt 

Interest  on  unfunded  debt. 


Total. 


Net  income.. _ 

Dlspoeition  of  net  inconne,  income  credit  balance  transferred  to  profit  and 

loss 


Year 


$275, 743.  52 
130,  422.  38 


145, 321. 14 


5,535.36 
17.09 


5, 552. 45 


139, 768. 69 


99.36 
7,891.06 


12.00 
213.04 


1,780.35 
14.50 


10. 010. 33 


149, 779.  02 


28, 507. 06 

16,  725. 40 

57, 588. 66 

46.04 


102,867.16 


46,911.86 
46, 911. 86 


Perfod 


$1,723,023.88 
1, 006, 001. 41 


717,022.47 


14, 896.  74 
148. 70> 


15, 045. 44 


701, 977. 03 


1,544.91 

55, 239. 63 

37, 022. 18 

484.38 

933.46 

389.32 

4, 185. 73 

43.00 


99,842.61 


801, 819. 64 


163, 640. 35 
115,707.56 
495, 220. 07 


774, 567. 98 


27, 251. 66 
27, 251. 66. 


The  profit  and  loss  account  of  the  Lake  Charles  &  Northern  includes  delayed 
income  credits  and  delayed  income  debits  as  grouped  hereunder.  If  the  amounts 
were  included  in  the  income  statement  for  the  period  the  credit  balance  trans* 
ferable  to  the  profit  and  loss  account  would  be  decreased  by  $80,212.83,  or  to 
become  a  debit  balance  of  $52,961.17. 


Class 

Delayed  in- 
oome  credits 

Delayed  in- 
come debits 

Opwating  income: 

Deductible  from  railway  operating  revenues 

$18. 060. 31 

Addible  to  railway  operating  expenses 

33,088.50 

Deductible  from  railway  operating  expenses 

$6, 330. 98 

Deductions  from  grass  income,  addible  to  deductions  from  gross  income,  other 
than  rents  pniri  and  bftiance  for  hire  of  equipTpent 

35, 395. 00 

Total 

6,330.98 

86. 543. 81 

Net  debit 

80. 212. 83. 

Profit  and  loss  statement  of  the  Lake  Charles  &  Northern. — A  condensed  summary 
of  the  profit  and  loss  accounts  for  the  period  October  25, 1908,  to  date  of  valuation 
follows: 
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Net  credit  balance  transferred  from  income ^^'^  ^^*-  ^^ 

Profit  on  road  and  equipment  sold ^^'  ^^ 

Delayed  income  credits 6,330.98 

Unrefundable  overcharges '*'*'•  ^'^ 

Donations..... .— - - 2,  490.  40 

Miscellaneous  credits — 

Adjustment  or  cancellation  of  balance  sheet  accounts 1,  387.  24 

Other  miscellaneous  credits -- ^'  ^' 

Total ' - -     38,278.66 

Debits: 

Surplus  appropriated  for  investment  in  physical  property l,  yo/.  4» 

Loss  on  retired  road  and  equipment.- ^'^3.  88 

Delayed  income  debits ^^'  ^^^'  ^^ 

Miscellaneous  debits,  adjustments  or  cancellations  of  balance 

sheet  accounts ^^^'  ^^ 

Total._-_ - - 89>  938.  98 

Debit  balance  on  date  of  valuation 51,  660.  32 

Income  statement  of  the  United  States  Railroad  Administration.— k  condensed 
statement  of  the  income  accounts  for  the  period  January  1,  1918,  to  date  of 
valuation,  follows: 

Operating  income: 

Railway  operating  revenues ^^^^^  ^^'^-  2* 

Railway  operating  expenses 75,  433.  46 

Net  revenue  from  railway  operations 65,  253.  78 

Railway  tax  accruals ^^^-  ^^ 

Uncollectible  raUway  revenues ^^Q-  ^^ 

Railway  operating  income 64,  486.  61 

Total  operating  income 64,  486.  61 

Nonoperating  income: 

Hire  of  equipment 269.  13 

Joint-facility  rent  income %m\.  »& 

Income  from  unfunded  securities  and  accounts ^2.  55 

Total  nonoperating  income. - 4,  333.  53 

Gross  income 68,  820.  14 

Deductions  from  gross  income: 

Hire  of  equipment 1^,  901.  45 

Joint-facility  rents 7,016.08 

Interest  on  funded  debt ^01.  77 

Total  deductions  from  gross  income 23,  119.  30 

Net  income ^^'  '^^'  ^ 

Disposition  of  net  income,  income  credit  balance  transferred  to  profit 

and  loss...- -  — - 45,  700.  84 
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Profit  and  loss  statement  of  the  United  States  Railroad  Administration. — A 
condensed  summary  of  the  profit  and  loss  accounts  for  the  period  January  1,  1918, 
to  date  of  valuation,  shows  a  net  credit  balance  transferred  from  income  of 
$45,700.84. 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  in  road  and  equipment,  including  land,  on  date  of  valuation, 
is  stated  in  the  books  of  the  Lake  Charles  &  Northern  to  be  $931,146.89,  of  which 
the  following  is  a  general  analysis: 

IPtoperty  purchased  (part  of  the  property  of  the  Louisiana  and 

Pacific  Railway  Company),  recorded  money  outlay $414,  726.  13 

Construction  and  additions  and  betterments: 
Recorded  monev  out  lav — 

By  the  Lake  Charles  &  Northern 499,  382.  45 

By  the  United  States  Railroad  Administration 312.  77 

Non negotiable  debt,  interest  during  construction 39,  903.  27 


954,  324.  62 
Retirements : 

By  the  Lake  Charles  &  Northern,  road  and  equip- 
ment retired,  credited  at $23,  077.  73 

By  the  United  States  Railroad  Administration, 

prope  rty  retired  (road)  credited  at 100.  00 

23,  177.  73 

Balance  on  date  of  valuation ^ 931,  146.  89 

This  balance,  so  far  as  it  is  resolvable  into  its  constituent  elements,  comprises 
the  following  classes  of  outlay : 

Recorded  money  outlay $914,  421.  35 

Nonnegotiable  debt,  interest  during  construction 39,  903.  27 


From  which  should  be  deducted  such  portion,  not  definitely  ascer- 
tainable, as  may  be  represented  by  road  and  equipment,  credited 
at 1 1 23, 177.  73 

ORIGINAL   COST   TO   DATE 

The  original  cost  to  date  of  the  road  and  equipment,  including  land,  owned 
by  the  Lake  Charles  &  Northern  and  used  for  common -currier  purposes  has  not 
been  definitely  ascertained. 

The  actual  amount  or  the  nature  of  expenditures  made  by  or  for  the  Louisiana 
and  Pacific  Railway  Company  in  constructing  that  part  of  its  property  which  was 
subsequently  purchased  by  the  Lake  Charles  &  Northern,  consisting  of  25.95 
miles  of  standard -gage  railroad  purchased;  the  completion  to  standard  gage  of 
the  11.98  miles  of  partly  completed  narrow-gage  road  purchased,  and  the  con- 
struction of  6.42  miles  of  additional  road  between  Newton  and  Lake  Charles, 
can  not  be  definitely  determined  on  account  of  insufficient  detail  in  the  records 
of  the  constructing  company. 

The  obtainable  data  on  the  outlay  by  or  for  the  Lake  Charles  &  Northern  in 

completing,  as  standard  gage,  the  11.98  miles  of  partly  constructed  narrow-gage 

road  described  above,  in  extending  the  road  from  a  point  near  Newton  into  Lake 

Charles,  and  for  improvements  to  the  property  as  a  whole,  may  be  summarized 

as  follows: 
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Recorded  money  outlay $^99,  695.  22 

Interest  computed  on  notes ^^'  ^^^-  ^' 

From  which  should  be  deducted  such  portion,  not  definitely  ascer- 
tainable, as  may  be  represented  by  road  and  equipment  retired, 

credited  at 23,177.73 

Cost  of  lands.r-The  Lake  Charles  &  Northern  reports  amounts  aggregating 
$7,376.95  as  the  outlays  by  it  in  connection  with  lands  and  rights  owned  or  used 
by  it,  and  that  the  proceeds  from  the  sale  of  parts  of  parcels  of  such  lands  aggre- 
gate $22.96.  A  verification  of  the  amounts  indicates  that  the  reported  outlays 
should  be  reduced  by  $13.25,  covering  estimated  miscellaneous,  incidental,  and 

attendant  costs. 

The  returns  include  certain  lands  for  which  nominal  considerations  only  are 
reported;  certain  lands  for  which  no  consideration  is  shown  in  the  deed;  certain 
land  acquired  through  exchange  of  other  land;  certain  lands  for  which  there  is  no 
reference  to  evidence  of  title;  certain  highway  crossings  and  streets,  vacated  to 
the  Lake  Charles  &  Northern  by  municipalities  without  reported  considerations; 
and  certain  lands  acquired  as  part  of  road  purchased  but  for  which  the  costs  are 

unknown. 

The  amounts  reported  by  the  Lake  Charles  &  Northern  as  costs  for  the  remain- 
ing lands  owned,  after  making  the  change  noted  above,  are  made  up  of  costs  sup- 
ported by  accounting  records.  These  amounts,  and  the  proceeds  from  parts  of 
parcels  sold,  both  classified  according  to  the  classification  herein  of  the  lands,  to 
which  they  apply,  are  summarized  as  follows: 


Classification 


Lands  classified  as  carrier: 

prrts^of  p°  rS?e'^'rted  bVthe  Lak^^^ 

included  above)  for  proceeds  of ..-.-.-----.- -.--:—: 

Rights  in  public  domain  classified  as  earner,  franchise  for  use  of  street.. - 


Costs  sup- 
ported by 
accounting 
records 


$6, 433.  70 

22.96 
930.00 


Cost  of  machinery  and  equipment.— The  Lake  Charles  &  Northern  reports  that 
it  owns  and  uses  7  units  of  equipment,  15  roadway  machines,  and  certain  machin- 
ery, with  costs  aggregating  $13,837.  After  classifying  the  returns  according  to 
the  classification  herein  of  the  property  to  which  they  apply,  the  returns  are 
summarized  as  follows: 


Classification 


Machinery: 

Roadway  machines. 
Shop  machinery 


Units 


16 


Costs  sup- 
ported by 
accounting 
records 


Tqjtal. 


Equipment: 

Steam  locomotives. 
Freight-train  cars.. 
Work  equipment . . 


Total. 


$1,284 


Amounts 
estimated  by 
the  company 
or  otherwise 
not  sup- 
ported by 
accounting 
records 


$123 
82 


1.284 


8,000 
1,164 
1,612 


10, 776 


205 


1.326 
246 


1,572 


] 
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MISCELLANEOUS   PHYSICAL    PROPERTY 

The  balance  in  the  miscellaneous  physical  property  account  of  the  Lake  Charles 
A  Northern  on  date  of  valuation  is  $2,450.89,  consisting  of  recorded  cost  of  track 
material  leased  to  W.  A.  Brown  Lumber  Company  of  Bannister,  La.  The  con- 
sideration recorded  as  given  in  exchange  for  this  track  material  was  cash. 

LEASED    RAILWAY    PROPERTY 

The  Lake  Charles  &  Northern  used  on  December  31,  1917,'  facilities  owned 
by  other  companies  and  other  companies  used  facilities  owned  by  the  Lake  Charles 
&  Northern  to  the  extent  indicated  in  the  statement  below.  The  description  of 
the  property,  the  period  and  terms  of  use  and  the  rentals  accrued  and  charged  or 
credited  to  income  for  the  year  ending  on  date  of  valuation,  are  as  follows: 

Solely  owned,  but  jointly  used,  used  with —  Rentals 

Louisiana  &  Pacific  Railway  Company,  tracks,  44.35  miles,  from 
De  Ridder  to  Lake  Charles;  25  cents  per  train-mile  for  use  of 
track  and  $100  per  month  for  Lake  Charles  agency;  60  per  cent 
of  station  and  administration  expenses  and  25  cents  per  car  for 
switching  to  other  lines $4,  838.  28 

Missouri  and  Louisiana  Railroad  Company  (lessor  of  the  Neame, 
Carson  &  Southern  Railroad  Company),  tracks,  12.25  miles, 
from  C.  C.  Junction  to  Longville;  $1  per  train-mile  of  loaded 
movements;  60  cents  per  train-mile  of  empty  movements 2,  648.  37 

Gulf,  Colorado  and  Santa  Fe  Railway  Company,  terminal  facili- 
ties at  De  Ridder;  1%  per  cent  on  valuation  plus  additions  and 
betterments;  one-third  of  maintenance  and  operation 359.  81 

New  Orleans,  Texas  &  Mexico  Railway  Company,  facilities  at 
Fullerton,  La. ;  2.5  per  cent  on  valuation  plus  additions;  one-half 

of  taxes,  insurance,  maintenance,  and  operation 44.  52 

Jointly  used,  but  not  owned,  owned  by — 

Louisiana  Western  Railroad  Company,  terminal  facilities  and 

tracks,  1 .02  miles  at  Lake  Charles ;  $400  per  month 684.  00 

Louisiana  &  Pacific  Railway  Company,  shop  and  roundhouse 
facilities  at  De  Ridder,  $30  per  month  interest  rental  based  on 
valuation;  50  per  cent  of  expenses;  40  per  cent  of  salary  of 
master  mechanic  and  clerk 307.  50 

Gulf,  Colorado  and  Santa  Fe  Railway  Company,  lessee  of  the 
Jasper  and  Eastern  Railway  Company,  tracks  20.79  miles,  and 
certain  facilities  between  De  Ridder  and  Nitram;  2.5  per  cent  on 
valuation  plus  additions  and  betterments;  one-half  of  taxes, 
insurance,  and  assessments;  maintenance  and  operation  on 
basis  of  car  mileage 11»  412.  54 

The  Gulf  A  Sabine  River  Railroad  Company,  tracks,  6.40  miles 
from  Nitram  to  Fullerton;  Lake  Charles  &  Northern  to  pay 
grantor  its  full  "arbitrary"  for  each  passenger  carried  based  on 
agreed  rates 4,  321.  36 

GENERAL  BALANCE  SHEET  STATEMENTS 

The  general  balance  sheet  statement  of  the  Lake  Charles  &  Northern,  as  of 
date  of  valuation,  follows: 

Investments:  ^^'™ 

Investment  in  road  and  equipment $931,  146.  89 

Miscellaneous  physical  property 2,  450.  89 

Total 933,  597.  78 
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Current  assets:  ^  17 

Cash • 

Loans  and  bills  receivable --  ^'  "'  " 

Miscellaneous  accounts  receivable 00  iq 

Hents  receivable - --  ^^' ^qq*  qq 

Other  current  assets ' 

Total *e-  ^-  ^^ 

Deferred  assets,  other  deferred  assets 57,  607.  20 

Unadjusted  debits,  other  unadjusted  debits ^'  ^'^^-  ^^ 

Grand  total - 1,043,489.43 

LIABILITIES 

Stock,  capital  stock —  ^^.m.M 

Long-term  debt,  open  accounts 953,  300.  11 

Current  liabilities: 

Traffic  and  car-service  balances  payable 3-^° 

Audited  accounts  and  wages  payable - ^nfilft 

Miscellaneous  accounts  payable. --- ^^^-  *^ 

Other  current  liabilities ,  Dr.  221.  00 

Total ^^5'  7^ 

Deferred  liabilities,  other  deferred  liabiUties 32,  284.  15 

Unadjusted  credits:  ^  r/.r  «/ 

Taxliability......                 - "^^  VltA 

Insurance  and  casualty  reserves a,  nt't.  ^^ 

Accrued  depreciation,  equipment ',  200.  30 

Other  unadjusted  credits 10,  892.  80 

TotaL... 12,  382.  30 

Total  liabilities 1,  093,  182.  27 

'Corporate  surplus,  additions  to  property  through  income  and 

1                                                                                                _  1, 967. 48 

surplus * 

Total  appropriated  surplus 1,967.  48 

Profit  and  loss,  debit  balance 5J,  660.  S2 

Total - —  49,692.84 

Grand  total,  after  deducting  deficit 1,  043,  489.  43 

The  general  balance  sheet  statement  of  the  United  States  Railroad  Administra- 
tion, as  of  date  of  valuation,  covering  operation  of  the  property  of  the  Lake 
Charles  &  Northern,  follows  on  next  page. 
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ASSETS 

Investments,  advances $40  358.  10 

Total  investments 40,358.  10 

Current  assets: 

Cash 19^  284.  44 

Net  balance  receivable  from  agents  and  conductors.. _.  2,  313.  67 

Miscellaneous  accounts  receivable 29  974.  61 

Material  and  supplies.. 13  512.  71 

Other  current  assets Cr.  82.  60 

Total  current  assets 65^  002.  93 

Deferred  assets,  other  deferred  assets 32,  357.  67 

Total  deferred  assets > 32,  357.  67 

Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance 1.  00 

Other  unadjusted  debits 7^  167.24 

Total  unadjusted  debits 7  168.  24 

Grand  total 144,886.94 

UABIUTISS 

Long-term  debt,  open  accounts 2OI.  77 

Total  long-term  debt 201.  77 

Current  liabilities:  == 

Audited  accounts  and  wages  payable 17  440.  00 

Miscellaneous  accounts  payable 14  2O8.  81 

Other  current  liabDities 272.  01 

Total  current  liabilities _ 31^  920.  82 

Deferred  liabilities,  other  deferred  liabilities __  57,  605.  73 

Total  deferred  liabilities 57^  605.  73 

Unadjusted  credits:  ==^=== 

Tax  liability 574  7^ 

Insurance  and  casualty  reserves Br.  2,608.  16 

Operating  reserves 4  745  73 

Accrued  depreciation,  equipment 167.  70 

Other  unadjusted  credits g^  475.  59 

Total  unadjusted  credits 9^  457.  78 

Profit  and  loss,  credit  balance 45^  700.  84 

Total  surplus . 45^  700.  84 

Grand  total.. _ 144^  886.  94 
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Section  5 

Valuation  Docket  No.  750 

The  Direct  Navigation  Company 

Location  and  general  description  of  property. — The  direct  Navigation 
Company  owns  no  railroad,  but  is  engaged  exclusively  in  water 
transportation  between  Houston,  Tex.,  and  ports  on  the  Gulf  of 
Mexico.  The  property  owned  consists  of  floating  eqiiipment, 
wharves,  loading  platforms,  warehouses,  and  other  buildings,  all 
located  within  Texas. 

Capital  stock  and  long-term  debt --The  Direct  Navigation  Company 
had  actually  outstanding,  on  date  of  valuation,  a  total  par  value  of 
$490,635.73  in  stock  and  long-term  debt,  of  which  $50,700  represented 
common  stock,  $100,000  funded  debt,  and  $339,935.73  nonnegotiable 
debt  to  afiihated  companies. 

In  addition,  the  United  States  Railroad  Administration  has  re- 
ceived, in  connection  with  its  operation  of  the  property  of  The  Direct 
Navigation  Company,  advances  totaUng  $12,724.97  from  the  Southern 

Pacific  Company. 

Results  of  corporate  operations.— ¥ot  the  period  from  August  1,  1896, 
to  date  of  valuation,  the  aggregate  water-fine  operations  expenses 
have  been  101.08  per  cent  of  the  water-line  operations  revenues. 
The  records  reviewed  indicate  that  no  dividends  have  been  paid. 

Original  cost  to  date.— The  original  cost  to  date  of  aU  common- 
carrier  property  of  The  Direct  Navigation  Company  can  not  be  as- 
certained, as  the  necessary  records  are  not  obtainable.  Such  infor- 
mation respecting  actual  expenditures  as  can  be  ascertained  is  stated 

in  Appendix  2. 

Investment  in  real  property  and  equipment. — The  investment  in  real 
property  and  equipment,  on  date  of  valuation,  is  stated  in  the  books 
of  The  Direct  Navigation  Company  as  $152,790.41,  detailed  in  Ap- 
pendix 2,  of  which  $140,000,  less  an  undetermined  portion  thereof 
assignable  to  ofFsettmg  items  recorded  at  $128,026.23,  represents  the 
par  value  of  capital  stock  and  long-term  debt,  the  money  value  of 
which  at  the  time  of  the  transaction  we  are  not  able  to  report,  because 
it  has  been  impossible  to  obtain  the  necessary  information.  There 
may  be  included  in  the  amount  above  stated  some  or  aU  of  the  cost 
of  the  noncarrier  lands  owned. 

Cost  of  reproduction  new  and  cost  of  reproduction  less  depreciation.— 
The  cost  of  reproduction  new  and  cost  of  reproduction  less  deprecia- 
tion of  aU  common-carrier  property,  other  than  land,  owned  or  used 
by  The  Direct  Navigation  Company,  are  as  shown  on  foUowing  page: 
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Classification 


Wholly  owned  and  used 

Wholly  used  but  not  owned,  leased  from  the  Morgan's  Louisiana  and  Texas 
Railroad  and  Steamship  Company 

Total  owned 

Total  used 


Cost  of 
reproduc- 
tion new 


$186,287 


16,538 


Cost  of  re- 
production 
less  depre- 
ciation 


$121,830 


8,701 


186,287 
201,825 


121,830 
130, 531 


These  amounts,  classified  in  conformity  with  the  classification  of 
expenditures  for  road  and  equipment  as  prescribed  by  us,  are  shown  in 
summary  sheets  in  Appendix  1.  Information  as  to  the  character  of 
the  property  used  but  not  owned  will  be  found  in  Appendix  2,  under 
leased  railway  property. 

Cost  of  land,  rights  of  way  and  terminals  at  time  of  dedication  to  public 
use,  and  their  present  value. — ^All  of  the  common -carrier  lands  used  by 
The  Direct  Navigation  Company  are  leased  by  it  from  other  carriers. 
The  area  and  present  values  of  the  carrier  lands  used  are  found  to  be 
as  follows: 


Classification 

Acres 

Present 
value 

Used  but  not  owned,  leased  from— 

Houston  dc  Texas  Central  Railroad  Company 

0.86 
7.90 

$30,000 

Texas  and  New  Orleans  Railroad  Company 

5,530 

Total  used 

8.76 

35,530 

Property  held  for  purposes  other  than  those  of  a  common  carrier. — The 
Direct  Navigation  Company  owns  and  holds  for  noncarrier  purposes 
0.33  acre  of  land,  all  in  Texas.  The  total  original  cost  of  lands 
classified  as  noncarrier  can  not  be  ascertained,  as  the  necessary 
records  are  not  obtainable,  but  data  that  are  obtainable  on  their 
original  cost  will  be  found  in  Appendix  2.  Their  present  value  is 
$37,146. 

On  date  of  valuation  The  Direct  Navigation  Company  has  no 
recorded  investment  in  the  securities  of  other  companies.  The 
United  States  Railroad  Administration,  however,  has  a  balance  of 
$1,880  due  from  employees  for  the  unpaid  part  of  their  subscriptions 
for  Liberty  bonds  with  a  par  value  of  $2,650. 

Aids,  gifts,  grants  of  rights  of  way,  and  donations. — The  Direct 
Navigation  Company  reports  that  no  aids,  gifts,  or  grants  have  been 
received  by  it  or  its  predecessors,  and  none  was  found  of  record. 

Material  and  supplies. — The  Direct  Navigation  Company  has  no 
material  and  supplies  on  hand  on  date  of  valuation.  Neither  do  the 
books  of  the  United  States  Railroad  Administration,  covering  the 
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operation  of  the  property  of  The  Direct  Navigation  Company,  show 
material  and  supplies  on  hand  on  date  of  valuation. 

Final  mZue.— After  careful  consideration  of  all  facts  herein  con- 
tained, including  appreciation,  depreciation,  going-concern  value, 
working  capital  and  all  other  matters  which  appear  to  have  a  beanng 
upon  the  values  here  reported,  the  values,  for  rate-making  purposes, 
of  the  property  of  The  Direct  Navigation  Company,  owned  or  used, 
devoted  by  it  to  common-carrier  purposes,  are  found  to  be  as  follows: 

Final  value 
Wholly  owned  and  used -.  $138^^ 


Used  but  not  owned,  leased  from — 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company 

Houston  &  Texas  Central  Railroad  Company 

Texas  and  New  Orleans  Railroad  Company 


9,000 

30,  000 

6,530 


Total ^^J5^ 

Total  owned J^S,  500 

Total  used 1^^' ^^O 

There  are  included  in  the  above  statement  the  following  amounts 

for  working  capital: 


Cash 


Used^XnoTowuVdVowned  b^TexM 


pany. 


$10,000 


Material 

and 
supplies 


$1,000 


Total 


$10,000 
1,000 


No  other  values  or  elements  of  value  to  which  specific  sums  can 
now  be  ascribed  are  found  to  exist. 

APPENDIX  1 
The  Direct  Navigation  Company 

Equivmeni.—ThQ  Direct  Navigation  Company  owns  and  uses  four  tugs  and 
eight  barges  and  leases  one  tug  from  the  Morgan's  Louisiana  and  Texas  Railroad 
and  Steamship  Company.     It  also  owns  three  units  of  work  equipment. 

Engineering  and  general  expenditures.— Engineenng  has  been  estimated  at  4 
per  cent  on  road  accounts  3  to  47,  inclusive.  General  expenditures,  exclusive 
of  interest,  have  been  estimated  at  1.5  per  cent  on  road  accounts  1  to  47,  exclusive 
of  account  2.  Interest  during  construction  has  been  estimated  at  6  per  cent  per 
annum  for  four  months,  the  construction  period,  on  all  road  and  general-expendi- 
tures accounts,  except  accounts  2  and  76.  Interest  on  equipment  has  been  esti- 
mated for  three  months  at  6  per  cent  per  annum. 
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Ao- 
oount 


1 

16 
20 
23 
44 


57 


BUMMARIES 

Wholly  owned  and  used 
Classes 


I.  RO\D 


Engineering 

Station  and  oflBce  biiildings. 

Shops  and  engine  houses 

Wharves  and  docks 

Shop  machinery 


Total,  1,  and  3  to  47,  inclusive 

n.   EQUIPMENT 


71 
72 
73 

74 
75 
77 
76 


Floating  equipment . 
Work  equipment 


Cost  of  re- 
production, 
new 


$1,709 

12, 182 

6,820 

5,697 

11,682 


Cost  of  re- 
production, 
less  depre- 
ciation 


44,440 


Total,  51  to  58,  inclusive.- 

m.   GENERAL  EXPENDITURES 


129,702 
8,503 


138,205 


Organization  expenses 

Oeneral  officers  and  clerks. .. 

Law 

Stationery  and  printing 

Taxes.- 

Other  expenditures,  general . 
Interest  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


$1,700 
6,912 
5,467 
4,  559 
6,376 


28,058 


84,217 
7,199 


91,416 


667 


2,975 


3,642 


186,287 


420 


1,936 


2,356 


121, 830 


Wholly  used  hut  not  owned,  leased  from  the  Morgan's  Louisiana  and  Texas  Railroad 

and  Steamship  Company 


eoont 


Classes 


M 


TV 


n.  EQUIPMENT 

Floating  equipment 

m.  GENERAL  EXPENDirURBA 

Interest  during  construction.. 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production, 
new 


$16,306 


230 


15,538 


Cost  of  re- 
production, 
less  depre- 
ciation 


$8,572 


129 


8,701 


APPENDIX  2 

The  Direct  Navigation  Company 

introductory 

The  Direct  Navigation  Company  is  a  corporation  of  the  State  of  TexaF,  havina 
its  principal  office  at  Houston,  Tex.  It  is  controlled  by  the  Morgan's  Louisiang 
and  Texas  Railroad  and  Steamship  Company,  through  ownership  of  a  majority 
of  the  outstanding  capital  stock.  That  company  is  in  turn  controlled  by  the 
Southern  Pacific  Company.  The  Direct  Navigation  Company  operated  its  own 
property  from  August  1,  1896,  to  December  31,  1917.  On  January  1,  1918,  the 
common-carrier  property  of  the  company  was  taken  over  for  operation  by  the 
United  States  Railroad  Administration,  which  still  operates  it  on  date  of  valuation. 
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corporate  HISTORY 

The  Direct  Navigation  Company  was  incorporated  July  4,  1896,  for  a  period 
of  50  years,  under  the  general  laws  of  the  State  of  Texas.  The  purpose  for  which 
it  was  incorporated  was  to  own  and  operate  steamships  and  vessels  and  to  navi- 
gate them  "between  all  parts  of  the  globe  and  on  rivers."  In  carrying  out  that 
purpose  the  company  purchased  the  property  of  the  Houston  Direct  Navigation 
Company,  incorporated  under  a  special  act  of  Texas  passed  October  9,  1866, 
whose  charter  was  about  to  expire.  The  other  predecessor  company  was  the 
Texas  Navigation  Company,  incorporated  under  a  special  act  of  Texas  approved 
October  11,  1866,  and  merged  with  The  Houston  Direct  Navigation  Company 
,on  May  22,  1867. 

DEVELOPMENT  OF  FIXED  PHYSICAL  PROPERTY 

The  Direct  Navigation  Company  purchased  from  The  Houston  Direct  Navi- 
gation Company  tugs  and  barges,  which  were  the  principal  part  of  its  investment; 
land,  buildings,  machinery,  and  miscellaneous  other  property.  The  additions 
and  betterments  consist  of  the  purchase  of  five  steel  barges,  one  tug,  one  gasoline 
launch,  and  one  locomotive  crane;  the  purchase  and  reconstruction  of  one  barge; 
and  the  reconstruction  of  two  barges,  a  houseboat,  and  the  marine  ways  at 
Clinton.  There  have  been,  on  the  other  hand,  losses  of  equipment  from  wrecks 
and  by  condemnation  or  sale. 

HISTORY    OP    CORPORATE    FINANCING 

Syndicating,  banking,  and  other  financial  arrangements.— The  records  of  the 
company  do  not  indicate  that  syndicating  arrangements  were  made  in  connection 
with  the  issuance  of  its  securities.  It  was  arranged  that  The  Direct  Navigation 
Company  should  pay  The  Houston  Direct  Navigation  Company  for  its  property 
$10,000  in  cash,  $40,000  in  capital  stock,  and  a  note  of  $100,000.  Purchases  of 
new  equipment  and  settlements  of  operating  deficits  were  made  from  funds 
supplied  by  the  Southern  Pacific  Company. 

Capital  stock  and  long-term  debt.— From  the  date  of  its  incorporation,  July  4, 
1896,  to  date  of  valuation,  The  Direct  Navigation  Company  issued  capital  stock 
and  funded  debt  and  incurred  nonnegotiable  debt  to  affiUated  companies,  as 
indicated  by  its  records,  aggregating  $490,635.73,  all  of  which  were  actually 
outstanding  on  date  of  valuation,  as  summarized  in  the  following  table: 


Capital  stock,  par  value,  common 

Funded  debt,  par  value,  note --- 

Nonnegotiable  debt  to  affiliated  compames 

Total - 


Issued  and 

actually 

outstanding 


$50,  700. 00 
100, 000. 00 
339, 935. 73 


490, 635.  73 


Capital  stock.— The  authorized  capital  stock  of  the  company  is  $100,000  par 
value,  divided  into  shares  of  $100  par  value  each,  and  classed  as  common  stock. 
A  total  par  value  of  $50,700  has  been  issued  and  is  outstanding,  of  which  $10,700 
par  value  was  issued  for  cash  in  the  same  amount  and  $40,000  par  value  as  part 
payment  for  the  property  of  The  Houston  Direct  Navigation  Company. 

Funded  debt.— The  company  issued  a  note  dated  August  1,  1896,  due  August  1, 
1936,  bearing  interest  at  5  per  cent,  and  secured  by  a  mortgage  covering  all  the 
property  of  the  company.     The  note  was  given  at  par  in  part  payment  of  the 
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property  of  The  Houston  Direct  Navigation  Company  and  was  outstanding  on 
date  of  valuation. 

Nonnegotiable  debt  to  affilicUed  companies. — On  date  of  valuation  there  was 
$339,936.73  due  the  Southern  Pacific  Company  in  open  account,  made  up  as 
follows: 

Advances  to  The  Direct  Navigation  Company  of  amounts  used  for 

making  improvements  or  settling  expenses  of  operation. $272,  939.  35 

Interest  accrued  on  balances _ 66,  996.  38 

Total - 339,  935.  73 

The  United  States  Railroad  Administration,  in  connection  with  its  operation 
of  the  property  of  The  Direct  Navigation  Company,  was  indebted  to  the  Southern 
Pacific  Company  in  the  amount  of  $12,724.97. 

EESULTS   OF   CORPORATE    OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and  loss 
Accounts  of  The  Direct  Navigation  Company  and  the  United  States  Railroad 
Administration,  are  given  below. 

Income  statement. — A  condensed  summary  of  the  income  accounts  of  the  Direct 
Navigation  Company  for  the  year  ending  December  31,  1917,  and  for  the  period 
from  August  1,  1896,  to  December  31,  1917,  follows: 


Year 

Period 

Water  line  operating  income: 

Water  line  operations,  revenues 

$166, 417. 86 
155,  504.  33 

$2;  624. 045. 01 

Water  line  operations,  expenses 

2, 655,  777.  73 

Net  revenue  from  water  line  operations 

10, 913.  53 

Net  deficit  from  water  line  operations 

31,  732.  72 

Watw  line  tax  accruals 

1,426.34 

37, 953. 22 

Water  line  operating  income 

9, 487. 19 

Water  line  operating  loss 

69, 685.  94 

Other  income: 

Miscellaneous  rent  income 

325.00 
6.99 

15, 366.  75 

Income  from  unfunded  securities  and  accounts 

16,  757.  63 

Miscellaneous  income . 

5,044.22 

. 

Total 

331.99 

37. 168.  50 

Gross  income . 

9, 819. 18 

Qrossloss .  . 

32,  517. 44 

Deductions  from  gross  income: 

Miscellaneous  rents .  . . 

1, 134. 89 
22, 340. 74 

3.  030  47 

Interest  on  funded  debt 

180. 835. 01 

Miscellaneous  fixed  charges . . 

3, 477.  09 

Total 

23, 475. 63 

187. 342. 57 

Net  loss 

13, 656. 45 
13, 656. 45 

219. 860. 01 

Income  balance  transferred  to  debit  of  profit  and  loss 

219, 860. 01 

The  profit  and  loss  account  of  The  Direct  Navigation  Company  includes  a 
delayed  income  debit  of  $35,127.23.  If  that  amount  were  included  in  the  income 
statement  for  the  period  as  an  item  addible  to  operating  expenses,  the  debit 
balance  transferable  to  profit  and  loss  account  would  be  increased  to  $254,987.24. 

The  income  statement  of  The  Direct  Navigation  Company  and  of  the  United 
States  Railroad  Administration  for  the  period  from  January  1,  1918,  to  date  of 
valuation,  is  given  on  opposite  page. 
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Water  line  operating  income: 

Water  line  operations,  revenues. 
Water  line  operations,  expenses. 


Net  deficit  from  water  line  operations. 
W^ater  line  tax  accruals 


Water  line  operating  loss 

Other  income,  miscellaneous  rent  income. 


Qross  income. 
Orossloss 


Deductions  from  gross  income: 

Miscellaneous  rents - 

Interest  on  funded  debt - -— . 

Maintenance  of  organization,  lessor  companies. 


Total. 


Net  loss — 

Income  balance  transferred  to  debit  of  profit  and  loss. 


The  Direct 

Navigation 

Company 


United  States 
Railroad  Ad- 
ministration 


$60, 616. 21 
76.664.81 


16. 048.  60 
708.00 


16, 756.  60 


$150.00 


150.00 


16.  756.  60 


724.49 

12,468.15 

30.00 


13,  222.  64 


13, 072. 64 
13,072.64 


16, 756.  60 
16,756.60 


Profit  and  loss  statement  of  The  Direct  Navigation  Company. — A  condensed 
summary  of  the  profit  and  loss  accounts  for  the  period  from  August  1,  1896,  to 
date  of  valuation,  follows: 

Debits: 

Net  debit  balance  transferred  from  income — 

Period  ending  Dec.  31,  1917 $219,  860.  01 

Period  from  Jan.  1,  1918,  to  date  of  valua- 
tion  13,  072.  64 

$232,  932.  65 

Real  property  and  equipment  debits — 

Loss  on  marine  ways  at  Clinton,  Tex 11,  245.  98 

Loss  on  equipment  retired 52,  785.  81 

64,  031.  79 

Delayed  income  debits,  adjustment  of  depreciation  to  June  30, 

1914      35,  127.  23 

Miscellaneous  debits 2,  839.  35 

Total 334,  931.  02 

Credits,  miscellaneous  credits.- h  208.  19 

Debit  balance  on  date  of  valuation — — --     333,  722.  83 

Profit  and  loss  statemerU  of  the  United  States  Railroad  Administration. — The 
profit  and  loss  account  of  the  United  States  Railroad  Administration  for  the 
period  from  January  1,  1918,  to  date  of  valuation,  follows: 

Credits,  miscellaneous  credit $1-  1^ 

Debits,  debit  balance  transferred  from  income  account 16,  756.  60 

Debit  balance  on  date  of  valuation... --   16,  755.  50 
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INVESTMENT    TN    REAL    PROPEKTY    AND    EQUIPMENT 

The  investment  of  The  Direct  Navigation  Company  in  real  property  and 
equipment,  on  date  of  valuation,  is  stated  in  its  books  as  $152,790.41,  of  which 
the  following  is  a  general  analysis: 

Propertv  purchased  from  The  Houston  Direct  Navigation 
Company: 

Recorded  money  outlay $10,  000 

Outlay  in  securities  at  par — 

Capital  stock $40,000 

Long-term  note 100,  000 

140,000 

$150,  000.  00 

Additions  and  betterments: 

Recorded  money  outlay  by  or  for  The  Direct  Navigation  Com- 
pany  130,816.64 

Total  of  the  above  items 280,  816.  64 

Retirements,  equipment  recorded  at 128,  026.  23 

Total  recorded  as  of  date  of  valuation 152,  790.  41 

ORIGINAL    COST   TO    DATE      r 

The  original  cost  to  date  of  the  real  property  and  equipment  owned  by  The 
Direct  Navigation  Company  and  used  for  common-carrier  purposes  has  not  been 
definitely  ascertained.  Nothing  has  been  ascertained  respecting  the  nature  or 
the  cost  of  the  property  owned  by  the  Texas  Navigation  Company  when  it  was 
merged  with  The  Houston  Direct  Navigation  Company.  For  creating  and  improv- 
ing the  remaining  real  property  and  equipment  and  for  additions  and  betterments 
to  the  entire  property  the  data  obtained  are  as  follows: 

Recorded  money  outlay:    ' 

The  Houston  Direct  Navigation  Company $114,  376.  27 

The  Direct  Navigation  Company 130,  816.  64 

$245,  192.  91 

Outlay  in  securities  at  par,  The  Houston  Direct  Navigation  Com- 
pany  150,000.  00 

From  which  should  be  deducted,  such  portions,  not  definitely 
determinable,  as  represent  property  retired  at  recorded  amounts 
as  follows: 

The  Houston  Direct  Navigation  Company 26,  776.  62 

The  Direct  Navigation  Company 128,  026.  23 

154,  802.  85 

The  above  outlays  may  include  some  or  all  of  the  undetermined  cost  of  certair 
lands  clasj^fied  herein  as  noncarrier  lands,  and  an  undeterminable  amount  of 
that  part  of  the  costs  of  property  abandoned,  sold,  or  destroyed  that  is  in  excess 
of  the  credits  made  to  the  accounts  for  salvage,  proceeds  from  sale,  and  loss 
from  such  property.  Data  bearing  in  the  cost  of  the  above  noncarrier  lands 
are  stated  in  the  section  of  this  chapter  that  is  devoted  to  cost  of  lands. 

Cost  of  lands. — The  Direct  Navigation  Company  reports  amounts  aggregating 
$3,331.50  as  the  outlays  by  itself  and  its  predecessors  in  connection  with  lands 
owned  by  it,  all  of  which  are  classed  as  noncarrier.     We  have  excluded  certain 
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privately  owned  lands  upon  which  The  Direct  Navigation  Company  has  con- 
structed cotton  chutes,  etc.  This  change,  however,  does  not  affect  the  total  of 
$3,331.50  reported,  all  of  which  represents  amounts  not  supported  by  accounting 
records. 

In  addition  there  have  been  inventoried  to  The  Direct  Navigation  Company, 
as  used  but  not  owned,  certain  lands  owned  by  the  Houston  &  Texas  Central 
Railroad  Company  and  the  Texas  and  New  Orleans  Railroad  Company. 

Cost  of  machinery  and  equipment.— The  Direct  Navigation  Company  reports 
that  it  owns  and  uses  16  units  of  equipment  and  certain  machinery,  with  costs 
aggregating  $146,749.  A  verification  of  the  returns  indicates  that  the  number 
of  units  of  equipment  should  be  reduced  by  one,  and  that  the  costs  should  be 
reduced  by  $500,  representing  a  barge  not  inventoried  on  account  of  scrap 
condition. 

After  making  the  changes  noted  above,  and  classifying  the  returns  according 
to  the  classification  herein  of  the  property  to  which  they  apply,  the  revised 
returns  are  summarized  as  follows: 


Classification 


Machinery- 


Equipment: 

Floating  equipment. 
Work  equipment 


Total- 


Units 


12 
3 


Costs  sup- 
ported by 
accounting 
records 


$1,174 


15 


122,756 
10,126 


Amounts 

estimated  by 

The  Direct 

Navigation 

Company  or 

otherwise 
not  supported 
by  account- 
ing records 


«9,334 


132,882 


2,653 
206 


2,869 


The  information  as  to  the  original  cost  of  the  equipment  used  under  lease  i» 
given  in  the  report  on  the  owning  company. 

IMPROVEMENTS    ON    PROPERTY    HELD    UNDER    LEASE 

The  following  structures  are  on  leased  ground,  but  separation  of  their  costs 
from  the  costs  of  the  other  investments  of  The  Direct  Navigation  Company  has 
not  been  maintained. 


Owner  of  land 


Houston  &  Texas  Central  Railroad  Company 

The  Texas  and  New  Orleans  Railroad  Company .. 


Structures 


Cotton  platform,  warehouse,  wharf,  boat  landing, 

etc.,  on  Buffalo  Bayou,  Houston,  Tex. 
Marine  ways  and  shipyards  at  Clinton,  Tex. 


MISCELLANEOUS    PHYSICAL    PROPERTY 

The  accounts  of  The  Direct  Navigation  Company  do  not  record  any  invest- 
ment in  miscellaneous  physical  property  on  date  of  valuation.  However,  all  the 
lands  owned  by  The  Direct  Navigation  Company  have  been  classified  herein  as 
noncarrier  lands.  A  summary  of  the  costs  reported  by  The  Direct  Navigation 
Company  as  applying  thereto  is  stated  in  the  chapter  on  original  cost  to  date. 

LEASED    CARRIER    PROPERTY 

On  January  1,  1918,  the  common-carrier  property  of  The  Direct  Navigation 
Company  was  taken  over  for  operation  by  the  United  States  Railroad  Adminis- 
tration, which  still  operates  it  on  date  of  valuation.     The  Direct  Navigation 
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Company  used  facilities  owned  by  other  companies  on  December  31,  1917.  as 
indicated  in  the  statement  below.  The  description  of  the  property,  the  period 
and  terms  of  use,  and  the  rentals  paid  during  the  year  ending  December  31,  1917. 
are  as  follows : 

Solely  used  but  not  owned,  leased  from —  Rentals 

Houston  &  Texas  Central  RaOroad  Company,  ground  on  north  side  of 

Buffalo  Bayou  occupied  by  warehouse,  wharf,  etc.;  annual  rental; 

agreement  expires  on  30  days*  notice --  $1,  125 

Texas  and  New  Orleans  Railroad  Company,  ground  at  Clinton  for 

shipyard,  6.5  acres  more  or  less;  annual  rental;  agreement  expires 

on  30  days'  notice 12 

Morgan's  Ix>uisiana  and  Texas  Railroad  and  Steamship  Company, 

1  tug  boat;  terms  of  use  and  rental  not  determined. 

GENERAL  BALANCE  SHEET  STATEMENTS 

The  general  balance  sheet  statement  of  The  Direct  Navigation  Company,  as 
of  date  of  valuation  follows: 

AaSKTS 

Investments : 

Investment  in  real  property  and  equipment $152,  790.  41 

Reserves  for  accrued  depreciation CV_.       SS,  060.  65 

Net  investment 119,  739.  76 

Working  assets  and  accrued  income: 

Cash. 2,  625.  00 

Miscellaneous  accounts  receivable 7,  747.  86 

Other  working  assets 52,  804.  64 

Total.. 63,  177.  50 

Deferred  debits: 

Temporary  advances 0--  ^9.  76 

Other  deferred  debits 6,505.  17 

Net  total — 6,  475.  42 

Grand  total - 189,  392.  68 

LUBILITIX8 

Stock,  capital  stock 50,700.00 

Long-term  debt,  unmatured  funded  debt 100,  000.  00 

Working  liabilities  and  accrued  liabilities: 

Audited  expenses  and  wages  payable 73.  55 

Working  advances  owed  to  other  companies 339,  935.  73 

Other  working  liabilities 18,  351.  66 

Unmatured  dividends,  interest,  and  rents  payable 2,  083.  32 

Total... 360,  444.  26 

Deferred  credits,  other  deferred  credits _ — 11,  971.  25 

Total  liabilities.. 523,115.51 

Corporate  surplus,  profit  and  loss,  debit  balance SSS,  722,  83 

h  - 

Gnmd  total,  after  deducting  deficit 189,  392.  68 

36  Yal.  Rep. 


GALVESTON,   H.   A   S.   A.   RY.   CO.  497 

The  general  balance  sheet  statement  of  the  United  States  Railroad  Adminis- 
tration, as  of  date  of  valuation,  covering  operation  of  the  property  of  The  Direct 
Navigation  Company,  follows: 

ASSETS 

Investments: 

Reserves  for  accrued  depreciation,  credit $1,  410.  36 

Miscellaneous  investment 1,  880.  00 

Net  total..-- ^^^-  ^^ 

Working  assets  and  accrued  income: 

Cash 25,679.58 

Net  balance  due  from  agents,  pursers,  and  stewards 1,  920.  98 

Miscellaneous  accounts  receivable ^^'  ^ '  ^-  2" 

Other  working  assets -  1^'  ^^^'  ^^ 

Total 6Q>  623.  48 

Deferred  debits,  other  deferred  debits - ^'  ^^^-  ^^ 

Grand  total ^2,  213.  83 

UABIUTIKS 

Working  liabilities  and  accrued  liabilities: 

Audited  vouchers  and  wages  unpaid 3,  394.  53 

Miscellaneous  accounts  payable 6»  '"^^  '^° 

Working  advances  owed  to  other  companies 12,  724.  97 

Other  working  liabilities 52,  762.  41 

Taxes  accrued ^^^^  ^ 

Total - - -  76,314  69 

Working  credits,  other  deferred  credits. _ - ---     2,  654.  64 

Total  liabiUties 78,969.33 

Corporate  surplus,  profit  and  loss,  debit  balance --  16,  755.  50 

Grand  total,  after  deducting  deficit 62,  213.  83 

Predecessor  Companies 

The  Houston  Direct  Navigation  Company— Predecessor  of  The  Direct 

Navigation  Company 

INTRODUCTORY 

This  company  was  a  Texas  corporation.  On  August  1,  1896,  when  its  property 
exclusive  of  current  assets,  was  sold  to  The  Direct  Navigation  Company,  it  was 
controlled   by   the    Morgan's    Louisiana   and   Texas   Railroad   and   Steamship 

Company. 

For  the  period  prior  to  January,  1887,  only  a  part  of  the  records  of  the  com- 
pany have  been  located.  Certain  information  with  respect  to  the  corporate 
history  from  June  1,  1866,  was  obtained  from  a  minute  book,  but  for  other  sec- 
tions of  the  report  information  beginning  with  the  year  1887  is  all  that  could 
be  obtained. 
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From  November  1,  1885,  to  December  31,  1891,  the  property  of  the  company 
was  operated  by  the  Southern  Pacific  Company  as  part  of  the  property  of  the 
Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company,  under  lease. 
The  records  of  the  company  do  not  reflect  the  receipt  of  any  rental  for  that 
period.  From  January  1,  1892,  to  September  30,  1894,  the  property  of  the 
company  was  operated  by  the  Morgan's  Louisiana  and  Texas  Railroad  and 
Steamship  Company  for  account  of  the  owner,  and  from  October  1,  1894,  to 
July  31,  1896,  the  company  operated  its  own  property. 

The  property  of  the  company  consisted,  on  date  of  demise,  of  tugs  and  barges 
on  Buffalo,  Bayou  and  Galveston  Bay,  with  termini  at  Houston  and  Galveston, 
Tex. 

CORPORATE    HISTORY 

The  company  was  incorj>orated  by  a  special  act  of  the  Legislature  of  Texas 
passed  October  9,  1866,  at  the  instance  of  stockholders  of  an  unchartered  com- 
pany called  the  Galveston  &  Houston  Steam  Navigation  Company.  The  Direct 
Navigation  Company  reports  that  no  records  of  that  company  are  in  its 
possession. 

The  stockholders  of  the  Galveston  &  Houston  Steam  Navigation  Company, 
at  a  meeting  on  June  1,  1866,  resolved  on  a  change  of  name  to  The  Houston 
Direct  Navigation  Company;  on  an  increase  of  capital  stock  to  $150,000;  and 
on  acceptance  by  the  latter  of  property  of  the  former  at  a  value  in  gold,  to  be 
arrived  at  through  an  appraisal.  Application  was  made  to  the  legislature  for  a 
charter,  and  this  when  granted  recognized  as  legal  the  organization  already 
affected  by  The  Houston  Direct  Navigation  Company.  By  a  supplemental 
act,  approved  November  12,  1866,  the  life  of  the  company  was  fixed  at  30  years, 
to  date  from  October  9,  1866.  The  charter  expired  by  limitation,  on  October 
9,  1896. 

^     DEVELOPMENT    OF    FIXED    PHYSICAL    PROPERTY 

The  physical  property  of  the  company,  on  date  of  demise,  consisted  pricipally 
of  barges,  tugs,  and  other  floating  equipment.  The  remainder  was  made  up  of 
wharves,  warehouses,  cotton  chutes,  hoisting  machinery,  etc.  The  records  of  the 
company  being  incomplete,  the  date  and  manner  of  acquisition  of  each  unit 
can  not  be  ascertained. 

HISTORY    OF    CORPORATE    FINANCING 

Syndicating^  banking,  and  other  financial  arrangements. — The  records  do  not 
indicate  that  any  syndicating  arrangements  were  made  in  connection  with  the 
issuance  of  securities. 

On  April  19,  1867,  the  stockholders  of  The  Houston  Direct  Navigation  Com- 
pany and  those  of  the  Texas  Navigation  Company  approved  a  plan  for  the  con- 
solidation of  their  properties  under  the  charter  of  the  first-named  company. 
Stock  of  the  first-named  company  was  to  be  issued  to  the  stockholders  of  both 
companies  in  proportion  to  their  respective  interests  in  the  combined  properties 
as  appraised.  In  the  minute  book  of  The  Houston  Direct  Navigation  Company 
the  receipt  of  a  conveyance  of  all  properties  of  the  Texas  Navigation  Company 
is  recorded.  Merger  of  the  two  companies  was  effective  as  of  May  22,  1867, 
but  neither  the  articles  of  consolidation,  nor  a  State  record  of  their  filing,  have 
been  located. 

Capital  stock. — The  records  in  connection  with  financing  the  company  do  not 
cover  its  whole  history.  On  August  1,  1896,  there  was  outstanding  capital  stock 
of  $150,000  par  value.  The  dates  of  issue  and  the  actual  considerations  received 
for  the  stock  have  not  been  ascertained. 
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The  charter  fixed  the  capital  stock  at  $150,000,  divided  into  shares  with  a  par 
value  of  $500  each,  but  permitted  an  increase  to  $1,000,000  whenever  required 
by  the  increasing  demands  of  commerce.  The  amount  of  stock  originally  issued 
and  the  increase,  if  any,  in  the  amount  because  of  the  merger  with  the  Texas 
Navigation  Company  have  not  been  ascertained.  The  minutes  of  March  29, 
1870,  record  a  resolution  instructing  the  president  of  the  company  to  have  issued 
pro  rata  to  the  then  stockholders  suflacient  stock  to  bring  the  total  issues  to 
$150,000.  The  conditions  are  not  stated,  but  the  distribution  was  to  take  effect 
as  of  April  1,  1870. 

The  company  on  January  3,  1887,  recorded  its  capital  stock  issues  at  $150,000 
and  charged  the  same  amount  to  its  investment  in  real  property  and  equipment 
account.  When  the  property  was  sold  to  The  Direct  Navigation  Company  the 
stock  was  surrendered  by  the  Morgan's  Louisiana  and  Texas  Railroad  and 
Steamship  Company  and  canceled. 

RESULTS    OP   CORPORATE    OPERATIONS 

The  results  of  corporate  operations  prior  to  November  1,  1885,  are  not  of 
record.  The  results  of  corporate  operations  beginning  with  that  date,  as  shown 
in  the  income  and  profit  and  loss  accounts  of  the  company,  are  given  below. 

Income  statement. — A  condensed  summary  of  the  income  accounts  for  the 
period  from  November  1,  1885,  to  the  date  of  demise,  follows: 

Water  line  operating  income: 

Water  line  operations,  revenues $627,  442.  23 

Water  line  operations,  expenses 506,  109.  31 

Net  revenue  from  water  line  operations 121,  332.  92 

Water  line  tax  accruals 9,  466.  29 

Water  line  operating  income 111,866.63 

Other  income 2,  154.  10 

Gross  income IH,  020.  73 

Deductions  from  gross  income 3,  033.  09 

Net  income HO,  987.  64 

Income  balance  transferred  to  credit  of  profit  and  loss 110,  987.  64 

Profit  and  loss  statement. — A  condensed  summary  of  the  profit  and  loss  account 
for  the  period  from  November  1,  1885,  to  the  date  of  demise,  follows: 

Credits: 

Credit  balance  transferred  from  income $110,  987.  64 

Miscellaneous  credits 49,  802.  95 

Credit  balance  on  the  date  of  demise 160,  790.  59 

INVESTMENT  IN  REAL  PROPERTY  AND  EQUIPMENT 

The  investment  of  The  Houston  Direct  Navigation  Company  in  real  property 
and  equipment,  on  the  date  of  demise,  was  stated  in  its  books  as  $237,599.65. 
This  account  was  opened  on  January  3,  1887,  and  may  be  summarized  as  follows: 

Outlay  in  securities,  capital  stock  at  par $150,  000.  00 

Recorded  money  outlay  during  the  period  from  Jan.  3,  1887,  to  the 
date  of  demise 1 114,  376.  27 

Total  of  above  items 264,  376.  27 

Less  property  sold  or  retired,  recorded  at 26,  776.  62 

Total  recorded  as  of  date  of  demise 237,  599.  65 
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On  December  10,  1884,  a  committee  or  appraisal  had  placed  a  value  of  $72,499 
on  the  property.  This  value  was  on  January  2,  1887,  used  as  the  general  basis 
for  entering  on  the  books  a  statement  of  the  company's  investment  at  $77,759.70. 
On  January  3,  1887,  the  company  increased  its  investment  in  real  property  and 
equipment  to  the  amount  of  its  outstanding  capital  stock,  an  increase  of  $72,240. 30» 

INVESTMENTS    IN    OTHER    COMPANIES 

The  company  recorded,  on  January  3,  1887,  an  amount  of  $48,400.20  under  the 
title  of  the  "Houston  and  Texas  Central  Railway  Company  Loan  Account." 
Of  this  amount  $48.40  was  collected,  and  the  remainder,  after  the  sale  of  the 
company's  property  on  August  1,  1896,  was  written  off  as  uncollectible. 

Texas  Navigation  Company — Predecessor  op  The  Houston  Direct  Navi- 
gation Company 

The  Texas  Navigation  Company  was  a  corporation  of  the  State  of  Texas, 
incorporated  under  a  special  act  of  the  Legislature  of  Texas,  approved  October  11, 
1866,  and  to  continue  in  force  for  25  years,  but  not  longer.  The  capital  stock 
was  fixed  at  $500,000,  divided  into  shares  of  $500  par  value  each.  On  or  about 
May  22,  1867,  the  properties  of  the  company  were  merged  with  those  of  The 
Houston  Direct  Navigation  Company.  Such  data  as  have  been  obtained  have 
been  given  under  that  company.  Nothing  has  been  ascertained  respecting  the 
nature  or  cost  of  the  property  owned  by  the  company  when  the  merger  took 
place,  nor  of  the  amount  of  outstanding  capital  stock  or  the  considerations  for 
which  it  had  been  issued. 
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Section  6 
Valuation  Docket  No.  756 
Texas  and  New  Orleans  Railroad  Company 

Locaiion  and  general  description  of  property. — The  railroad  of  the 
Texas  and  New  Orleans  Railroad  Company,  herein  called  the  Texas 
and  New  Orleans,  is  a  standard-gage,  steam  railrOad,  located  entirely 
within  Texas.  The  road  is  single  track  except  for  8.741  miles,  which 
is  double  track.  The  main  line  extends  east  from  Houston  to  the 
Texas-Louisiana  State  line  at  the  Sabine  River,  connecting  there 
with  the  Louisiana  Western  Railroad  Company,  and  forming  an 
important  link  in  the  Southern  Pacific  System's  transcontinental 
route  from  New  Orleans  to  San  Francisco.  The  principal  branch  lines 
extend  from  Beaumont  to  Dallas,  and  from  Beaumont  to  tidewater 
at  Port  Arthur  and  Sabine.  Minor  branches  extend  from  Gallatin  to 
Rusk,  Rockland  to  Turpentine,  Nome  to  Sour  Lake,  West  Port  Arthur 
to  Port  Arthur  and  Houston  to  Clinton.  The  branch  Une  from  Beau- 
mont to  Dallas  consists  of  two  disconnected  sections.  The  gap  of 
3.58  miles  between  Dorr  Junction  and  Bonita  Junction  is  bridged  by 
means  of  trackage  rights  over  the  line  of  The  Houston  East  and  West 
Texas  Railway  Company. 

The  Texas  and  New  Orleans  wholly  owns  and  uses  471.961  miles  of 
first  main  track,  8.741  miles  second  main  track,  and  206.372  miles 
yard  tracks  and  sidings.     Its  road  thus  embraces  687.074  miles  of  all 
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tracks  wholly  owned,  all  of  which  it  uses.  In  addition,  it  jointly 
owns  and  uses  with  other  carriers  an  undivided  interest  in  0.442  mile 
of  yard  tracks  and  sidings.  The  Texas  and  New  Orleans'  portion  of 
these  tracks,  if  divided  on  the  basis  of  ownership,  would  be  0.221  mile. 
For  further  details  as  to  jointly  owned  mileage  see  summaries  by 
accoimts  in  Appendix  1 . 

Capital  stock  and  long-term  debt.— The  Texas  and  New  Orleans  had 
outstanding,  on  date  of  valuation,  a  total  par  value  of  $18,233,878.92 
in  stock  and  long-term  debt,  of  which  $5,000,000  represented  common 
stock,  $10,021,111.72  funded  debt,  and  $3,212,767.20  nonnegotiable 
debt  to  affiliated  companies.  In  addition,  the  United  States  Railroad 
Administration  has  incurred  nonnegotiable  debt  in  its  operation  of 
the  property  of  the  Texas  and  New  Orleans,  of  which  $375,944.79  is 
owing  on  date  of  valuation. 

Results  oj  corporate  operations. — For  the  period  from  March  1, 
1885,  to  date  of  valuation,  the  aggregate  railway  operating  expenses 
have  been  77.6  per  cent  of  the  railway  operating  revenues. 

The  Texas  and  New  Orleans  declared  a  dividend  of  5  per  cent  in 
1893  and  one  of  20  per  cent  in  1910.  No  other  dividends  have  been 
declared,  to  date  of  valuation. 

Original  cost  to  date. — The  original  cost  to  date  of  all  common-carrier 
property  of  the  Texas  and  New  Orleans  can  not  be  ascertained,  as 
the  necessary  records  are  not  obtainable.  Such  information  respect- 
ing actual  expenditures  as  can  be  ascertained  is  stated  in  Appendix  2. 
'  Investment  in  road  and  equipment. — The  investment  in  road  and 
equipment,  including  land,  on  date  of  valuation,  is  stated  in  the  books 
of  the  Texas  and  New  Orleans  as  $23,155,399.69.  If  readjustments 
were  made,  this  amount  would  be  reduced  to  $22,650,692.10,  detailed 
in  Appendix  2,  of  which  $4,646,703.90,  less  an  undetermined  portion 
thereof  assignable  to  offsetting  items  recorded  at  $229,339.19,  repre- 
sents considerations  other  than  money,  the  cash  value  of  which  at 
the  time  of  the  transaction  we  are  not  able  to  report,  because  it  has 
been  impossible  to  obtain  the  necessary  information.  In  addition, 
the  adjusted  investment  figure  above  stated  includes  an  adjusting 
entry  of  $10,626,059.22,  recorded  in  the  books  on  November  30, 
1888,  concerning  which  there  are  no  details  that  would  indicate  the 
classes  of  outlay  contained  therein,  and  which  may  be  subject  to  the 
deduction  for  offsetting  items  above  mentioned. 

Cost  oJ  reproduction  new  and  cost  of  reproduction  less  depreciation. — 
The  cost  of  reproduction  new  and  cost  of  reproduction  less  deprecia- 
tion of  all  common-carrier  property,  other  than  land  and  material  and 
supplies,  owned  and  used  and  used  but  not  owned  by  the  Texas  and 
New  Orleans,  including  owned  portions  of  joint  minor  faciUties,  are 
shown  on  following  page: 
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Classification 

Cost  of  re- 
production 
new 

Cost  of  re- 
production 
less  depre- 
ciation 

Wtiolly  owned  and  used 

$18, 843, 450 
1,884 

$14. 150. 655 

Jointly  owned  and  used  with  other  carriers,  the  Texas  and  New  Orleans' 
portion  > 

1,335 

Total  owned  and  used.. 

18, 845, 334 

14. 151.990 

Used  but  not  owned,  leased  from  the  Southern  Pacific  Company 

1,  779, 804 

1,  533,  855 

Total  owned 

18, 845, 3.34 
2a  625, 138 

14. 151. 990 

Total  used 

15l  685. 845 

1  For  details  see  summaries  by  accounts  in  Appendix  1. 

These  amounts,  classified  in  conformity  with  the  classification  of 
expenditures  for  road  and  equipment  as  prescribed  by  us,  are  shown 
in  summary  sheets  in  Appendix  1.  Information  as  to  the  character 
of  the  property  used  but  not  owned  will  be  found  in  Appendix  2,  under 
leased  railway  property. 

Cost  of  lands,  rights  oj  way,  and  terminals  at  time  of  dedication  to 
public  use  J  and  their  present  value. — The  Texas  and  New  Orleans 
owns  and  uses  for  common -carrier  purposes  9,094.63  acres  of  lands. 
It  owns  but  does  not  use  7.90  acres,  which  are  leased  to  The  Direct 
Navigation  Company  for  common-carrier  purposes.  The  total  orig- 
inal cost  of  lands  owned  and  used  for  carrier  purposes  can  not  be 
ascertained,  as  the  necessary  records  are  not  obtainable,  but  such 
data  as  are  obtainable  on  their  original  cost  will  be  found  in  Appen- 
dix 2.  The  areas  and  present  values  of  the  carrier  lands  owned  or  used 
are  found  to  be  as  follows : 


Classification 

Acres 

Present 
value 

Owned  and  used 

9,094.63 
7.90 
3.39 

$3. 867. 312 

Owned  but  not  used,  leased  to  The  Direct  Navigation  Company 

5,530 

Used  but  not  owned,  leased  from  private  parties.- 

11,620 

Total  owned 

9,102163 
9, 098. 02 

3. 872. 842 

Total  used 

3, 878, 932 

Rights  in  public  domain. — The  Texas  and  New  Orleans  owns  rights 
in  public  domain  used  for  common-carrier  purposes,  the  original  cost 
of  which,  as  supported  by  accounting  records,  is  $1,958.10.  Their 
present  value  is  found  to  be  $1,958. 

Rights  in  private  lands. — The  Texas  and  New  Orleans  owns  rights 
in  private  lands  used  for  common-carrier  purposes,  which  were 
acquired  without  cost.  The  present  value  of  these  rights  is  found 
to  be  $10. 

Property  held  for  purposes  other  than  those  of  a  common  carrier. — 
The  Texas  and  New  Orleans  owns  and  holds  for  noncarrier  purposes 
1,925.46  acres  of  lands.     The  original  cost  of  the  lands  classified  as 
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noncarrier  can  not  be  ascertained,  as  the  records  are  not  obtainable, 
but  such  data  as  are  obtainable  on  their  original  cost  will  be  found 
in  Appendix  2.  The  present  value  of  the  noncarrier  lands  and  im- 
provements  thereon,   owned   by   the  Texas   and   N^w  Orleans,   is 

$398,551. 

The  investment  of  the  Texas  and  New  Orleans  in  miscellaneous 
physical  property  is  recorded  at  $180,046.05,  consisting  of  track 
material  leased  to  individuals  and  companies.  If  the  readjustment 
detailed  in  Appendix  2  were  made,  this  account  would  be  reduced  to 
$176,354.62,  and  that  amount  is  found  to  be  the  present  value  of 
track  material  leased  to  others. 

The  Texas  and  New  Orleans  owns  securities  of  other  companies, 
held  for  noncarrier  purposes.  Their  par  value  is  $370,338.53,  and 
their  book  value,  stated  by  the  Texas  and  New  Orleans  as  its  net 
investment  in  securities  of  other  companies,  is  the  same  amount. 
These  securities,  with  their  par  and  book  values  on  date  of  valuation, 
are  listed  in  Appendix  2. 

Cash  advances  made  by  the  United  States  Railroad  Administra- 
tion, in  connection  with  its  operation  of  the  property  of  the  Texas 
and  New  Orleans,  less  partial  retirement  thereof,  aggregate  $118,861, 
as  detailed  in  Appendix  2. 

Aidsj  gifts,  grants  of  rights  of  way,  and  donations. — Of  the  lands 
owned  by  the  Texas  and  New  Orleans  and  included  in  the  preceding 
summaries  of  lands  owned,  the  following  were  acquired  through  aids : 


Classification 


Carrier  lands  owned  and  used: 

Land-grant  lands 

Other  lands - r 

Total 

Noncarrier  lands  owned: 

Land-grant  lands - - 

Other  lands 

Total 


Acres 


675. 81 
2,738.98 


3,414.79 


1, 269.  80 
46.71 


1,316.61 


Present 
value 


$36,589 
460,636 


497,225 


2,540 
3, 360 


5,900 


The  land-grant  lands  were  donated  by  the  State  of  Texas.  Certain 
of  the  other  lands  were  reported  by  the  Texas  and  New  Orleans  as 
aids.  Title  to  the  remaining  other  lands  included  above  was 
acquired  through  deeds  reciting  merely  nominal  considerations.  We 
are  not  able  to  report  the  value  of  these  lands  at  the  time  acquired. 

The  Texas  and  New  Orleans  reports  gross  receipts  of  $3,254,907.72, 
expenditures  of  $545,061.17,  and  net  receipts  of  $2,709,846.55  in  con- 
nection with  sales  of  lands  conveyed  to  it  or  its  predecessors  as  grants 
from  the  State  of  Texas,  as  detailed  in  Appendix  2. 
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The  commission  is  not  able  to  report  the  amount  or  value  of  any 
concession  or  allowance  that  may  have  been  made  in  consideration 
for  any  grants  or  donations  by  governmental  bodies. 

Donations  other  than  lands  with  a  reported  value  of  $16,902.90  are 
also  reported  or  indicated  by  the  records,  as  detailed  in  Appendix  2. 

MaieriaL  and  supplies. — ^The  Texas  and  New  Orleans  has  no  material 
and  supplies  on  hand  on  date  of  valuation. 

The  investment  in  material  and  suppUes,  on  date  of  valuation,  as 
shown  in  the  books  of  the  United  States  Railroad  Administration^ 
covering  the  operation  of  the  property  of  the  Texas  and  New  Orleans,^ 
amounts  to  $3,612,415.59. 

Firud  value. — After  careful  consideration  of  all  facts  herein  con- 
tained, including  appreciation,  depreciation,  going-concern  value, 
working  capital,  and  all  other  matters  which  appear  to  have  a  bearing 
upon  the  values  here  reported,  the  values,  for  rate-making  purposes, 
of  the  property  of  the  Texas  and  New  Orleans,  owned  or  used,  de- 
voted to  common-carrier  purposes,  are  found  to  be  as  follows : 

Final  value 
Wholly  owned  and  used $20,  610,  000 

Owned  but  not  used,  leased  to — 

The  Direct  Navigation  Company 6,  530 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Com- 
pany  ___ _-_ 110,000 

Louisiana  Western  Railroad  Company 90,  000 

The  Galveston,  Harrisburg  and  San  Antonio  Railway  Com- 
pany  - 620,  000 

Houston  &  Texas  Central  Railroad  Company 250,  000 

The  Houston  East  and  West  Texas  Railway  Company 50,  000 

Houston  and  Shreveport  Railroad  Company 1,  000 

Southern  Pacific  Terminal  Company c 20,  000 

Total - - -       1,  147,  630 

Used  but  not  owned,  leased  from — 

Southern  Pacific  Company 1,  610,  000 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Com- 
pany.  _ 86,000 

Private  parties 11,  620 

Total 1,  706,  620 

Total  owned 21,  657,  630 

Total  used- 22,  216,  620 

There  are  included  in  the  above  statement  the  following  amounts 

for  working  capital: 
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Owned  and  used 

Owned  but  not  used,  used  by—  „  .,      ^       a   Q*«»r«ow« 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship 

Company 

Louisiana  Western  Railroad  Company -- 

The  Galveston,  Harrisburg  and  San  Antonio  Railway  Com- 


pany  - 

Houston  &  Texas  Central  Railroad  Company 

Houston  and  Shreveport  Railroad  Company 

The  ITouston  East  and  West  Texas  Railway  Company 

Southern  Pacific  Terminal  Company ■ 

The  Direct  Navigation  Company 

Used  but  not  owned,  owned  by  Morgan's  Louisiana  and  Texas 
Railroad  and  Steamship  Company - 


Cash 


$386,000 


Material  and 
supplies 


$1,425,000 


110,000 
90,000 

620,000 

250,000 

1,000 

50,000 

20,000 

1,000 

85,000 


Total 


$1,810,000 


110,000 
90,000 

620,000 

250,000 

1,000 

50,000 

20,000 

1,000 

85,000 


No  other  values  or  elements  of  value  to  which  specific  sums  can 
now  be  ascribed  are  found  to  exist. 

APPENDIX  1 

Texas  and  New  Orleans 

Terminals  owned  and  leased.— The  principal  freight  and  passenger  terminals 
used  by  the  Texas  and  New  Orleans  are  shown  in  the  following  tabulation: 


Location 


Houston. 


Beaumont. 
Dallas 


Sabine 

Port  Arthur. 


Basis  of  use 


Freight 
terminal 


Owned. 


do- 
Rental. 


Owned. 
do. 


Passenger 
terminal 


Rental. 

Owned. 
Rental. 


Owned. 
do. 


Remarks  > 


Passenger  terminal  owned  by  the  Houston  <t  Texas 
Central  Railroad  Company. 

Freight  terminal  owned  by  the  Houston  &  Texas 
Central  Railroad  Company.  Passenger  terminal 
owned  by  The  Union  Terminal  Railroad  Company. 


W 

I 

h 


»  The  terms  under  which  the  properties  not  owned  are  used  are  shown  in  Appendix  2,  under  leased 
railway  property. 

Traf^c  connections. — The  Texas  and  New  Orleans  has  connections  with  the 
lines  of  other  carriers  for  interchange  of  traffic,  as  follows: 


I 


Connecting  points 


Athens 

Beaumont 

Bonita  Junction... 

Caro 

.  Chaison 

ColmesneO 

Dayton 

DaUas 

Dorr  Junction 

Qrayburg 

Houston 

Huntington 

Jacksonville- 

Do 

Kaufman 

Kountze 

Orange 

Port  Arthur 

Rusk. 

West  Port  Arthur. 


Carriers 


St.  Louis  Southwestern  Railway  Company  of  Texas. 

All  roads. 

The  Houston  East  and  West  Texas  Railway  Company. 

Caro  Northern  Railway  Company. 

The  Kansas  City  Southern  Railway  Company. 

The  Missouri,  Kansas  and  Texas  Railway  Company  of  Texas. 

Trinity  Valley  &  Northern  Railway  Company. 

All  roads. 

The  Houston  East  and  West  Texas  Railway  Company. 

The  Beaumont,  Sour  Lake  &  Western  Railway  Company. 

All  roads. 

St.  Louis  Southwestern  Railway  Company  of  Texas. 

Do. 
International  and  Great  Northern  Railway  Company. 
Texas  Midland  Railroad. 

Gulf,  Colorado  and  Santa  Fe  Railway  Company. 
The  Orange  &  Northwestern  Railroad  Company. 
The  Kansas  City  Southern  Railway  Company. 
Texas  State  Railroad. 
The  Kansas  City  Southern  Railway  Company. 
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Physical  conditions  affecting  construction. — The  region  traversed  varies  from 
the  flat  coastal  land  along  the  Gulf  of  Mexico  to  the  rolling  prairies  of  northern 
Texas.  The  geology  of  the  surface  strata  varies  from  black  loam  in  the  vicinity 
of  Dallas  to  clay  and  sand  soil  in  the  southern  part  of  the  State.  Sandstone  is 
found  in  small  quantities,  and  near  Rusk  there  is  an  extensive  area  of  hematite 
iron  cropping.  The  mean  annual  temperature  is  65°  F.,  ranging  from  an  aver- 
age of  30°  in  winter  to  100°  in  summer.     The  mean  annual  rainfall  is  50  inches. 

Economic  conditions  relating  to  traffic. — The  country  traversed  is  very  fertile  and 
diversified.  Farming  is  extensively  carried  on,  the  principal  crops  being  corn, 
cotton,  fruits,  and  vegetables.  Rice  is  an  important  crop  on  the  low  flat  lands 
near  the  Gulf  of  Mexico.     More  than  50  per  cent  of  the  land  is  under  cultivation. 

The  principal  industry  of  the  regions  served  by  the  Texas  and  New  Orleans 
is  the  production  and  refining  of  oil,  which  is  extensively  developed  due  to  the 
largest  oil  fields  and  wells  being  located  in  this  section  of  the  State,  Part  of 
the  country  is  well  timbered  and  a  number  of  saw  mills  are  in  operation. 

Physical  characteristics  of  road. — The  maximum  grade  between  Houston  and 
the  Sabine  River  is  0.70  per  cent  eastbound  and  0.95  per  cent  westbound;  be- 
tween Sabine  and  Dallas,  2.07  per  cent  eastbound  and  1.87  per  cent  westbound. 
On  the  other  parts  of  the  line  the  maximum  grades  vary  from  0.13  to  2.30  per 
cent  eastbound  and  from  0.07  to  2  per  cent  westbound. 

The  maximum  curvature  between  Houston  aiid  Sabine  River  is  4°  23',  and 
between  Sabine  and  Dallas  4°  56'.  On  the  othor  parts  of  the  line  the  curva- 
tures vary  from  4°  45'  to  10°. 

Grading  averages  about  20,000  cubic  yards  per  mile  for  the  entire  road.  There 
is  a  small  percentage  of  solid  and  loose  rock  classification,  the  remainder  being 
common  material. 

There  are  four  through  truss  draw  spans  over  the  Trinity  River,  Neches 
River,  Sabine  River,  and  Taylor  Bayou,  respectively.  There  is  an  unusual 
amount  of  timber  trestles,  the  total  number  of  such  bridges  being  874,  with  a 
total  length  of  84.856  feet. 

Cj'^press  ties  are  generally  used,  with  a  small  per  cent  of  treated  and  untreated 
pine.     Ties  average  3,000  per  mile  on  the  main  line. 

The  main  line  from  Houston  to  the  Sabine  River  is  laid  with  new  90  pound 
open  hearth  rail.  The  principal  branch  line,  from  Dallas  to  Sabine,  is  laid 
with  new  open  hearth  rail  of  75-pound  and  90-pound  weight,  and  with  relay 
Bessemer  rail  of  various  weights,  the  greater  ^portion  being  75-pound  and  80- 
pound. 

The  main  line  is  baUasted  with  first-class  gravel.  On  the  branch  line  from 
Sabine  to  Dorr  Junction  oyster-shell  ballast  is  used.  Most  of  the  remainder  of 
the  branch  lines  have  engine  cinders  or  sand  from  local  cuts,  and  there  is  some 
earth-fiUed  track.     The  main-line  ballast  averages  4,000  cubic  yards  per  mile. 

Equipment. — The  Texas  and  New  Orleans  uses  the  following  equipment: 


Classification 


Owned  and  used: 

Steam  locomotives — 

Passenger  locomotives — 12 

Switching  locomotive 21 


Freight-train  cars 

Passenger-train  cars 

Working  equipment 

Used  but  not  owned,  leased  from  the  Southern  Pacific  Company: 

Steam  locomotives- 
Passenger  locomotives 4 

Switching  locomotives 6 


Freight-train  cars — 
Paasenger-train  cars. 


Units 


33 

1,724 

62 

125 


10 

1,094 

27 
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Engineering  and  general  expenditures.— Engineenng  has  been  estimated  at  4 
per  cent  upon  road  accounts,  3  to  47.  General  expenditures,  exclusive  of  mterest, 
have  been  estimated  at  1.5  per  cent  on  road  accounts  1  to  47,  exclusive  of  account 
2  Interest  during  construction  has  been  estimated  for  one-half  the  construction 
period,  plus  3  months,  at  6  per  cent  per  annum  on  all  road  and  general-expendi- 
tures accounts,  except  accounts  2  and  76.  Interest  on  equipment  has  been 
estimated  for  3  months  at  6  per  cent  per  annum.  The  construction  period 
was  placed  at  30  months  for  the  property  at  Houston,  the  road  from  Houston  to 
the  Texas-Louisiana  State  line  and  the  branch  from  Nome  to  Sour  Lake,  and 
at  26  months  for  certain  telegraph  property.  For  all  the  other  property  the 
construction  period  was  placed  at  24  months. 

SUMMARIES 

The  Texas  and  New  Orleans'  portions  of  jointly  owned. minor  facilities  are 
included  in  the  reproduction  cost  shown  below  for  property  wholly  owned. 

Wholly    owned    and    used 


Ac- 
count 


Classes 


I.  ROAD 


1 
3 
6 
8 
9 
10 
11 
12 
13 
15 
16 
17 
18 
19 
20 
23 
26 
27 
29 
32 
33 
34 
35 
36 
37 
38 
44 
45 


51 
53 

54 
57 
58 


71 
72 
73 
74 

75 
77 
76 


Engineering 

Grading 

Bridges,  trestles,  and  culverts.. 

Ties.. 

Rails -- 

Other  track  material 

Ballast - 

Tracklaying  and  surfacing 

R  ight-of-way  fences 

Crossings  and  signs 

Station  and  oflSce  buildings 

Roadway  buildings 

Water  stations 

Fuel  stations --- 

Shops  and  engine  houses 

Wharves  and  docks 

Telegraph  and  telephone  lines. 

Signals  and  interlockers 

Power-plant  buildings .-. 

Power- distribution  systems. .. 
Power  line  poles  and  fixtures.. 

Underground  conduits 

Miscellaneous  structures 

Paving 

Roadway  machines 

R  oadway  small  tools 

Shop  machinery 

Power-plant  machinery 


Total,  1,  and  3  to  47,  inclusive. 


II.  EQUIPMENT 


Steam  locomotives. 

Freight-train  cars. 

Passenger-train  cars 

W' ork  equipment 

Miscellaneous  equipment. 


Total,  51  to  58,  inclusive 

III.  GENERAL  EXPENDITURES 


Organization  expenses 

General  officers  and  clerks... 

Law - 

Stationery  and  printing 

Taxes  .. 

Other  expenditures,  general.. 
Interest  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive- 


Cost  of  re- 
production 
new 


$575, 371 
2,  448, 555 
1, 892, 237 
1,  456, 932 
2, 369. 873 
720,347 
791,  336 
969. 615 
191,  885 
89,096 
604,744 
401, 963 
159,  795 
174,587 
1, 013  217 
171,258 
20,302 
198.  693 
34,809 
23,299 
357 
4,725 
7,703 
17,183 
22,617 
9.420 
546,582 
43, 132 


Cost  of  re- 
production 
less  depre- 
ciation 


14, 959, 633 


$575, 371 
2, 441, 122 
1, 312, 708 
801,311 
2,118,933 
541. 561 
596, 219 
737, 778 
97,545 
58, 778 
432,  358 
254,  716 
117,832 
153, 159 
813,  387 
100.723 
17,869 
156.606 
32,515 
14,738 
302 
4,064 
5.479 
13,487 
13.938 
5.584 
347, 913 
33,906 


11,799,802 


436,  522 

1, 498, 036 

341,  330 

90,394 

3,050 


221, 969 

72.5,836 

161,252 

54,305 

1,527 


2,369,332         1.164,889 


224, 395 


1, 290,  090 


177, 301 
1,008.663 


1,514.485         1,185,964 


18, 843, 450       14. 150, 655 
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Jointly  owned  and  used,  mith  the  International  &  Great  Northern  Railway  Co.,  50 
per  cent  each;  0.265  mile  of  yard  tracks  and  sidings  at  Houston;  Texas  and  New 
Orleans*  portion 

Wholly  owned  and  used 


Ac- 
oount 


Classes 


1 
6 
8 
9 
10 
12 


71 
72 
73 
74 

75 
77 
76 


I.  ROAD 

Engineering 

Bridges,  trestles,  and  culverts 

Ties 

Rails : 

Other  track  material 

Tracklaying  and  surfacing 

Total,  1,  and  3  to  47,  inclusive 

III.  OENEBAL  EXPENDITURES 

Organization  expenses 

General  oflBces  and  clerks 

Law 

Stationery  and  printing 

Taxes 

Other  expenditures,  general 

Interest  during  construction 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production 
new 


$38 
60 
309 
281 
149 
149 


15 


30 


45 


1,031 


Cost  of  re- 
production 
less  depre- 
ciation 


188 

48 
163 
255 

88 
101 


693 


10 
21 


31 


724 


Jointly  owned  and  used  with  The  San  Antonio  and  Aransas  Pass  Railway  Company, 
50  per  cent  each;  0.187  mile  of  yard  tracks  and  sidings  at  Houston;  Texas  and  New 
Orleans'  portion 


Ac- 
ooant 


1 

3 

8 

9 

10 

11 

12 


Classes 


71 

72 
73 
74 
76 
77 
76 


I.  ROAD 

Engineering _ 

Grading 

Ties.. 

Rails 

Other  track  material 

Ballast - - 

Tracklaying  and  surfacing 

Total,  1,  and  3  to  47,  inclusive 

m.  GENERAL  EXPENDITURES 

Organization  expenses 

General  officers  and  clerks... 

Law.. 

Stationery  and  printing 

Taxes... 

Other  expenditures,  general 

Interest  during  construction 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production 
new 


$31 
79 
219 
179 
132 
42 
134 


816 


Cost  of  re- 
production 
less  depre- 
ciation 


$31 
79 
118 
153 
81 
32 
90 


584 


12 


25 


37 


853 


9 

18 


27 


611 
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Used  hut  not  owned,  leased  from  the  Southern  Pacific  Company 


Ac- 
count 


Classes 


Cost  of  re- 
production 
new 


Cost  of  re- 
roduction 
less  depre- 
ciation 


I 


n.  EQUIPMENT 


51 
63 
54 


Steam  locomotives... 
Freight-train  cars—. 
Passenger-train  cars. 


$181,094 

1, 271, 307 

301, 100 


$160,204 

1, 069, 283 

261, 747 


76 


Total,  51  to  58,  inclusive • 

m.  GENERAL  EXPENDITURES 

Interest  during  construction. 

Grand  total,  1,  and  3  to  77,  inclusive 


1, 753, 501 


26,303 
1,779,804 


1, 511, 234 


22,621 
1,533,855 


APPENDIX  2 

Texas  and  New  Orleans 

introductory 

The  Texas  and  New  Orleans  is  a  corporation  of  the  State  of  Texas,  having  ite 
principal  office  at  Houston,  Tex.  It  is  controlled  by  the  Southern  Pacific  Com- 
Lny,  through  ownership  of  a  majority  of  the  outstanding  capital  stock 

The  property  of  this  company  has  been  operated  by  its  own  orgam^ation  rom 
the  respective  dates  that  the  different  sections  of  its  road  were  acq-'^-^/.  "°*^ 
December  31,  1917,  except  that  the  main  line  between  Houston  and  the  Sab  no 
Wver  at  Echo,  wa^  leased  to  the  Southern  Pacific  Company  for  sole  operation 
Lin^  the  period  from  March  1,  1885,  to  June  30,  1889.  On  Wa  y  1,^^ 
its  common-carrier  property  was  taken  over  for  operation  by  the  United  States 
Eailroad  Administration,  which  still  operates  it  on  date  of  valuation. 

CORPORATE  HISTORY 

The  Texas  and  New  Orleans  was  organized  on  July  16,  1875  under  the  charter 
rights  of  a  predecessor  company  of  the  same  name,  by  »»tho"ty  <,f  an  act  of  the 
Legislature  of  the  State  of  Texas,  approved  on  December  19,  1857.  Its  authority 
has  been  extended  at  various  times  by  special  acts  of  the  Texas  legislatu  e  and 
charter  amendments,  to  cover  the  purchase  of  other  lines,  the  extension  of  its  own 
lines,  and  the  increase  of  capital  stock.  rk-i^.-. 

Pursuant  to  these  special  acts  and  amendments,  the  Texas  and  New  Orleans 
has  acquired  the  properties,  rights,  and  franchises  of  «c'ff  ""IT*""-**!""^  .  ^^ 
Texas  and  New  Orleans,  itself,  and  those  corporations  total  nme  different  cor- 
porations, of  which  two  underwent  a  change  in  name,  and  comprise  the  line  of 
corporate  succession  culminating  in  the  Texas  and  New  Orleans  as  at  present 

"^Sowing  chart  shows  the  names  of  the  corporations,  the  respective  dates  of 
incorporation,  and  for  each  predecessor  the  date  of  succession,  the  ™^ed'ate^ 
succeeding  co;poration,  and  the  manner  of  succession  Reference  to  each  of  these 
corporations  is  made  in  the  last  column  by  its  respective  number  shown  m  the  first 
column. 
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No. 


1 

a 

3 

4 
5 

e 

7 

8 


Name 


10 


11 


Texas  and  New  Orleans  Railroad 

Company. 
Texas  and  New  Orleans  Railroad 

Company. 

Sabine  and  Galveston  Bay  Rail- 
road and  Lumber  Company. 

Sabine  and  East  Texas  Railway 
Company. 

East  Texas  Railway  Company. 

Texas  Transportation  Company. 

Louisiana    Western    Extension 

Railroad  Company. 
Texas  Trunk  Railroad  Company 

(3). 

Texas  Trunk  Railroad  Company 
(2). 

Texas  Trunk  Railroad  Company 
(1). 


Burr's  Ferry,  Browndel  &  Ches- 
ter Railway  Company. 


Incorporation 


Undn-  special  act  of  Texas,  July 

16, 1875. 
See  3 


Under  special  act  of  Texas,  Sept. 

1,1866. 
See  6 


Succession 


Under  general  laws  of  Texas, 

Apr.  29,  1880. 
Under  special  act  of  Texas,  Sept. 

25.  1866. 
Under  general  laws  of  Texas, 

Mar.  31, 1879. 
See  10 


See  10. 


Under  general  laws  of  Texas, 
Nov.  6, 1879. 


Under  general  laws  of  Texas, 
Jan.  2,  1906. 


Sold  at  foreclosure,  Nov.  8, 
1872.  Conveyed  to  1,  July 
16,  1875. 

Name  changed  to  2,  Dec.  24, 
1869. 

Sold  to  1,  Oct.  28, 1882. 

Name  changed  to  4,  Aug.  3, 

1881. 
Sold  to  1,  June  1,  1896. 

Sold  to  1,  Feb.  10, 1900. 

Sold  under  foreclosure,  Aug.  6, 

1896;  conveyed  to  1,  Nov.  26, 

1899. 
Reorganized  as  8,  about  Nov. 

19,  1885,  under  charter  rights 

of  10. 
Sold   at    foreclosure,    May   1, 

1883.     Reorganized     as     9. 

Property    transferred    to   9, 

July  2,  1883. 
Sold  to  1,  effective  as  of  July  1. 

1914. 


DEVELOPMENT   OF   FIXED   PHYSICAL   PROPERTY 

The  owned  mileage  of  the  Texas  and  New  Orleans,  amounting  to  471.961 
miles,  was  acquired  by  purchase  and  construction,  as  indicated  in  the  table 
below.  Of  the  eight  corporations  that  comprise  the  line  of  succession  culminat- 
ing in  the  Texas  and  New  Orleans  as  at  present  constituted,  the  Texas  Trunk 
Railroad  Company  (3)  constructed  no  road  or  other  common-carrier  property. 
The  property  constructed  by  the  remaining  corporations,  the  years  when  the 
various  portions  of  the  line  were  constructed,  and  the  manner  in  which  the 
Texas  and  New  Orleans  acquired  the  property  are  indicated  in  the  following 
table,  wherein,  to  facilitate  comparison  with  the  table  showing  the  corporate 
succession,  previously  given,  the  same  order  of  corporations  is  maintained: 

Acquired  by  construction :  r^^^^  ^j,^^ 

Cedar  to  Jacksonville,  1900-1902 65.91 

Rockland  to  Dorr  Junction,  1900-1902 47.  80 

Bonita  Junction  to  Mahl,  1900-1902 __.  5.  30 

Mahl  to  Cushing,  1902-1903 11.90 

Cushing  to  Jacksonville,  1903 __ 29.40 

Nome  to  Sour  Lake,  1903 g.  40 

West  Port  Arthur  to  Port  Arthur,  completed  in  1908 3.  20 

Gallatin  to  Rusk,  1908-1909 _ _.  8.  03 

179.  94 

Acquired  by  purchase: 

From  John  T.  Terry,  trustee  for  the  Texas  and  New  Orleans  Rail- 
road Company  (of  1856),  constructed  by  that  company — 
Houston  to  Liberty,  1857-1860,  about  41  miles. 
Orange  to  Liberty,  1859-1860,  about  64  miles,  put  in  operation 

in  1861 104.72 

(The  road  was  dismantled  by  Confederate  forces  in  1865,  and 
was  rebuilt  from  Houston  to  West  Liberty,  about  35  miles, 
some  time  prior  to  1870.) 
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Acquired  by  purchase — Continued. 

From  the  Sabine  and  East  Texas  Railway  Company,  con-  Recorded  mileage 

structed  by  that  company — 

Beaumont  to  Sabine  Pass,  commenced  1880,  date  of 

completion  not  known ^^-  ^* 

Beaumont  to  Kountze,  date  of  beginning  of  construc- 
tion not  known,  completed  in  1881 24.  40 

Kountze  to  Rockland,  1881-1882 ^^- ^^  ^^^  ^^ 

From  the  Texas  Transportation  Company,  constructed  by  that 

company,  Houston  to  Clinton,  some  time  prior  to  1876 7.  40 

From  the  Louisiana  Western  Extension  Railroad  Company,  con- 
structed by  that  company,  Orange  to  Echo,  1878-1881 -       6.  42 

From  the  Texas  Trunk  Railroad  Company  (3) 5L  81 

Constructed  by  the  Texas  Trunk   Railroad  Company   (1), 

Dallas  to  Kaufman,  1879-1881,  about  36  miles. 
Constructed  by   the   Texas   Trunk   Railroad   Company    (2), 
Kaufman  to  Cedar  (now  Gossett),  1883,  about  16  miles. 
From  the  Burr's  Ferry,  Browndel  &  Chester  Railway  Com- 
pany, constructed  by  that  company — 

Rockland  to  Aldridge,  1906-1907 7.  10 

Aldridge  to  Turpentine,  1907-1908 3.  01 

Turpentine  to  1  mile  beyond,  1907-1908 1-  01 

Near  Turpentine  to  Angelina  River,  1907 8.  13 

Angelina  River  to  Browndel,  1907 8.  60 

(Between  Turpentine  and  Browndel,  16.73  miles,  grading  was 
performed  and  bridges  constructed,  except  bridge  over  the 
AngeUna  River,  but  track  had  not  been  laid  when  the  prop- 
erty was  sold  to  the  Texas  and  New  Orleans.) 

Total  acquired  by  purchase ^OL  43 

Total  of  above  items 481.370 

Less  partially  completed  road  between  Turpentine  and  Browndel, 
reported  by  the  Texas  and  New  Orleans  as  not  in  operation  on 

date  of  valuation --  ^'  ^^^ 

Less  difference  between  total  recorded  mileage  and  mileage  in- 
ventoried as  of  date  of  valuation 1-279 

■ —      y.  4uy 

Mileage  inventoried  as  of  date  of  valuation 47  L  961 

The  Texas  and  New  Orieans  has  performed  a  considerable  amount  of  addition 
and  betterment  work  in  the  nature  of  rehabiUtating  purchased  lines  to  bring 
them  to  their  present  state  of  physical  development.  The  principal  improve- 
ments consist  of  changing  the  main  line  to  standard  gage,  placing  heavier  weight 
of  raU,  changing  bridges  to  steel  structures,  instalUng  block  signal  system,  bal- 
lasting track,  improving  shop  building  and  facilities  at  Houston,  and  constructmg 
creosote  works  at  Englewood. 

HISTORY    OP   CORPORATE    FINANCING 

Syndicating,  hanking,  and  other  financial  arrangements.— Syndicating,  banking, 
and  other  financial  arrangements  prior  to  the  date  the  control  of  the  Texas  and 
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New  Orleans  became  vested  in  the  Southern  Pacific  Company,  some  time  in  1885, 
can  not  be  stated  accurately  on  account  of  missing  records.  Subsequent  to  that 
date  its  financial  affairs  have  been  controlled  by  the  Southern  Pacific  Company, 
but  on  account  of  the  loss  of  accounting  records  the  details  of  the  accounts  prior 
to  November  30,  1888,  are  not  obtainable. 

Capital  stock  and  long-term  debt. — From  the  date  of  its  organization,  July  16, 
1875,  to  date  of  valuation,  the  Texas  and  New  Orleans  has  issued  or  assumed 
capital  stock  and  funded  debt  and  incurred  nonnegotiable  debt  to  affiliated  com- 
panies, as  indicated  by  its  records,  aggregating  $65,509,380.71,  of  which 
$18,233,878.92  are  actually  outstanding,  as  summarized  in  the  following  table: 


Class 

Issued  or 
assumed 

Retired 

Actually  out- 
standing 

Capital  stock,  jmit  value,  common 

$5,000,000.00 

$6. 000. 000. 00 

Long-term  debt,  funded  debt,  par  value: 

Issued.- 

11, 756, 000. 00 
963, 921.  94 

$2, 498, 000.  00 
200,810.22 

9, 258, 000.  Oa 

Assumed „ . 

763.  111.  72 

Total 

12,  719, 921.  94 

2,698,810.22 

10.021.111.72 

Noxmegotiable  debt  to  affiliated  companies 

47, 789, 458. 77 

44,576,691.57 

3. 212. 767. 2a 

Grand  total 

65, 509, 380. 71 

47, 275, 501.  79 

18,233,878.92 

Capital  stock. — The  authorized  capital  stock  was  originally  $3,000,000  par  value, 
divided  into  shares  of  $100  par  value  each,  classed  as  common  stock.  The  amount 
of  the  authorized  capital  stock  was  increased  on  August  18,  1882,  to  $5,000,000. 
On  the  date  of  valuation,  the  total  issue  of  50,000  shares  is  held  by  the  Southern 
Pacific  Company,  excepting  9  qualifying  shares  held  by  the  directors. 

The  value  received  in  consideration  for  the  capital  stock  is  not  determinable 
from  the  obtainable  accounting  records.  The  deed  of  October  28,  1882,  convey- 
ing the  property  of  the  Sabine  and  East  Texas  Railway  Company  to  the  Texas 
and  New  Orleans,  states  that  the  purchase  price  was  payable  partly  in  capital 
stock  of  the  Texas  and  New  Orleans  having  an  aggregate  par  value  of  $2,594,000. 
If  so  applied,  this  would  leave  remaining  a  balance  of  $2,406,000,  which  pre- 
sumably was  issued  as  part  purchase  price  for  the  properties  of  the  Texas  and 
New  Orleans  Railroad  Company  (of  1856),  acquired  through  John  *T.  Terry, 
trustee. 

Funded  debt. — The  Texas  and  New  Orleans  has  issued,  assumed,  and  reac- 
quired funded  debt  in  exchange  for  the  following  recorded  considerations. 


Par  value 


luued 

$1,040,000.00 
5,537,000.00 
41^279,000.00 

Astumed 
$515,000.00 
448,921.94 


Consideration 


12,719,921.94 

Reacquired  and 

retired 
$2,003,885.16 
694, 925. 06 


2,698,810.22 

OuManding 
$10^021,111.72 


Part  payment  for  property  acquired 

Settlement  of  open  account  advances  (discoimt  $503,200) 

Considerations  not  obtainable  on  account  of  missing  records 

Part  payment  for  property  acquired 

Considerations  not  obtainable  on  account  of  missing  records 

Total  par  value  issued  or  assumed 

Cash  ($75,800  in  excess  ofpar  value) 

Nonnegotiable  debt  to  affiliated  companies 

Total  reacquired  for  considerations 


Recorded 
value 


$1, 940, 000. 00 
5, 033, 800. 00 
4, 279, 000. 00 


515, 000. 00 
448,921.94 


12,216,721.94 


2, 079, 685. 16 
694, 926. 06 


2, 774, 610.  22 


36  VaL  Rep. 


GALVESTON,  H.   &  S.  A.  RY.   CO. 


513 


The  difiference  between  the  par  value  of  funded  debt  issued  by  the  Texas  and 
New  Orleans  and  the  considerations  recorded  as  received  in  exchange  therefor, 
being  discounts  aggregating  $503,200,  was  charged  to  the  investment  in  road 
and  equipment  account.  . 

The  difference  between  the  par  value  of  funded  debt  reacquired  and  the 
recorded  cost  of  reacquisition,  being  a  premium  of  $75,800,  was  adjusted  by 
charging  that  amount  to  profit  and  loss. 

A  statement  of  the  funded  debt  of  the  Texas  and  New  Orleans  actually  out- 
standing  on  date  of  valuation,  follows: 


Title  of  security 


^"""j^st-mortgage  6  per  cent  bonds,  dated  Aug.  1, 1876.  due  Aug.  1, 1935  ------------ 

Sabine  Division,  6  per  cent  first-mortgage  gold  bonds,  dated  Sept.  1, 1882,  due  bept.  i. 


Actually 
outstanding 


crsoHdaYed^Wrtga^eypir-centVoTdbond^^^^^^^^^ 

riftiijw  Division  first-mortgage  4  per  cent  gold  bonds,  dated  Aug.  1,  IVWU,  Que  Aug.  i, 


EiuTpmenV  bonds;  SwiVs' A ,' inVer^^ 
each  six  months  commencing  with  Apr.  1, 1903 


each 
Total- 


Assumed: 


F?om  the  Texas  and  New  Orleans  Railroad  Company  (of  1856),  State  of  Texas  funds 


loaned  (title  of  issue  unknown),  interest  6  per  cent         -  - -^-  _ 
From  the  Texas  Transportation  Company,  first-mortgage  6  per  cent  bonds  datea  Aug. 
1,  1893,  due  Aug.  1,  1923 


$862, 000. 00 

2, 575, 000. 00 
1,620,000.00. 

3, 997, 000. 00 

204, 000. 00 


9,  258, 000. 00 


FrU  the  BSr'rFeVr?;  BVowndeVA  Cb^^^                 Company,  first-mortgage  6  per 
cent  Kold  coupon  bonds,  dated  Apr.  1, 1907,  due  Apr.  1,  1937 


Total 

Grand  total. 


248,  111.  72 
350,000.00 
165, 000. 00 


763,111.72 


10,021,111.72 


Nonnegotiable  debt  to  afiliated  companies- Texas  and  New  Orleans.-The  Texas 
and  New  Orleans  has  incurred  nonnegotiable  debt  to  the  Pacific  Improvement 
Company  and  the  Southern  Pacific  Company  aggregating  $47,789,458.77  to  date 
of  valuation,  classified  as  open  accounts,  of  which  $44,576,691.57  has  been  repaid, 
leaving  $3  212,767.20  owing  on  date  of  valuation,  as  summarized  below,  ine 
considerations  recorded  as  passed  in  connection  with  the  incurring  and  repay- 
ment of  the  nonnegotiable  debt  to  the  Pacific  Improvement  Company  are 
detailed  as  follows: 


Amount 


Incurred, 
prior  to  exist- 
ing records, 
to  June  SO, 

1894 

$354, 824. 36 

584, 000. 00 

10, 706.  63 

334, 049. 07 

250, 273.  85 

36, 477. 93 

317. 394. 18 


Consideration 


1, 887, 726. 02 

Repaid,  May 

189S,  to  June 

SO,  1899 

$475,000.00 

1, 296, 000.  00 

116, 726. 02 


Not  obtainable  on  account  of  missmg  records 

Debenture  bonds  surrendered  and  canceled - 

Accrued  interest  on  debenture  bonds ■ 

Interest  computed  on  advances -- 

Construction  and  improvements  on  shop  grounds  and  machinery. 

Advances  for  purchase  of  lands - - -- 

Cash  in  settlement  of  balance  owing - 


Recorded 
value 


1, 887,  726. 02 


Total. 


Sabine  Division  6  per  cent  first-mortgage  bonds  at  95  (discount  $25,000) ...  . 

Consolidated-mortgage  5  per  cent  bonds  at  80  (discount  $324,000)... 

Interest  computed  on  debit  balances 

Total-- 


$364, 824. 36 
684,000.00 

10. 706. 63 
334, 049. 07 
260, 273. 85 

36. 477. 93 
317, 394. 18 


1,887,726.02 


475, 000. 00 

1, 296, 000. 00 

116.726.02 


1, 887, 726. 02 
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The  open  account  transactions  between  the  Texas  and  New  Orleans  and  the 
Southern  Pacific  Company,  as  of  date  of  valuation,  reflect  a  credit  balance  of 
$3,212,767.20,  which  is  classified  by  the  Texas  and  New  Orleans  as  nonnegotiable 
debt  to  afiiliated  companies.  The  open  account  with  the  Southern  Pacific 
Company  is  a  reflection  of  various  transactions,  current  and  financial,  between 
that  company  and  the  Texas  and  New  Orleans.  The  Southern  Pacific  Company 
acts  as  a  clearing  house  or  banker  in  the  collecting  and  disbursing  of  current  and 
other  transactions  for  and  on  account  of  the  Texas  and  New  Orleans  and  com- 
panies afl[iliated  therewith. 

The  considerations  recorded  as  passed  in  connection  with  incurring  and  the 
partial  repayment  of  the  nonnegotiable  debt  to  the  Southern  Pacific  Company 
are  detailed  as  follows: 


Amount 


Incurred^ 

November, 

1888,  to  date  of 

valuation 

$76, 218.  78 

11,  786,  625.  04 

11, 389, 310. 00 

9, 863, 181. 98 

4, 194, 901. 74 

2,563,315.00 

1,932,218.26 

1,606,618.35 

783.879.01 

110,925.06 

923, 907. 28 

174, 771. 76 

110,862.92 
84, 315. 60 


52, 233. 37 

33,686.88 

5, 593. 33 

115,383.13 

93,  785. 26 


45,901,732.75 

Repaid, 

November, 
1888,  to  date  of 

raluation 

$17,665,863.07 

11,292.62&35 

8,110.350.86 

3, 262,  SOO.  00 

1,  334.  473.  53 

480,  305.  27 

183.  525.  50 

147,307.13 

97.903.33 

94, 356. 06 

9.191.44 

7,799.97 

2, 463. 04 


42,688,965.55 

Owing 

$3,212,767.20 


Consideration 


Not  obtainable  on  account  of  missing  records 

Current  liabilities  with  affiliated  companies  transferred.-- 

Interest  on  bonds  paid  and  accrued- - - 

Drafts  in  settlement  of  current  liabilities  with  affiliated  companies 

Operating  expenses  paid  or  assumed 

Cash  advanced. - _ .— 

Interest  on  open  account  monthly  advances 

Construction  and  improvements  to  property  and  equipment  purchased 

Material  and  supplies  purchased - 

Funded  debt  retired. 

Current  liabilities,  vouchers  transferred  to  open  account - 

Payment  to  Louisiana  Western  Railroad  Company  to  discharge  liabilities 
of  Louisiana  Western  Extension  Railroad  Company 

Interest  on  State  of  Texas  School  Fund  debt 

Balances  in  accounts  transferred: 

Louisiana  Western  Railroad  Company $69,974.13 

Burr's  Ferry,  Browndel  &  Chester  Railway  Company 14,341.47 

Rental  of  equipment  in  use  on  the  Texas  and  New  Orleans'  lines 

Expenses  on  State  subsidy  lands  paid - 

Leased  equipment  destroyed 

Taxes  paid - 

Other  miscellaneous  current  liabilities  paid 

Total 

0 

Clearance  drafts  transferring  cash  balances 

Balances  in  current  accounts  with  affiliated  companies  transferred 

Operating  revenues  collected 

Dallas  Division  first-mortgage  4  per  cent  bonds,- 

Cash  payments 

Interest  due  on  open  account  balances. - 

Collections  from  the  United  States  Post  Office  Department 

Additions  and  betterments  to  leased  equipment 

Accrued  interest  on  bonds  at  date  sold - 

Bonus  from  Wells  Fargo  &  Company  express 

Rental  collected  from  leased  lands 

Interest  on  land  notes 

Other  miscellaneous  collections 

Total 


Recorded 
value 


$76, 

11,786, 

11,389, 

9,863, 

4,194, 

2,563, 

1,932, 

1,606, 

783, 

110, 

923, 


218. 78 
625.04 
310.00 
181. 98 
901.74 
315.00 
218. 26 
618.  35 
879. 01 
925.06 
907.28 


174,  771. 76 
110,862.92 


84, 315. 60 
52, 233. 37 
33,686.88 
5, 593. 33 
115,383.13 
93. 785. 26 


45.901,732.75 


17. 665. 

11,292, 

8.110, 

3,262, 

1, 334, 

480, 

183, 

147, 

97. 

94, 

9. 

7. 

2, 


863.07 

626.35 

350.86 

800.00 

473.  53 

305. 27 

525. 

307. 

903.33 

356.06 

19L44 

799.97 

463.04 


50 
13 


42, 688, 965. 55 


Nonnegotiable  debt  to  affiliated  companies,  United  States  Railroad  Administra- 
iion. — The  United  States  Railroad  Administration  has  incurred  nonnegotiable 
debt  to  the  Southern  Pacific  Company,  classified  as  open  accounts,  aggregating 
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$623,178.20  to  date  of  valuation,  of  which  $247,233.41  has  been  repaid,  leaving 
$375,944.79  owing,  as  detailed  hereunder. 


Amount 


Incurred 
$378,003.20 
242, 715. 00 
2,460.00 


Consideration 


Recorded 
value 


623, 178. 20 

Repaid 
$234,382.13 
12,85L28 

247,233.41 

Owing 
$375,944.79 


Cash r- 

Interest  on  funded  debt  paid 

Operating  expenses  paid 


$378,000.20 

242,715.00 

2,460.00 


Total. 


A^ditioM'andbetVerinents't^  

Total 


623, 178. 20 


234,382.13 
12,85L28 


247,233.41 


S/iorWem  note,  -From  March  5,  1900,  to  May  2,  1903,  the  Texas  and  New 
Orfeanl  IssTed  for  cash  short-term  notes  of  $848,000  par  value,  all  of  wh.ch  had 
been  retired  by  cash  prior  to  June  30,  1906. 

RESULTS  OF  CORPORATE  OPERATIONS 

The  results  of  corporate  operations,  ^  recorded  tj^  *«J-''^^^ff„'^X^±:™ 
for  the  Deriod  from  November  20,  1876,  to  August  31,  1883,  and  for  «»e  perioa 

frVarl  1885   -^::^^^  ^^S^tnorhterhttJ^."'' 
''t^uZt^'t^Z^i^^^rltZZ'l^^^^  and  Echo  was  Jeased  to  the 

Sou^hel  Pacikc  Company  for  sole  ^^^^^^^^^  ^^^^iXT^^lll X^^t^ 
"Omnibus  Lease,"  and  was  so  operated  until  June  30,  1889,  when 


Operating  income: 

Railway  operating  revenues. 
Railway  operating  expenses. 


Net  revenue  from  railway  operations. 

Railway  tax  accruals 

Uncollectible  raUway  revenues 


Year 


$6,410,076.80 
3,900,756.71 


Total - 


Nonoperating  income: 

Hire  of  equipment 

Joint-facility  rent  income 

Miscellaneous  rent  income.  - ------------------- 

M  scellancous  nonoperating  Physical  property- 
Income  from  unfunded  securities  and  accounts. 
Miscellaneous  income 


2,509,320.09 

507, 564.  50 

3,768.98 


Period 


$92,058,608.00 
69,303,314.50 


1,997,986.61 


163,923.97 
293,791.73 

21,916.46 
6,901.47 

23,726.21 


22,755,293.60 

3,063,914.23 

9,243.36 


19,682,135.91 


Total 

Gross  income. 
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Year 

Period 

Deductions  from  gross  income: 

Hire  of  equipment _ .... 

$160,259.89 
348, 178.  75 

708.25 
656,  739. 81 

292.35 

$1,665,211.63 

1,327,764.14 

2, 750. 67 

13, 291, 727.  73 

9,827.70 

Joint-facility  rents '  . 

Miscellaneous  rents 

Interest  on  funded  debt 

Interest  on  unfunded  debt 

Total-- 

1. 166, 179. 05 

16,297,281.87 

Net  income 

1,342,067.40 

7,839,532.53 
250. 000. 00 

Disposition  of  net  income,  dividend  approbations  of  income 

Income  credit  balance  transferred  to  profit  and  loss 

1,342,067.40 

7,589,532.53 

Income  statement  for  the  period  of  Federal  operation. — A  condensed  summary  of 
the  income  accounts  of  the  Texas  and  New  Orleans  and  the  United  States  Rail- 
road Administration  for  the  six  months  from  January  1, 1918,  to  date  of  valuation, 
follows: 


Operating  income: 

Railway  operating  revenues. 
Railway  operating  expenses. 


Net  revenue  from  railway  operations. 

Railway  tax  accruals 

Uncollectible  railway  revenuefS 


Total  operating  income. 
Total  operating  deficit.. 


Texas  and 
New  Orleans 


$3,600.00 


Nonoperating  income: 

Hire  of  equipment 

Joint-facility  rent  income 

Income  from  lease  of  road 

Miscellaneous  rent  income 

Miscellaneous  nonoperating  phy^cal  property. 

Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts. 


Total 

Gross  income. 


Deductions  from  gross  income: 

Hire  of  equipment 

Joint-facility  rents 

Rent  for  leased  roads 

Miscellaneous  rents 

Interest  on  fimded  debt 

Interest  on  unfunded  debt 

Maintenance  of  investment  organization. 


Total- 


Net  income 

Disposition  of  net  income,  income  credit  balance  trai^erred  to  profit  and 

loss 


3,600.00 


United  States 
Railroad  Ad- 
ministration 


$3,627,903.04 
2,656,748.27 


»71,454.77 

133,482.50 

1, 606. 19 


836,366.08 


363, 192. 06 

12, 404.  75 

6, 632.  49 

236.62 

8,148.13 


390, 609. 05 


387,009.05 


536.22 

346, 385.  43 

278.53 

35.00 


347, 235. 18 


39, 773. 87 
39, 773. 87 


72,127.36 
147, 696. 04 


1,190.99 


221,014.39 


1,057,380.47 


93, 931.  49 
170, 773. 50 


264, 704. 99 


792, 675. 48 
792, 675. 48 


The  profit  and  loss  account  of  the  Texas  and  New  Orleans  includes  delayed 
income  credits  and  delayed  income  debits  as  grouped  hereunder.  If  the  amounts 
were  included  in  the  income  statement  for  the  period,  the  credit  balance  trans- 
ferable to  the  profit  and  loss  account  would  be  decreased  by  $1,606,122.05,  or  to 
a  credit  balance  of  $6,024,184.36. 
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Class 


Delayed  in- 
come credits 


Operating  income:  

Addible  to  railway  operatmg  expenses — - 

Deductible  from  railway  operatmg  expenses - 

Nonoperating  income,  addible  to  nonoperating  income - 

^^rdaTdfdSKTom  gross  income,  other  than  rents  paid  and 
DSucffiKmd1dTffi?^mgi-os^^ 


$1,  221. 94 
28, 309. 14 


Delayed  in- 
come debits 


$1, 349, 822. 99 


and  balance  for  hire  of  equipment. 


Total. 


10, 088. 70 


294,918.84 


39,619.78 


1, 644, 741. 83 


Under  the  present  classification  of  accounts,  certain  items  included  In  other 

account  for  the  period,  follow: 

Increases,  transferable  from  profit  and  loss: 

Operating  expenses  during  omnibus  lease  Penod---- *2,  071,  d68^  uo 

Rental  for  lease  of  road  during  omnibus  lea^e  Pe™d    - ---  23,  278. 

Earnings  prior  to  omnibus  lease  from  The  Galveston,  Har- 


risburg  and  San  Antonio  Railway 
Adjustment  of  interest  on  open  account  advances ^^^ 


Insurance  adjustment 
Demurrage  collected 


Company 1^'  '^^^'  ^ 

144,  976.  75 

092.  28 


Total. 


9,  694.  00 
2,  284,  181.  42 


Decreases,  transferable  from  profit  and  loss: 

Operating  revenues  during  omnibus  lease  pe^^^^^^^^  ^^  l^^' ^38. 


Expenses   paid   by   The   Galveston,    HarriBburg   and   ban 

Antonio  Railway  Company  prior  to  omnibus  lea^e.  .  ...  -           57,  932.  W 
Loss  from  operation  of  dining  cars ' 


Total. 


4,  210,  756.  91 


j..tu  1     «^  --     1,926,575.46 

Net  decreases  in  credit  balance 

If  the  income  account  of  the  Texas  and  New  Orleans  were  adjusted  to  th^ 

of  ^Tprofit  and  loss  accounts  for  the  period  from  March  1,  1885,  to  date  of 
valuation,  follows: 


Credits: 


of  Mar.  1,  1885,  for  which  an  analysis  has 


Credit  balance  as  of  Mar.  i,  i^soo,  lui  wx*.u*x  „.. . — .^^-^      ^  ^^^^^  ^^^  ^^ 

not  been  obtained ;                     ""  -  aoq' 306  40 

Net  credit  balance  transferred  from  mcome ^  ^^^  ^^^  ^g 

Profit  on  road  and  equipment  sold- -- ^^  ^^^  ^^ 

Delayed  income  credits 

Unrefundable  overcharges 

Donations 
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Credits — Continued. 

Miscellaneous  credits — 

Proceeds  from  sale  of  State  subsidy  lands $3,  132,  324.  88 

Proceeds  from  sale  of  lands  and  town  sites 383,  360.  22 

Adjustment  of  interest  on  advances  by  the  Southern 
Pacific  Company  for  construction  of  line  between 
Cedar  and  Rockland,  previously  charged  to  the  in- 
come account,  now  credited  to  profit  and  loss  ac- 
count and  charged  to  the  investment  in  road  and 

equipment  account 144  975  75^ 

Bonus  from  Wells  Fargo  and  Company,  under  contract 

of  Oct.  9,  1893,  covering  transportation  of  express..,  85,  266.  83 

Excess  of  recorded  assets  acquired  over  recorded  habili- 
ties  assumed  in  the  purchase  of  the  properties  of  the 

Louisiana  Western  Extension  Railroad  Company 49,  681.  45 

Unclaimed  wages,  vouchers,  and  accounts  written  off.  .  38,  378.  61 

Delayed  rental  due  from  the  Southern  Pacific  Company 
under  the  omnibus  lease,  from  Mar.  1,  1885,  to  June 

30,  1889 _._ 23,  278.  45 

Miscellaneous  earnings  received  from  The  Galveston, 
Harrisburg  and  San  Antonio  Railway  Company  prior 

to  the  omnibus  lease jg  785.88 

Adjustment  of  insurance  premiums  on  cotton  in  transit.  16,  092.  28 

Transfer  from  New  York  office,  no  detail 12,  086.  21 

Demurrage  collected  at  Houston 9  594.  qo 

Overcredit  in  restoring  to  investment  account  additions 
and  betterments  previously  charged  to  income  ac- 

«^*^°* -- 1,  507.  59 

Other  miscellaneous  credits _ 5  553.  04 

'^<**^— - 12,  531,  286.  78 

Debits: 

Dividend  appropriations  of  surplus -__ 1^  OOO,  000.  00 

Surplus  appropriated  for  investment  in  physical  property..         '  8,  357.  88 

Loss  on  retired  road  and  equipment 80  774.  03 

Delayed  income  debits j  544  741  33^ 

Miscellaneous  debits — 

To  close  account  with  the  Southern  Pacific  Company 
in  so  far  as  it  relates  to  the  earnings  and  expenses  of 
the  Texas  and  New  Orleans  during  the  omnibus 
lease  period.  Mar.  1,  1885,  to  June  30,  1889— 

Railway  operating  revenues $4,  151,  638.  18 

Less  railway  operating  expenses.  __     2,071,355.06 

2,  080,  283.  12 

Expenses  and  losses  on  account  of  State  subsidy  lands..  393,  055.  68 

Uncollectible  accounts  written  off 106  452.  42 

Operating  deficit  of  the  Sabine  and  East  Texas  Railway 

Company  to  Dec.  31,  1891 89,498.0^ 

Premium  on  first-mortgage  bonds  redeemed 76,  800.  00 

Miscellaneous  expenses  paid  by  The  Galveston,  Harris- 
burg and  San  Antonio  Railway  Company  prior  to  the 

omnibus  lease  period 57  932.83 
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Debits — Continued . 

Miscellaneous  debits — Continued. 

Amount  necessary  to  adjust  the  Texas  and  New  Or- 
leans' Houston  books  with  its  New  York  office  books 

as  of  Nov.  30,  1888,  no  detail $34,  163.  00 

Loss  from  operation  of  dining  cars _..-_ --  1»  ^ °^-  ^ 

Other  misceUaneous  debits ^>  ^^^'  ^^ 

Total -^e - -  — -- ^>  ^^^'  ^Q^-  ^^ 

Credit  balance  as  of  date  of  valuation  _ 6,  955,  985.  60 

Under  the  present  classification  of  accounts,  certain  items  included  in  other 
accounts  would  be  includible  in  the  profit  and  loss  account,  and  other  items 
recorded  therein  would  be  transferable  elsewhere.  These  items,  grouped  accord- 
ing  to  their  effect  on  the  credit  balance  in  the  profit  and  loss  account,  follow: 

T)ecrease i 

Transferable  to  credit  of  investment  in  road  and  equipment, 
overcredit  in  restoring  to  investment  account,  additions  and 

betterments  previously  charged  to  income $1.  507.  59 

Transferable  from  investment  in  road  and  equipment,  discount 

on  funded  debt — 

Sabine  Division  first-mortgage  bonds $25,  000 

Consolidated-mortgage  bonds ^^^' ^?? 

Dallas  Division  first-mortgage  bonds 154,200 

Total - -—  ^^^'  707.  59 

If  the  profit  and  loss  account  were  adjusted  so  far  as  indicated  above,  and  if  the 
remaining  items  therein  were  taken  at  their  recorded  amounts,  the  credit  balance 
in  that  account  would  be  reduced  by  $504,707.59,  or  to  a  credit  balance  of 

$6,451,278.01.  .......  rru 

Profit  and  loss  statement  of  the  United  States  Railroad  Administration. --The 
profit  and  loss  statement  of  the  United  States  Railroad  Administration  mcludes 
only  the  item,  income  credit  balance  transferred  to  profit  and  loss,  $792,675.48. 

Dividends.— The  Texas  and  New  Orleans  declared  dividends  aggregating 
$1,250,000  in  the  years  1893,  and  1910,  of  which  $250,000  was  charged  to  the 
income  account  and  $1,000,000  was  charged  to  the  profit  and  loss  account.  The 
records  reviewed  do  not  indicate  that  any  of  the  dividends  declared  were  paya,ble 
otherwise  than  in  cash.  The  dividends  declared  were  at  the  rate  of  5  per  cent  in 
1893  and  20  per  cent  in  1910. 

INVESTMENT   IN    ROAD    AND   EQUIPMENT 

The  investment  of  the  Texas  and  New  Orleans  in  road  and  equipment,  including 
land,  on  date  of  valuation,  is  stated  in  its  books  as  $23,155,399.69,  of  which 
$10  626  059  22  represents  the  recorded  outlays  for  the  properties  of  the  Texas 
and  New  Orleans  Railroad  Company  (of  1856),  purchased  at  foreclosure  sale  by 
John  T  Terrv,  trustee,  and  the  direct  purchase  of  the  properties  of  the  Sabine 
and  East  Texks  Railway  Company,  together  with  expenditures  by  the  Texas  and 
New  Orleans  to  November  30,  1888,  for  which  the  classes  of  outlays  can  not  be 
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specifically  allocated  on  account  of  missing  records.     A  general  analysis  of  the 
remaining  balance  of  $12,529,340.47  follows: 

For  property  acquired  through  purchase: 

From  the  Texas  Transportation  Company — 

Recorded  money  outlay $71,  500.  00 

First-mortgage  bonds  assumed,  par  value  _  _  350,  000.  00 
Liabilities    assumed,    recorded 

at _-  $6,544.96 

Less  assets  taken  over,  recorded 

at. _ _-     4,  901.  36 

1,  643.  60 

$423,  143.  60 


From  the  Texas  Trunk  Railroad  Company  (3) — 

Recorded  money  outlay 10,  000.  00 

Dallas  Division  first-mortgage  4  per  cent 
bonds,  par  value 580,  000.  00 


From  the  Burr's  Ferry,  Browndel  &  Chester 
Railway  Company — 

Recorded  money  outlay 205,  514  21 

First-mortgage   6   per   cent   gold   coupon 

bonds  assumed,  par  value 165,  000.  00 

Liabilities  assumed,  recorded 

at $52,  537.  33 

Less  assets  taken  over,  recorded 

at 34,  613.  99 

17,  923.  34 


590,  000.  00 


388,  437.  55 


Total 1,  401,  581.  15 


For  road  constructed: 

Recorded  money  outlay... 4,  131,  299.  16 

Interest  computed  on  open  account  advances .275,  729.  41 

Other  items,  not  in  accordance  with  the  present  classification 
of  accounts,  discount  on  Dallas  Division  first-mortgage  4 
per  cent  bonds  sold  at  90 154,  200.  00 


Total 4,  561,  228.  57 


■ 


For  additions  and  betterments,  entire  line: 

Recorded  money  outlay $3,  188,  954.  80 

Open  account  advances 1,  856,  892.  20 

Equipment  bonds  series  A,  par  value 1,  360,  000.  00 


retirements  credited  at. 


6,  405,  847.  00 
189,  823.  84 


6,  216,  023.  16 
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For  additions  and  betterments,  entire  line — Con. 
Other  items,  not  in  accordance  with  the  pres- 
ent classification  of  accounts — 

Discount  on  Sabine  Division  6  per  cent 

first-mortgage  bonds  sold  at  95 $25,  000.  00 

Discount  on  consolidated-mortgage  gold 

bonds  sold  at  80 324,  000.  00 

Overstatement  of  additions  and  better- 
ments previously  charged  to  income 

account 1»  ^^^-  ^^ 

$360,  507.  59 

Total — -  — 6'  566,  530.  75 

Grand  total 12,529,340.47 

Recorded  amount  prior  to  Nov.  30,  1888,  for  which  detail  is  not 
obtainable....- - 1Q>  ^26,  059.  22 

Total  recorded  as  of  date  of  valuation 23,  155,  399.  69 

If  the  "other  items"  set  out  in  the  above  general  analysis  were  eliminated,  and 
if  all  the  items  then  contained  therein  were  taken  at  their  recorded  values,  the 
balance  in  the  investment  in  road  and  equipment  account  would  be  reduced  by 
$504,707.59,  or  to  $22,650,692.10. 

This  adjusted  amount  would  be  the  result,  on  the  one  hand,  of  gross  outlays 
that  consist,  in  part,  of  considerations  other  than  cash  recorded  at  $4,646,703.90 
and  an  adjusting  entry  recorded  as  of  November  30,  1888,  amounting  to  $10,626,- 
059.22,  for  which  details  as  to  kinds  of  outlay  are  not  obtainable;  and,  on  the 
other  hand,  of  items  deductible  from  the  gross  outlays  and  recorded  at  $229,339.19, 
but  not  specifically  deductible  at  the  recorded  amounts.  The  cash  value  at  the 
time  of  the  transactions  of  the  considerations  other  than  cash,  of  the  adjusting 
entry,  or  of  the  items  deductible  from  the  gross  outlays  is  not  known  and  can 
not  be  definitely  determined. 

The  balance  in  the  investment  in  road  and  equipment  account,  if  adjusted  to 
the  above  extent,  so  far  as  it  is  resolvable  into  the  kinds  of  considerations,  would 
comprise  the  following  classes  of  recorded  outlay: 

Recorded  money  outlay $7,  607,  268.  17 

Funded  debt,  par  value 2,  455,  000.  00 

Nonnegotiable  debt  to  affiliated  companies 1,  856,  892.  20 

Interest  computed  on  open  account  advances 275,  729.  41 

Current  liabilities  assumed,  recorded  at 59,  082.  29 

Adjusting  entry  recorded  on  the  books  as  of  Nov.  30,  1888,  for 

which  detaa  as  to  kinds  of  outlay  is  not  obtainable 10^  626,  059.  22 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  represent — 

Current  assets  taken  over,  recorded  at 39,  515.  36 

Retirements,  credited  at v     189,823.84 

In  addition  to  the  above  outlays,  the  Texas  and  New  Orleans  acquired  on 
February  10,  1900,  the  properties  of  the  Louisiana  Western  Extension  Railroad 
Company,  but  no  additional  charges  have  been  located  in  the  investment  in  road 
and  equipment  account  for  the  acquisition  of  this  property. 
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The  above  outlays  may  include  some  or  all  of  the  undetermined  cost  of  certain 
lands  classified  herein  as  noncarrier  lands  and  some  or  all  of  the  undetermined 
portions,  assignable  to  noncarrier  lands,  of  the  cost  of  lands  classified  herein  as 
partly  carrier  and  partly  noncarrier.  The  Texas  and  New  Orleans  has  not 
charged  to  its  miscellaneous  physical  property  account  any  amounts  that  repre- 
sent these  noncarrier  lands.  The  cost  of  the  above  lands,  so  far  as  they  are  indi- 
cated by  accounting  records,  together  with  certain  amounts  reported  by  the 
Texas  and  New  Orleans  as  costs  of  such  lands,  but  which  are  not  supported  in  the 
accounts,  are  stated  in  the  chapter  on  original  cost  to  date. 

ORIGINAL  COST  TO  DATE 

The  original  cost  to  date  of  the  road  and  equipment,  including  land,  owned  by 
the  Texas  and  New  Orleans  and  used  for  common-carrier  purposes,  has  not  been 
definitely  ascertained.  For  the  following  such  property  constructed  by  its 
predecessors  in  ownership,  no  accounting  or  construction  records  of  the  outlays 
for  its  original  construction  have  been  found: 
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Property 


Texas  and  New  Orleans  Railroad  Company  (of  1856) 
Sabine  and  East  Texas  Railway  Company.. 

Total_ 


Recorded 
mileage 


104.42 
103.23 


207.66 


For  creating  and  improving  the  remaining  264.311  miles  of  road,  including 
land  and  equipment  acquired  from  predecessors,  and  for  additions  and  better- 
ments by  the  Texas  and  New  Orleans  to  the  entire  property,  the  data  obtained 
are  as  follows: 

Texas  and  New  Orleans: 

Undeterminable  portions  of  outlays  recorded  as  investment 
in  road  and  equipment,  having  a  total  of  $10,626,059.22, 

as  adjusted  Nov.  30, 1888 

Recorded  money  outlay $7,  320,  253.  96 

Funded  debt  issued  at  par  value 3,216,  892.  20 

Interest  computed  on  open  account  advances 275,  729.  41 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  represent  road  and  equipment  retired, 

credited  at___ 189,  823.  84 

Texas  Transportation  Company: 

Recorded  money  outlay 307,  181.  19 

Capital  stock  issued  at  par  value 28,  400.  00' 

Interest  on  advances 33,  937.  54 

Ffom  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  represent  road  and  equipment  retired, 

credited  at 28,  830.  36 

Texas  Trunk  Railroad  Company  (3) : 

Recorded  money  outlay 125,  824  82 

Outlays  the  nature  of  which  is  unknown  on  account  of  miss- 
ing records 216,  093.  57 
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Texas  Trunk  Railroad  Company — Continued. 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  may  be  represented  by  road  and  equip- 
ment retired 

Louisiana  Western  Extension  Railroad  Company:  ^^  ^ 

Capital  stock  issued  at  par  value - ^     '  ^^^  ^ 

Funded  debt  assumed  at  par  value ' 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  may  be  represented  by  road  and  equip- 
ment retired 

Burr's  Ferry,  Browndel  &  Chester  Railway  Company:  ^^^  ^^^  ^^ 

Recorded  money  outlay '  ^^^'  ^ 

Interest  on  advances ' 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  may  be  represented  by  road  and  equip- 
ment retired 

The  several  classes  of  outlay  by  the  various  companies  above  detailed  ar« 

summarized  as  follows: 

XT  ..$8,106,996.96 

Recorded  money  outlay »    78  400  00 

Capital  stock  issued  at  par  value '        ' 

Funded  debt  issued  or  assumed  at  par  value.- i»  ^%  "^"-  "^ 

Nonnegotiable  debt  to  affiliated  companies A,  »od,  oy^  ^ 

Interest  on  advances ""  ' 

Adjusting  entry  for  which  detail  as  to  kinds  of  outlay  represented 

IS  not  obtainable 

Other  outlays  the  nature  of  which  is  not  determinable  on  account        ^^^  ^^^  ^^ 

of  missing  records ' 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  represent  road  and  equipment  retired  and 

J..   J     ,  218,  D04.  ^U 

credited  at 

Besides  the  several  classes  of  outlay  above  summarized,  one  of  the  prede- 
cessors, the  Texas  Trunk  Railroad  Company  (3),  charged  to  its  income  account 
items  aggregating  $93,861.96  purporting  to  be  expenditures  for  physical  prop- 
erty However,  since  it  is  not  possible,  solely  from  an  analysis  of  the  accounts, 
to  determine  whether  such  changes  represent  the  cost  of  additional  property 
stiU  in  existence  on  date  of  valuation  and  do  not  represent  renewals  or  replace- 
ments, in  whole  or  in  part,  of  property  charged  to  the  investment  m  road  and 
equipment  account  and  not  written  out,  the  amount  has  not  been  ^cl^ded  in 
the  above  summary.  On  the  other  hand,  it  has  not  been  determined  whether 
there  should  not  be  further  deductions  for  property  retired.  .    ,     _^  . 

The  above  outlays  may  include  some  or  all  of  the  undetermined  cost  of  certain 
lands  classified  herein  as  noncarrier  lands  and  some  or  all  of  the  undetermined 
portions,  assignable  to  noncarrier  lands,  of  the  cost  of  lands  classified  herein  as 
partly  carrier  and  partly  noncarrier.  The  Texas  and  New  Orleans  or  its  prede- 
cessors have  not  charged  to  their  miscellaneous  physical  property  accounts  any 
amounts  that  represent  these  noncarrier  lands.  The  costs  of  the  above  lands, 
80  far  as  they  are  indicated  by  accounting  records,  together  with  certain  amounts 
reported  by  the  Texas  and  New  Orleans  as  costs  of  such  lands,  but  which  are 
not  supported  in  the  accounts,  are  stated  in  the  section  of  this  chapter  that  is 
devoted  to  cost  of  lands. 
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Cost  of  lands. — The  Texas  and  New  Orleans  reports  amounts  aggregating 
$545,805.84  as  the  outlays  by  itself  and  its  predecessors  in  connection  with  lands 
and  rights  owned  or  used  by  it,  including  noncarrier  lands,  and  that  the  proceeds 
from  the  sales  of  parts  of  parcels  of  such  lands  aggregate  $33,330.05.  A  verifi- 
cation of  the  amounts  indicates  that  the  reported  outlays  should  be  reduced 
by  $1,420.47,  as  detaUed  below: 

Amount 
Additions,  understatement  of  costs $270.  00 

Deductions: 

Estimated  miscellaneous,  incidental,  and  attendant  costs 1,  459.  15 

Costs  reported  for  lands  not  owned 5.  00 

Payments  for  annual  rentals 55.  OO 

Payments  to  redeem  land  sold  for  nonpayment  of  taxes 65.  72 

Amount  paid  by  citizens  for  lands  donated 100.  00 

Overstatement  of  costs 5.  60 

Total 1,  690.  47 

Net  total  deductions i^  420.  47 

The  returns  include  certain  lands  which  were  donated;  certain  lands  for  which 
nominal  deed  considerations  only  are  reported;  certain  streets  and  highways 
vacated  to  the  Texas  and  New  Orleans  or  its  predecessors  by  municipalities 
without  reported  considerations;  certain  lands  for  which  the  agreements  to  con- 
vey are  the  only  evidence  of  title;  certain  lands  acquired  through  exchange  of 
other  lands;  certain  lands  held  by  adverse  possession;  certain  lands  for  which 
the  considerations  recited  in  deeds  are  nominal  and  other  than  of  a  monetary 
value;  certain  lands  acquired  by  condemnation  for  which  costs  are  not  ascer- 
tainable; certain  lands  leased  solely  and  certain  lands  leased  jointly  with  no 
costs  reported,  and  certain  rights  in  public  domain  and  in  private  lands  without 
reported  costs. 

The  amounts  reported  by  the  Texas  and  New  Orleans  as  costs  for  the  remain- 
ing lands  owned,  after  making  the  changes  noted  above,  are  made  up  in  part 
of  costs  supported  by  accounting  records  and  in  part  of  substantial  considera- 
tions named  in  deeds,  which  the  Texas  and  New  Orleans  returned  as  costs,  but 
Which  are  not  supported  by  accounting  records.  These  amounts  and  the  pro- 
ceeds from  parts  of  parcels  sold,  both  classified  according  to  the  classification 
herein  of  the  lands  to  which  they  apply,  are  summarized  as  follows: 


Classification 


Costs  sup- 
ported by 
accounting 
records 


Lands  classified  as  carrier: 

Owned  and  used  (includes  $37,093.24  unsupported  costs  not  separable  as 
between  lands  classified  as  carrier,  noncarrier,  and  partly  carrier  and  partly 
noncarrier) 

From  which  should  be  deducted  the  portions,  not  definitely  determinable, 
that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of 

Owned  jointly  and  used  jointly 


Total. 


From  which  should  be  deducted  the  portions,  not  definitely  determinable, 

that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of 

Lands  classified  as  noncarrier,  owned 

Lands  classified  as  partly  carrier  and  partly  noncarrier: 

Owned  and  partly  used. 

From  which  should  be  deducted  the  portions,  not  definitely  determinable, 

that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of 

Rights  in  public  domain  classified  as  carrier,  owned  and  used 


$24, 486. 91 

33,294.05 
10.00 


24. 496. 91 
33,294.06 


146.40 

36.00 
1, 958. 10 


Amounts 
not  sup- 
ported by 
accounting 
records 


$349,443.39 


349,  443. 39 


34,378.81 
133,961.76 
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Cost  of  machinery  and  equipment. -The  Texas  and  New  Orleans  reports  that 
it  owns  and  uses  1,945  units  of  equipment,  203  roadway  naachines,  and  certain 
machinery,  with  costs  for  all  aggregating  $3,066,822.  A  verification  of  the 
Xris  indicates  that  the  number  of  units  of  equipment  should  be  -duced  by 
ten  the  number  of  units  of  roadway  machines  should  be  increased  by  three, 
and  that  the  costs  should  be  reduced  by  $10,724,  as  detailed  below. 


Description 


Units 


Additions: 

Passenger-tram  cars—  .      , . 

Freight  charges  omitted  from  return.. . 

Clerical  error r-v";;" 

Freight-train  cars,  understatement  of  costs. 
Work  equipment,  understatement  of  costs. 
Roadway  machines—  , 

Additional  units  inventoried 

Understatement  of  freight  charges 


Total. 


^^^R^adway  machines,  overstatement  of  freight  charges. 


Shop  machinery—  

Overstatement  of  costs... "  v";--- V"j 

original  cost 


Amount 


$132 

300 

16 

100 


43 


Freight-tram^cars^^^  lost,  or  destroyed  prior  to  date  of  valuation. 


Not  inv( 

Overstatement  of  costs ;--,""♦-" 

Miscellaneous  equipment,  overstatement  of  costs. 


590 


10 


40 

aoo 

2,273 
384 

390 

7,032 

95 

450 


Total. 


Net  total  deductions. 


10 


10,864 


10,274 


After  making  the  changes  noted  above  and  classifying  the  returns  accord- 
ing to  the  classification  herein  of  the  property  to  which  they  apply,  the  revised 
returns  are  summarized  as  follows: 


Classification 


Units 


Machinery: 

Roadway  machines 

Shop  machinery  - 

Power-plant  machinery. 


Total. 


Equipment: 

Steam  locomotives 

Freight-train  cars 

Passenger-train  cars 

Work  equipment 

Miscellaneous  equipment. 


Costs  sup- 
ported by 
accounting 
records 


Amounts 

estimated  by 

the  company 

or  otherwise 

not  sup 

ported  by 

accounting 

records 


206 


33 

1,724 

52 

125 

1 


$14, 079 

288,686 

37,634 


340,399 


$7,949 

258,128 

3,028 


Total. 


1.935 


414,644 

1,491,507 

297,844 

90,888 

3,050 


269,105 


2, 297, 933 


43,288 

59,698 

38,065 

8,026 

35 


149,  111 


In  addition  the  Texas  and  New  Orleans  used,  on  December  31,  1917,  equip- 
ment detailed  below,  which  was  owned  by  the  Southern  Pacific  Company.  The 
amounts  stated  as  representing  costs  are  those  taken  from  the  returns  of  the 
owning  company,  as  revised.  The  terms  governing  such  use  are  given  m  the 
section  of  this  report  devoted  to  leased  raUway  property. 
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Classification 

Units 

Costs 

Steam  locomotives 

10 

1,094 

29 

$223,177 

Freight-train  cars 

1.339.629 

Passenger-train  cars 

314,686 

Total 

1,133 

1. 877. 492 

MISCELLANEOUS   PHYSICAL   PROPERTY 

The  investment  of  the  Texas  and  New  Orleans  in  miscellaneous  physical 
property  on  date  of  valuation  is  stated  in  its  books  as  $180,046.06,  representing 
track  material  leased  to  individuals  and  companies.  The  Texas  and  New 
Orleans'  records  indicate  that  contracts  covering  $3,691.43  of  the  above  material 
had  been  canceled  prior  to  date  of  valuation,  biit  no  adjustment  has  been  made 
for  such  cancellations.  If  these  adjustments  were  made,  the  account  would  be 
stated  as  $176,354.62. 

There  have  been  classified  herein  as  noncarrier  certain  parcels  of  land  and  parts 
of  parcels  of  land  owned  by  the  Texas  and  New  Orleans.  A  summary  of  the  costs 
of  these  lands,  as  reported  by  the  Texas  and  New  Orleans  as  applying  thereto, 
with  revisions  made  as  previously  explained,  is  stated  in  the  chapter  on  original 
cost  to  date.  The  portion  of  such  costs  that  would  be  includible  in  the  miscel- 
laneous physical  property  account  has  not  been  indicated  by  the  records  reviewed. 

INVESTMENTS   IN   OTHER   COMPANIES 

The  investments  in  other  companies,  as  of  date  of  valuation,  of  the  Texas  and 
New  Orleans  and  of  the  United  States  Railroad  Administration,  made  in  connec- 
tion with  its  operation  of  the  property  of  the  Texas  and  New  Orleans,  are  as 
follows: 

Investments  in  other  companies  by  the  Texas  and  New  Orleans. — The  investments 
of  the  Texas  and  New  Orleans  in  other  companies  on  date  of  valuation  are  stated 
in  its  records  at  a  total  book  value  of  $370,338.53.  The  total  of  such  investments 
made  by  the  Texas  and  New  Orleans  to  date  of  valuation  amounts  to  $2,858,447.27 
par  value,  of  which  $2,488,108.74  par  value  have  been  disposed  of,  leaving  $370,- 
338.53  par  value  of  investments  in  other  companies  on  the  books  on  date  of 
valuation.  This  amount  is  also  their  book  value.  A  statement  of  the  several 
investments  recorded  as  of  date  of  valuation,  with  their  respective  par  values 
and  book  values,  follows: 


Par  value 

Book  value 

Bonds: 

Sabine  Valley  Timber  and  Lumber  Company,  first-mortgage  5  per  cent 
bonds 

$278, 000. 00 
12, 550. 00 

$278,000.00 

United  States  Government  Liberty  loan  bonds- 
First  Liberty  loan  3  Vi  per  cent $11,700 

Second  Liberty  loan  4  per  cent 850 

12, 660. 00 

Total 

290, 550. 00 

290,  560. 00 

Notes,  simdry  individuals  and  companies 

27, 670. 36 

27,670.36 

Advances: 

Employees  for  Liberty  loan  subscriptions 

40, 390. 43 
11, 827. 75 

40  300.43 

Hospital  A.ssociation,  Southern  Pacific  Lines 

11, 827. 75 

Total 

52, 218. 18 

62, 218. 18 

Grand  total...... 

370, 338. 63 

370, 338.  53 

The  considerations  recorded  as  passed  in  the  acquisition  of  the  investments 
recorded  as  of  date  of  valuation  are  summarized  as  follows: 


Description 


Bonds: 

Acquired- 
Cash 

Land  sold. 


Amount 


Total 

Disposed  of,  cash 

Notes: 

Acquired- 
Land  sold 

Track  material  sold. 


Total. 


$12,560.00 
453,000.00 


465, 550. 00 
175,000.00 


Balance  on 

date  of 
valuation 


2, 264, 322. 96 
60, 496. 56 


Disposed  of— 

Cash -- 

Uncollectible  notes  written  off. 


Total. 


Cash  advances  to  purchase  Liberty  loan  bonds  for  employees. 
Cash  advanced  to  Hospital  Association 


2,314,819.52 


2,270,840.51 
16, 408. 66 


$290,550.00 


2, 287, 249. 17 


66,260.00 
11,827.75 


Total v 

Less  collections  from  employees. 


78,077.76 
25, 859.  57 


27,570.35 


52, 218. 18 


Investment  in  other  companies  by  the  United  States  Railroad  Administration.-' 
Cash  advances  by  the  United  States  Raikoad  Administration  during  the  six 
months  ending  with  date  of  valuation,  have  totaled  $180,411.40,  of  which 
$61,550.40  has  been  repaid,  leaving  a  balance  of  $118,861  on  date  of  valuation, 
as  summarized  below: 

Third  Liberty  loan  4^  per  cent  bonds  purchased  for  employees. __  $180,  000.  00 
Advances  to  Hospital  Association,  Southern  Pacific  Lines ^J-l-  w 

Total -■-- - - -     'f'  !"•  *? 

Less  payments  by  employees  on  subscriptions oi,  oou.  ^u 

Balance  as  of  date  of  valuation - --     118»  861.  00 

AIDS,    GIFTS,    GRANTS,    AND   DONATIONS 

The  Texas  and  New  Orleans  reports  the  following  aids,  gifts,  grants,  and 
donations  as  having  been  received  by  it  or  its  predecessors: 


Description 

Expense  of 
acquisition 

Amount 

Land-grant  lands,»  1,273,262  acres  donated  to  predecessors  by  ^^eSt^te  of  Texas 
Other  lands  i  var  ous  parcels  donated  to  the  Texas  and  New  Orleans  and  its 
prIdSors  by  the  State  of  Texas,  County  of  Orange  and  various  individuals. 
Construction  material  donated  to  the  T^^^^^^^^ 

$540,638.05 
(») 

$593.00 

Dirt  for  track  at  Bear  Junction,  donated  by  tne  uiiy  oi  ^oitoiou- --.---.---. 
Lumber  for  depot  at  Connell.  donated  by  Reese-Cornher  Lumber  Company. 

345.88 

rn>^4-<>i                                                                                     ____•.-  —  —  —  —  —  —  —  —  -----------*"•■"■"""" 

938.88 

lotai 
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36  Val.  Rep. 


528      VALUATION  BEPORTS,  INTERSTATE   COMMERCE   COMMISSION 

Land  ffrants. — Under  various  acts  of  the  Legislature  of  the  State  of  Texas, 
predecessors  of  the  Texas  and  New  Orleans  received  the  following  lands: 


Predecessor 


Texas  and  New  Orleans  Railroad  Company  (of  1856) 
Texas  Trunk  Railroad  Company  (1) 

Total 


Acres 


1,206,062 
67,200 


1,273,262 


The  above  acreage  was  disposed  of  as  follows: 


Predecessor 


Texas  and  New  Orleans  Railroad  Company  (of  1856) 
Texas  Trunk  Railroad  Company  (1) 

Total 


Consideration 
received 


$3,251,326.72 
3, 581. 00 


3, 254, 907.  72 


Expenses 
and  taxes 


$540, 638. 05 


540. 638.  05 


Net  amount 
received 


$2,710,688.67 
3,581.00 


2, 714, 269. 67 


The  Texas  and  New  Orleans  reports  $4,423.12  as  paid  for  other  expenses  of 
the  Sabine  and  East  Texas  Railway  Company,  which  reduces  the  net  amount 
received  to  $2,709,846.55. 

"Expenses  and  taxes,"  as  above,  includes  for  taxes  $260,042.35  as  paid  by  the 
Texas  and  New  Orleans  Railroad  Company  (of  1856). 

While  all  of  the  above  acreage  was  disposed  of,  the  Texas  and  Orleans  states 
that  two  sections,  1,280  acres,  acquired  by  the  Texas  and  New  Orleans  Railroad 
Company  (of  1856),  were  repossessed  on  foreclosure  of  vender's  lien  or  mortgage, 
and  were  held  by  the  former  company  on  date  of  valuation.  The  company 
states  that  the  value  at  time  of  acquisition  of  these  lands  was  8  to  10  cents  per 
acre  and  that  their  value  at  date  of  valuation  is  $2  per  acre. 

The  commission  is  not  able  to  report  the  amount  or  value  of  any  concession  or 
allowance  that  may  have  been  made  in  consideration  for  any  grants  by  govern- 
mental bodies. 

In  addition  to  the  foregoing  aids  and  donations  reported  by  the  Texas  and  New 
Orleans,  the  following  were  found  of  record: 


Recipient 

Donor 

Description 

Amount 

Texas  and  New  Orleans 

Town  of  Liberty 

Individuals  and  com- 
panies. 

6,000  acres  of  land,  more  or  less 

Do 

Labor  and  material  for  construction  of 
industry  spurs,  crossings,  etc.,  from 
July  1, 1914,  to  date  of  valuation. 

$15, 964. 02 

The  report  of  the  Texas  and  New  Orleans  upon  the  cost  of  its  lands  shows  that 
certain  lands  were  acquired  by  it  or  its  predecessors  through  deeds  that  recite 
merely  nominal  considerations.  Since  the  records  do  not  indicate  that  any 
actual  payment  was  made  in  the  acquisition  of  these  lands,  they  have  been  herein 
designated  as  apparent  aids. 

MATERIAL   AND   SUPPLIES 

The  investment  of  the  Texas  and  New  Orleans  in  material  and  supplies  on 
December  31,  1917,  was  $3,214,935.93.  This  amount  was  taken  over  to  the 
books  of  the  United  States  Railroad  Administration  and  is  stated  on  date  of 
valuation  as  a  deferred  asset  on  the  books  of  the  Texas  and  New  Orleans. 
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The  investment  of  the  United  States  Railroad  Administration  in  material 
*nd  supplies,  assignable  to  the  operation  of  this  property,  on  date  of  valuation, 
is  stated  in  its  books  as  $3,612,415.59.  ,        „  rt,  v  *  +u« 

The  general  store  at  Houston  supplies  materials  for  all  Texas  lines  of  the 

.Southern  Pacific  Company.  ^ 

LEASED    RAILWAY   PROPERTY 

The  Texas  and  New  Orleans  used,  on  December  31,  1917  facilities  owned  by 
other  companies  and  other  companies  used  facilities  owned  by  the  Texas  and 
New  Orleans  to  the  extent  indicated  in  the  statement  below.  The  description 
of  the  property,  the  period  and  terms  of  use,  and  the  rentals  accrued  and  charged 
^r  credited  to^ncome  for  the  year  ended  on  December  31,  1917,  are  as  follows: 

.Solely  owned,  but  jointly  used,  used  with—  Rentals 

The  Galveston,  Harrisburg  and  San  Antonio  Railway  (com- 
pany; Houston  &  Texas  Central  Railroad  Company;  and 
The  Houston  East  and  West  Texas  Railway  Company,  joint 
yards  and  terminals  at  Houston,  including  13.54  miles  of 
road;  5  per  cent  per  annum  on  valuation  apportioned  on 
basis  of  usage;  maintenance,  operation,  and  taxes  on  basis 
of  usage;  terminal  facUities  pooled  and  operated  by  the 

Texas  and  New  Orleans  as  a  unit  ^ *^»*'  ^^'^^  *' 

Houston  &  Texas  Central  Railroad  Company,  yard  faciUties 
at  Dallas,  including  2.87  miles  of  road;  rental  2.5  per  cent 
per  annum  on  agreed  valuation;  maintenance,  operation,         ^  ^^^  ^^ 

and  taxes  on  basis  of  usage ' 

Texas  State  Railroad  Company,  joint  terminal  at  Rusk,  in- 
cluding 0.23  mile  of  road;  rental  2  per  cent  per  annum  on 
valuation;  50  per  cent  of  taxes  and  maintenance,  operating  ^^ 

expenses  on  basis  of  cars  handled 

Jointly  used,  but  pot  owned,  owned  by — 

The  Houston  East  and  West  Texas  Railway  Company,  trackage 
rights  and  facilities  between  Dorr  Junction  and  Bonita  Junc- 
tion, 3.58  miles  of  road;  rental  based  on  2.5  per  cent  per 
annum  on  agreed  valuation;  maintenance,  operation,  and 
taxes  on  basis  of  usage;  no  cancellation  clause,  except  from 
failure  to  pav  biUs,  in  which  case  60  days'  notice  is  required-  2,  Ob».  4» 
The  Galveston,  Harrisburg  and  San  Antonio  Railway  Com- 
pany; Houston  &  Texas  Central  Railroad  Company;  and 
The  Houston  East  and  West  Texas  Railway  Company,  joint 
yards  and  terminals  at  Houston  embracing  46.33  miles  of 
road;  rental  a  proportion  of  5  per  cent  on  agreed  valuation; 
maintenance,  operation,  and  taxes  on  basis  of  usage;  major- 
ity  vote  cancels;  operated  by  the  Texas  and  New  Orleans,  -     322,  7^9.  71 

i  The  terminal  facilities  at  Houston  of  the  Texas  and  New  Orleans;  The  Galveston.  H^isburg  and  San 
Antonio  nXay  Company;  Houston  &  Texas  Central  Railroad  Company;  and  the  Houston  East  and 
wtt  Texas  Railway  Company,  are  pool^  and  oi^rated  as  a  unit  by  the  Texas  and  New  Orle^s^  J^h 
<»mpany  renders  a  bill  against  the  Texas  and  New  Orleans  for  facilities  owned  by  it.  These^^, 
toge^r  with  rental  of  the  Texas  and  New  Orleans'  facUities,  plus  expenses  for  mamtenance  and  operation 
I'lnLudatl^  a^d  each  company  is  billed  pro  rata  on  the  basis  of  usage  after  deducti^^^  Z^C""^ 
received  from  the  San  Antonio  and  .Iransas  Pass  Railway  Company  and  ^^«  ^»,^!«f.^°' 1?^^^^^"^ 
Henderson  Railroad  Company,  which  companies  also  use  the  passenger  terminal  facilities  at  Houston. 
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Jointly  used,  but  not  owned,  owned  by — Continued. 

Houston  &  Texas  Central  Railroad  Company,  trackage  rights 
and  freight  terminal  at  Dallas,  including  2.08  miles  of  road; 
rental  2.5  per  cent  per  annum  on  agreed  valuation;  mainte- 
nance, operation,  and  taxes  on  basis  of  usage;  6  months' 
notice  to  cancel $ii,  387.  17 

The  Union  Terminal  Company  (of  Dallas),  trackage  rights, 
passenger  station,  and  facilities  at  Dallas,  including  1.87 
miles  of  road;  Texas  and  New  Orleans  is  not  a  party  to  ter- 
minal agreement,  but  uses  facilities  of  the  Houston  &  Texas 
Central  Railroad  Company,  which  company  bills  the  Texas 
and  New  Orleans  for  proportion  of  expenses  on  basis  of  usage.       1 1,  889.  17 

Gulf,  Colorado  and  Santa  Fe  Railway  Company,  trackage 
rights,  connection  with  the  Houston  &  Texas  Central  Rail- 
road Company  and  the  Union  Terminal  Company  (of  Dal- 
las), at  Dallas,  over  0.69  mile  of  road;  rental  60  cents  per 
train  mile;  the  Texas  and  New  Orleans  reimburses  the 
Houston  &  Texas  Central  Railroad  Company 

Texas  State  Railroad  Company,  trackage  rights  at  Rusk,  0.27 
mile  of  road;  contract  not  executed;  under  consideration  on 
date  of  valuation 

On  December  31,  1917,  the  Texas  and  New  Orleans  used  1,131  units  of  equip- 
ment, which  it  leased  from  the  Southern  Pacific  Company,  at  a  monthly  rental 
based  on  one-half  of  1  per  cent  on  the  cost  of  the  equipment,  plus  a  monthly 
depreciation  based  on  3  per  cent  per  annum.  The  equipment  consisted  of  the 
following  classes  and  units. 


Class 


Steam  locomotives.. 
Freight-train  cars... 
Passenger-train  cars 


Units 


10 

1,094 

27 


In  addition  there  were  certain  other  facilities  of  the  Texas  and  New  Orleans 
used  jointly  with  other  companies,  and  facilities  of  other  companies  used  jointly 
with  the  Texas  and  New  Orleans,  consisting  principally  of  interlockers,  signal 
towers,  crossing  protections,  minor  station,  and  interchange  facilities. 

GENERAL  BALANCE  SHEET  STATEMENTS 

The  general  balance  sheet  statement  of  the  Texas  and  New  Orleans,  as  of 
date  of  valuation  follows: 

ASSETS 

Investments: 

Investment  in  road  and  equipment $23,  1 55,  399.  69 

Miscellaneous  physical  property 180,  046.  05 

Other  investments — 

Bonds 290,  550.  00 

Notes _ 27,  570.  35 

Advances 52,  218.  18 

Total 23,  705,  784.  27 


^"""calr'^*'*'                         - ^^^'  ^^^'  ^^ 

Loans  and  bills  receivable 77  7i»  65 

Miscellaneous  accounts  receivable J  '       • 

_,     ^           .     ,  ,                                                                               _  3do,  192.  Uo 

Rents  receivable '  ^^^  ^^ 

Other  current  assets ' 

Total.... ^'''  ^«^-  ^° 

Deferred  assets:  ^^ 

Working  fund  advances qqo  «« 

Other  deferred  assets 4,  367,  892.  b» 

Total ^>  368.  469.  49 

Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance. o,  luo.  4^ 

Other  unadjusted  debits 123,  783.  dl 

Total - - - '^''  ^^^'  '^ 

Grand  total - 28,  658,  451.  69 

LIABIUTIES 

«x    1           •+  1    +  «v                                                                            -  5, 000, 000. 00 

Stock,  capital  stock '       ' 

Long-term  debt:  in  n9i   111  72 

Funded  debt  unn^atured 'JS   67:20 

Open  accounts '        * 

Total 13,233,878.92 

Current  liabilities: 

Audited  accounts  and  wages  payable «»  y^'-  "^ 

Miscellaneous  accounts  payable 241.  58 

Interest  matured  unpaid *!'  ^^^'  ^ 

Unmatured  interest  accrued 1^^'  ^^^  ^J 

Other  current  liabilities ^'  ^^^'  ^^ 

Total 204,  419.  16 

Deferred  liabilities,  other  deferred  liabilities 1,  342,  030.  61 

Unadjusted  credits:                                                                '  ^^ 

Tax  liability ' 

Insurance  and  casualty  reserves tfi  i  «n  Ql 

Accrued  depreciation,  road ^b.  18U.  9i 

Accrued  depreciation,  equipment i,  ^"  ^  »^o.  u  / 

Other  unadjusted  credits 3b5,  825.  lb 

Total- - -       1,  914,  377.  52 
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Corporate  surplus,  additions  to  property  through  income  and 

surplus $7,  759.  88: 

Total  appropriated  surplus 7,  759.  88 

Profit  and  loss,  credit  balance 6,  955,  985.  60' 

Total __  6,  963,  745.  48. 

Grand  total 28,  658.  451,  69- 

The  general  balance  sheet  statement  of  the  United  States  RailroadAdministra- 
tion,  as  of  date  of  valuation,  covering  operation  of  the  property  of  the  Texas  and 
New  Orleans,  follows: 

ASSETS 

Investments,  other  investments: 

Notes $69.  52 

Advances _ 118,  861.  OQ 

Total.. 118,  930.  52^ 

Current  assets: 

Cash 1,  149,  670.  69* 

Net  balance  receivable  from  agents  and  conductors 267,  213.  19 

Miscellaneous  accounts  receivable 908,  537.  83 

Material  and  supplies 3,  612,  415.  59^ 

Total 5,  937,  837.  20- 

Deferred  assets: 

Working-fund  advances 2,  807.  90 

Other  deferred  assets. 1,  340,  419.  96- 

Total 1,  343,  227.  86* 

Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance 29.21 

Other  unadjusted  debits 151,  587.  56' 

Total . 151,  616.  76- 

Grand  total. 7,  551,  612.  34 

UABnjTIES 

Long-term  debt,  nonnegotiable  debt  to  aflBliated  companies, 

open  accounts 375,  944.  7^ 

Current  liabilities: 

Audited  accounts  and  wages  payable 1,  494,  331.  19 

Miscellaneous  accounts  payable 534,  395.  72" 

Other  current  liabilities 24,  706.  67 

Total 2,  053,  433.  58 

Deferred  liabilities,  other  deferred  liabilities 4,  299,  0 1 9.  26. 
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Unadjusted  credits:  $128,250.35 

Tax  liability '^     3  47a  09 

Insurance  and  casualty  reserves ^'  ^' ** 

Operating  reserves "^^  T:4>^% 

Accrued  depreciation,  equipment **'  ^'°-  ^^ 

Other  unadjusted  credits 56,  979.  70 

Total ^Q>  539.  2a 

Corporate  surplus,  profit  and  loss,  credit  balance 792,  675.  48 

Grand  total ---        7,551,612.34 

Texas  and  New  Orleans  Railroad  Company  (of  1856)— Sabine  and  Gal- 
veston Bay  Railroad  and  Lumber  Company— Predecessor  of  the  Texas 

AND  New  Orleans 

introductory 

The  accounting  records  of  this  company  were  not  obtained.  Therefore,  no 
information  can  be  given  regarding  its  financial  dealings,  corporate  operations,  or 
investments.  However,  certain  data  indicated  below  were  obtained  from  the 
records  of  the  Texas  and  New  Orleans,  records  of  minutes  of  the  Texas  and  New 
Orleans  Railroad  Company  (of  1856)  and  court  records. 

This  company  owned  and  operated  until  1865,  when  its  road  was  dismantled 
by  the  forces  of  the  Confederacy,  a  single-track  steam  raikoad  of  5.5-foot  gage, 
all  in  Texas,  extending  from  Houston  to  Orange,  a  point  on  the  Sabine  River, 

104.72  miles.  ^      ^      ^      ,  t    •  u  t» 

On  December  18,  1869,  the  property  was  placed  in  the  hands  of  Josiah  *. 
Crosby  as  receiver  and  special  master  and  chancellor,  and  the  line  between 
Houston  and  West  Liberty,  about  35  miles,  was  operated  by  the  receiver  until 

November  8,  1872. 

The  property  was  sold  under  foreclosure  and  conveyed  to  John  i.  lerry^ 
trustee,  on  November  8,  1872,  and  was  held  by  him,  as  trustee,  until  July  16, 
1875,  on  which  date  the  property  was  conveyed  to  the  Texas  and  New  Orleans  by 
Terry  and  associates,  for  a  nominal  consideration. 

DEVELOPMENT  OF  FIXED  PHYSICAL  PROPERTY 

The  entire  104.72  miles  owned  by  the  company  on  the  date  of  demise  had  been 
acquired  by  it  through  construction.  During  1865  the  road  was  dismantled  by 
forces  of  the  Confederacv.  The  portion  of  the  lines  between  Houston  and  West 
Liberty  about  35  miles,  was  rebuilt  prior  to  1870.  Further  details  with  respect 
to  the  construction  of  this  property  are  given  in  the  chapter  on  development  of 
fixed  physical  property  of  the  Texas  and  New  Orleans. 

HISTORY  OF  CORPORATE  FINANCING 

According  to  certain  court  records  the  company  issued  funded  debt  and 
secured  a  loan  from  the  State  of  Texas  school  funds  as  follows: 

"'"tTrr.!!"! '::'!- SI.  500. 000 

second  series....... - ---         '^^"^ "°\,,  74O.  OOP 

State  of  Texas  school-fund  loan 430,  SOO 

Total...... 2,  170,  500 
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The  first  series  8  per  cent  bonds  were  dated  November  1,  1858,  and  matured 
November  1,  1878.  The  second  series  8  per  cent  bonds  were  dated  January  1, 
1861,  and  matured  January  1,  1876. 

This  company  secured  from  the  Texas  State  school  funds,  during  the  period 
from  August  26,  1860,  to  January  19,  1861,  loans  aggregating  $430,000;  which  on 
May  1,  1870,  with  accrued  interest,  amounted  to  $651,131.25.  The  manner  of 
retiring  this  debt  is  not  shown  up  to  the  time  it  was  taken  up  on  the  books  of 
the  Texas  and  New  Orleans  on  November  30,  1888,  at  which  time  that  com- 
pany assumed  a  liability  in  open  account  to  the  State  of  Texas,  amounting  to 
$448,921.94. 

By  reason  of  the  company^s  failure  to  pay  interest  on  its  bonds,  suits  were 
brought  to  foreclose  the  mortgages,  and  by  decree  of  the  United  States  Circuit 
Court,  Western  District  of  Texas,  the  property  was  placed  in  the  hands  of  Josiah 
F.  Crosby,  as  receiver  and  special  manager  and  chancellor,  as  hereinbefore  set 
forth,  with  authority  to  sell  the  properties  in  the  event  payment  of  bonds  and 
interest  thereon  remained  in  default  on  March  1,  1870.  Under  this  decree  the 
railroad,  with  its  franchises  between  Liberty  and  Orange,  known  as  section  2, 
except  donated  lands,  was  sold  under  foreclosure  on  May  1,  1871,  to  John  T. 
Terry,  trustee,  for  a  consideration  of  $220,000.  There  were  likewise  sold  to  John 
T.  Terry,  trustee,  on  October  8,  1872,  for  a  consideration  of  $157,577,  all  lands  and 
land  warrants  or  certificates  acquired  by  purchase  or  donation  not  used  in  the 
operations,  except  such  certificates  (not  exceeding  440  sections)  which  may  have 
been  issued  or  transferred  to  contractors  for  construction  of  road. 

From  supplemental  court  decrees  of  May  23,  1872,  and  August  10,  1872,  the 
railroad  properties  of  the  Texas  and  New  Orleans  Railroad  Company  (of  1856) 
from  Houston  to  Liberty,  known  as  section  1,  were  also  sold  to  John  T.  Terry, 
trustee,  on  October  8,  1872,  for  the  sum  of  $240,000.  On  November  7,  1872,  the 
sales  were  confirmed  by  the  court,  and  on  November  8,  1872,  titles  to  the  prop- 
erties were  conveyed  to  the  said  trustee.  The  accounting  records  during  John 
T.  Terry's  trusteeship  were  not  obtained. 

Sabine  and  East  Texas  Railway  Company — East  Texas  Railway  Com- 
pany— Predecessor  op  the  Texas  and  New  Orleans 

The  accounting  records  of  the  Sabine  and  East  Texas  Railway  Company  were 
not  obtainable.  Therefore,  no  information  can  be  given  from  the  accounts  in 
connection  with  its  finances,  corporate  operations,  or  investments.  However, 
c^tain  information  has  been  obtained  from  the  corporate  history  return  of  the 
Texas  and  New  Orleans.  On  the  date  of  demise,  October  28,  1882,  this  company 
owned  and  operated  a  single-track,  standard-gage,  steam  railroad  extending  from 
Sabine  Pass  to  Rockland,  Tex.,  and  intersecting  with  the  main  line  of  the  Texas 
and  New  Orleans  at  Beaumont,  103.23  miles,  all  of  which  had  been  acquired  by 
construction  between  1880  and  1882.  The  property  of  this  company  was  operated 
by  its  own  organization  from  the  time  the  construction  was  completed  on  the 
different  sections  until  the  date  of  demise. 

Texas  Transportation  Company — Predecessor  op  the  Texas  and  New 

Orleans 

introductory 

The  accounting  records  of  the  Texas  Transportation  Company  were  incomplete. 
For  this  reason  only  partial  information  can  be  given  from  the  accounts  in  con- 
nection with  its  finances,  corporate  operations,  and  investments.     The  property 
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of  this  company  was  operated  from  September,  1876,  to  the  date  of  demise,  ae 
follows: 


Operated  by— 


C   K  Whitney  and  Company,  agents  Charles  Morgan 

Morgaii's  Louisiana  and  Texas  Railroad  and  Steamship  Company 

Southern  Pacific  Company 

Own  organization 


Period 


Sept.  1876,  to  Dec.  31,  1882. 
Jan.  1, 1883,  to  June  30,  1885. 
July  1, 1885,  to  Dec.  31,  1891. 
Jan.  1, 1892,  to  June  1,  1896. 


The  railroad  owned  by  the  Texas  Transportation  Company  on  the  date  of  its 
demise  consisted  of  a  single-track,  standard-gage,  steam  railroad,  extending  from 
Houston  to  Clinton,  Tex.,  7.40  miles,  aU  of  which  had  been  acquired  through 
construction  prior  to  September,  1876. 

history  of  corporate   financing 

Syndicating,  hanking,  and  other  financial  arrangements.— The  records  reviewed 
do  not  indicate  that  any  syndicating  arrangements  were  made  in  connection  with 

the  issuance  of  securities. 

The  company  issued  its  securities  and  incurred  other  indebtedness  under  con- 
ditions and  for  considerations  described  in  detail  in  the  sections  of  this  chapter 
devoted  to  capital  stock,  long-term  debt,  and  other  obligations.  The  road  was 
financed  by  Charles  Morgan,  a  New  York  capitalist  prominently  identified  with 
various  railroads  in  Louisiana  and  Texas  and  with  steamship  lines  between  New 
York  and  New  Orleans  and  on  the  Gulf  of  Mexico. 

Capital  stock  and  long-term  debt.— From  the  date  of  its  incorporation,  June  1, 
1896  to  the  date  of  sale  the  Texas  Transportation  Company  issued  capital  stock 
and  funded  debt  and  incurred  nonnegotiable  debt  to  affiliated  companies,  as 
indicated  by  its  records,  aggregating  $1,166,186.02,  of  which  $455,411.14  were 
outstanding  on  the  date  of  sale,  a^  summarized  in  the  foUowing  table: 


Class 


Capital  stock,  par  value,  common 

Funded  debt,  par  value,  issued ----- -— 

Nonnegotiable  debt  to  affiliated  compames,  incurreo-. 


Issued 


$28, 400. 00 
350,000.00 
787,786.02 


Retired 


Actually 
outstand^ 


Total. 


1,166,186.02 


$710, 774. 88 


710, 774. 88 


$28,40a00 

350.000.00 

77,  OIL  14 


455, 41 L 14 


Capital  stock.— The  authorized  capital  stock  was  originally  $1,000,000  par 
value,  divided  into  shares  of  $100  par  value  each,  and  classed  as  common  stock. 
The  amount  of  the  authorized  capital  stock  was  increased  on  November  23,  1877, 
to  $5,000,000  par  value.  Of  the  amount  authorized,  stock  of  a  par  value  of 
$28,400  was  actually  issued  and  was  recorded  on  the  books  of  the  company  on 
December  31,  1888,  as  having  been  issued  for  construction.  The  amount  issued 
was  charged  at  par  to  the  investment  in  road  and  equipment  account. 

Funded  debt.— The  company  issued,  on  August  31,  1893,  to  the  Morgan  s 
Louisiana  and  Texas  RaUroad  and  Steamship  Company,  $350,000  par  value  of 
first-mortgage  5  per  cent  gold  bonds,  dated  August  1,  1893,  to  mature  August  1, 
1923,  in  settlement  of  open  account  advances,  all  of  which  were  outstandmg  on 

date  of  demise.  . 

Nonnegotiable  debt  to  affiliated  companies.— The  company  mcurred  nonnego- 
tiable debt  aggregating  $787,786.02  to  date  of  demise,  classified  as  open  accounts, 
of  which  $710,774.88  was  repaid  to  the  date  of  sale,  leaving  $77,011.14  owing. 
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The  considerations  recorded  as  passed  in  connection  with  incurring  and  repayment 
of  this  debt  were  as  detailed  hereunder. 


Amount 


Incurred 
$406,957.63 
43,750.00 
335,078.39 


787,786.02 

Repaid 

$350, 000. 00 

335,078.39 

25,696.49 


710,774.88 

Owing 
$77,011.14 


Consideration 


Property 

Interest  on  funded  debt 

Cancellation  of  notes  payable. 


Recorded 
value 


Total. 


First-mortg^e  bonds 

Note  issued  in  settlement  of  construction  advances 

Operating  revenues  collected  in  excess  of  expenses  paid,  Jan.  1, 1892,  to  May  31. 

1896 .:...' 


Total. 


$408, 957. 63 

43, 750. 00 

335,078,39 


787,786.02 

350, 000. 00 
335,078.39 

25, 696. 49 


710,774.88 


Short-term  notes. — On  April  8,  1878,  the  Texas  Transportation  Company  issued 
a  short-term  note  of  $335,078.39  par  value  to  Charles  Morgan  in  payment  of 
advances  in  open  account  for  construction  recorded  at  $301,140.85,  and  computed 
interest  on  same  to  November  30,  1877,  amounting  to  $33,937.54.  On  August 
31,  1893,  the  note  was  retired  and  the  indebtedness  transferred  to  open  account 
with  the  Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company, 
which  company  was  later  reimbursed  by  the  issuance  of  the  Texas  Transportation 
Company's  first-mortgage  bonds. 

RESULTS  OF  COEPORATE  OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and  loss 
accounts,  are  given  below. 

Income  statement. — From  September,  1876.  to  December  31,  1891,  the  proper- 
ties of  this  company  were  operated  for  account  of  Charles  Morgan,  Morgan's 
Louisiana  and  Texas  Railroad  and  Steamship  Company,  and  the  Southern  Pacific 
Company.     The  operations  during  that  period  are  recorded  as  follows: 

Railway  operating  revenues $323,  478.  61 

Railway  operating  expenses 382,  041.  84 

Net  deficit  from  operation 58,  563.  23 

A  condensed  summary  of  the  income  accounts  for  the  period  from  January  1, 
1892,  to  the  date  of  demise,  follows: 

Operating  income: 

Railway  operating  revenues $90,  478.  86 

Railway  operating  expenses 50,  008.  79 

Net  revenue  from  railway  operations 40,  470.  07 

Railway  tax  accruals 5,  153.  41 

Total  operating  income 35,  316.  66 

Nonoi)erating  income 3,  039.  90 

Gross  income 38,  356.  56 

Deductions  from  gross  income 57,  443.  89 

Net  deficit _     19,087.  33 

Disposition  of  net  income,  income  debit  balance  transferred  to  profit 
and  loss 19,  087.  33 
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Profit  and  loss  statement.— The  only  entry  in  the  profit  and  loss  account  for  the 
period  from  January  1,  1892,  to  the  date  of  demise  was  the  debit  balance  of 
$19,087.33  transferred  from  income. 

INVESTMENT   IN   ROAD   AND   EgUIPMENT 

The  investment  of  the  Texas  Transportation  Company  in  road  and  equipment, 
including  land,  on  the  date  of  demise,  was  stated  in  its  books  as  $437,357.63,  of 
which  the  following  is  a  general  analysis: 

Recorded  money  outlay,  advances  by — 

Charles  Morgan $301,  140.  85 

Morgan's   Louisiana   and    Texas   Railroad   and 

Steamship  Company 5,  470.  94 

Texas  and  New  Orleans _ -  569.40 

$307,  181.  19 

Capital  stock  at  par  value 28,  400.  00 

Computed  interest  on  construction  advances 33,  937.  54 

Total 369,  518.  73 

Less  equipment  sold  and  credited  at 11>  270.  00 

Net  of  above 358,248.73 

Other  item,  not  in  accord  with  the  present  classification  of  accounts, 
interest  on  open  account  and  advances  to  July  31,  1893 79,  108.  90 

Total  recorded  as  of  the  date  of  demise 437,  357.  63 

In  addition  to  the  retirements  shown  above,  there  was  sold  to  the  Morgan's 
Louisiana  and  Texas  Railroad  and  Steamship  Company  certain  property  recorded 
at  $17,560.36  which  was  not  written  out  of  the  investment  account. 

Louisiana  Western  Extension  Railroad  Company — Predecessor  op  the 

Texas  and  New  Orleans 

introductory 

The  accounting  records  of  this  company  prior  to  March  1,  1885,  were  not 
obtained.  Therefore,  only  partial  information  can  be  given  from  the  accounts 
in  connection  with  its  finances,  corporate  operations,  or  investments. 

The  property  of  the  company  was  operated  from  the  date  of  completion  to  the 
date  of  demise,  as  follows: 


Operated  by — 


Louisiana  Western  Railroad  Company 

Southern  Pacific  Company 

Louisiana  Western  Railroad  Company 
Texas  and  New  Orleans 


Period 


March,  1881,  to  Feb.  28,  1885. 
Mar.  1,  1885,  to  June  30,  1897. 
July  1, 1897,  to  June  30,  1899. 
July  1, 1899,  to  Feb.  10,  1900. 


The  railroad  owned  by  this  company  on  the  date  of  its  demise  consisted  of  a. 
line  from  Orange  to  the  Sabine  River,  near  Echo,  all  in  Texas,  6.42  miles,  and. 
served  as  a  connecting  link  between  the  Texas  and  New  Orleans  and  the  Louisiana. 
Western  Railroad  Company. 
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DEVELOPMENT   OF   FIXED    PHYSICAL   PROPERTY 

The  entire  6.42  miles  was  constructed  concurrently  and  in  conjunction  with 
the  Louisiana  Western  Railroad  Company,  between  March,  1878,  and  March, 
1881. 

HISTORY   OF   CORPORATE    FINANCING 

Syndicating,  hanking,  and  other  financial  arrangements. — The  Louisiana  Western 
Extension  Railroad  Company  was  financed  by  the  Louisiana  Western  Railroad 
Company,  in  conjunction  with  the  financing  for  construction  of  the  latter  com- 
pany's line  between  Lafayette,  La.,  and  the  Texas-Louisiana  State  line  at  the 
Sabine  River.  The  company  issued  its  securities  under  conditions  and  for  con- 
siderations described  in  detail  in  the  sections  of  this  chapter  devoted  to  capital 
stock  and  long-term  debt. 

Capital  stock  and  long-term  debt. — From  the  date  of  its  incorporation,  March 
31,  1879,  to  the  date  of  demise,  this  company  issued  or  assumed  capital  stock 
and  funded  debt,  as  indicated  by  its  records,  aggregating  $184,000  par  value, 
all  of  which  was  actually  outstanding  on  the  date  of  demise,  as  summarized  in 
the  following  table: 
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Class 


Issued  or 
assumed 

and 

actually 

outstanding 


Capital  stock,  par  value,  common 
Fimded  debt,  par  value,  assumed. 

Total 


$50,000 
134,000 


184,000 


Capital  stock. — The  authorized  capital  stock  of  the  company  was  $50,000  par 
value,  divided  into  shares  of  $100  par  value  each,  all  of  which  was  issued,  accord- 
ing to  the  records,  on  September  30,  1888,  and  charged  at  par  value  to  the  in- 
vestment in  road  and  equipment  account. 

Funded  debt. — This  company  issued  no  funded  debt  of  its  own.  On  September 
30,  1888,  it  assumed  payment  of  $134,000  par  value  first-mortgage  40-year 
6  per  cent  bonds,  due  July  1,  1921,  of  the  Louisiana  Western  Raiboad  Company. 
The  amount  assumed  was  based  on  $20,000  per  mile  for  6.7  miles  of  completed 
road  and  was  to  compensate  the  Louisiana  Western  Railroad  Company  for 
constructing  and  equipping  the  line  between  Orange  and  Echo.  The  par 
value  of  the  bonds  assumed  was  charged  by  the  Louisiana  Western  Extension 
Railroad  Company  to  its  investment  in  road  and  equipment  account. 

RESULTS   OF   CORPORATE    OPERATIONS 

The  results  of  corporate  operations  prior  to  March  1,  1885,  could  not  be  ascer- 
tained from  the  obtainable  records.  The  property  of  this  company  was  leased 
to  the  Southern  Pacific  Company  for  sole  operation  from  March  1,  1885,  to  June 
30,  1889,  under  the  terms  of  the  so-called  "Omnibus  lease,"  which  was  canceled 
on  the  latter  date.  The  records  do  not  show  any  rental  as  having  been  received 
for  the  use  of  the  property  during  the  leased  period. 

Income  statement. — A  condensed  summary  of  the  income  accounts  for  the 
period  from  July  1,  1889,  to  the  date  of  demise,  follows: 
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Operating  income: 

Railway  operating  revenues *"^'^'  '^'^'  ^^ 

Railway  operating  expenses 308,  510.  86 

Net  revenue  from  railway  operations ^05,  212.  09 

Railway   tax   accruals 8,010.41 

Total  operating  income 297,  201.  68 

Nonoperating  income ^  ' 

/-.         ,•   ^^rv.^  309,  744.  24 

Gross  income o7q 

Deductions  from  gross  income 85,  279.  08 

Net  income.'. 224,  465.  16 

DisDosition  of  net  income,  income  credit  balance  transferred  to 

profit  and  loss 224,465.16 

Profit  and  loss  statement.— A  condensed  summary  of  the  profit  and  loss  account 
for  the  period  from  July  1,  1889,  to  the  date  of  demise,  follows: 

Credits,  net  credit  balance  transferred  from  income $224,  465.  16 

Debits,  miscellaneous  debits ^'  ^^^-  ^^ 

Credit  balance  on  date  of  demise 224,  453.  21 

INVESTMENT   IN    ROAD   AND   EQUIPMENT 

The  investment  of  the  Louisiana  Western  Extension  Railroad  Company  in 
road  and  equipment,  including  land,  on  date  of  demise,  was  stated  in  its  books 
as  $184,000,  of  which  the  following  is  a  general  analysis: 

Capital  stock  at  par  value $^0,  000 

First-mortgage  bonds  of  the  Louisiana  Western    Railroad 

Company  assumed,  par  value 134,  000 

Total  recorded  as  of  date  of  demise 184,  000 

INVESTMENT   IN    OTHER   COMPANIES 

The  investments  of  the  Louisiana  Western  Extension  Railroad  Company  in 
other  companies  on  the  date  of  demise  were  stated  in  its  records  at  a  total  book 
value  of  $224,453.21,  which  consisted  of  an  open  account  with  the  Louisiana 
Western  Railroad  Company  in  which  was  recorded  the  corporate  surplus  of  the 
Louisiana  Western  Extension  RaUroad  Company  for  the  period  from  July  1, 
1889,  to  the  date  of  demise. 

Texas  Trunk  Railroad  Company  (3).— Texas  Trunk  Railroad  Company 
(2).— Texas  Trunk  RailroAd  Company  (1).— Predecessors  of  the  Texas 

AND  New  Orleans 

introductory 

The  accounting  records  of  the  Texas  Trunk  Railroad  Company  (1)  and  the 
Texas  Trunk  Railroad  Company  (2)  were  not  obtainable.  Therefore  no  informa- 
tion can  be  given  from  the  accounts  as  to  their  finances,  corporate  operations,  or 
investments.  The  accounting  records  of  the  Texas  Trunk  Railroad  Company 
(3)  are  fragmentarv,  and  such  as  were  obtainable  consist  principally  of  partial 
records  for  the  period  from  November  19, 1885,  to  September  8,  1891,  and  partial 
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records  for  the  time  during  which  Charles  Dillingham  was  receiver.  Certain 
information  given  below  was  also  obtained  from  annual  reports  from  the  above 
companies  to  us  and  other  sources. 

Between  November  6,  1879,  the  date  of  incorporation  of  the  Texas  Trunk- 
Railroad  Company  (1),  and  August,  1881,  that  company  constructed  a  single- 
track,  standard-gage  railroad  from  DaUas  to  Kaufman,  Tex.,  about  36  miles. 
This  line  was  operated  as  follows: 


Operated  by- 


Own  organization 

Thomas  M.  Simpson,  receiver 

H.  T.  Nash,  receiver 

C.  A.  Keating,  receiver 


Period 


August,  1881,  to  Dec.  5,  1881. 
Dec.  6, 1881,  to  Jan.  27,  1882. 
June  27,  1882,  to  Jan.  25,  1883. 
Jan.  25,  1883,  to  July  2,  1883. 


On  May  1,  1883,  the  properties  of  the  Texas  Trunk  Railroad  Company  (1) 
were  sold  under  foreclosure  to  M.  F.  Dickinson  and  others,  purchasing  trustees,  who 
operated  the  property  until  it  was  turned  over  to  the  Texas  Trunk  Railroad  Com- 
pany (2). 

Between  June  15,  1883,  and  December  1,  1883,  the  Texas  Trunk  Railroad 
Company  (2)  extended  the  road  from  Kaufman  to  Cedar  (now  Gossett),  Tex., 
and  the  line  was  operated  by  its  own  organization  from  Julv  2,  1883,  to  October  6, 
1885. 

On  July  7,  1885,  and  August  5,  1885,  the  properties  of  the  Texas  Trunk  Railroad 
Company  (2)  were  sold  under  execution  from  the  District  Court  of  Dallas  County, 
Texas,  to  J.  E.  Schneider  and  others,  and  to  the  same  parties  on  October  6,  1885, 
under  order  of  sale  from  the  United  States  Circuit  Court.  Title  was  conveyed 
to  the  purchasers  by  sheriffs  of  Dallas  and  Kaufman  Counties,  Tex.,  on  July  8 
and  August  4,  1885,  and  by  the  United  States  marshal  on  October  6,  1885. 

Texas  Trunk  Railroad  Company  (3)  was  organized  about  November  19,  1885, 
(exact  date  unknown),  and  acquired  by  purchase  from  J.  E.  Schneider  and  others, 
about  that  date,  the  line  of  road  extending  from  Dallas  to  Cedar  (now  Gossett), 
51.81  miles.     The  road  w  as  operated  as  follows : 


Operated  by— 

Period 

J.  E.  Schneider 

Oct.  6,  1885,  to  Nov.  19.  1885. 
Nov.  19,  1885,  to  Sept.  25,  1889. 
Sept.  25,  1889,  to  Nov.  22,  1889. 
Nov.  22,  1889,  to  Sept.  4,  1891. 
Sept.  4,  1891,  to  Dec.  7,  1892. 
Dec.  7,  1892,  to  Sept.  1,  1896. 
Sept.  1,  1896,  to  Dec.  22,  1899. 

Own  organization 

John  H.  Traylor,  receiver 

Own  organization 

Chas.  Dillingham,  receiver .,,. 

George  T.  Atkins,  receiver. 

William  Whyte,  receiver 

HISTORY    OF   CORPORATE    FINANCING 

The  financial  transactions  of  the  Texas  Trunk  Railroad  Company  (3)  were  not 
fully  disclosed  by  the  records  reviewed.  The  accounts  reflect  at  September  8, 
1891,  a  balance  of  $300,297.50  as  owing  to  S.  H.  Kneeland  for  cash  advances,  which 
was  outstanding  in  open  account.  The  manner  of  settlement  was  not  shown  by 
the  records  available. 

From  January  26, 1892,  to  September  2, 1892,  receiver's  certificates,  aggregating 
$110,000,  bearing  7  percent  interest,  were  issued  to  C.  P.  Huntington  in  part  settle- 
ment of  open-account  advances.  These  certificates  were  issued  during  the  receiver- 
ship of  Charles  Dillingham,  who  was  succeeded  as  receiver  by  George  T.  Atkins, 
effective  December  7,  1892.     The  accounting  records  covering  the  receivership 
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of  Atkins  were  not  available,  but  the  annual  reports  to  us  for  the  years  ended 
June  30, 1895,  to  1899,  inclusive,  show  liability  for  receivers'  certificates,  aggregat- 
ing $171,678.27,  outstanding  as  of  the  latter  date,  including  therein  the  amount  of 
$110  000  as  shown  above,  all  of  which  had  been  issued  prior  to  July  11,  1894,  and 
on  which  interest  had  been  stopped  April  10,  1896,  that  being  the  day  after  trans- 
ferring title  to  the  properties  to  Edward  H.  Pardee.  In  partial  settlement  of 
the  purchase  price  Pardee  was  permitted  by  the  court  to  deposit  receiver's  certifi- 
cates  in  lieu  of  cash. 

RESULTS  OP  CORPORATE  OPERATIONS 

The  results  of  corporate  operations  as  shown  in  the  income  and  profit  and  loss 
accounts  of  the  Texas  Trunk  Railroad  Company  (3)  for  the  period  from  Novem- 
ber 19,  1885,  to  September  8,  1891,  are  stated  below. 

Income  statement.— A  condensed  summary  of  the  income  accounts  for  the  period 
from  November  19,  1885,  to  September  8,  1891,  foUows: 

Railway  operating  income... ^o^a  AftQ' lo 

Railway  operating  expenses dot),  o»»5.  o^ 

Total  operating  deficit. - 10^'  064.  95 

Additions  and  betterments  charged  to  income 89,  823.  08 

Total  deficit - 1^  888.  03 

Income  debit  balance  transferred  to  profit  and  loss -  -  -     194,  888.  03 

A  condensed  summary  of  the  income  accounts,  as  taken  from  the  annual  reports 
to  us,  for  the  period  from  September  25,  1891,  to  June  30,  1899,  are  stated  below: 

Operating  income: 

Railway  operating  revenues $542,  854.  74 

Railway  operating  expenses "^80,  167.  50 

Net  revenue  from  railway  operations  _ 62,  687.  24 

Railway  tax  accruals 30,561.05 

Total  operating  income 32,  126.  19 

Nonoperating  income ^64  93 

Gross  income ^2,  391.  12 

Deductions  from  gross  income ^0,  624  94 

Net  income *. ^'  766.  18 

Disposition  of  net  income,  income  credit  balance  transferred  to  profit 
and  loss 1'  7^^-  ^^ 

Profit  and  loss  statement.— The  only  item  in  the  profit  and  loss  account  for  the 
period  from  November  19,  1885,  to  September  8,  1891,  was  the  net  debit  balance 
of  $194,888.03  transferred  from  income.  A  condensed  summary  of  the  profit  and 
loss  account  for  the  period  from  September  24,  1891,  to  June  30,  1899,  follows: 

Credits: 

Net  credit  balance  transferred  from  income $1,  766.  18 

Miscellaneous  credits 6,  748.  01 

Credit  balance  as  of  June  30,  1899 8,  514  19 
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INVESTMENT   IN    ROAD   AND   EQUIPMENT 

The  balance  in  the  investment  in  road  and  equipment  account  of  the  Texas 
Trunk  Raih-oad  Company  (3),  on  September  8,  1891,  was  $140,986.77,  as  shown 
by  an  account  styled  "Construction,"  the  details  of  which  were  not  obtained 
In  addition,  the  receivers  reported  expenditures  for  phvsical  property  during  the 
period  from  September  25,  1891,  to  June  30,  1899,  amounting  to  $200,931.62,  as 
shown  by  the  annual  reports  to  us,  of  which  the  foUowing  is  a  general  analysis: 

Recorded  money  outlay $125,824.82 

Outlays  the  nature  of  which  are  unknown  on  account  of  incom- 
plete records 75^  jjjg  g^ 

The  item  of  $75,106.80  shown  above  represents  a  diflFerence  between  the  cost 
of  road  as  stated  in  the  balance  sheet  and  as  stated  in  the  annual  report  of  the 
eompany  to  us  for  the  year  1892,  which  could  not  be  explained  by  the  officers 
of  the  company  in  1898,  when  an  explanation  was  requested. 

The  outlays  above  outlined  total  $341,918.39.  This  balance,  so  far  as  it  is 
resolvable  into  its  constituent  elements,  comprises  the  following  classes  of  outlay: 

Recorded  money  outlay 5^25  824.82 

Outlays  the  nature  of  which  are  unknown  on  account  of  incomplete 

^^^^^^--- - 216,093.57 

In  addition  the  company  charged  to  its  income  account  $89,823.08  purporting 
to  be  expenditures  for  investment  in  physical  property. 

Burr's  Ferry,  Browndel  &  Chester  Railway  Company— Predecessor  of 

THE  Texas  and  New  Orleans 

INTRODUCTORY 

The  records  reviewed  indicated  that  this  company  was  controUed  by  the 
Southern  Pacific  Company,  through  ownership  of  a  majority  of  its  capital  stock, 
on  July  1,  1914,  the  date  of  its  demise.  The  propertv  of  this  company  wa^ 
operated  for  and  on  account  of  John  H.  Kirby  from  March  9,  1907,  to  July  31, 
1912.  From  the  latter  date  to  the  date  of  demise  the  propertv  was  operated  for 
and  on  account  of  the  Southern  Pacific  Company.  The  railroad  owned  by  the 
company  on  the  date  of  its  demise  was  a  single-track,  standard-gage  steam*  rail- 
load,  located  entirely  within  Texas,  and  extended  from  Rockland,  a  point  on  the 
Hne  of  the  Texas  and  New  Orieans,  to  about  one  mile  east  of  Turpentine  1112 
miles.  ' 

DBVELOPMENT   OF   FIXED    PHYSICAL   PROPERTY 

The  entire  road  owned  on  the  date  of  demise  had  been  acquired  through  con- 
Btruction.  In  addition  to  the  line  completed,  this  company  partially  completed 
16.73  miles  between  Turpentine  and  Bro^-ndel,  the  grading  having  been  done  and 
m  the  bridges  except  the  one  across  Angelina  River  having  been  completed 
The  track,  however,  had  not  been  laid  on  this  section  of  the  road  on  the  date  of 
denuse.  Further  details  with  respect  to  the  construction  of  this  property  are 
given  in  the  chapter  on  development  of  fixed  physical  propertv  in  the  report  on 
the  Texas  and  New  Orleans. 

HISTORY   OF  CORPORATE   FINANCING 

Syndicating,  banking,  and  other  financial  arrangemeriis.— The  records  reviewed 
do  not  indicate  that  any  syndicating  arrangements  were  made  in  connection 
with  the  issuance  of  the  securities  of  this  companv.  The  road  was  constructed 
through  funds  advanced  in  open  account  by  John  H.  Kirby,  the  owner  of  the 
property. 
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Capital  stock  and  long-term  debt. — From  the  date  of  its  incorporation,  January 
2,  1906,  to  the  date  of  demise  this  company  issued  capital  stock  and  long-term 
debt,  as  indicated  by  its  records,  aggregating  $839,541.93,  of  which  $383,333.72 
were  actually  outstanding  on  the  date  of  demise,  as  summarized  in  the  following 
table: 


Class 


Capital  stock,  par  value,  common 

Funded  debt,  par  value 

Nonn^otiabie  debt  to  affiliated  companies 

Total 


Issued 


$80,000.00 
165, 000. 00 

dv4«  £4 1  •  vO 


Retired 


Actually  ottt* 
standing 


1456,208.21 


180,000.00 
165. 000. 00 
138,333.72 


839,541.98  1   456,208.21 


383.333.72 


Capital  stock. — The  authorized  capital  stock  was  $80,000  par  value,  divided 
into  shares  of  $100  each,  all  of  which  was  issued  to  John  H.  Kirby,  at  par,  in  par- 
tial settlement  of  open  account  advances.  The  total  amount  issued  was  actually 
outstanding  on  the  date  of  demise. 

Funded  debt. — This  company  issued  on  July  31,  1912,  first-mortgage  30-year  6 
per  cent  gold  coupon  bonds,  due  April  1,  1937,  of  a  par  value  of  $165,000.  The 
amount  authorized  was  not  to  exceed  $40,000  per  mile  of  completed  road.  These 
bonds  were  issued  to  John  H.  Kirby,  at  par,  in  partial  settlement  of  open -account 
advances.  The  total  amount  issued  was  actually  outstanding  on  the  date  of 
demise,  and  the  properties  were  sold  to  the  Texas  and  New  Orleans,  subject  to 
the  existing  bond  indebtedness  of  the  Burr's  Ferry,  Browndel  &  Che.ster  Rail- 
way Company. 

Nonnegotiable  debt  to  affiliated  companies. — This  company  incurred  nonnego- 
tiable  debt  to  John  H.  Kirby,  the  Southern  Pacific  Company  and  the  Rio  Bravo 
Oil  Company,  aggregating  $594,541.93  to  June  30,  1914,  classified  as  open 
accounts,  of  which  $456,208.21  had  been  repaid,  leaving  $138,333.72  owing.  The 
considerations  recorded  as  passed  in  connection  with  incurring  and  repayment  of 
this  debt  were  as  detailed  hereunder. 


Amount 


Incurred 

9445, 099.  34 

13^071.83 

16,500.00 

1,341.47 

929.29 


Repaid 

1195, 206.  21 

165,000.00 

80,  000.  00 

16, 000. 00 


456.208.21 

Owing 
1138,333.72 


Consideration 


Cash  advances ., 

Operating  expenses  and  rentals  paid 

Interest  on  funded  debt 

Interest  on  open  account 

Current  assets  collected  in  excess  of  liabilities  paid  Aug.  1,  1912,  to  June  30, 
1914,  account  of  John  H.  Kirby 

Total 

Operating  revenues  and  income  items  collected 

First-mortgage  bonds  at  par „ 

Capital  stock  at  par 

Cash  payments 

Total 

Divided  as  follows: 

John  H.  Kirbv $111,992.26 

Southern  Pacific  Company 14,341.47 

Rio  Bravo  Oil  Company 1^000.00 


Recorded 
value 


9v4df  wfV*  9% 

130,07L83 

16,500.00 

1,341.47 

929.29 


fi04,54Ll 


195,208.21 

165,000.00 

80t000.00 

16,000.00 


456,208.21 


After  sale  of  the  properties,  the  amount  due  Kirby  was  written  oflF  to  profit 
and  loss,  while  liability  for  the  amounts  due  the  Southern  Pacific  Company  and 
the  Rio  Bravo  Oil  Company  were  assumed  by  the  Texas  and  New  Orleans. 
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RESULTS   OF   CORPORATE    OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and 
loss  accounts  are  given  below: 

Income  statement. — A  condensed  summary  of  the  income  accounts  for  the 
period  from  March  1,  1907,  to  the  date  of  demise,  follows: 

Operating  income: 

Railway  operating  revenue. $234,  884.  02 

Railway  operating  expenses 168,  780.  24 

Net  railway  from  revenue  operations 66,  103.  78 

Railway  tax  accruals _. 6,  136.  35 

Total  operating  income 60,  967.  43 

Nonoperating  income 17,  832.  14 

Gross  income 78,  797.  57 

Deductions  from  gross  income 38,  370.  69 

Net  income _ _ _ __       40,428.  88 

Disposition  of  net  income,  income  credit  balance  transferred  to 
profit  and  los8__ __ 40,  428.  88 

Profit  and  loss  statement. — A  condensed  summary  of  the  profit  and  loss  account 
for  the  period  from  March  9,  1907,  to  the  date  of  demise,  follows: 

Credits: 

Net  credit  balance  transferred  from  income $40,  428.  88 

Miscellaneous  credits. 24.  78 

TotaL_l ._ 40,453.66 

Debits: 

Delayed  income  debits 3,  644.  69 

Miscellaneous  debits _  77.  35 

Total 3,  722.  04 

Credit  balance  as  of  dat«  of  demise 36,  731.  62 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  of  the  Burr's  Ferry,  Browndel  &  Chester  Railway  Company 
in  road  and  equipment,  including  land,  on  date  of  demise,  was  stated  in  its 
books  as  $421,874.43,  of  which  the  following  is  a  general  analysis: 

Recorded  money  outlay __ $353,  736.  99 

Interest  on  open  account  advances  to  July  1,  1908 _       15,  747.  42 

Total 369,  484.  41 

Other  items,  not  in  accord  with  the  present  classification  of  accounts: 
Interest  on  advances  from  July  1,  1908,  to  July  31,  1912, 

inclusive 36,  991.  52 

Operating  expenses,  July  1,  1909,  to  July  31,  1912,  inclusive.  15,  491.  09 

Funded  debt  expense,  certifying  bonds 165.  00 

Interest  acquired  on  current  accounts Cr.  257.  59 

Total  recorded  as  of  date  of  demise 421,  874.  43 

36  Val.  Rep. 


Section  7 

Valuation  Docket  No.  784 

Louisiana  Western  Railroad  Company 

Location  and  general  description  of  property.— The  railroad  of  the 
Louisiana  Western  Railroad  Company,  hereinafter  called  the  Louisi- 
ana Western,  is  a  single-track,  standard-gage,  steam  raikoad,  located 
in  the  southern  part  of  Louisiana.  The  owned  mileage  extends 
eastwardly  from  the  Texas-Louisiana  State  Une  at  Sabine  River  to 
Lafayette,  a  distance  of  105.888  miles,  with  branch  lines  from  Mallard 
Junction  to  Lake  Arthur,  from  Midland  to  Abbeville,  and  from 
Midland  to  Mamou,  aggregating  102.219  miles,  or  a  total  main-Une 
mileage  of  208.107  miles.  The  Louisiana  Western  also  owns  and 
uses  75.084  miles  of  yard  tracks  and  sidings.  Its  road  thus  embraces 
283.191  miles  of  all  tracks  owned. 

The  Louisiana  Western  forms  a  part  of  the  Atlantic  System  of  the 
Southern  Pacific  Company  and  its  main  line  is  an  important  link  in 
that  carrier's  through  transcontinental  route  from  New  Orleans  to 

San  Francisco. 

Capital  stock  and  long-term  debt.— The  Louisiana  Western  had 
outstanding  on  date  of  valuation,  a  total  par  value  of  $5,600,000  in 
stock  and  long-term  debt,  of  which  $3,360,000  represented  capital 
stock  and  $2,240,000  funded  debt. 

Results  of  corporate  operations. — For  the  period  from  July  1,  1881, 
to  December  31,  1917,  the  aggregate  railway  operating  expenses 
have  been  62.9  per  cent  of  the  railway  operating  revenues,  and  for 
the  period  of  10>^  years  precedmg  December  31,  1917,  62.4  per  cent. 
The  ratios  and  the  net  railway  operating  income  for  the  years  ended 
on  June  30,  1908  to  1916,  for  the  six  months  ended  December  31, 
1916,  for  the  year  ended  December  31,  1917,  are  given  in  the  table 
below. 


Year 


1909. 
1910. 
1911. 
1912. 
1913. 


Ratio 


56.2 
64.3 
69.1 
72.3 
68.2 


Income 


$831,611 
665,511 
563,885 
456,635 
724,523 


Year 


1914.. 
1915.. 
1916.. 
1916  »- 
1917.. 


Ratio 


72.7 
70.3 
62.6 
51.8 
46.2 


Income 


$599, 713 
647, 218 
792,114 
619, 674 

1,620,715 


>  6  months. 


During  the  period  of  10  years  preceding  date  of  valuation  cash 
dividends  have  been  declared,  averaging  for  the  entire  period  12  per 
cent  per  annum  on  the  average  amount  of  capital  stock  outstanding. 

Original  cost  to  date.— The  origmal  cost  to  date  of  all  common-carrier 
property  of  the  Louisiana  Western  can  not  be  ascertained,  as  the 
necessary  records  are  not  obtainable.  Such  information  respecting 
actual  expenditures  as  can  be  ascertained  will  be  found  in  Appendix  2. 
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Investment  in  road  and  equipment. — The  investment  of  the  Louisi- 
ana Western  in  road  and  equipment,  including  land,  on  date  of  valua- 
tion is  stated  in  its  books  as  $9,900,983.61.  With  readjustments 
required  by  our  accounting  examination,  this  amount  would  be 
reduced  to  $9,772,310.37,  of  which  $8,315,577.50,  less  an  undeter- 
mined portion  thereof  assignable  to  offsetting  items  included  in  amounts 
recorded  at  $776,902.21,  represents  considerations  other  than  money, 
the  cash  value  of  which  at  the  time  of  the  transaction  we  are  not  able 
to  report,  because  it  has  been  impossible  to  obtain  the  necessary  infor- 
mation.    Further  information  will  be  found  in  Appendix  2. 

Cost  of  reproduction  new  and  cost  of  reproduction  less  depreciation. — 
The  cost  of  reproduction  new  and  cost  of  reproduction  less  depreciation 
of  all  common-carrier  property,  other  than  land,  owned  or  used  by  the 
Louisiana  Western,  are  as  shown  below.  Its  portions  of  jointly 
owned  minor  facilities  are  included  in  the  wholly  owned  and  used 
property. 


Classifl  cation 

Cost  of  re- 
production 
new 

Cost  of  re- 
production 
less  depre- 
ciation 

Wholly  owned  and  used... 

$7, 834, 205 
1, 005,  732 

$5, 622, 339 

Used  but  not  owned,  leased  from  the  Soathern  Pacific  ComDany 

879, 572 

Total  owned 

7,834,205 
8,839,937 

5, 622, 339 

Total  used 

6, 501, 911 

These  amounts,  classified  in  conformity  with  the  classification  of 
expenditures  for  road  and  equipment  as  prescribed  by  us,  are  shown 
in  summary  sheets  in  Appendix  1.  Information  as  to  the  character 
of  the  property  used  but  not  owned  will  be  found  in  Appendix  2, 
under  leased  railway  property. 

Cost  of  lands,  rights  of  way,  and  terminals  at  time  of  dedication  to 
public  u^e,  and  their  present  value. — The  Louisiana  Western  owns  and 
uses  for  common-carrier  purposes  3,912.31  acres  of  lands.  The  total 
original  cost  of  these  lands  can  not  be  ascertained,  as  the  necessary 
records  are  not  obtainable,  but  data  that  are  obtainable  on  their 
original  cost  will  be  found  in  Appendix  2.  Their  present  value  is 
$862,113. 

Property  held  for  purposes  other  than  those  of  a  common  carrier. — 
The  Louisiana  Western  owns  and  holds  for  noncarrier  purposes 
577.95  acres  of  lands.  The  total  original  cost  of  lands  classified  as 
noncarrier  can  not  be  ascertained,  as  the  necessary  records  are  not 
obtainable,  but  data  that  are  obtainable  on  their  original  cost  will  be 
found  in  Appendix  2.  The  present  value  of  the  577.95  acres  of  non- 
carrier  lands,  and  improvements  thereon,  owned  by  the  Louisiana 
Western,  is  $57,890.  The  present  value  of  noncarrier  structures  on 
carrier  land  is  $1,000. 
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The  Louisiana  Western  owns  miscellaneous  physical  property  with 
a  recorded  value  of  $6,287.54,  of  which  $6,280.54  represents  track 
material  leased  to  a  noncarrier  company,  and  $7  nominal  value  of 
lands  donated. 

The  Louisiana  Western  owns  securities  of  other  companies  held 
for  noncarrier  purposes.  Their  par  value  is  $2,830,832.24  and  their 
book  value,  stated  by  the  Louisiana  Western  as  its  net  investment  in 
securities  of  other  companies,  is  the  same  amount.  These  securities, 
with  their  par  and  book  value,  are  listed  in  Appendix  2. 

Aids,  gifts,  grants  of  rights  of  way,  and  donations. — Of  the  lands 
owned  by  the  Louisiana  Western  and  included  in  the  preceding  state- 
ment of  carrier  lands  owned,  1,463.26  acres,  with  a  present  value  oi 
$289,473,  were  acquired  through  aids. 

Certain  of  these  lands  are  reported  by  the  Louisiana  Western  as 
aids.  Title  to  the  other  lands  included  above  was  acquired  through 
deeds  reciting  merely  nominal  considerations  or  no  considerations. 
We  are  not  able  to  report  the  value  of  these  lands  at  the  time  acquired. 

We  are  not  able  to  report  any  moneys  or  other  considerations  as 
received  from  sales  of  any  portion  of  lands  conveyed  as  donations  by 
governmental  bodies;  or  the  amount  or  value  of  any  concession  or 
allowance  in  consideration  of  any  such  donations  by  governmental 

bodies. 

The  Louisiana  Western  reports  cash  donations  of  $2,285,  and  the 
records  indicate  that  additional  donations  of  cash  or  labor  and  mate- 
rials credited  in  the  amount  of  $7,283.24  have  been  received  by  it. 

Further  information  as  to  aids  will  be  found  in  Appendix  2. 

Material  and  supplies. — The  Louisiana  Western  has  no  material 
and  supplies  on  hand  on  date  of  valuation. 

Final  value. — After  careful  consideration  of  all  facts  herein  con- 
tained, including  appreciation,  depreciation,  going-concern  value, 
working  capital,  and  all  other  matters  which  appear  to  have  a  bearing 
upon  the  values  here  reported,  the  values  for  rate-making  purposes,, 
of  the  property  of  the  Louisiana  Western,  owned  or  used,  devoted  by 
it  to  common-carrier  purposes,  are  found  to  be  as  follows : 

Final  value 
Wholly  owned  and  used $6,  910,  OOQt 

Used  but  not  owned,  leased  from — 

Southern  Pacific  Company 925,  OOD 

Texas  and  New  Orleans  Railroad  Company 90,.  OOO 

Morgan's  Louisiana  and  Texas   Railroad  and  Steamship   Com- 
pany       230,  oca 

Total 1,245,000' 

Total  owned__- 6,  910,  000 

Total  used -_ 8,  155,, 000 
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There  are  included  in  the  above  statement  the  followinga  mounts 
for  working  capital: 


Owned  and  used 

Used  but  not  owned,  owned  by — 

lexasand  New  Orleans  Railroad  Company 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company. 


Cash 


$150,000 


Material 
and  sup- 
plies 


$90,000 
230,000 


Total 


$150,000 

90,000 
230,000 


I    No  other  values  or  elements  of  value  to  which  specific  sums  can 
now  be  ascribed  are  found  to  exist. 


APPENDIX  1 


Louisiana  Western 


Terminals  owned  and  leased. — The  principal  freight  and  passenger  terminals 
used  by  the  Louisiana  Western  are  shown  in  the  following  table: 


Location 


Abbeville. 
Lafayette. 


Lake  Arthur. 
Mamou 


Basis  of  use 


Freight  ter- 
minal 


Agreement 

do 


Passenger  ter- 
minal 


Ownod- 
do. 


Agreement... 
do 


Owned- 
do.. 


Remarks  i 


Passenger  and  freight  terminals  owned  by  the  Iberia 

and  Vermilion  Railroad  Company. 
Terminals  owned  by  the  Morgan's  Louisiana  and 

Texas  Railroad  and  Steamship  Company. 


1  The  terms  under  which  the  properties  not  owned  are  used  are  shown  in  Appendix  2,  under  leased  railway 
in-operty. 

Traffic  connections. — The  Louisiana  Western  has  direct  connections  with  other 
carriers  for  the  interchange  of  traffic,  as  follows: 


Connecting  points 


Abbeville 

Brimstone 

Crowley 

Do 

Eunice 

Iowa  Junction 
Lake  Charles. 

Do 

Do 

Lafayette 

Lockmore 

Rajrne 

Sabine  River. 

Mamou 

West  Lake... 


Carrier 


Iberia  and  Vermilion  Railroad  Company. 
Brimstone  Railroad  &  Canal  Company. 
The  Texas  and  Pacific  Railway  Company, 
New  Orleans,  Texas  &  Mexico  Railway  Company. 

Do. 
Missouri  Pacific  Railroad  Company. 

Do. 
Lake  Charles  and  Northern  Railroad  Company. 
The  Kansas  City  Southern  Railway  Company. 
Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company. 
The  Kansas  City  Southern  Railway  Company. 
The  Texas  and  Pacific  Railway  Company. 
Texas  and  New  Orleans  Railroad  Company. 
The  Chicago,  Rock  Island  and  Pacific  Railway  Company. 
The  Kansas  City  Southern  Railway  Company. 


Physical  conditions  affecting  construction. — This  carrier  traverses  the  low  land 
adjacent  to  the  Gulf  of  Mexico.  The  Calcasieu  River  and  an  arm  of  Lake  Charles 
are  the  principal  drainages  crossed.  At  certain  points  the  country  is  swampy. 
The  soil  is  of  sandy  clay.     The  mean  annual  temperature  is  about  66°,  ranging 
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from  an  average  of  32°  in  winter  to  100°  in  summer.     The  mean  annual  rainfall 

is  55  inches.  . 

Economic  conditions  relating  to  traffic.— The  country  traversed  is  low  land 
generally  covered  with  pine  and  cypress  timber,  while  the  uplands  are  in  culti- 
vation, the  principal  crops  being  cotton  and  rice. 

As  already  stated,  fhe  line  between  Lafayette  and  the  Sabine  River  is  a  part 
of  the  transcontinental  system  of  the  Southern  Pacific.  Traffic  over  this  portion 
is  very  heavy.  A  large  number  of  sawmills  operate  in  the  timbered  districts, 
which  furnish  considerable  business  for  the  Louisiana  Western. 

Oil  is  found  in  places  along  the  line  and  the  shipment  of  the  same  furnishes 
considerable  revenue.  The  largest  sulphur  mine  in  the  United  States  is  located 
about  1  mile  north  of  the  city  of  Brimstone  from  which  75  to  150  carloads  have 
been  shipped  daily  for  a  number  of  years. 

Physical  characteristics  o/ road.— Grading  averages  16,591  cubic  yards  per  mile. 
The  ties  are  mostly  of  cypress  and  average  2,870  per  mile.  Only  a  small  per- 
centage have  been  treated.  The  main  line  is  laid  with  80  and  90-pound  new  rail. 
The  branch  lines  are  laid  with  50  to  60-pound  relay  rail.  The  ballast  is  princi- 
pally gravel  and  has  been  hauled  long  distances. 

The  maximum  grade  between  Lafayette  and  the  Sabine  River  is  0.37  per 
cent  westbound,  and  0.86  per  cent  eastbound;  between  Mallard  Junction  and 
Lake  Arthur  0.50  per  cent  westbound  and  0.46  per  cent  eastbound;  between 
Abbeville  and  Mamou,  0.65  per  cent  westbound  and  0.70  per  cent  eastbound.  ^ 

The  maximum  curvature  between  Lafayette  and  the  Sabine  River  is  3**; 
between  Mallard  Junction  and  Lake  Arthur  7°  30',  and  between  Abbeville  and 

Mamou,  9°.  .  .  + 

Equipment.— The  Louisiana  Western  owns  and  uses  the  following  equipment: 

Steam  locomotives: 

Passenger  locomotives 1' 

Switching  locomotives - ^ 

26 

Freight-train  cars 1'  ^^^ 

Passenger-train  cars *** 

Work  equipment ^* 

In  addition,  the  Louisiana  Western  uses  the  following  equipment  owned  by 
the  Southern  Pacific  Company: 

Steam  locomotives: 

Passenger  locomotives —       3 

Freight  locomotives ^ 

Switching  locomotives - --       * 

12 

Freight-train  cars ^'^^ 

Passenger-train  cars ' 

The  terms  of  use  of  this  leased  equipment  are  shown  in  Appendix  2,  under 

leased  railway  property. 

Engineenng  and  general  expenditures.— Engineenng  has  been  estimated  at  4 
per  cent  on  road  accounts  3  to  47,  inclusive.  General  expenditures,  exclusive  of 
interest,  have  been  estimated  at  1.5  per  cent  on  road  accounts  1  to  47,  exclusive 
of  account  2.  Interest  during  construction  has  been  estimated  for  one-half  the 
construction  period,  plus  three  months,  at  the  rate  of  6  per  cent  on  all  road  and 
general-expenditures  accounts,  except  accounts  2  and  76.  Interest  on  equip- 
ment has  been  estimated  for  three  months  at  6  per  cent  per  annum. 
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The  construction  period  for  the  road  from  the  Texas-Louisiana  State  line  to 
Lafayette  and  from  Mallard  Junction  to  Lake  Arthur  has  been  placed  at  30 
months;  between  Midland  and  Abbeville  12  months,  and  between  Midland  and 
Mamou  24  months. 

SUMMARIES 

Wholly  owned  and  usedf  including  company's  portion  of* jointly  owned  minor 

facilities 


eoant 


1 
3 

6 
8 
9 
10 
11 
12 
13 
IS 
16 
17 
18 
19 
20 
23 
26 
27 
37 
38 
44 


51 
53 
54 
67 


71 
72 
73 
74 
76 
77 
76 


Ac- 
count 


61 
53 
54 


76 


Classes 


I.  BOAD 

Engineering 

Oradlng 

Bridges,  trestles,  and  culverts... 

Ties 

Rails 

Other  track  material 

Ballast 

Tracklajing  and  surfacing 

Right-of-way  fences 

Crossings  and  signs 

Station  and  office  buildings 

Roadway  buildings 

Water  stations 

Fuel  stations 

Shops  and  engine  houses 

Wharves  and  docks 

Telegraph  and  telephone  lines 

Signals  and  interlockers 

Roadway  machines 

Roadway  small  tools.. 

Shop  machinery.- 

Total,  1,  and  3  to  47,  inclusive 

n.  EQUIPMENT 

Steam  locomotives 

Freight-train  cars...- 

Passenger-train  cars 

Work  equipment 

Total,  51  to  58,  inclusive 

m.  OENSBAL  SXPENDITUBBS 

Organization  expenses ._. 

General  oflScers  and  clerks 

Law _ 

Stationery  and  printing 

Taxes 

Other  expenditures,  general 

Interest  during  construction 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production 
new 


$203,622 

871, 134 

724. 448 

557,238 

914,  573 

272,975 

643,  395 

441, 167 

90,683 

37,  515 

242,489 

89,082 

43,  552 

9,338 

3,303 

5,580 

8,016 

125,  738 

4.495 

3,220 

2,578 


5, 294, 141 


288,035 

1,  324,  9.')6 

338, 400 

39,344 


1, 990,  735 


79, 412 
469, 917 


549,329 


7, 834, 205 


Cost  of  re- 
production 

less  de- 
preciation 


$203,622 

858,207 

62a  916 

306,481 

765, 141 

181, 655 

479. 690 

318. 382 

52,050 

26,064 

173,628 

60. 392 

31,953 

7,585 

2,020 

2,751 

5,778 

101, 678 

2,697 

1,610 

1,129 


4, 103. 329 


129, 442 

757, 718 

188,222 

22,057 


1, 097, 439 


61, 935 
359, 636 


421,  571 


6, 622, 339 


Used  hut  not  owned,  leased  from  the  Southern  Pacific  Company 


Classes 


n.  EQUIPMENT 

Steam  locomotives 

Freight-train  cars... 

Passenger-train  cars 

Total,  51  to  58,  inclusive 

m.  GENERAL  EXFENDITUBES 

Interest  during  construction 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production 
new 


$213, 366 

699,  .S83 
77, 620 


990,869 


li863 


1,005,732 


Cost  of  re- 
production 

less  de- 
preciation 


$175, 958 

622,540 

68,143 


866,641 


12, 931 


879,  572 
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APPENDIX  2 

Louisiana  Western 
introductort 

The  Louisiana  Western  is  a  corporation  of  the  State  of  Louisiana,  having  its 
principal  office  at  New  Orleans,  La.  The  Louisiana  Western  is  controlled  by  the 
Southern  Pacific  Company,  through  ownership  of  a  majority  of  the  outstanding 
capital  stock.  On  the  other  hand,  the  company  does  not  control  any  other 
common-carrier  corporation. 

From  the  date  the  property  was  placed  in  operation,  July  1,  1881,  until  Febru- 
ary 28,  1885,  the  Louisiana  Western  was  operated  by  its  own  organization. 
From  March  1,  1885,  until  December  31,  1901,  the  property  was  exclusively 
operated  by  the  Southern  Pacific  Company,  under  lease.  From  the  latter  date 
until  December  31,  1917,  it  was  operated  by  its  own  organization.  On  January 
1,  1918,  its  common-carrier  property  was  taken  over  and  operated  by  the  United 
States  Railroad  Administration  and  is  so  operated  on  date  of  valuation. 

CORPORATE    HISTORY  ' 

The  Louisiana  Western  was  incorporated  March  30,  1878,  for  an  unUmited 
period  by  special  act  of  the  legislature  of  Louisiana,  approved  March  30,  1878. 
The  purpose  of  incorporation  was  to  construct  and  operate  a  railroad  extending 
from  a  point  near  Vermillionville,  now  Lafayette,  to  any  point  in  the  parish  of 
Calcasieu  on  the  Louisiana-Texas  State  line,  all  in  the  State  of  Louisiana,  and 
such  branches  extendmg  therefrom  as  may  be  deemed  necessary.  The  date  of 
organization  was  February  11,  1879. 

DEVELOPMENT   OP   FIXED    PHYSICAL    PROPERTY 

The  road  owned  by  the  Louisiana  Western  on  date  of  valuation  has  been 
acquired  as  follows: 


Termini 

Date 

Approjci- 

From— 

To- 

Construction  com- 
menced 

Acquired  for  or  re- 
tired from  operation 

mate 
miles 

By  purchase  from,  purchasing  com- 
mittee representing  bondholders 
of  the  New  Orleans,  Mobile  and 
Texas  Railroad  Company: 
Lafavette,    La.    The    Sabine 
River.     Partly  graded  right 
of  way. 
By  construction: 

Tjftfavptte.  La     .- - - -- 

Orange,  Tex 

Eunice,  La 

Gueydan,  La — 
Abbeville,  La... 

Hayes,  La 

Lake      Arthur, 

La. 
Mamou,  La 

March,  1878 

March,  1893 

March,  1895 

Tfino    IQOI 

July  1,  1881 

September,  1894... 

October,  1895 

Mav   1902 

112.580 

\Tidland   La              ...-_.-.--•• 

23.  /lO 

Do 

11. 100 
23.830 

Gueydan,  La 

Mallard  Junction.  La 

January,  1903 

January,  1903 

January,  1907 

August,  1903 

December,  1903. — 

January,  1908 

Feb.  10, 1900 

18.610 

Haves.  La       .- - -.--.--- 

15.490 

Eunice,  La 

9.400 

Less    sales,    The    Sabine    River, 
Orange.  Tex. 

Total  road  mileage  owned  as 
reported  by  the  Louisiana 
Western. 
Add   difference    between    owned 
mileage  as  reported  by  the  Louisi- 
ana Western  and  as  inventoried 

214. 720 
6.700 

208.020 

.087 

by  us. 

Total  road  mileage  owned  on 
date  of  valuation. 

208.107 

• 
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The  right  of  way  for  the  greater  portion  of  the  main  line  of  the  Louisiana 
Western's  road  between  Lafayette  and  the  Sabine  River  was  purchased  from  a 
purchasing  committee  representing  the  bondholders  of  the  New  Orleans,  Mobile 
and  Texas  Railroad  Company,  and  was  partly  graded  at  the  time  of  acquisition. 

The  construction  of  the  main  line  was  done  under  contract  by  the  Pacific 
Construction  Company.  It  can  not  be  determined  from  the  obtainable  records, 
if  the  construction  company  was  affiliated  with  the  Louisiana  Western.  The 
construction  work  on  the  branches  was  performed  principally  by  the  forces  of 
the  Louisiana  Western.  Grading  on  some  of  these  branches  was  done  under 
contract. 

The  railroad  extending  from  the  Sabine  River  to  Orange,  Tex.,  was  constructed 
for  account  of  the  Louisiana  Western  Extension  Railroad  Company,  and  was 
subsequently  conveyed  by  that  company  to  the  Texas  and  New  Orleans  Railroad 
Company,  by  deed  dated  February  10,  1900. 

HISTORY   OP   CORPORATE    FINANCING 

Syndicating,  banking,  and  other  financial  arrangements. — The  records  of  the 
Louisiana  Western  do  not  disclose  that  syndicating  arrangements  have  been  made 
in  connection  with  the  issuance  of  its  securities.  It  was  financed  through  the 
issuance  of  its  securities  to  C.  P.  Huntington,  agent  for  the  Pacific  Construction 
Company,  and  to  others,  and  the  incurring  of  nonnegotiable  debt  to  the  Southern 
Pacific  Company,  principally  for  purposes  of  construction  of  its  property. 

Capital  stock  and  long-term  debt. — From  the  date  of  its  incorporation,  March  30, 
1878,  to  date  of  valuation,  the  Louisiana  Western  has  issued  capital  stock  and 
funded  debt,  as  indicated  by  its  records,  aggregating  $5,600,000,  all  of  which  is 
actually  outstanding,  of  which  $3,360,000  represents  common  stock  and  $2,240,000 
funded  debt. 

Capital  stock. — The  authorized  capital  stock  of  the  Louisiana  Western  was  not 
fixed  by  the  act  incorporating  the  company,  but  was  divided  into  shares  of  $100 
par  value  each  and  classed  as  common  stock. 

The  Louisiana  Western  issued  its  capital  stock  in  the  par  value  of  $3,360,000 
to  C.  P.  Huntington,  agent  for  the  Pacific  Improvement  Company,  in  part  settle- 
ment for  the  construction  of  the  railroad  of  the  Louisiana  Western  and  that  of  the 
Louisiana  Western  Extension  Railroad  Company,  and  to  the  directors  as  qualify- 
ing shares.  The  par  value  of  the  capital  stock  issued  was  concurrently  charged 
to  the  investment  in  road  and  equipment  account,  but  the  Louisiana  Western 
has  stated  that,  on  the  basis  of  the  apportionment  of  the  bonds,  $201,000  par 
value  of  capital  stock  is  applicable  to  the  cost  of  construction  of  the  railroad  of 
the  Louisiana  Western  Extension  Railroad  Company. 

Funded  debt. — The  funded  debt  issued  and  outstanding  consists  of  $2,240,000 
par  value  of  first-mortgage  bonds,  dated  July  1,  1881,  maturing  July  1,  1921, 
and  bearing  interest  at  6  per  cent  per  annum.  The  bonds  were  issued  in  part 
settlement  for  the  construction  of  the  railroad  of  the  Louisiana  Western  and  that 
of  the  Louisiana  Western  Extension  Railroad  Company.  An  amount  equal  to 
the  par  value  of  the  bonds  was  charged  to  the  investment  in  road  and  equipment 
account  of  the  Louisiana  Western,  but  the  records  reviewed  indicate  that 
$134,000  par  value  of  these  bonds  were  issued  in  part  payment  for  the  construction 
of  the  railroad  of  the  Louisiana  Western  Extension  Railroad  Company. 

Nonnegotiable  debt  to  affiliated  companies — Louisiana  Western. — The  Louisiana 
Western  has  incurred  nonnegotiable  debt  to  the  Southern  Pacific  Company  foi 
cash  advanced  and  for  expenditures  for  construction  of,  and  additions  and  better- 
ments to,  the  property  of  the  Louisiana  Western  aggregating  $3,050,315.02, 
which  were  credited  to  an  open  account.  The  balance  in  this  account  on  date  of 
valuation  represents  a  balance  due  the  Louisiana  Western  and  was  classified  as 
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investments  in  advances,  as  described  in  the  chapter  entitled  Investments  in 

Other  Companies.  ,    . 

Nonnegotiable  debt  to  afiliated  companies— United  States  Railroad  Admimstra- 
Hon.— In  addition  to  the  above,  the  records  of  the  United  States  Railroad 
Administration  record  a  balance  on  date  of  valuation  in  nonnegotiable  debt  to 
affiliated  companies  amounting  to  $179,974.26,  representing  a  balance  in  an 
open  account  with  the  Southern  Pacific  Company,  covering  the  settlement  of 
current  accounts  between  the  Louisiana  Western  and  that  company. 

Long-term  notes.— The  Louisiana  Western  has  issued  long-term  notes  of 
$262.48  par  value,  all  of  which  have  been  retired.  The  notes  were  recorded  as 
issued  in  the  acquisition  of  land  and  were  retired  with  cash  equal  to  the  face 
of  the  notes. 

RESULTS  OP  CORPORATE  OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and 
loss  accounts  of  the  Louisiana  Western  and  the  United  States  Railroad  Admin- 
istration,  are  given  separately  below. 

The  accounts  of  the  Louisiana  Western  include  the  results  of  operations  of 
the  railroad  of  the  Louisiana  Western  Extension  Railroad  Company,  which 
was  operated  as  a  part  of  the  Louisiana  Western's  line  from  July  1,  1881,  to 
February  10,  1900,  when  the  property  of  the  Louisiana  Western  Extension 
Railroad  Company  was  conveyed  to  the  Texas  and  New  Orleans  Railroad 
Company,  but  the  results  of  such  operations  were  not  separately  recorded  in 

the  records  reviewed. 

\  Income  statement  of  the  Louisiana  Western.— A  condensed  summary  of  the 
income  accounts  for  the  year  ending  December  31,  1917,  and  for  the  period, 
July  1,  1881,  to  date  of  valuation,  follows: 


OperatinK  income: 

Railway  operating  revenues- 
Railway  operating  expenses  . 


Net  revenues  from  railway  operations. 


Railway  tax  accruals 

Uncollectible  railway  revenues. 


Total  operating  income. 


Nonoperating  income: 

Hire  of  equipment 

Joint-facility  rent  income....--— :;>—.-„- 7;-- 

Income  from  lease  of  road  to  Southern  Pacific  ^o^P^^J"-s--:":ll--;i" 
Income  from  lease  of  road  to  the  United  States  Railroad  Admmistration. 

Miscellaneous  rent  income — 

Miscellaneous  nonoperating  physical  property 

Income  from  unfunded  seciu-ities  and  accounts 

Miscellaneous  income -- 


Year 


$3, 653, 550.  99 
1, 689, 423.  74 


1, 964, 127.  25 


481,461.26 
1, 435.  60 


Period 


$37, 951, 628. 45 
23, 063, 473. 36 


14,888,155.09 


1, 481, 230. 49 


145, 545.  43 
11,299.68 


Total  nonoperating  income. 
Oross  income - 


Deductions  from  gross  income: 

Hire  of  equipment 

Joint-facility  rents - 

Rent  for  leased  roads 

Interest  on  funded  debt 

Interest  on  unfunded  debt 

Miscellaneous  income  charges. 


1, 068. 91 

885.53 

71,900.68 

182.  65 


1,  720, 747.  67 
3. 928. 43 


13, 163, 479. 09 


230, 882.  88 


1,712,113.37 


96, 986.  88 
20, 373.  82 


134,400.00 
224.91 


Total  deductions  from  gross  income. 


Net  income 

Disposition  of  net  income: 

Dividend  appropriations  of  mcome. 


Income  credit  balance  transferred  to  profit  and  loss. 


251,985.61 


841,898.23 

23,  746.  42 

3, 104, 695.  42 

451, 958. 88 

3, 680.  20 

5, 432, 82 

905,211.79 

1, 643. 07 


5, 338, 266. 83 


18,  501,  745, 62 


679, 000. 42 
99,  734.  99 
61,  896. 55 
2,710,400.00 
16, 427. 45 
13, 097. 66 


3,  580,  657. 07 


1, 460, 127.  76 


1, 460, 127.  76 


14, 921, 188. 86 
1, 444, 800.  00 


13,476,388.85 
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An  examination  shows  that,  under  the  present  classification  of  accounts, 
certain  items  recorded  in  other  accounts  would  be  includible  in  the  income 
statement  of  the  Louisiana  Western  for  the  period.  These  amounts,  grouped 
according  to  their  eflfect  on  the  income  for  the  period,  are  as  follows: 

Additions  to  income: 

Transferable  from  delayed  income  credits  in  profit  and  loss 
account — 

Addible  to  railway  operating  revenues $3,  349.  75 

Deductible  from  railway  operating  expenses 2,  760.  26 

Deductible  from  railway  tax  accruals 3,  064.  13 

Addible  to  nonoperating  income 1,  697.  83 

Deductible  from  deductions  from  gross  income,  for  rentals 

paid  and  balance  for  hire  of  equipment 12,  112.  08 

Transferable  from  miscellaneous  credits  in  profit  and  loss  ac- 
count, deductible  from  railway  operating  expenses  represent- 
ing adjustment  of  depreciation  on  equipment  acquired  prior 
to  June  30,  1913,  and  written  off  books  during  year  1914_--  30,  230.  41 
Transferable  from  credit  to  investment  in  road  and  equipment 
account,  deductible  from  deductions  from  gross  income,  for 
interest  on  funded  debt,  portion,  applicable  to  interest,  of 
amount  received  in  settlement  of  the  obligation  of  the  Louis- 
iana Western  Extension  Railroad  Company  to  repay  the  prin- 
cipal and  interest  on  $134,000  par  value  of  the  Louisiana 
Western's  bonds  issued  in  part  payment  for  construction  of 
the  railroad  of  the  former  company 40,  771.  76 


Total - 93,  986.  22 


Deductions  from  income: 

Transferable  from  delayed  income  debits  in  profit  and  loss 
account — 

Deductible  from  railway  operating  revenues 25,  505.  54 

Addible  to  railway  operating  expenses 28,  773.  42 

Deductible  from  nonoperating  income 62,  782.  54 

Addible  to  deductions  from  gross  income,  other  than  rents 

paid  and  balance  for  hire  of  equipment 6,  379.  81 

Transferable  from  miscellaneous  debits  in  profit  and  loss  account, 
addible  to  railway  operating  expenses,  representing  adjust- 
ment to  set  up  depreciation  accruing  to  June  30,  1913,  on 
equipment  acquired  prior  to  that  date 779,  888.  84 

Total -  902,  330.  25 

Net  deduction  from  income _ 808,  344.  03 

If  the  income  accounts  of  the  Louisiana  Western  were  adjusted  to  the  extent 
indicated  above,  and  if  the  items  then  contained  therein  were  taken  at  their 
recorded  amounts,  the  credit  balance  transferable  to  profit  and  loss  would  be 
decreased  by  $808,344.03,  or  to  $12,668,044.82. 

Profit  and  loss  statement  of  the  Louisiana  Western. — A  condensed  statement  of 

the  profit  and  loss  accounts  for  the  period  July  1,  1881,  to  date  of  valuation, 

follows: 
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Net  credit  balance  transferred  from  income $13,  476,  388.  86 

Delayed  income  credits ^2,  984.  05 

7    1 O^   Q4. 
Unrefundable  overcharges ''  ^"^-  X, 

Donations - 7,  460.  24 

Miscellaneous  credits — 

Adjustment  of  cancellation  of  balance- 
sheet  accounts $7,  409.  59 

Profit  derived  from  sale  of  land  and  town 

lots 2,  535.  89 

Carrier's  proportion  of  bonus  received  by 
the  Southern  Pacific  Company  from 
Wells,  Fargo  &  Company  under  con- 
tract of  Oct.  9,  1893,  covering  transpor- 
tation of  express  matter 54,  023.  90 

Balance  due  Pacific  Improvement  Com- 
pany written  off 19>  ^^^'  31 

Adjustment  of  depreciation  on  equipment 
acquired  prior  to  June  30,  1913,  and 
written  off  books  during  year  1914 30,  230.  41 

Other  miscellaneous  credits 2,  100.  00 

115,  890.  10 

Total 13,  629,  827.  18 

Debits: 

Dividend  appropriation  of  surplus 6,  552,  000.  00 

Surplus  appropriated  for  investment  in  physical  property.  7,  198.  88 

Loss  on  retired  road  and  equipment 89,  057.  16 

Delayed  income  debits 1^2,  441.  31 

Miscellaneous  debits — 

Adjustments  of  cancellations    of   balance 

sheet  accounts $10,  836.  54 

Preliminary  surveys  abandoned 4,  047.  21 

Adjustment   of   depreciation   accruing   to 
June  30,   1913,  on  equipment  acquired 

to  that  date 779,888.  94 

794,  772.  69 

Total 7,  565,  470.  04 

Credit  balance  on  date  of  valuation 6,  064,  357.  14 

An  examination  shows  that,  under  the  present  classification  of  accounts,  certain 
items  recorded  in  the  investment  in  road  and  equipment  account  of  the  Louisiana 
Western  are  includible  in  the  profit  and  loss  account.  These  items,  grouped 
according  to  their  effect  on  the  credit  balance  in  the  profit  and  loss  account, 
are  as  follows: 

Decrease,  transferable  from  charge  to  investment  in  road  and  equip- 
ment account,  par  value  of  capital  stock  of  the  Louisiana  Western 
stated  by  it  to  be  applicable  on  the  basis  of  the  apportionment  of 
its  bonds,  to  the  railroad  of  the  Louisiana  Western  Extention  Com- 
pany  $201,000 
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Increase,  transferable  from  credits  to  investment  in  road  and  equip- 
ment account — 

Amount  collected  for  privilege  granted  to  sell  lots $700 

Amount  awarded  and  paid  to  the  Louisiana  Western  in  suit 
brought  by  the  Kansas  City  Southern  and  Gulf  Railroad 
Company  for  right  to  cross  Louisiana  Western's  tracks.  _     855 
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$1.  555 


Net  decrease  in  credit  balance 199,  445 

If  the  profit  and  loss  account  of  the  Louisiana  Western  were  adjusted  so  far  as 
indicated  above;  if  the  remaining  items  therein  were  taken  at  their  recorded 
amounts,  and  if  the  $40,771.76  credited  to  the  investment  in  road  and  equipment 
account,  hereinbefore  referred  to  as  transferable  to  an  income  account,  were  so 
transferred,  the  credit  balance  in  that  account  would  be  decreased  by  $158,673.24, 
or  to  $5,905,683.90. 

Income  statement  of  the  United  States  Railroad  Administration. — A  statement 
of  the  income  account  during  the  United  States  Railroad  Administration's  first 
six  months'  period  of  operation,  January  1,  1918,  to  date  of  valuation,  follows: 

Operating  income: 

Railway  operating  revenues $2,  014,  678.  60 

Railway  operating  expenses 1,  059,  530.  92 

Net  revenues  from  railway  operations 955,  147.  68 

Railway  tax  accruals 80,  464.  24 

Uncollectible  railway  revenues 583.  72 

Total  operating  income 874,  099.  72 

Nonoperating  income: 

Hire  of  equipment 47,  898.  45 

Joint-facility  rents.. 3,  720.  08 

Income  from  unfunded  securities  and  accounts 624.  57 

Total  nonoperating  income 52,  243.  10 

Gross  income. 926,  342.  82 

Deductions  from  gross  income: 

Hire  of  equipment 60,  138.  34 

Joint-facility  rents 7,  983.  91 

Interest  on  unfunded  debt 811.  02 

Total  deductions  from  gross  income 68,  933.  27 

Net  income 857,  409.  55 

Disposition  of  net  income,  income  credit  balance  transferred  to 

profit  and  loss 857,  409.  55 

The  foregoing  statement  includes  no  compensation  payable  to  the  Louisiana 
Western  for  the  use  of  its  common-carrier  property  during  the  period  January 
1,  1918,  to  date  of  valuation. 

Profit  and  loss  statement  of  the  United  States  Railroad  Administration. — The 
balance  in  the  profit  and  loss  account  for  the  United  States  Railroad  Adminis- 
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tration,  on  date  of  valuation,  was  comprised  solely  of  the  credit  balance  trans- 
ferred from  income,  in  the  amount  of  $857,409.55. 

Dividends.— The  Louisiana  Western  has  declared  dividends  aggregating 
$7,996,800  during  the  period  from  July  1,  1881,  to  date  of  valuation,  of  which 
$1,440,000  was  charged  to  income  and  $6,552,000  was  charged  to  profit  and  loss. 
No  information  has  been  obtained  from  the  Louisiana  Western's  records  which 
would  indicate  that  the  dividends  declared  were  payable  other  than  in  cash. 
The  dividends  declared  were  at  the  rates  per  annum  as  noted  below. 


Years 


1905- - 
1906-7 
1908- . 
1909- - 


Per  cent 


13 
10 
85 
20 


Years 


Per  cent 


1910-11-- 
1912-1915 
1916-17- _ 


15 
10 
15 


INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  in  road  and  equipment,  including  land,  on  date  of  valuation, 
is  stated  in  the  books  of  the  Louisiana  Western  to  be  $9,900,983.61,  of  which 
the  following  is  a  general  analysis : 

Construction  of  original  road: 

Recorded  money  outlay $665,  063.  56 

Nonnegotiable  debt  to  affiliated  companies, 
being   crfedit   given   the   Southern   Pacific 

Company  in  open  account 436,  998.  3 1 

Outlay  in  securities  issued  to  C.  P.  Hunting- 
ton, agent  for  the  Pacific  Improvement 
Company  and  to  others  for  construction  of 
the  property — 

Capital  stock  issued,  par  value 3,  159,  000.  00 

Funded  debt  issued,  par  value 2,  106,  000.  00 

$6,  367,  061.  87 

Additions  and  betterments  to  road  and  equip- 
ment, not  separable: 

Recorded  money   outlay  by  the  Louisiana 

Western 1,517,198.68 

Nonnegotiable  debt  to  affiliated  companies, 
being   credit   given   the   Southern   Pacific 

Company  in  open  account 2,  613,  316.  71 

Long-term  notes  issued  at  par,  subsequently 
retired  at  par  with  cash 262.  48 

4,  130,  777.  87 

Additions  and  betterments  made  by  the  United 
States  Railroad  Administration,  recorded 
money  outlay 21,  372.  84 

Total  of  above  items _ - 10,  519,  212.  58 

Retirements  and  sales: 

By  the  Louisiana  Western — 

Property     retired,     credited 
at— 

Road $99,028.95 

Equipment 633,  865.  81 

$732,  894.  76 
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Retirements  and  sales — Continued. 

By  the  Louisiana  Western — Continued. 
Property    sold   for   proceeds 
of— 

Road- $7,525.00 

Equipment 26,  023.  95 

$32,64^95 

By  the  United  States  Railroad 
Administration,  property  re- 
tired, credited  at— 

Road 1,  613.  18 

Equipment 9,  845.  32 

11,  45a  50 

$770^  902.  21 

Net  of  the  above  items 9,  742,  310.  37 

Other  items,  net  charges,  not  in  accordance  with 
the  present  classification  of  accounts: 

Charge,  transferable  to  miscellaneous  debits 
in  profit  and  loss  account,  par  value  of  capi- 
tal stock  of  the  Louisiana  Western  stated 
by  it  to  be  applicable,  on  the  basis  of  the 
apportionment  of  its  bonds,  to  the  railroad  , 

of  the  Louisiana  Western  Extension  Railroad 
Company  which  was  constructed  for  it  by 
the  Louisiana  Western  and  subsequently 
deeded  to  the  Texas  and  New  Orleans  Rail- 
road Company  without  recorded  reimburse- 
ment to  the  Louisiana  Western  for  the  por- 
tion of  its  capital  stock  applicable  to  the 

property  sold 201,  000.  00 

Credits —  

Transferable  to  deductions  from  gross  in- 
come, interest  on  funded  debt,  portion 
applicable  to  interest,  of  $174,771.76 
received  from  the  Texas  and  New  Or- 
leans Railroad  Company  when  the 
latter  company  acquired  the  property 
of  the  Louisiana  Western  Extension 
Railroad  Company  and  assumed  that 
company's  liability  for  payment  to  the 
Louisiana  Western  of  the  principal  and 
interest  on  $134,000  par  value  of  the 
Louisiana  Western's  bonds  which  were 
issued  in  part  payment  for  construction 

of  the  railroad  sold 40,  77L  76 
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Other  items,  net  charges,  not  in  accordance  with 
the  present  classification  of  accounts — Contd. 
Credits — Continued. 

Transferable  to  miscellaneous  credits  in 
profit  and  loss  account — 

Amount  collected  for  the  privilege 

granted  to  sell  lots $700.  00 

Amount  awarded  and  paid  to  the  Lou- 
isiana Western  in  suit  brought  by 
the  Kansas  City  Southern  and  Gulf 
Railroad  Company  for  right  of  way 
across  the  tracks  of  the  Louisiana 
Western 855.  00 
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Total -—       42,  326.  76 


$158,  673.  24 


Total  recorded  as  of  date  of  valuation 9,  900,  983.  61 

In  addition  to  the  foregoing,  the  Louisiana  Western  acquired  through  the 
receiver  of  the  New  Orleans,  Mobile  and  Texas  Railroad  Company  in  December, 
1880,  certain  right  of  way  with  a  partially  graded  roadbed  thereon  for  $30,000 
which  has  not  been  included  in  the  investment  in  road  and  equipment  account. 

If  the  above  items  were  included  in  the  investment  in  road  and  equipment 
account,  if  the  other  items  set  out  in  the  above  general  analysis  were  eliminated, 
and  if  all  the  items  then  remaining  were  taken  at  their  recorded  values,  the 
balance  in  the  investment  in  road  and  equipment  account  would  be  reduced  by 
$128,673.24,  or  to  $9,772,310.37. 

This  adjusted  amount  would  be  the  result,  on  the  one  hand,  of  gross  outlays 
that  consist,  in  part,  of  considerations  other  than  cash  recorded  at  $8,315,577.50, 
and,  on  the  other  hand,  of  items  deductible  from  the  gross  outlays  and  recorded  at 
$776,902.21,  but  not  specifically  deductible  at  the  recorded  amounts.  The  cash 
value  at  the  time  of  the  transactions  of  the  considerations  other  than  cash  and 
of  the  items  deductible  from  the  gross  outlays  is  not  known  and  can  not  be 
definitely  determined. 

The  balance  in  the  investment  in  road  and  equipment  account,  if  adjusted  to  the 
above  extent,  so  far  as  it  is  resolvable  into  the  kinds  of  considerations,  would 
comprise  the  following  classes  of  recorded  outlay: 

Recorded  money  outlay ^2,  233,  635.  08 

Nonnegotiable  debt  to  aflaiiated  companies,  recorded  value 3,  050,  315.  02 

Capital  stock  issued  at  par  value— 3,  159,  000.  00 

Funded  debt  issued  at  par  value 2,  106,  000.  00 

Long-term  notes,  later  retired  at  par  with  cash,  par  value 262.  48 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  represent — 

Road  and  equipment  sold,  credited  at 744,  353.  26 

Road  and  equipment  sold  for  proceeds  of. 32,  548.  96 

The  above  may  include  the  undetermined  cost  of  certain  improvements  located 
on  carrier  lands  that  are  inventoried  as  devoted  to  noncarrier  purposes  on  date  of 

valuation. 

The  above  outlays  may  include  some  or  all  of  the  undetermined  cost  of  certain 
lands  classified  herein  as  noncarrier  lands  and  some  or  all  of  the  undetermined 
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portions,  assignable  to  noncarrier  lands,  of  the  cost  of  lands  classified  herein  as 
partly  carrier  and  partly  noncarrier.  The  Louisiana  Western  has  charged  to  its 
miscellaneous  physical  property  account  lands  only  in  the  amount  of  $7.  The 
costs  of  the  above  lands,  which  are  not  supported  in  the  accounts,  are  stated  in 
the  chapter  on  original  cost  to  date. 

ORIGINAL  COST  TO  DATE 

The  original  cost  to  date  of  the  road  and  equipment,  including  land,  owned  by 
the  Louisiana  Western  and  used  for  common-carrier  purposes,  has  not  been 
definitely  ascertained.  The  records  of  the  construction  company  which  built  the 
original  road  of  the  Louisiana  Western  of  the  New  Orleans,  Mobile  and  Texas 
Railroad  Company  which  partially  constructed  part  of  the  road,  have  not  been 
obtained. 

The  obtainable  data  on  the  outlay  of  the  Louisiana  Western  for  creating  and 
improving  the  property  are  those  found  in  its  investment  in  road  and  equipment 
account,  as  revised,  summarized  as  follows: 

Recorded  money  outlay... $2,  182,  262.  24 

Credit  given  the  United   States  Railroad  Administration  for 

recorded  money  outlay  by  it __ 21,  372.  84 

Outlay  in  securities  at  par  value. 5,  265,  000.  00 

Outlay  in  long-term  notes,  later  retired  at  par  with  cash,  par 

value-.. 262.48 

Nonnegotiable  debt  to  aflBliated  companies,  being  credit  given  the  . 

Southern  Pacific  Company  in  open  account 3,  050,  3 1 5.  02 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable;  as  represent — 

Property  sold  for  proceeds  of. 32,  548.  95 

Road  and  equipment  retired,  credited  at 732,  894,  76 

Property  retired  by  the  United  States  RaUroad  Adminis- 
tration, credited  at n^  458,  50 

The  above  may  include  the  undetermined  cost  of  certain  improvements 
located  on  carrier  lands  that  are  inventoried  as  devoted  to  noncarrier  purposes  on 
date  of  valuation. 

The  above  outlays  may  include  some  or  all  of  the  undetermined  cost  of  certain 
lands  classified  herein  as  noncarrier  lands  and  some  or  all  of  the  undetermined 
portions,  assignable  to  noncarrier  lands,  of  the  cost  of  lands  classified  herein  as 
partly  carrier  and  partly  noncarrier.  The  Louisiana  Western  has  charged  to  the 
miscellaneous  physical  property  accounts  only  the  amount  of  $7  as  representing 
these  noncarrier  lands.  The  costs  of  the  above  lands,  so  far  as  they  are  indicated 
by  accounting  records,  but  which  are  not  supported  in  the  accounts,  are  stated  in 
the  section  of  this  chapter  that  is  devoted  to  cost  of  lands. 

Cost  of  lands. — The  Louisiana  Western  reports  amounts  aggregating  $68,- 
339.82  as  the  outlays  by  itself  in  connection  with  lands  and  rights  owned  or  used 
by  it,  including  noncarrier  lands,  and  that  the  proceeds  from  the  sale  of  parts  of 
parcels  of  such  lands  aggregate  $3,499.74.  A  verification  of  the  amounts  indi- 
cates that  the  reported  outlays  should  be  reduced  by  $1,618.16,  as  detailed  below. 

Deductions:  Amount 

Recorded  costs  estimated $476.  05 

Costs  of  two  parcels  of  land  overstated 1,  042.  11 

Total  deductions 1^  5I8.  16 
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The  returns  include  certain  lands  which  were  donated,  certain  lands  for  which 
nominal  deed  considerations  only  are  reported,  certain  land  classified  as  carrier, 
owned  jointly  and  used  jointly,  without  reported  costs,  certain  streets  and  high- 
ways vacated  to  the  Louisiana  Western  by  municipalities  without  reported  con- 
siderations; certain  lands  held  by  adverse  possession,  certain  lands  acquired  in 
exchange  of  other  lands;  certain  lands  for  which  the  considerations  recited  in 
deeds  are  other  than  those  of  a  monetary  value,  certain  lands  for  which  no  con- 
siderations were  recited  in  deeds,  and  certain  rights  in  public  domain  and  private 
lands  for  which  no  costs  were  reported. 

The  amounts  reported  by  the  Louisiana  Western  as  costs  for  the  remaining 
lands  owned,  after  making  the  changes  noted  above,  are  made  up  in  part  of  costs 
supported  by  accounting  records  and  in  part  of  substantial  considerations  named 
in  deeds,  which  the  Louisiana  Western  returned  as  costs,  but  which  are  not  sup- 
ported by  accounting  records.  These  amounts  and  the  proceeds  from  parts  of 
parcels  sold,  both  classified  according  to  the  classification  herein  of  the  lands  to 
which  they  apply,  are  summarized  as  follows : 


Classification 


Lands  classified  as  carrier:  .  ^        .        x  vi-       *^ 

Owned  and  used  (includes  $9,330.19  unsupported  costs  not  separable  as  to 

lands  classified  as  carrier,  noncarrier,  and  partly  carrier  and  partly  non- 

From  whYch  should  be  deducted' the  portions,  not  deflnitely  determinable, 

that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of -— ---- 

Lands  classified  as  noncarrier,  owned  (see  notes  under  earner  and  partly  carrier 
and  partly  noncarrier) - - — 

Lands  classified  as  partly  carrier  and  partly  noncarrier:     ,     ,     ,     ,^  ,  ., 

Owned  and  used  (includes  $4,557.89  not  separable  as  to  lands  classified  as  partly 

carrier  and  partly  noncarrier  and  lands  classified  as  noncarrier) ----.V"" 

From  which  should  be  deducted  the  portions,  not  definitely  determmable, 
that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of 


Costs       Amounts 
supported  \  not  sup- 
by  ac-     I  ported  by 
counting  .accounting 
records       records 


$15,665.20 


$39, 269. 20 
3,424.74 
3,126.00 

8,762.26 
75.00 


Cost  of  machinery  and  equipment. — The  Louisiana  Western  reports  that  it  owns 
and  uses  1,508  units  of  equipment,  87  roadway  machines,  and  certain  machinery, 
with  costs  aggregating  $2,073,541.  A  verification  of  the  returns  indicates  that 
the  number  of  units  of  equipment  should  be  reduced  by  3  and  that  the  costs 
should  be  reduced  by  $722,  as  detailed  below: 


Description 


Additions: 

Steam  locomotives,  understatement  of  costs.. 
Freight-train  cars,  imderstatement  of  costs.. . 
Passenger-train  cars,  understatement  of  costs. 


Total. 


Deductions: 

Steam  locomotives— 

Not  inventoried  account  scrap  condition. 

Overstatement  of  costs 

Freight-train  cars — 

Not  inventoried 

Overstatement  of  costs 


Total 

Net  total  deductions. 


Units 


Amount 


$1,776 
1,000 
4,123 


6,898 


3,763 
1,701 

1,947 
219 


7,620 


722 
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After  making  the  changes  noted  above  and  classifying  the  returns  according  to 
the  classification  herein  of  the  property  to  which  they  apply,  the  revised  returns 
are  summarized  as  follows: 


Classification 


Machinery: 

Roadway  machines. 
Shop  machinery 


Total. 


Equipment: 

Steam  locomotives—. 
Freight-train  cars.... 
Passenger-train  cars. 
Work  equipment 


Total. 


Units 


87 


26 

1,384 

43 

52 


1,505 


Costs  sup- 
ported by 
accounting 
records 


$2, 912 


2,912 


258,558 

1, 347, 951 

326,288 

32,068 


1,964,865 


Amounts 
estimated  by 
Louisiana 
Western  or 
otherwise 
not  sup- 
ported by 
accounting 
records 


$1, 595 
1,905 


3,500 


29,512 

39, 051 

28,369 

4,610 


101, 542 


In  addition,  the  Louisiana  Western  uses  under  lease,  the  following  equipment* 
owned  by  the  Southern  Pacific  Company : 


Classification 


Equipment: 

Steam  locomotives. 
Freight-train  cars... 
Passenger-train  cars 


Units 


12 

670 

7 


Costs  sup- 
ported by 
accounting 
records 


$217,707 

611,584 

77,808 


Amounts 
estimated  by 
the  Southern 
Pacific  Com- 
pany or  other- 
wise not  sup- 
ported by 
accounting 
records 


$3,556 

238, 321 

478 


MISCELLANEOUS   PHYSICAL    PROPERTY 

The  investment  of  the  Louisiana  Western  in  miscellaneous  physical  property, 
on  date  of  valuation,  is  stated  in  its  books  as  $6,287.54,  consisting  of  the 
following: 

Track  material  leased  to  noncarrier  company $6,  280.  54 

Lands  donated  by  various  individuals,  recorded  in  the  accounts  at  a 
nominal  value  by  crediting  profit  and  loss  account  and  charging 
this  account 7.  00 

Total 6,  287.  54 

In  addition,  there  have  been  classified  herein  as  noncarrier  certain  parcels  of 
land  and  parts  of  parcels  of  land  reported  by  the  Louisiana  Western.  A  summary 
of  the  costs,  reported  by  the  Louisiana  Western  as  applying  thereto,  with  revi- 
sions as  previously  explained,  is  stated  in  the  chapter  on  original  cost  to  date. 
The  portion  of  such  costs  that  would  be  includible  in  the  miscellaneous  physical 
property  account  has  not  been  indicated  by  the  records  reviewed.  It  is  not 
known  to  what  extent  the  charges  in  the  amount  of  $7  for  lands  donated,  apply 
to  these  lands. 
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INVESTMENTS   IN    OTHER   COMPANIES 

The  investments  of  the  Louisiana  Western  in  other  companies,  on  date  of 
valuation,  are  stated  in  its  records  at  a  total  book  value  of  $2,830,832.24,  sum- 
marized as  follows: 

Advances,  affiliated  carrier  corporations $1,  879,  013.  99 

Other  investments: 

Bonds__ .._ 949,800.00 

Miscellaneous 2,  018.  25 

Total 951,  818.  25 

The  balance  stated  above  as  investments  in  affiliated  companies  in  the  amount 
of  $1,879,013.99  represents  the  net  balances  of  open  accounts  with  the  Southern 
Pacific  Company  covering  advances  for  payment  of  interest  on  funded  debt 
and  for  construction  purposes,  and  settlement  of  current  accounts.  Included  in 
the  items  comprising  this  balance  is  an  amount  of  $3,050,315.32  advanced  by 
the  Southern  Pacific  Company  to  the  Louisiana  Western  for  construction  pur- 
poses, and  $3,104,695.32  accruing  to  the  Louisiana  Western  for  rental  of  its 
property  during  the  period  it  was  leased  to  the  Southern  Pacific  Company.  No 
further  details  regarding  the  items  comprising  these  balances  have  been  obtained 
from  the  Louisiana  Western's  records. 

On  date  of  valuation  the  Louisiana  Western  records  an  investment  in  United 
States  Government  Second  Liberty  loan  bonds  in  the  par  value  of  $949,800, 
which  it  acquired  with  an  equal  amount  of  cash. 

The  Louisiana  Western  contributed  $2,018.25  to  the  hospital  association  of 
the  Southern  Pacific  Lines,  which  amount  it  classified  as  a  miscellaneous  invest- 
ment. 

The  balance  sheet  of  the  United  States  Railroad  Administration  records  an 
investment  in  advances,  on  date  of  valuation,  in  the  amount  of  $70.20,  regarding 
which  no  details  have  been  obtained  from  the  accounting  records. 

AIDS,  GIFTS,  GRANTS,  AND   DONATIONS 

The  Louisiana  Western  reports  the  following  aids,  gifts,  grants,  and  donations 
as  having  been  received  by  it: 


Description 

Expense  of  acquisition 

Amount  of  dona- 
tion 

Lands,  various  parcels  donated  to  the  Louisiana  Western  by 
the  United  States  Qovernment,  State  of  Louisiana,  various 
individuals  and  companies. 

Cash  dnnfttAd  hv  pitizens  of  Lake  Charles       _        .-.-------«- 

Not  reported  ' . 

Not  reported.* 

do.» 

$2,285. 

1  Neither  the  cost  to  the  donors  of  donated  lands  nor  their  value  at  the  time  of  acquisition  was  reported 
by  the  Louisiana  Western. 

In  addition,  the  Louisiana  Western  reports  a  parcel  of  land  acquired  by  an 
ordinance  from  the  town  of  Rayne,  which  has  been  excluded  on  account  of  the 
area  being  in  a  public  thoroughfare. 

The  Louisiana  Western  does  not  report,  and  the  accounts  do  not  record,  any 
moneys  or  other  considerations  as  received  from  sales  of  any  portion  of  lands 
conveyed  to  it  as  grants  by  governmental  bodies. 

The  Louisiana  Western  does  not  report,  and  the  accounts  do  not  record,  the 
amount  or  value  of  any  concession  or  allowance  that  may  have  been  made  in 
consideration  for  any  grants  by  governmental  bodies. 
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An  examination  of  the  records  indicates  that  in  addition  to  the  aids,  gifts, 
grants,  and  donations  reported  by  it,  the  Louisiana  Western  received  cash  or 
labor  and  material  credited  in  the  amount  of  $7,283.24  from  various  firms  and 
individuals  in  connection  with  the  construction  of  industrial  tracks,  public 
crossings,  cattle  guards,  and  dipping  vats. 

The  records  reviewed  also  indicate  credits  aggregating  $177,  of  which  $170 
represents  the  estimated  value  of  donated  lands  and  $7  represents  the  nominal 
value  of  donated  lands  which  was  charged  to  the  miscellaneous  physical  property 
account.  The  records  do  not  indicate  what  part,  if  any,  of  these  amounts  is 
applicable  to  lands  reported  as  donations. 

The  report  of  the  Louisiana  Western  upon  the  costs  of  its  lands  shows  that 
certain  parcels  were  acquired  by  it  through  deeds  reciting  merely  nominal  con- 
siderations and  certain  lands  acquired  through  deeds  in  which  no  considerations 
were  stated.  Since  the  records  do  not  indicate  that  any  actual  payment  was 
made  in  the  acquisition  of  these  parcels,  they  are  herein  designated  as 
apparent  aids. 

MATERIAL   AND    SUPPLIES 

The  accounts  of  the  Louisiana  Western  do  not  record  a  balance  in  the  material 
and  supplies  account  on  date  of  valuation.  The  material  and  supplies  used  by 
the  Louisiana  Western  were  furnished  by  the  Morgan's  Louisiana  and  Texas 
Railroad  and  Steamship  Company  and  settled  through  current  accounts  and 
charged  directly  to  the  appropriate  account. 

LEASED    RAILWAY    PROPERTY 

The  Louisiana  Western  used,  on  December  31,  1917,  facilities  owned  by  other 
companies  and  other  companies  use  facilities  owned  by  the  Louisiana  Western  to 
the  extent  indicated  below.  The  description  of  the  property,  the  period  and 
terms  of  use,  and  the  rentals  accrued  and  charged  or  credited  to  income  for  the 
year  ended  on  December  31,  1917,  are  as  follows: 

Solely  owned,  but  jointly  used,  used  with —  Rentals 

Lake  Charles  &  Northern  Railroad  Company,  tracks,  1.02  miles, 

at  Lake  Charles,  La.,  also  terminal  facilities,  including  4.20 

miles  of  yard  tracks  and  sidings;  $684  per  annum  as  rental; 

$4,116  per  annum  for  maintenance  and  operation.     No  formal 

agreement $684  00 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Com- 
pany— 

Tracks,  3.87  miles,  and  terminal  facilities  at  Lafayette,  La., 
including  7.34  miles  of  yard  tracks  and  sidings.  Annual 
rental  of  one-half  of  5  per  cent  per  annum  on  valuation 
of  $240,806  and  on  additions  and  betterments.  Mainte- 
nance and  operation  on  wheelage  basis.  Agreement  dated 
Aug.  1,  1915;  terminable  at  any  time  at  the  option  of 

either  party 6>  522.  90 

The  joint-facility  rent  income  account  as  reported  by  the 
Louisiana  Western  for  the  year  ended  Dec.  31,  1917,  in- 
cludes the  user  company's  proportion  of  taxes  on  the  above 
property  applicable  to  the  period  Aug.  1,  1915,  to  Dec.  31, 

1916 —  -     3,  872.  78 
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Solely  owned,  but  jointly  used,  used  with — Continued.  Rentals 

Kansas  City,  Shreveport  and  Gulf  Railway  Company — 

Spur  track,  0.67  mile  and  branch  spurs  serving  Peking  and 
Miller's  sawmill  at  West  Lake,  La.  Annual  rental  of  $120; 
one-half  cost  of  maintenance.     Agreement  dated  Dec.  1, 

1905,  terminable  on  60  days'  notice  from  either  party $120.  00 

Spur  track,  0.71  mile,  serving  Lock  Moore  &  Company's 
sawmill  near  Lock  Moore,  La.  Annual  rental  of  $100; 
one-half  of  maintenance  and  renewal  expenses.  Agreement 
dated  Dec.  11,  1905,  terminable  on  60  days'  notice  from 

either  party 100.  DO 

Jointly  used,  but  not  owned,  owned  by — 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Com- 
pany— 

Tracks,  2.72  miles,  at  Lafayette,  La.,  also  terminal  facili- 
ties, including  10.02  miles  of  yard  and  sidetracks.  An- 
nual rental  of  one-half  of  5  per  cent  per  annum  on 
valuation  of  $360,180  and  on  additions  and  betterments. 
Maintenance  and  operation  on  wheelage  basis.  Agree- 
ment dated  Aug.  1,  1915,  terminable  at  any  time  at  the 

option  of  either  party 9,  541.  72 

The  joint-facility  rent  account  as  reported  by  the  Louisiana 
Western  for  the  year  ended  Dec.  31,  1917,  includes  the 
Louisiana  Western's  proportion  of  taxes  on  the  above 
property  applicable  to  the  period  Aug.  1,  1915,  to  Dec. 

31,  1916 3,  845.  82 

Shop  facilities  at  New  Orleans  and  Algiers,  La.  Annual 
rental  of  28.4  per  cent  of  5  per  cent  on  valuation  of  $491,- 

994.     No  formal  agreement 6,986.28 

Iberia  and  Vermilion  Railroad  Company,  freight  and  passenger 
station  at  Abbeville,  La.  No  formal  agreement.  The 
Louisiana  Western  pays  50  per  cent  of  expense  of  operation 
and  maintenance. 

The  Louisiana  Western  owns  track  material  valued  at  $6,280.54,  which  it 
leases  to  the  Newell  Lumber  Company  at  Eunice,  La.,  at  an  annual  rental  vf 
$885.53. 

The  Louisiana  Western  uses  689  units  of  equipment  owned  by  the  Southern 
Pacific  Company,  consisting  of  the  following: 

Locomotives 12 

Freight-train  cars 670 

Passenger-train  cars 7 

No  contracts  have  been  found  in  the  Louisiana  Western's  records,  covering 
the  lease  of  the  locomotives  and  passenger-train  cars  and  only  one  contract, 
covering  the  lease  of  125  flat  cars,  was  obtained.  Under  the  terms  of  this  lease 
the  Louisiana  Western  is  to  maintain  the  equipment  and  pay  the  Southern 
Pacific  Company  an  annual  rental  equal  to  6  per  cent  of  the  cost  of  the  equip- 
ment, plus  depreciation  at  the  rate  of  3  per  cent  per  annum.  This  lease  may- 
be terminated  upon  30  days'  notice  given  by  either  party. 
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GENERAL   BALANCE    SHEET   STATEMENTS 

The  general  balance  sheet  statement  of  the  Louisiana  Western,  as  of  date  of 
valuation,  follows: 

ASSETS 

Investments: 

Investment  in  road  and  equipment $9,  900,  983.  61 

Miscellaneous  physical  property 6,  287.  54 

Investments  in  affiliated  companies,  advances 1,  879,  013.  99 

Other  investments — 

Bonds $949,  800.  00 

Miscellaneous 2,018.25 

951,  818.  25 

Total 12,  738,  103.  39 

Current  assets: 

Cash - 1,  538.  27 

Miscellaneous  accounts  receivable 2,  952.  97 

Inter^t  and  dividends  receivable 4,  537.  86 

Rents  receivable  from  United  States  Railroad  Administra- 
tion  - 451,  958.  88 

Other  current  assets 262.  50 

Total —  - 461,  250.  48 

Deferred  assets: 

Working-fund  advances 5.  25 

Other  deferred  assets 1,  752.  51 

Other  deferred  assets,  United  States  Railroad  Administra- 
tion  - 105,  310.  62 

Total 107,  068.  38 

Unadjusted   debits,   rents,  and   insurance   premiums   paid   in 

advance 68,  606.  13 

Grand  total — 13,  376,  02a  38 

uabiuths 

Stock,  capital  stock -—  3,  360,  000.  00 

Long-term  debt,  funded  debt  unmatured 2,  240,  000.  00 

Current  liabilities: 

Audited  accounts  and  wages  payable 869.  60 

Miscellaneous  accounts  payable 522.  06 

Interest  matured  unpaid 150.  00 

Unmatured  interest  accrued 67,  200.  00 

Other  current  liabilities 678.  00 

Total 69,  419.  65 
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peferred  liabilities,  other  deferred  liabilities.  United  States  Rail- 
road Administration $656,  793.  27 

Unadjusted  credits: 

Tax  liability 36,186.10 

Insurance  and  casualty  reserves ^^'  °^^-  '* 

Accrued  depreciation,  equipment ^^0,  608.  87 

Other  unadjusted  credits —  ^^^-  ^^ 

Other  unadjusted  credits,  United  States  Railroad  Adminis- 
tration  ^>  ^^^-  ^^ 

Total -         977,  259.  44 

Corporate  surplus:  7  iqq  qq 

Additions  to  property  through  income  and  surplus /,  lyo.  00 

Profit  and  loss  credit  balance 6,  064,  357.  14 

Total e,  071,  556.  02 

Grand  total 13,375,028.38 

The  general  balance  sheet  statement  of  the  United  States  Railroad  Adminis- 
tration, as  of  date  of  valuation,  covering  operation  of  the  property  of  the  Louisiana 
Western,  follows: 

ASSETS 

Investments,  other  investments,  advances ^^O.  20 

^""Tash!!'*'- 674,  150.  41 

Net  balance  receivable  from  agents  and  conductors 40,  586.  43 

Miscellaneous  accounts  receivable 128,  731.  85 

Other  current  assets ^^-  ^^'  ^^ 

Total 843,  419.  25 

Deferred  assets:  iak  11 

Working-fund  advances 1^^'  l* 

Other  deferred  assets 2,  430.  83 

Other  deferred  assets,  Louisiana  Western  Railroad  Company.  656,  793.  27 

Total 659,  389.  21 

Unadjusted  debits:  1700 

Rents  and  insurance  premiums  paid  in  advance 17.  ^^ 

Other  unadjusted  debits 12,528.46 

Other  unadjusted  debits,  Louisiana  Western  Railroad  Com- 

4,  166.  29 
pany ^ 

Total ^e-  712.  08 

Grand  total.... - -—   1,519,590.74 
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LIABIUTIES 

Long-term  debt,  nonnegotiable  debt  to  afiiliated  companies,  open 

accounts-- $179,  974.  26 

Current  liabilities: 

Audited  accounts  and  wages  payable __ 140,  453.  39 

Miscellaneous  accounts  payable _ 105,  859.  73 

Other  current  liabilities 76.60 

Total- _ 246,  389.  62 

Deferred  liabDities,  other  deferred  liabilities,  Louisiana  and  West- 
em  Railroad  Company _ 105,  310.  62 

Unadjusted  credits: 

Tax  liability-.- _- 80,  222.  12 

Insurance  and  casualty  reserves 1,  242.  98 

Operating  reserves. Dr.  23,  493.  77 

Accrued  depreciation,  equipment 30,  460.  14 

Other  unadjusted  credits 42,  075.  22 

Total _ _ 130,  506.  6^ 

Corporate  surplus,  profit  and  loss  credit  balance  - 857,  409.  55 

Grand  total 1,  519,  590.  74 
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Valuation  Docket  No.  804 
Houston  &  Texas  Central  Railroad  Company 

Location  and  general  description  of  property. — The  railroad  of  the 
Houston  &  Texas  Central  Railroad  Company,  herein  called  the 
Houston  &  Texas  Central,  is  a  standard-gage,  steam  railroad,  located 
entirely  within  Texas.  It  is  single  track  except  for  2.895  miles  of 
double  track  on  the  line  from  Eureka  Junction  to  Stella.  The  prin- 
cipal main  line  extends  from  Houston  in  a  general  northerly  direction, 
via  Dallas,  to  Denison.  Between  Nelleva  Junction  and  Mexia 
Junction  there  are  two  main  lines,  one  via  Heame  and  Bremond,  and 
the  other  via  Robbins  and  Jewett.  The  principal  branches  extend 
from  Hemstead,  via  Austin,  to  Llano;  Garrett  to  Fort  Worth;  Bre- 
mond, via  Waco,  to  Ross;  and  Hearne  to  Giddings. 

The  Houston  &  Texas  Central  wholly  owns  and  uses  855.404  miles 
of  first  main  track,  2.895  miles  of  second  main  track,  and  279.668 
miles  of  yard  tracks  and  sidings.  Its  road  thus  embraces  1,137.967 
miles  of  all  tracks  owned,  all  of  which  it  uses.  It  jointly  and  equally 
owns  and  uses  with  other  carriers  0.543  mile  of  yard  tracks  and  sidings^ 
details  regarding  which  are  given  in  the  summaries  by  accounts  in 
Appendix  1.  In  addition,  it  jointly  owns  and  uses  with  other  carriers 
0.722  mile  of  yard  tracks  herein  treated  as  minor  facilities,  the  repro- 
duction costs  for  which  are  included  with  the  wholly  owned  property. 
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Capital  stock  and  long-term  debt.— The  Houston  &  Texas  Central 
had  outstanding,  on  date  of  valuation,  a  total  par  value  of  $22,125,000 
in  capital  stock  and  long-term  debt,  of  which  $10,000,000  represented 
common  stock  and  $12,125,000  funded  debt. 

In  addition  the  United  States  Railroad  Administration  has  incurred 
nonnegotiable  debt  in  its  operation  of  the  property  of  the  Houston  & 
Texas  Central,  of  which  $543,756.86  is  owing  on  date  of  valuation. 

Results  oj  corporate  operations.— For  the  period  from  September  30, 
1891,  to  date  of  valuation,  the  aggregate  railway  operating  expenses 
have  been  71.9  per  cent  of  the  railway  operating  revenues. 

During  the  period  of  10  years  preceding  date  of  valuation,  cash 
dividends  have  been  declared  in  1911  and  1913,  averaging  for  the 
entire  period  2.3  per  cent  per  annimi  on  the  capital  stock. 

Original  cost  to  date. — The  original  cost  to  date  of  all  common- 
carrier  property  of  the  Houston  &  Texas  Central  can  not  be  ascer- 
tained, as  the  necessary  records  are  not  obtainable.  Such  informa- 
tion respecting  actual  expenditures  as  can  be  ascertained  is  stated  in 

Appendix  2. 

Investment  in  road  and  equipment.— The  investment  in  road  and 
equipment,  including  land,  on  date  of  valuation,  is  stated  in  the  books 
of  the  Houston  &  Texas  Central  as  $41,099,630.68.  If  readjustments 
were  made,  this  amoimt  would  be  reduced  to  $40,986,485.68,  detailed 
in  Appendix  2,  of  which  $32,112,303.15,  less  an  undetermined  portion 
thereof  assignable  to  offsetting  items  included  in  amounts  recorded 
at  $2,064,488.44,  represents  considerations  other  than  money,  the 
cash  value  of  which  at  the  time  of  the  transaction  we  are  not  able 
to  report,  because  it  has  been  impossible  to  obtain  the  necessary 

information. 

Cost  oJ  reproduction  new  and  cost  oj  reproduction  less  depreciation. — 
The  cost  of  reproduction  new  and  cost  of  reproduction  less  deprecia- 
tion of  all  common-carrier  property,  other  than  land  and  material 
and  supplies,  owned  or  used  by  the  Houston  &  Texas  Central,  includ- 
ing owned  portions  of  joint  minor  facilities  are  shown  below. 


Classification 


Wholly  owned  and  used - -,-— w---r— -;"m T^'T'W 

Jointly  owned  and  used  with  other  carriers,  the  Houston  &  Texas  Central  s 

portion  1 

Total  owned  and  used 

Used  but  not  owned;  leased  from— 

Southern  Pacific  Company 

Central  Pacific  Railway  Company - 

Total 

Total  owned _ - - 

Total  used 

*  For  details  see  summaries  by  accounts  in  Appendix  1. 
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Cost  of  re- 
production 
new 

Cost  of  repro- 
duction less 
depreciation 

$30, 389, 164 
3,887 

$23,649,439 
2,841 

30, 393, 051 

23,  652, 280 

3, 001,  735 
9,724 

2,451,936 
8,071 

3,011,459 

2, 460, 007 

30, 393, 051 
33, 404, 510 

23, 652, 280 
26.112.287 
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These  amounts,  classified  in  confonnity  with  the  classification  of 
expenditures  for  road  and  equipment  as  prescribed  by  us,  are  shown 
in  summary  sheets  in  Appendix  1. 

Cost  of  lands y  rights  oj  way,  and  terminals  at  time  oj  dedication  to 
public  use,  and  their  present  value. — The  Houston  &  Texas  Central 
owns  and  uses  for  common-carrier  purposes  15,069.12  acres  of  lands. 
It  owns  but  does  not  use  2.10  acres,  which  are  leased  to  other  carriers 
for  common-carrier  purposes.  The  total  original  cost  of  lands  owned 
and  used  by  the  Houston  &  Texas  Central  for  common-carrier  pur- 
poses can  not  be  ascertained,  as  the  necessary  records  are  not  obtain- 
able. Data  on  their  original  cost  will  be  found  in  Appendix  2.  The 
area  and  present  values  of  the  carrier  lands  owned  or  used  are  found 
to  be  as  follows : 


Classification 


Owned  and  used 

Owned  but  not  used;  leased  to— 

The  Houston  East  and  West  Texas  Railway  Company 

The  Direct  Navigation  Company... 

St.  Louis  Southwestern  Railway  Company  of  Texas 

St.  Louis,  San  Francisco  and  Texas  Railway  Company 

The  Union  Terminal  Company  (Dallas,  Tex.) 

The  Missouri,  Kansas  &  Texas  Railway  Company  of  Texas 

Total.- 

Used  but  not  owned:  leased  from — 

St.  Louis  Southwestern  Railway  Company  of  Texas 

Private  parties.. _ 

Total 

Total  owned * 

Total  used - 


Acres 


16, 069. 12 


Present 
value 


$8, 016, 748 


0,0« 
.86 
.14 
.34 
.46 
.24 


2.10 


2,000 

30,000 

1,200 

136 

90,000 

170 


123, 606 


.18 

5.57 


6.76 


435 
24.055 


24,490 


15, 071. 22 
16,074.87 


8, 140, 254 
8, 041, 238 


Rights  in  public  domain. — The  Houston  &  Texas  Central  owns 
rights  in  public  domain  used  for  common-carrier  purposes,  the  original 
cost  of  which,  as  supported  by  accounting  records,  is  $10,761.  Their 
present  value  is  the  same  amount. 

Rights  in  private  lands. — The  Houston  &  Texas  Central  owns 
rights  in  private  lands  used  for  common-carrier  purposes,  which 
were  acquired  at  no  cost.     The  present  value  of  these  rights  is  $25. 

Property  held  for  purposes  other  than  those  of  a  common  carrier. — 
The  Houston  &  Texas  Central  owns  and  holds  for  noncarrier  pur- 
poses 17,088.69  acres  of  lands.  The  total  original  cost  of  the  lands 
classified  as  noncarrier  can  not  be  ascertained,  as  the  necessary 
records  are  not  obtainable.  Data  on  their  original  cost  will  be  found 
in  Appendix  2. 

The  present  value  of  the  17,088.69  acres  of  noncarrier  lands  and 

improvements  thereon,  owned  by  the  Houston  &  Texas  Central,  is 

$928,527.     The  present  value  of  noncarrier  structures  on  carrier 

lands  is  $12,882. 
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The  investment  of  the  Houston  &  Texas  Central  in  miscellaneous 
physical  property  is  recorded  at  $22,049.10,  as  shown  m  detail  m 
Appendix  2.  The  portion  of  this  amount  which  represents  noncar- 
rier property  and  which  has  not  been  already  included  m  the  above 
statement  of  noncarrier  property  can  not  be  ascertained. 

The  Houston  &  Texas  Central  owns  securities  of  other  compames 
held  for  noncarrier  purposes.     Their  par  value  is  $1,101,208.91,  and 
their  book  value,  stated  by  the  Houston  &  Texas  Central  as  its  net 
investment  in  securities  of  other  companies,  is  $1,100,708.91.     ihese 
securities,  with  their  par  and  book  values  on  date  of  valuation,  are 

listed  in  Appendix  2.  ^  .,       i    *  j     •   •  ^ 

Cash  advances  made  by  the  United  States  Railroad  Administra- 
tion, in  connection  with  its  operation  of  the  property  of  the  Houston 
&  Texas  Central,  less  partial  retirement  thereof,  aggregate  $386,900.99 

as  detailed  in  Appendix  2.  .  ^r  ^i.     i     ^ 

Aids,  gifts,  grants  of  rights  of  way,  and  donations.— Of  the  lands 
owned  by  the  Houston  &  Texas  Central  and  included  m  the  pre- 
ceding summaries  of  lands  owned,  the  following  were  acquired 
through  aids: 


Classification 


Carrier  lands,  owned  and  used: 

Land  grant  lauds 

Other  lands 


Acres 


Total. 


Noncarrier  lands,  owned: 

Land  grant  lands 

Other  lands ■ 


243.60 
2, 842. 82 


Present 
value 


$10, 803 
1, 029, 045 


3, 086.  42 


1.039,848 


16, 927. 41 
9.49 


Total. 


16, 936. 90 


57,273 
21,683 


78,856 


The  land-grant  lands  were  donated  by  the  State  of  Texas.  Certain 
of  the  other  lands  were  reported  by  the  Houston  &  Texas  Central  as 
aids  Title  to  the  remaining  other  lands  included  above  was  ac- 
quired through  deeds  reciting  merely  nominal  considerations  or  no 
considerations.  We  are  not  able  to  report  the  value  of  these  lands 
at  the  time  acquired.  The  Houston  &  Texas  Central  reports  the 
value  of  the  noncarrier  land-grant  lands  at  the  time  of  acquisition 

as  $1  692. 

The  Houston  &  Texas  Central  reports  gross  receipts  of  $15,784,- 
611  22,  expenditures  of  $3,142,318.82,  and  net  receipts  of  $12,642,- 
292.40  in  connection  with  sales  of  land-grant  lands  received  by  it  or 
its  predecessors,  as  detailed  in  Appendix  2. 

We  are  not  able  to  state  the  amount  or  value  of  any  concession 
or  aUowance  that  may  have  been  made  in  consideration  for  any 
grants  by  governmental  bodies. 
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The  Houston  &  Texas  Central  reports  expenses  of  $13.20  in  con- 
nection with  the  acquisition  of  other  than  land-grant  lands. 

The  company  reports  the  following  other  donations  as  having  been 
received  by  it  or  its  predecessors : 


Description 


Cash  donated  by  various  individuals 

Bonds  and  warrants  donated  by  various  individuals  and  municipalities 
Notes  donated  by  various  individuals  and  municipalities. 


Amount 


$28, 696. 85 

178, 259.  fi9 

17,  550. 00 


A  review  of  the  records  indicates  that  in  addition  to  the  foregoing, 
the  Houston  &  Texas  Central  and  certain  of  its  predecessors  received 
various  donations  recorded  in  the  books  at  a  total  value  of  $70,763.06, 
a  detailed  statement  of  which  wUl  be  found  in  Appendix  2. 

Material  and  supplies. — The  Houston  &  Texas  Central  has  no 
material  and  supplies  on  hand  on  date  of  valuation. 

The  investment  in  material  and  supplies,  on  date  of  valuation,  as 
shown  in  the  books  of  the  United  States  Railroad  Administration, 
covering  the  operation  of  the  property  of  the  Houston  &  Texas  Central, 
amounts  to  $1,098,548.99. 

Final  value. — ^After  careful  consideration  of  all  facts  herein  con- 
tained, including  appreciation,  depreciation,  going-concern  value, 
working  capital  and  all  other  matters  which  appear  to  have  a  bearing 
upon  the  values  here  reported,  the  values,  for  rate-making  purposes, 
of  the  property  of  the  Houston  &  Texas  Central,  owned  or  used, 
devoted  to  common-carrier  purposes,  are  found  to  be  as  follows: 

Final  value 
Wlioliy  owned  and  used $33,  530,  000 

Owned  but  not  used,  leaj?ed  to — 

The  Houston  East  and  West  Texas  Railway  Company 2,  000 

The  Direct  Navigation  Company 30,  000 

St.  Louis  Southwestern  Railway  Company  of  Texas 1,  200 

St.  Louis,  San  Francisco  and  Texas  Railway  Company 136 

The  Union  Terminal  Company  ( Dallas,  Tex.) 90,  000 

The  Missouri,  Kansas  &  Texas  Railway  Company  of  Texas...  170 

Total 123,506 

Used  but  not  owned,  leased  from — 

Southern  Pacific  Company. _ 2,  510,  000 

Cetotral  Pacific  Railway  Company 8,  500 

St.  Louis  Southwestern  Railway  Company  of  Texas 435 

Texas  and  New  Orleans  Railroad  Company 250,  000 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Com- 
pany  75,000 

Private  parties 24,  055 

Total _       2,  867,  990 

Total  owned 33,653,506 

Total  used 36,  397,  990 
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There  are  included  in  the  above  statement  the  following  amounts 
for  working  capital. 


Cash 


Owned  and  used 

Used  but  not  owned,  owned  by— 

Texas  and  New  Orleans  Railroad  Company -,-.--v;-- 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company. 


$410,000 


Material 
and  sup- 
plies 


$1,020,000 

250,000 
75,000 


Total 


$1,430,000 

250,000 
75,000 


No  Other  values  or  elements  of  value  to  which  specific  sums  can 
now  be  ascribed  are  found  to  exist. 

APPENDIX   1 
Houston  &  Texas  Central 
Terminals  owned  and  leased.— The  principal  freight  and  passenger  terminals 
used  by  the  Houston  &  Texas  Central  are  shown  in  the  following  tabulation: 


Location 


Denison 

Fort  Worth. 


Basis  of  use 


Freight 
terminal 


Lancaster- 
Waco 


Lampasa 

Llano 

Marble  Falls.. 
Houston 


West  Junction — 


Ownership — 
.....do 


.do- 
.do. 


do 

do 

do 

Rental 


Passenger 
terminal 


Rental. 
do- 


Ownership-.-. 
Rental 


Remarks  i 


Ownership. 


Ownership 

do 

do 

do 


The  Missouri,  Kansas  &  Texas  Railway  Company 

of  Texas  owns  passenger  terminal. 
Fort   Worth   Union   Passenger   Station   Company 

owns  passenger  terminal. 

St.  Louis  Southwestern  RaUway  Company  of  Texas 
owns  passenger  terminal . 


Texas  and  New  Orleans  Raikoad  Company  owns 
freight  terminals. 


I  The  terms  under  which  the  properties  not  owned  are  used  are  shown  in  Appendix  2,  under  leased  rail- 
way property. 

Traffic  connections.— The  Houston  &  Texas  Central  has  connections  with  the 
lines  of  other  carriers  for  interchange  of  traffic,  as  follows: 


Connecting  point 


Austin.. 


Carriers 


Brenham. 
Bryan 


College  Station. 
Corsicana. 


Calvert 

Caldwell.... 

Dallas 

Denison 

Elgin 

Ennis 

Eureka 

Flynn 

Fort  Worth. 
Giddings... 
Hearne 


International  &  Great  Northern  Railway  Company. 

The  Missouri,  Kansas  &  Texas  RaUway  Company  of  Texas 

Gulf,  Colorado  and  Santa  Fe  Railway  Company. 

International  &  Great  Northern  Railway  Company  . 

Bryan  &  Central  Texas  Interurban. 

International  &  Great  Northern  Railway  Company. 

St  Louis  Southwestern  Railway  Company,  of  Texas. 

The  Trinity  and  Brazos  Valley  Railway  Company. 

International  &  Great  Northern  Railway  Company. 

Gulf,  Colorado  and  Santa  Fe  Railway  Company. 

All  railroads. 

The  Missouri,  Kansas  &  Texas  Railway  Company  of  Texas. 
Texas  Midland  Railroad.  ,rr.<,  „« 

The  Missouri,  Kansas  &  Texas  Railway  Company  of  Texas. 
The  Trinity  and  Brazos  Valley  Railway  Company. 

All  railroads.  _.,..,         /-, 

San  Antonio  and  Aransas  Pass  Railway  Company. 

International  &  Great  Northern  Railway  Company. 
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Connecting  point 


Houston 

lola... 

Jewett- 

Lampasas... 

Lancaster 

McNeil 

McKinney.. 

Marlin 

Melissa 

Mexia 

Midlothian.. 

Mum  ford 

Navasota 

Piano 

Sherman 

Stone  City.. 
Waxahatchie 

Waco 

Wflmer 


Carriers 


All  railroads. 

The  Trinity  and  Brazos  Valley  Railway  Company. 

International  &  Great  Northern  Railway  Company. 

Gulf,  Colorado  and  Santa  Fe  Railway  Company. 

The  Missouri,  Kansas  &  Texas  Railway  Company  of  Texas. 

International  &  Great  Northern  Railway  Company. 

The  Missouri,  Kansas  &  Texas  Railway  Company  of  Texas. 

International  &  Great  Northern  Railway  Company. 

Texas  Traction  Interurban  Company. 

The  Trinity  and  Brazos  Valley  Railway  Company. 

Gulf,  Colorado  and  Santa  Fe  Railway  Company. 

International  &  Great  Northern  Railway  Company. 

Gulf,  Colorado  and  Santa  Fe  Railway  Company. 

International  &  Great  Northern  Railway  Company. 

St.  Louis  Southwestern  Railway  Company  of  Texas. 

All  railroads. 

Bryan  &  Central  Texas  Interurban. 

The  Missouri,  Kansas  «t  Texas  Railway  Company  of  Texas. 

The  Trinity  and  Brazos  Valley  Railway  Company. 

International  &  Great  Northern  Railway  Company. 

The  Missouri,  Kansas  &  Texas  Railway  Company  of  Texas. 

St.  Louis  Southwestern  Railway  Company  of  Texas. 

San  Antonio  and  Aransas  Pass  Railway  Company. 

The  Texas  Central  Railroad  Company. 

Southern  Traction  Company. 


Physical  conditions  affecting  construction. — The  country  traversed  varies  from 
level  coastal  plains  near  Houston  to  rough  and  mountainous  sections  near  Llano. 
From  Hempstead  north  the  country  is  rolling.  The  entire  line  lies  in  the  drainage 
basins  of  the  Brazos  and  Colorado  Rivers. 

The  geology  of  the  country  is  rather  uniform,  the  excavation  consisting  of  loams 
and  clay,  with  a  marl  known  locally  as  "black  wa.xy,"  between  Ennis  and  Denison. 
Sandstone,  shale,  and  granite  are  encountered  in  small  quantities. 

The  mean  annual  temperature  varies  from  63°  F.  at  Denison  to  68°  F.  at 
Houston,  raliging  from  an  average  of  43°  at  Denison  and  52°  at  Houston  in 
January,  to  82°  in  July.  The  mean  annual  rainfall  varies  from  27  inches  at 
Llano  to  47  inches  at  Houston. 

Economic  conditions  relating  to  traffic. — The  country  traversed  is  largely  fertile 
farming  land,  producing  cotton,  grain,  and  livestock.  Industrial  development 
is  rather  limited,  packing  at  Fort  Worth  being  the  principal  industry. 

Physical  characteristics  of  road. — Between  Houston  and  Denison  the  maximum 
grades  are  1.86  per  cent  westbound  and  1.47  per  cent  eastbound.  The  maximum 
grades  on  the  other  parts  of  the  line  vary  from  0.35  to  2.47  per  cent. 

The  maximum  curvature  between  Houston  and  Denison  is  6°.  The  maximum 
curvatures  on  the  other  parts  of  the  line  vary  from  3°  20'  to  9°  30',  except  between 
Hutchins  and  Lancaster,  where  a  maximum  curvature  of  14°  48'  is  found. 

The  grading  is  generally  light.  The  main  streams  are  crossed  with  modern 
steel  structures,  many  of  which  rest  on  brick  piers. 

Ties  are  generally  of  pine  or  cypress.  There  are  also  some  gum,  oak,  and  bois 
d'arc  ties.     Nearly  all  the  pine  ties  are  zinc  treated. 

Rails  in  the  main  lines  vary  from  56  to  90  pounds  per  yard.  Branch  lines 
are  usually  constructed  of  relay  rail  varying  from  56  to  75  pounds  per  yard. 
Side  and  yard  tracks  are  laid  with  new  and  relay  rail  weighing  from  45  to  75 
pounds  to  the  yard. 

Most  of  the  ballast  is  gravel.  Disintegrated  granite  and  cinder  ballast  is  also 
used. 

Equipment — The  Houston  &  Texas  Central  uses  the  following  equipment: 
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Classiflcation 


Owned  and  used: 

Steam  locomotives 

Freight-train  cars 

Passenger-train  cars 

Work  equipment 

Used  but  not  owned,  leased  from— 
Southern  Pacific  Company- 
Steam  locomotives. - 

Freight-train  cars 

Passenger -train  cars. 

Central  Pacific  Railway  Company,  passenger-tram  cars 


Units 


82 
815 

02 
120 


21 

2,037 

21 

1 


Engineering  and  general  expenditures.— Engineenng  has  been  estimated  at  4 
per  cent  upon  road  accounts  3  to  47,  except  for  property  at  the  Houston  terminal 
and  the  line  from  Eureka  Junction  to  Stella,  for  which  4.5  per  cent  has  been 
allowed,  and  the  property  jointly  owned  with  the  Texas  Midland  Railroad,  for 
which  3  per  cent  has  been  allowed.  General  expenditures,  exclusive  of  interest, 
have  been  estimated  at  1.5  per  cent  on  road  accounts  1  to  47,  exclusive  of  account 
2.  Interest  during  construction  has  been  estimated  for  one-half  the  construction 
period,  plus  3  months,  at  6  per  cent  per  annum  on  all  road  and  general-expendi- 
tures accounts,  except  accounts  2  and  76.  Interest  on  equipment  has  been  esti- 
mated for  3  months  at  6  per  cent  per  annum. 

Construction  periods  have  been  placed  as  follows:  Months 

Houston  to  Ennis  and  Garrett  to  Fort  Worth 28 

Garrett  to  Denison  and  Nelleva  Junction,  via  Jewett,  to  Mexia  Junction.. _     24 

Hempstead  to  Llano,  and  branches 

Hearne  to  Giddings ^ 

Bremond  to  Rose 

SUMMARIES 

Wholly  owned  and  used,  including  the  Houston  &  Texas  CentraVs  owned  portions 

of  joint  minor  facilities 


Ac- 
count 


Classes 


1 
3 

6 
8 
9 
10 
II 
12 
13 
15 
16 
17 
18 
19 
20 
26 
27 
32 
33 
36 
37 
38 
44 


I.  BOAD 


Engineering 

Grading 

Bridges,  trestles,  and  culverts.. 

Ties 

Rails 

Other  track  material 

Ballast - 

Tracklas^ing  and  surfacing 

Right-of-way  fences 

Crossings  and  signs.. 

Station  and  office  buildings 

Roadway  buildings 

Water  stations 

Fuel  stations 

Shops  and  engine  houses 

Telegraph  and  telephone  lines. 

Signals  and  interlockers 

Power-distribution  systems — 
Power-line  poles  and  fixtures... 

Paving 

Roadway  machines 

Roadway  small  tools 

Shop  machinery 


Cost  of  re- 
production 
new 


Total,  1,  and  3  to  47,  inclusive. 


$984, 623 

4, 902, 952 

3, 652, 090 

2, 596,  769 

4,  251, 176 

1, 318, 868 

1,930,712 

2,080,279 

465,435 

228, 353 

1,096,504 

391, 643 

354,964 

143, 751 

561, 741 

13,981 

161,682 

3,808 

219 

24,057 

23,650 

15, 151 

221, 652 


Cost  of  re- 
production 

less  de- 
preciation 


25, 424, 060 


$984,623 

4, 883, 029 

2, 86L  893 

1, 428,  224 

3, 633, 923 

946,539 

1,  573, 610 

1,560,809 

260,513 

168,330 

785,600 

235,992 

275,237 

120, 895 

381,028 

9,045 

139, 461 

1,455 

123 

19, 174 

15,927 

7,575 

116,420 


20, 415, 425 


I* 


;|,:; 


# 
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Wholly  owned  and  used,  including  the  Houston  <fc   Texas  Central's  owned  portions 

of  joint  minor  facilities — Continued. 


Ac- 
count 


61 
53 
M 
67 


71 
72 
73 
74 

75 

77 
76 


Classes 


Cost  of  re- 
production 
new 


U.  EQUIPMENT 


steam  locomotives.. 
Freight-train  cars.... 
Passenger-train  cars. 
Work  equipment 


Total,  51  to  68,  inclusive 

m.  GENERAL  EXPENDITURES 


Organization  expenses 

General  officers  and  clerks... 

Law 

Stationery  and  printing 

Taxes 

Other  expenditures,  general.. 
Interest  during  construction. 


$1, 062, 950 
824,070 
671,  799 
132,284 


2, 591, 103 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


381, 361 
1,992,640 


2, 374, 001 


30, 389, 164 


Cost  of  re- 
production 

less  de- 
preciation 


$513,223 

490, 955 

274, 077 

67,441 


1, 345, 696 


306,069 
1,583,229 


1, 888, 318 


23, 649, 439 


Jointly  owned  and  used,  with  the  International  &  Great  Northern  Railway  Com- 
pany, 50  per  cent  each;  0.238  mile  of  yard  tracks  and  sidings  at  Navasota;  the 
Houston  &  Texas  Central's  portion 


Ac- 

eoont 


Classes 


1 

3 

6 

8 

9 

10 

11 

12 


71 
72 
73 
74 
76 

n 

76 


I.  ROAD 


Engineering 

Grading 

Bridges,  trestles,  and  culverts. 

Ties 

Rails 

Other  track  material 

Ballast 

Track-laying  and  surfacing... 


Total,  1,  and  3  to  47,  inclusive 

m.  GENERAL  EXPENDITURES 


Organization  expenses 

General  officers  and  clerks... 

Law 

Stationery  and  printing 

Taxes 

Other  expenditures,  general.. 
Interest  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


Cost  of  re- 
production 
new 


Cost  of  re- 
production 

less  de- 
preciation 


$67 
213 
623 
276 
252 
121 
28 
169 


1,739 


as 


63 


167 
21S 
48B 
1S8 
19B 
87 
14 

m 


1,393 


m 


39 


79 


1,818 


69 


1,352 
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Jointly  owned  and  used,  wUh  the  Texas  Midland  Railroad,  50  per  cent  each;  0.21$ 
mile  of  yard  tracks  and  sidings  at  North  Ennis;  the  Houston  &  Texas  Central  a 
portion 


Ac- 
count 


1 

3 

6 

8 

9 

10 

12 

16 


Classes 


I.  ROAD 


71 
72 
73 
74 
75 
77 
76 


Engineering 

Grading 

Bridges,  trestles,  and  culverts. 

Ties - 

Rails - 

Other  track  material 

Tracklaying  and  surfacing 

Crossings  and  signs 


Cost  of  re- 
production 
new 


Total,  1,  and  3  to  47,  inclusive 

UL  GENERAL  EXPENDITURES 


Organization  expenses 

General  officers  and  clerks... 
Law 

Stationery  and  printing 

TflpXCS       --- - 

Other  expenditures,  general.. 
Interest  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


$30 
96 
70 

192 

425 
54 

106 
64 


1.036 


Cost  of  re- 
production 
less  depre- 
ciation 


$30 
96 
62 
96 

361 
43 
76 
53 


806 


1« 


48 


64 


12 


37 


49 


1,100 


856 


Jointly  owned  and  used,  with  The  Texas  and  Pacific  Railway  Company  50  per  cent 
each;  0.098  mile  of  yard  tracks  and  sidings  at  Fort  Worth;  the  Houston  &  lexas 
Central's  portion 


Ac- 
count 


1 

8 

9 

10 

12 


Classes 


I.  ROAD 


71 
72 
73 
74 
75 
77 
76 


Engineering 

Ties 

Rails 

Other  track  material 

Tracklaying  and  surfacing. 


Total,  1,  and  3  to  47,  inclusive 

III.  GENERAL  EXPENDITURES 


Cost  of  re- 
production 
new 


$36 
106 
216 
480 
98 


Cost  of  re- 
production 
less  depre- 
ciation 


936 


Organization  expenses 

General  officers  and  clerks -.. 
Law 

Stationery  and  printing 

T^flXftS  -  ----- -- 

other  expenditures,  general.. 
Interest  during  construction. 


Total,  71  to  77,  inclusive. 

Grand  total,  1,  and  3  to  77,  inclusive. 


14 


19 


$36 

63 

190 

271 

63 


613 


33 


969 


12 


21 


634 
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Used  but  not  owned,  leased  from  the  Southern  Pacific  Company 


Ac- 

count 


61 
53 
M 


76 


Glama 


Cost  of  re- 


Cost  of  re- 
pr<^uction  f^-^" 
elation 


n.  EQUIPMENT 

Steam  locomotives 

Freight-train  cars "I""IIIIir 

Piissenger-train  cars 

Total,  51  to  58,  inclusive 

III.  GENERAL  EXPENDITURES 

Interest  during  construction 

Grand  total,  1,  and  3  to  77,  inclusive 


$431,438 

2,269,189 

256, 747 


2,957,374 


44,361 


3,001,735 


$389, 475 

l,8tK),079 

226,006 


2,415,560 


36,376 


2,451,936 


Used  but  not  owned,  leased  from  the  Central  Pacific  Railway  Company 


54 


76 


II.   EQUIPMENT 

Passenger-train  cars 

in.   GENERAL   EXPENDITURES 

Interest  during  construction 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production 
new 


9,724 


Cost  of  re- 
production 
less  depre- 
ciation 


8,071 


APPENDIX  2 
Houston  <fc  Texas  Central 

INTRODUCTORY 

The  Houston  &  Texas  Central  is  a  corporation  of  the  State  of  Texas,  having 
its  principal  office  at  Houston,  Tex.  It  is  controlled  by  the  Southern  Pacific  Com- 
pany, through  ownership  of  a  majority  of  its  capital  stock. 

From  the  dates  of  completion  of  the  various  portions  of  the  road,  as  herein- 
after shown,  the  property  of  the  Houston  &  Texas  Central  was  operated  by  its 
own  organization  until  December  31,  1917.  On  January  1,  1918,  the  common- 
carrier  property  of  the  company  was  taken  over  for  operation  by  the  United 
States  Railroad  Administration,  which  still  operates  it  on  date  of  valuation. 

CORPORATE  HISTORY 

The  Houston  &  Texas  Central  was  incorporated  for  a  period  of  50  years, 
August  1,  1889,  under  the  general  laws  of  Texas,  as  a  reorganized  company,  to 
take  over,  after  foreclosure  sale,  the  properties  of  the  Houston  and  Texas  Central 
Railway  Company  (2),  of  whose  properties  the  parts  known  as  the  Main  Line 
and  Western  Division  had  been  acquired  by  Frederic  P.  Olcott,  president  of  the 
Central  Trust  Company  of  New  York,  who  was  acting  as  purchasing  trustee  in 
the  interest  of  the  Southern  Pacific  Company, 
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The  original  charter  authorized  the  company  to  acquire  and  operate,  including 
the  power  to  construct  and  extend,  the  railroads  then  owned  by  Olcott.  Its 
authority  has  been  extended  from  time  to  time  by  various  special  acts  of  the 
State  legislature  and  charter  amendments,  to  enable  the  company  to  acquire  the 
properties  of  other  companies  and  to  construct  additional  lines  of  road. 

The  following  chart  shows  the  names  of  the  corporations,  the  respective  dates 
of  incorporation,  and  for  each  predecessor  the  date  of  succession,  the  immediately 
succeeding  corporation,  and  the  manner  of  succession.  Reference  to  each  of 
these  corporations  is  made  in  the  last  column  by  its  respective  number  shown 
in  the  first  column. 


No. 

1 
2 


8 

9 

10 

11 

12 

13 

14 

15 

16 
17 


Name 


Houston  &  Texas  Central  Rail- 
road Company. 

Houston  and  Texas  Central 
Railway  Company  (2). 


Houston    and    Texas    Central 
Railway  Company  (1). 


Galveston  and  Red  River  Rail- 
way Company. 

Washington  County  Rail  Road 
Company. 


Air  Line  Railroad  Company. 


The  Waco  and  Northwestern 
Railroad  Company. 

Waco  Tap  Railroad  Company... 

The  Central  Texas  and  North- 
western Railway  Company. 

Waxahachie  Tap  Railroad  Com- 
pany. 

Fort  Worth  and  New  Orleans 
Railway  Company. 

The  Austin  and  Northwestern 
Railroad  Company. 

The  Austin  and  North  Western 
Rail  Road  Company. 

Granite  Mountain  and  Marble 
Falls  Rail  Road  Company. 

The  Houston  Railway  Company. 

Lancaster  Tap  Railroad 

Hearne  and  Brazos  Valley  Rail- 
way Company. 


Incorporation 


Under  general  laws  of  Texas, 

Aug.  1, 1889. 
Under  an  act  of  Texas,  Dec.  19, 

1857.    Organized     Apr.     3, 

1862. 


See  4. 


Under  special  act  of  Texas, 

Mar.  11,  1848. 
Under  special  act  of  Texas, 

Feb.  2, 1856. 


Under  special  act  of  Texas, 
Jan.  30, 1860. 

See  8 

Under  special  act  of  Texas, 

Nov.  5,  1866. 
See  10 

Under  special  act  of  Texas, 

Jan.  25,  1875. 
Under  general  laws  of  Texas, 

June  13,  1885. 
See  13 

Under  general  laws  of  Texas, 

Apr.  29,  1881. 
Under  general  laws  of  Texas, 

Oct.  30,  1888. 
Under  general  laws  of  Texas, 

Sept.  26, 1892. 

Not  incorporated 

Under  general  laws  of  Texas, 

May  18, 1891. 


Succession 


The  Main  Line  and  the  Western 
Division  sold  under  foreclosure, 
Sept.  8,  1888,  and  transferred 
to  1,  Apr.  1,  1890.  Waco  and 
Northwestern  Division  sold 
under  foreclosure  Jan.  18,  1889, 
to  Wilbur  F.  Boyle;  sold  by 
him  to  1,  June  30,  1898. 

Sold  at  sheriff's  sale,  Apr.  2, 1861, 
to  David  H.  Page  and  Wm,  J. 
Hutchins,  who  reorganized  as 
2  under  original  charter. 

Name  changed  to  3,  Sept.  1, 1856. 

Sold  under  foreclosure  June  2, 
1868,  to  Wm.  M.  Sledge,  and 
conveyed  by  him  to  2,  Mar.  11, 
1869. 

Consolidated  with  5  under  act  of 
Jan.  30,  1860.  Date  of  con- 
solidation not  known. 

Sold  to  2,  Feb.  4,  1873.  Title 
conveyed  by  deed  Mar.  31, 
1873. 

Name  changed  to  7,  Aug.  6, 1870. 

Sold  to  1,  Aug.  22, 1901. 

Name  changed  to  9,  Sept.  28, 

1881. 
Sold  to  1,  Aug.  22, 1901. 

Reorganized  Apr.  20, 1888,  under 

charter  rights  of  13. 
Reorganized  as  12,  Nov.  7,  1887. 

Sold  to  1,  Aug.  22, 1901. 

Sold  to  1,  July  31, 1902. 

Sold  to  1,  Sept.  30, 1905. 

Sold  to  1,  June  1914.  Deed  con- 
veying title  executed  Aug.  18, 
1914. 


DEVELOPMENT   OP   FIXED    PHYSICAL   PROPERTY 

The  owned  mileage  of  the  Houston  &  Texas  Central,  amounting  to  855.404 
miles,  was  acquired  by  purchase  and  construction,  as  detailed  in  the  statement 
below. 

Of  the  16  corporations  that  comprise  the  line  of  succession,  culminating  in  the 
Houston  &  Texas  Central  as  at  present  constituted,  for  4  corporations  no  record 
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has  been  found  that  they  completed  the  construction  of  any  road  or  other  com- 
mon-carrier property.     These  companies  were: 

Air  Line  Railroad  Company. 

Galveston  and  Red  River  Railway  Company. 

Waco  Tap  Railroad  Company. 

The  Houston  Railway  Company. 

The  property  constructed  by  the  remaining  corporations,  and  the  Houston  & 
Texas  Central  itself,  the  years  when  the  various  portions  of  the  line  were  con- 
structed, and  the  manner  in  which  the  Houston  &  Texas  Central  acquired  the 
property  are  indicated  in  the  following  table,  wherein,  to  facilitate  comparison 
with  the  table  showing  the  corporate  succession,  previously  given,  the  same  order 
of  corporations  is  maintained: 

Acquired  by  construction:  Recorded  mileage 

Burnet  to  Lampasas,  1902 23.01 

Nelleva  Junction  to  Mexia  Junction,  1905-1906 94.  06 

Giddings  to  Stone  City,  1911-1913 39.  27 

Eureka  to  SteUa,  1913-1914. _ 9.  61 

165.85 

Acquired  by  purchase:  v 

From  Houston  and  Texas  Central  Railway  Company  (2) — 
Through  F.  P.  Olcott,  grantor — 

Constructed  by  that  company — 

Millican  to  Denison,  1867-1873 257.  47 

Brenham  to  Austin,  1869-1871 9a  69 

Constructed  by  the  Houston  and  Texas  Central 

Railway  Company  (1) ,  Houston  to  Millican 80.  51 

Constructed  by  the  Washington  County  Rail 
Road  Company,  Hempstead  to  Brenham,  185&- 
1860 - - 21.  31 

452.  98 

i  

Through  W.  F.  Boyle,  grantor,  constructed  by  the  Houston  and 
Texas  Central  Railway  Company  (2),  for  The  Waco  and 
Northwestern  Railroad  Company,  Bremond  to  Ross,  1871- 

1872 ---     55.  30 

From  The  Central  Texas  and  Northwestern  Railway  Company, 
constructed  by  the  Waxahachie  Tap  Railroad  Company,  Garrett 

to  Waxahachie,  1875-1879 12.  57 

From  the  Fort  Worth  and  New  Orleans  Railway  Company,  records 
do   not   indicate  by   whom   constructed,    Waxahachie  to   Fort 

Worth,  1885-1886 41.  97 

From  The  Austin  and  Northwestern  Railroad  Company — 
Constructed  by  that  company — 

Burnet  to  Marble  Falls,  1888-1889. la  50 

Fairland  to  Llano,  1891-1892 29.  40 

Constructed  for  The  Austin  and  North  Western  Rail 
Road  Company,  apparently  constructed  for  that 
company  by  a  construction  company  shown  in  the 
records  as  "D.  I.  I.  Co.,"  the  full  name  of  which 

company  has  not  been  ascertained 60.  18 

106.  08 

From  The  Houston  Railway  Company,  records  do  not  show  how  or 

when  the  road  was  constructed,  Houston  to  Houston  Heights 3.  13 

86  Val.  Rep. 


Acquired  by  purchase— Continued.  Recorded  mileage 

From  the  Lancaster  Tap  Railroad,  constructed  by  a  receiver  of  the 
Houston  and  Texas  Central  Railway  Company  (2),  Hutchins  to 

Lancaster,  1889  or  1890 ^  "^ 

From  the  Hearne  and  Brazos  Valley  Railway  Company,  constructed 
by  that  company,  1891-1892;  destroyed  by  flood  in  1899;  rebuilt 
in  1900-1901,  Hearne  to  Stone  City ^^'  ^^ 

Total - --  8«1-  2* 

Less  mileage  acquired  from  The  Houston  Railway  Company, 
which  is  classified  on  date  of  valuation  as  yard-track  mileage 3.  13 

Less  mileage  abandoned  at  Waxahachie,  1903 1-  71 

4.  84 

Total  recorded  miles 856.40 

Difference  between  total  recorded  mileage  and  mileage  inventoried  as  of 
date  of  valuation,  deduction ' 

MUeage  inventoried  as  of  date  of  valuation... 855.  404 

HISTORY  OF  CORPORATE  FINANCING      . 

Syndicating,  hanking,  and  other  financial  arrangements.— The  Houston  &  Texas 
Central  was  formed  for  the  purpose  of  taking  over  properties  of  the  Houston  and 
Texas  Central  Railway  Company  (2),  which  had  been  sold  under  foreclosure  to 
Frederic  P.  Olcott,  as  purchasing  trustee.  r^     4.    ^ 

A  reorganization  plan  was  provided  by  which  the  Houston  &  Texas  Central 
was  to  issue  to  the  reorganization  committee  stocks  and  bonds  to  be  disbursed  m 
exchange  for  stocks  and  bonds  and  other  indebtedness  of  the  Houston  and  Texas 
Central  Railway  Company  (2).  In  order  to  assure  the  financial  success  of  the 
plan  it  was  underwritten  by  the  Southern  Pacific  Company,  which  agreed  to 
furnish  funds  which  were  to  be  repaid  out  of  moneys  to  be  raised  by  the  methods 
provided  in  the  reorganization  agreement.  The  Southern  Pacific  Company  also 
agreed  to  pay  to  the  committee  an  amount  equal  to  all  subscriptions  not  paid  m 
by  nonassenting  security  holders.  Upon  the  payment  of  this  sum  the  Southern 
Pacific  Company  was  to  be  entitled  to  all  the  rights,  privUeges,  and  benefits  that 
would  have  appertained  to  the  nonassenting  security  holders  had  they  elected  to 

become  parties  to  the  agreement.  ,    . .  ^       *       +v.« 

The  Southern  Pacific  Company  also  guaranteed  the  payment  of  interest  on  the 

Houston  &  Texas  Central's  mortgage  bonds  and  the  payment  of  principal  and 

interest  on  the  Houston  &  Texas  Central's  debenture  bonds  issued  under  the 

'^ThriTntral  Tm  Company  of  New  York  City  was  appointed  trustee  for  the 
purpose  of  syndicating  and  carrying  the  plan  into  effect  Its  records  were  not 
examined,  and  certain  records  of  the  Houston  &  Texas  Central  are  said  to  have 
been  destroyed  during  January,  1912,  in  the  Equitable  Building  fire  at  New 
York  City  It  is  therefore  impossible  to  definitely  state  whether  or  not  the 
details  of  the  plan  as  promulgated  in  the  reorganization  agreement  were  carried 
into  effect  in  all  instances.  From  such  records  as  were  available  it  was  deter- 
mined,  however,  that  the  reorganization  was  substantially  in  accordance  with  the 

^^The  stockholders  of  the  Houston  and  Texa^  Central  RaUway  (2)  were  to  be 
assessed  $71.40  in  cash  for  each  share  of  stock  they  held,  the  proceeds  to  be  apphed 
in  settlement  of  floating  debt.     The  amount  of  cash  realized  from  this  source  was 
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Dot  determined.  Stock  of  the  Houston  &  Texas  Central  was  to  be  distributed 
pro  rata  by  the  trustee  to  those  stock  holders  of  the  Houston  and  Texas  Central 
KaUway  Company  (2)  who  paid  the  assessment. 

Although  the  security  holders  of  the  Waco  and  Northwestern  Division  had  the 
option  of  becoming  a  party  to  the  reorganization  agreement,  they  did  not 
participate  therein. 

The  bonds  of  the  Houston  &  Texas  Central  were  exchanged  on  the  following 
Dases  I 


Indebtedness  of  the  Houston  and  Texas  Central  Railway 
Company  (2)  extinguished 


First-mortgage  bonds  at  par: 

Main  Line 

Western  Division 


Bonds  of  the  Houstwi  &  Texas 
Central  exchanged 


Amount 


Total 

Consolidated  mortgage  bonds  At  par SSSJIVSSS..." ...[[['_ 

General  mortgage  bonds  at  par 

^°«fiSS®^/-^°  Morgan's  Louisiana  and'Yex^"Ran'road"and 
Steamship  Company  and  the  Southern  Development  Company 


Description 


$5,838,000 
2,226.000 


8,0M,000 
3, 919. 000 


Total - 


Sted    ^  *^    ^®^  ^'^^  °°^  ^^^  ^^  three-fourths  of  in- 

^l^fi^^on  ^H^oJ^}  P°  gener'ai  mortgage  bonds"  from'  Oct '.  Y. 'l 8847 to 
bept.  30, 1887,  at  6  per  cent  on  basis  of  two-thirds  of  indebtedness.. 


3,360,000 

880,000 
65,000 


4,305,000 

705,420 
411.000 


First  mortgage. 
Do. 


Consolidated  mortgage. 
General  mortgage. 

Do. 
Do. 

6  per  cent  debentures. 
4  per  cent  debentures. 


The  Houston  &  Texas  Central  has  issued  its  securities,  assumed  securities 
issued  by  others,  and  incurred  other  indebtedness  and  has  reacquired  certain  of 
Its  securities  and  other  indebtedness,  under  conditions  and  for  considerations 
described  m  detail  in  the  sections  of  this  chapter  devoted  to  capital  stock,  funded 
debt,  and  other  obligations. 

Increase  in  stocks,  bonds,  or  other  securities  in  any  reorganization.— The  Houston 
and  Texas  Central  Railway  Company  (2)  had  the  aggregate  sum  of  $24,686,017 
m  stocks  and  bonds,  of  which  $1,609,517  were  unafiFected  by  the  reorganization 
setitiement. 

The  new  capitalization  thus  comprised: 

Capital  stock __ ^jq  q^^  qq^ 

i^irgt  mortgage  5  per  cent  gold  bonds g^  064  000 

Consolidated  mortgage  6  per  cent  gold  bonds 3,'  919,'  000 

General  mortgage  4  per  cent  gold  bonds 4'  305'  000 

Consolidated  mortgage  6  per  cent  debenture  bonds.  _  '  705^  420 

General  mortgage  4  per  cent  debenture  bonds 411'  OOO 

'^°**^ 27,  404,  420 

*9ln7A't^^*''l'f  ""^.^^"^  *^^  ^*^^'*  ^^  substituting  the  foregoing  securities  for 
$23,076,500  outstanding  securities  of  the  Houston  and  Texas  Central  Railway 
Company  (2),  an  increase  of  $4,327,920. 

1  fZ'f  *!''':*  ""f  long-term  debt.-From  the  date  of  its  incorporation,  August 
1,  1889,  to  date  of  valuation,  the  Houston  &  Texas  Central  has  issued  or  assumed 
capital  stock  and  long-term  debt,  as  indicated  by  its  records,  aggregating 
^  86  Val.  Rep. 


GALVESTON,   H.   &   S.    A.   RY.   CO. 


583 


$35,486,920  par  value,  of  which  $22,125,000  is  actually  outstanding.  Of  the 
funded  debt  actually  outstanding,  $2,000  is  matured  but  had  not  been  presented 
for  payment.     The  detaUs  are  summarized  in  the  following  table: 


Class 

Issued  or 
assumed 

Retired 

Actually  out- 
standing 

Stock,  capital  stock,  par  value,  common 

$10, 000. 000 

$10, 000, 000 

Long-term  debt: 

Funded  debt,  par  value— 
Unmatured — 

Issued         .            -    - 

22, 365,  420 
2, 822, 000 

$12,871,420 
193,000 

9, 494, 000 

Assumed 

2, 629, 000 

Total 

25,187,420 

13, 064, 420 

12,123,000 

Matured,  but  unpaid,  issued 

2.000  L 

2,000 

Nonnegotiable  debt  to  affliated  companies— 

297,500 

297,500 

-......-*>•.* 

Grand  total                          ------ -- --------- 

35,486,920        13,361,920 

22, 125,  OOa 

1 

> 

Capital  stock. — The  entire  capital  stock  was  issued  to  the  reorganization 
committee  in  part  payment  for  the  properties  of  the  Houston  and  Texas  Central 
Railway  Company  (2),  and  was  charged  by  the  Houston  &  Texas  Central  at  its 
par  value,  $10,000,000,  to  investment  in  road  and  equipment.  The  consideration 
received  by  the  reorganization  committee  for  this  stock  could  not  be  accurately 
determined. 

On  date  of  valuation,  99,983  shares  were  owned  by  the  Southern  Pacific  Com- 
pany, and  are  held  as  collateral  under  trust  by  the  United  States  Trust  Company 
of  New  York  City  as  part  security  for  the  Central  Pacific's  4  per  cent  35-year 
European  loan  of  1911  under  the  agreement  of  March  1,  1911,  relating  thereto. 

Funded  debt. — The  Houston  &  Texas  Central  has  issued,  assumed  and  reac- 
quired funded  debt  in  exchange  for  the  following  recorded  considerations: 


Par  value 


Issued 

$18,  509,  420 

3,258,000 

502,000 

98,000 

Assumed 
$2,822,000 


25, 189, 420 

Reacquired 

and  retired 

$2, 021, 420 

10, 708, 000 

237,000 

98,000 


Consideration 


Part  payment  for  property  acquired 

(2;^gjj  

Advances  to  the  Southern  Pacific  Company- 
Other  securities  retired 


Part  payment  for  property  acquired 

Total  issued  or  assumed  for  considerations- 


Recorded  value 


$18, 509, 420.  CO 

3, 258, 000. 00 

502, 000. 00 

98,000.00 


2,822,000.00 


13,064,420 

OutstandinQ 
$12, 125, 000 


Cash.. 

Cash  from  sale  of  donated  lands 

Nonnegotiable  debt  to  aflBJiated  companies. 
Securities  at  par — 


Total. 


25,189,420.00 


2,021,510.00 

11, 698,  665.  39 

237,000.00 

98,000.00 


14,055,176.39 


The  difference  of  $990,755.39  between  the  recorded  value  of  the  considerations 
paid  and  the  par  value  of  bonds  retired  represents  an  excess  of  $1,005,898.51 
for  bonds  retired  at  above  par  and  a  reduction  of  $15,143.12  for  bonds  retired 
at  less  than  par.     The  sums  were  charged  and  credited  to  profit  and  loss. 
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A  statement  of  the  funded  debt  actually  outstanding  on  date  of  valuation 
follows : 


Title  of  security 


Actually 

out- 
standing 


Unmatured: 
Issued  — 

First-mortgage  5  per  cent  50-year  gold  bonds,  due  July  1,  1937 

General  mortgage  4  per  cent  gold  bonds,  due  Apr.  1, 1921;  interest  guaranteed  by  the 

Southern  Pacific  Company .-. 

Waco  and  Northwestern  Division  first-mortgage  6  per  cent  30-year  gold  bonds,  due 

May  1,  1930 

Lampasas  extension  first-mortgage  5  per  cent  30-year  gold  bonds,  due  July  1, 1933 

Cut-oflt  first-mortgage  6  per  cent  30-year  gold  bonds,  due  June  1,  1940 


Total- 


Assumed— 

From  the  Fort  Worth  and  New  Orleans  Railway  Company,  first-mortgage  6  per  cent 

40-year  bonds,  due  Dee.  1,  1925 

From  The  Austin  and  Northwestern  Railroad  Company,  first-mortgage  6  per  cent 

50-year  gold  bonds,  due  July  1,  1941 


Total 

Total  unmatured. 


Matured  but  unpaid,  issued,  consolidated  mortgage  6  per  cent  gold  bonds  matured  Oct.  1, 
1912;  called  for  redemption  but  not  presented  for  payment 


Grand  total. 


$1,395,000 

4, 161, 000 

1, 105, 000 

450,000 

2,383,000 

9, 494, 000 

709,000 
1,920,000 

2, 629, 000 

12,123,000 

2,000 

12, 125, 000 


Nonnegotiahle  debt  to  affiliated  companies,  Houston  &  Texas  Central. — From 
February,  1912,  to  March,  1915,  the  Houston  &  Texas  Central  obtained  cash 
loans  from  allied  interests,  aggregating  $297,000,  all  of  which  had  been  repaid 
in  cash  prior  to  December  31,  1915. 

Nonnegotiahle  debt  to  affiliated  companies,  United  States  Railroad  Administra- 
tion.— The  United  States  Railroad  Administration,  in  connection  with  its  opera- 
tion of  the  property  of  the  Houston  &  Texas  Central  to  date  of  valuation,  was 
indebted  in  open  account  with  the  Southern  Pacific  Company  in  the  net  sum 
of  $543,756.86,  as  detailed  below: 

Credits: 

Cash  advanced- ___ $300,  000.  00 

Interest  on  bonds 295,  660.  00 

Settlement  of  current  liabilities 705,  398.  23 

Total__. 1,  301,  058.  23 

Debits: 

Cash $757,  115.  13 

Improvements  to  equipment  leased 186.  24 

757,  301 .  37 

Balance  owing  the  Southern  Pacific  Company  on  date  of 
valuation 543,  756.  86 
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For  some  time  prior  to  being  taken  over  by  the  organization  of  the  Houston  & 
Texas  Central,  the  property  was  operated  by  the  receivers  of  the  Houston  and 
Texas  Central  Railway  Company  (2).  The  Main  Line  and  Western  Division 
was  thus  operated  up  to  and  including  April  11,  1893.  The  Waco  and  North- 
western Division  was  not  released  until  June  30,  1898.  The  books  of  the  Houston 
&  Texas  Central  were  opened,  however,  as  of  September  30,  1891. 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and  loss 
accounts  of  the  Houston  &  Texas  Central  and  the  United  States  Raikoad  Admin- 
istration, are  given  separately  below. 

Income  statement.— A  condensed  summary  of  the  income  accounts  for  the 
year  ended  December  31,  1917,  and  for  the  period  from  September  30,  1891,  to 
December  31,  1917,  follows: 


Operating  income: 

Railway  operating  revenues. 
Railway  operating  expenses. 


Net  revenue  from  railway  operations. 


Railway  tax  accruals 

Uncollectible  railway  revenues. 


Total. 

Railway  operating  income. 


Year 


$8, 223. 426. 44 
4,925,625.89 


3,  297,  799.  55 


604,  533.  27 
8,  324. 14 


612, 857.  41 


Period 


$132, 258. 221.  55 
95,094,379.67 


37,163.841.88 


4.  467, 941. 61 
14.649.67 


4.482,591.28 


Nonoperatinp  income: 

Hire  of  equipment .- 

Joint-facility  rent  income. - -- 

Miscellaneous  rent  income 

Miscellaneous  nonoperating  physical  property  . 

Dividend  income.. - - 

Income  from  funded  securities ..--.. 

Income  from  unfunded  securities  and  accounts. 
Income  from  sinking  and  other  reserve  funds- . 
Miscellaneous  income - • 


2, 684, 942. 14 


Total. 

Gross  income - 


Deductions  from  gross  income: 

Hire  of  equipment. - - 

Joint-facility  rents_-. 

Rent  for  leased  roads 

Miscellaneous  rents 

Interest  on  funded  debt 

Interest  on  unfunded  debt. -.----• 

Maintenance  of  investment  organization 

-\dditions  and  betterments  charged  to  income- 
Miscellaneous  income  charges 


205.491.22 

277, 515.  34 

37, 353. 93 

12.59 

2, 270.  00 

11,736.67 

7. 052. 11 

40, 900. 67 


32,681,250.60 


582, 332.  53 


85«,741.40 

1,  256,  55S.  32 

107,  396.  35 

726.28 

39, 790. 66 

37, 805. 09 

434, 884. 45 

166,  105. 39 

26, 916.  70 


2, 928,  224. 64 


3,  267, 274. 67 


356, 093.  82 
121,  491. 19 


35, 609, 475.  24 


Total. 


Dispo^tfon''SfSinco"mV,Tnc6mrappVi^"to'si^ 
funds 


582.81 

620,  220.  75 

239.  20 


1. 098. 627.  77 

2, 168, 646.  90 

40, 900. 67 


3,443,170.13 

356, 978. 13 

277, 800. 32 

8, 132. 00 

20, 232, 653.  38 

48.  933. 03 

34,  SS2.  27 

731.  929.  74 

.3,291.77 


Income  credit  balance  transferred  to  profit  and  loss. 


2, 127, 746. 23 


25, 137, 770.  77 
10,471.704.47 
166, 405.  39 


10, 305,  299. 08 


The  charges  for  additions  and  betterments  were  reversed  through  profit  and 
loss  account  during  subsequent  years. 
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A  statement  of  the  income  account  during  the  United  States  Railroad  Admin- 
istration's first  six  months'  period  of  operation,  January  1,  1918,  to  date  of 
valuation,  follows: 


Operating:  income: 

Railway  operating  revenues. 
Railway  operating  expenses . 


Houston  & 
Texas  Cen- 
tral 


United  Rtntes 
Railroad  Ad- 
ministration 


Net  revenue  from  railway  operations. 


Railway  tax  accruals 

Uncollectible  railway  revenues. 


$4. 135, 966.  82 
3, 072. 092.  55 


1, 063. 874.  27 


$24,000.00 


Total. 


Railway  operating  income. 
Railway  operating  deficit. 


24.000.00 


215, 789.  46 
1, 759. 46 


217,548.92 


Nonoperating  income: 

Hire  of  equipment 

Joint-facility  rent  income I" ' 

Income  from  lease  of  road 

Miscellaneous  rent  income 

Miscellaneous  nonoperating  physicalproperty .' 

Dividend  mcome 

Income  from  funded  securities..."" 

Income  from  unfunded  securities  and  accounts 
Income  from  sinking  and  other  funds 


24, 000. 00 


846, 325. 35 


Total-- 

Gross  income- 


Deductions  from  gross  income: 

Hire  of  equipment 

Joint-facility  rents- "II" 

Miscellaneous  rents 

Interest  on  funded  debt 

Interest  on  unfunded  debt-.k IIIIII 

Maintenance  of  investment  organization 


866, 486.  52 

21. 042. 14 

469.39 

2.  270. 00 

30.  327.  99 

1,704.63 

14, 350. 18 


86. 144.  40 
135, 304.  72 


936, 650.  85 


912. 650.  85 


1, 570. 44 


223, 019.  56 


1, 069, 344.  91 


Total. 


Net  income 

Disposition  of  net  income:  

Income  applied  to  sinking  and  other  reserve  funds 


Income  credit  balance  transferred  to  profit  and  loss. 


305.00 

303, 105. 00 

76.02 

40.00 


303.  526. 02 


609, 124. 83 
14. 350. 18 


215, 075.  24 
62, 993. 91 


278.069.15 


791, 275. 76 


594,  774. 65 


The  profit  and  loss  account  includes  certain  delayed  income  credits  and  debits 
and  certain  other  income  items  that  would  be  includible  in  the  income  statement 
for  the  period.  These  items,  grouped  according  to  their  eflFect  on  the  income  for 
the  period,  are  as  follows: 

Additions  to  income: 

Deductible  from  railway  operating  expenses— 

Delayed  income  credits 149  555  gQ 

Inventory  adjustment  of  material  and  sup- 
P^^— _ 228,  192.  96 


Addible  to  nonoperating  income — 

Adjustment  of  rental  for  equipment 67  621.  12 

Adjustment  of  interest  on  funded  debt 3,  130.  01 

Adjustment  of  income  from  unfunded  securi- 
ties and  accounts 3  gj^  jg 


$277,  749.  86 


Total. 


-  74,  36a  28 

-  352,  118.  14 
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Deductions  from  income: 

Addible  to  railway  operating  expenses — 

Delayed  income  debits S74,  014.  79 

Law  expenses 11>  629.  57 

$85,  644.  36 

Addible  to  deductions  from  gross  income,  rent  for 

lease  of  road 2,  668.  73 

Total  deductions 88,  313.  09 

Net  additions  to  income 263,  805.  05 

If  the  income  accounts  pf  the  Houston  &  Texas  Central  were  adjusted  to  the 
extent  indicated  above,  and  if  all  the  items  then  included  in  the  income  statement 
were  taken  at  their  recorded  amounts,  the  credit  balance  to  date  of  valuation 
transferred  to  profit  and  loss  would  be  increased  by  $263,805.05,  or  to 
$11,163,878.78. 

Profit  and  loss  statement. — A  condensed  summary  of  the  profit  and  loss  ac- 
counts of  the  Houston  &  Texas  Central,  for  the  period  from  September  30,  1891, 
to  date  of  valuation,  follows: 

Credits: 

Net  credit  balance  transferred  from  income $10,  900,  073.  73 

Profit  on  road  and  equipment  sold 39,  213.  47 

Delayed  income  credits ^^>  S^^-  ^^ 

XJnrefundable  overcharges 19>  ^86.  67 

Donations ^^i  1^2.  09 

Miscellaneous  credits — 

Cash  remitted  by  the  receiver  of  the  Houston  and 
Texas  Central  Railway  Company  (2) ,  for  the  period 

from  Jan.  1,  1891,  to  Apr.  12,  1893 1,  592,  42&  08 

Additions  and  betterments  previously  charged  to  in- 
come transferred  to  investment  in  road  and  equip- 
ment account 731,  929.  74 

"  Expenditures  for  additions  and  betterments  by  the  re- 
ceivers of  the  Houston  and  Texas  Central  Railway 
Company  (2)  who  from  Jan.  1,  1891,  to  Apr.  11, 
1893,  continued  the  operation  of  the  property  as 
agents  of  the  Houston  &  Texas  Central  charging  such 
amounts  to  income  and  subsequently  transferred  by 
the  Houston  &  Texas  Central  to  investment  in  road 

and  equipment  account 357,  945.  64 

Debenture  bonds  assumed  in  acquisition  of  the  prop- 
erty of  the  Houston  and  Texas  Central  Railway 
Company  (2)  not  previously  taken  to  account  due 
to  having  been  retired  by  the  operating  agent  prior 
to  the  opening  of  the  books  of  the  Houston  &  Texas 

Central - 47,  000.  00 

Proceeds  from  sale  of  lands  and  rents  from  land  leased.  233,  041.  80 

Material  and  supplies  inventory,  adjustment 228,  192.  96 

Bonus  from  Wells,  Fargo  &  Company  Express — 

Capital  stock  at  $110 $118,  140.  00 

Cash. 67,  720.  89 

185,  860.  89 

Rental  of  equipment,  adjustment 67,  621.  12 
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Credits — Continued. 

* 

Miscellaneous  Credits — Continued. 

Cash  in  payment  of  capital  stock  subscribed  under 

reorganization  plan $25,  150.  00 

Discount  on  bonds  retired — 

General  mortgage  bonds ._     $13,  968.  12 

Five  per  cent  debenture  bonds 1,  175.  00 

15,  143.  12 

Income  from  unfunded  securities  and  accounts 3,  617.  15 

Interest  on  funded  debt,  adjustment _ 3,  130.  01 

Other  miscellaneous  credits 59,  061.  21 

Total ^ 1 14,694,802.58 

Debits: 

Surplus  applied  to  sinking  and  other  reserve  funds 51,  522.  50 

Dividend  appropriations  of  surplus 2, 900,  000.  00 

Surplus  appropriated  for  investment  in  physical  property.  _  23,  219.  16 

Loss  on  retired  road  and  equipment _. 387,  040.  48 

Delayed  income  debits _ 74,  014.  79 

Miscellaneous  debits — 

Depreciation  on  equipment  to  June  30,  1913 1,  160,  339.  51 

Premium  on  bonds  retired _  1,  005,  898.  51 

Uncollectible  notes __  6,878.84 

Law  expenses 11,  629.  57 

Loss  on  sale  of  Antlers  Hotel  property  at  Kingsland.  _  5,  977.  60 

Rental  for  lease  of  road__ 2,  668  73 

Other  miscellaneous  debits _ _.  80,431.59 

Total... 5,  709,  621.  28 

t  == 

Credit  balance  on  date  of  valuation 8, 885,  1 8 1.  30 

The  investment  in  road  and  equipment  account  contains  a  charge  of  $113,145 
representing  three  months'  interest  on  funded  debt  from  October  1,  1890,  to 
December  31,  1890,  which  under  the  present  classification  of  accounts  would  be 
includible  in  the  profit  and  loss  account. 

If  this  item  were  included  in  the  profit  and  loss  account,  and  if  the  other  items 
therein  were  taken  at  their  recorded  amounts,  the  credit  balance  in  that  account 
would  be  reduced  by  $113,145,  or  to  a  credit  balance  of  $8,772,036.30. 

As  of  date  of  valuation,  there  is  no  profit  and  loss  account  shown  on  the  books 
of  the  United  States  Railroad  Administration. 

Dividends. — Cash .  dividends  aggregating  $2,900,000  were  declared  by  the 
Houston  &  Texas  Central  during  the  period  from  1903  to  1913,  all  of  which  were 
charged  to  the  profit  and  loss  account.  The  dividends  declared  have  been  at  the 
rates  per  annum  noted  below. 

For  year  ended  June  30 —  pgr  cent 

1903 _ 6 

1911 20 

1913 3 
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INVESTMENT   IN   ROAD    AND   EQUIPMENT 

t 

The  investment  of  the  Houston  &  Texas  Central  in  road  and  equipment, 
including  land,  on  date  of  valuation,  is  stated  in  its  books  as  $41,099,630.68,  of 
which  the  following  is  a  general  analysis: 

For  property  purchased: 

From  the  Houston  and  Texas  Central  Railway  Company  (2)  (Main  Lin© 
and  Western  Division) — 
Outlay  in  securities  at  par — 
Capital    stock    is- 
sued  $10,000,000 

Funded     debt     is- 
sued      17,404,420 

Funded    debt    as- 
sumed   60,000 

$27,  464,  420.  00 

Receivers'    liabilities  assumed,  less 
assets  taken  over — 

Liabilities  assuitied  $437,  331.  18 
Less   assets   taken 

over 317,031.72 

.  120,  299.  46 

Recording  deeds,  mortgages,  etc.,  in- 
cidental to  reorganization 3,  620.  32 

Other  items  not  in  accordance  with 
the  present  classification  of  ac- 
counts, three  months'  interest  in 
portion   of   funded   debt,    Oct.    1, 

1890,  to  Dec.  31,  1890 113,  145.  00 

$27,  701,  484.  78 

From  the  Houston  and  Texas  Central 
Railway  Company  (2)  (Waco  and 
Northwestern  Division) — 

Funded  debt  issued  at  par 1,  105,  000.  00 

Recorded  money  outlay — 
Cash  paid  at  pur- 
chase  $150,  000.  00 

Other     cash    pay- 
ments        66,897.36 

216,  897.  36 

1,  321,  897.  36 

From  The  Central  Texas  and  Northwestern 
Railway  Company — 

Funded  debt  assumed  at  par 180,  000.  00 

Less  assets  taken  over  in  excess  of  lia- 
bilities assumed — 
Current    assets 

taken  over $37,  803.  79 

Less    current    lia- 
bilities assumed-       25,  739.  94 

. —  12,  063.  85 

— 167,  936.  15 
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For  property  purchased — Continued. 

From  the  Fort  Worth  and  New  Orleans 
Railway  Company — 

Funded  debt  assumed  at  par 

Liabilities  assumed  less  assets  taken 
over — 

Current    liabilities 

assumed $363,  333.  26 

Less  current  assets 

taken  over 277,  330.  60 


$709,  000.  00 


86,  002.  66 


From  The  Austin  and  Northwestern  Rail- 
road Company — 

Funded  debt  assumed  at  par 

Liabilities  assumed  less 

assets     taken  over — 

Current    liabilities 

assumed $440,  234.  56 

Less  current  assets 

taken  over 187,  210.  15 


$795,  002.  66 


1,  920,  000.  00 


253,  024.  41 


From  The  Houston  Railway  Company, 
recorded  money  outlay — 

Cash  paid  at  purchase 

Cash  paid  recording  deed 


2,  173,  024  41 


20,  000.  00 
3.  50 


From  the  Lancaster  Tap    Railroad,    10- 
year  note  to  mature  Sept  30,  1915 

From  the  Hearne  and  Brazos 
Valley      Railway      Com- 
pany- 
Recorded  money  outlay 

Liabilities  assumed  less 
assets  taken  over — 
Liabilities  assum- 
ed and  later  ad- 
justed- _ $283,  208.  83 

Less  current  assets 
taken  over 57,  580.  03 


20,  003.  50 
60,  000.  00 


149,  190.  38 


225,  628.  80 


Total 

For  construction,  additions  and  betterments  by 
the  Houston  &  Texas  Central: 
Road — 

Recorded  money  outlay 

Interest  computed  by  the  Texas  & 
New  Orleans  on  its  own  funds 

Less  retirements  credited  at 


374,  819.  18 
32,  604,  168.  04 


8,  534,  836.  87 

10,  991.  67 

8,  545,  828.  54 
333,  116.  61 


8,  212,  711.  93 
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For  construction,  additions  and  betterments  by 
the  Houston  &  Texas  Central — Continued. 
Equipment — 

Recorded  money  outlay $2,  014,  122.  54 

Less  retirements  credited  at 1,  731,  371.  83 
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$282,  750.  71 


Total  recorded  as  of  date  of  valua- 
tion      41,  099,  630.  68 

If  the  other  items  set  out  in  the  above  general  analysis  were  eliminated,  and  if 
aU  the  items  then  remaining  were  taken  at  their  recorded  values,  the  balance  in 
the  investment  in  road  and  equipment  account  would  be  decreased  $113,145,  or 

to  $40,986,485.68. 

This  adjusted  amount  would  be  the  result,  on  the  one  hand,  of  gross  outlays 
that  consist,  in  part,  of  considerations  other  than  cash  recorded  at  $32,112,303.15, 
and,  on  the  other  hand,  of  items  deductible  from  the  gross  outlays  and  recorded 
at  $2,064,488.44,  but  not  specifically  deductible  at  the  recorded  amounts.  The 
cash  value  at  the  time  of  the  transactions  of  the  considerations  other  than  cash 
and  of  the  items  deductible  from  the  gross  outlays  is  not  known  and  can  not  be 
definitely  determined.     Securities  issued  in  the  acquisition  of  property  were 

issued  at  par  value. 

The  balance  in  the  investment  in  road  and  equipment  account,  if  adjusted  to 
the  above  extent,  so  far  as  it  is  resolvable  into  the  kinds  of  considerations,  would 
comprise  the  following  classes  of  recorded  outlay: 

Recorded  money  outlay ^1^,  938,  670.  97 

Capital  stock  issued  at  par  value 10.  000,  000.  00 

Funded  debt  issued  at  par  value 18,  559,  420.  00 

Funded  debt  assumed  at  par  value 2,  869,  000.  00 

Interest  computed  on  cash  expended 10,  991.  67 

Current   liabilities   assumed  less   assets   taken   over   recorded 

value 672,  89L  48 


2,  064,  488.  44 


From  which  should  be  deducted  such  portions,  not  definitely 

determinable,  as  represent  road  and  equipment  retired,  credited 

at 

ORIGINAL  COST  TO  DATE 

The  original  cost  to  date  of  the  road  and  equipment,  including  land,  owned  by 
the  Houston  &  Texas  Central  and  used  for  common-carrier  purposes  has  not  been 
definitely  ascertained.  For  the  following  such  property  constructed  by  its  prede- 
cessors in  ownership,  no  accounting  or  construction  records  of  the  outlays  for 
original  construction  have  been  found. 


Property 


Washington  County  Rail  Road  Company --—-,-: 

The  Houston  Railway  Company  (3.13  miles  yard  tracks). - 

Lancaster  Tap  Railroad -- 

Total - 


Recorded 
mileage 


21.31 
"i'76. 


26.06- 
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For  creating  and  improving  the  remaining  829.344  miles  of  road,  including 
land  and  equipment  acquired  from  predecessors  and  for  additions  and  better- 
ments by  the  Houston  &  Texas  Central  to  the  entire  property,  the  data  obtained 
are  as  follows: 

Houston  A  Texas  Central: 

Recorded  money  outlay __  $10,  548,  959.  41 

Interest  computed  on  the  company's  funds 10  991.  67 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  represent  road  and  equipment  retired, 

credited  at 2,064,48^44 

Houston  and  Texas  Central  Railway  Company  (2) : 

Recorded  money  outlay 12  371  644  93 

Short-term  notes,  par  value _ 609  401.24 

Additions  and  betterments  from  November,  1879,  to 
January,  1885,  which  the  Houston  and  Texas  Central 
Railway  Company  (2)  cleared  through  operatmg  ex- 
penses  __  _       2,  257,  999.  36 

Undeterminable  portions  of  outlays  recorded  as  invest- 
ment in  road  and  equipment,  having  a  total  of  $7,836,- 
060.78___ 

From  which  should  be  deducted  such  portions,  not  defi- 
nitely ascertainable,  as  may  be  represented  by  property 
sold  in  exchange  for  capital  stock  of  the  Texas  Central 

Railway  Company,  par  value  $50,000... 

Depreciation  and  renewals  of  equipment,  credited  at 736,  506.  62 

Houston  and  Texas  Central  Railway  Company  (1) : 

Recorded  money  outlay __ 678,  934.  37 

Amount  paid  Confederate  States  for  construction 74,559.83 

Short-term  notes,  par  value __  55  491.  59 

Investment  securities 14  913  22 

Common  stock,  par  value 500.  00 

Outlay  to  contractors,  not  separable  into  its  constituent 

elements.. _ __ 1^  559^  5^5  33 

Commissions 40,  332.  gg 

Interest _ g^  439  40 

From  which  should  be  deducted  such  portions,  not  defi- 
nitely determinable,  as  represents  road  and  equipment 
retired. 

Air  Line  Railroad  Company,  recorded  money  outlay 60,  287.  37 

The    Waco   and    Northwestern   Railroad   Company,   recorded 
money  outlay  as  recorded  by  the  Houston  and  Texas  Central 

Railway  Company  (2) 442,  880.  99 

Waxahachie  Tap  Railroad  Company,  and  The  Central  Texas 
and  Northwestern  Railway  Company: 

Recorded  money  outlay 145  421.  21 

Capital  stock,  par  value ___ _ _  2OO,  000.  00 

Funded  debt,  par  value. _ 60,  000.  00 

Notes  for  purchase  of  equipment. _ 3,  900.  00 
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Waxahachie  Tap  Railroad  Company,  and  The  Central  Texas 
and  Northwestern  Railway  Company — Continued. 

From  which  should  be  deducted  such  portions,  not  defi- 
nitely determinable,  as  represent  road  and  equipment 

retired,  credited  at $3,  461.  14 

Fort  Worth  and  New  Orleans  Railway  Company: 

Recorded  money  outlay 278,  746.  21 

Capital  stock  issued,  par  value 300,  000.  00 

Funded  debt  issued,  par  value 709,  000.  00 

The  Austin  and  Northwestern  Railroad  Company,  and  The 
Austin  and  North  Western  Rail  Road  Company: 

Recorded  money  outlay ^^8,  529.  47 

Capital  stock,  par  value 892,  000.  00 

Funded  debt,  par  value - 2,  340,  000.  00 

From  which  should  be  deducted  such  portions,  not  defi- 
nitely determinable,  as  represent — 

Property  sold,  proceeds  credited  at 38,  646.  50 

Property  retired,  credited  at 72,  858.  50 

ilearne  and  Brazos  Valley  Railway  Company: 

Recorded  money  outlay ^28,  244.  05 

Capital  stock,  par  value 52,  870.  00 

Outlays,  the  nature  of  which  is  undeterminable  on  account 
of  missing  records ^^»  ^21.  72 

From  which  should  be  deducted  such  portions,  not  defi- 
nitely determinable,  as  represent — 

Road  and  equipment  retired 

Sale  of  telephone  line,  credited  at 474.  35 

The  several  classes  of  outlay  by  the  various  companies  above  detailed  are 
summarized  by  classes  as  follows: 

Recorded  money  outlay $26,  348,  949.  82 

Funded  debt,  par  value 2,  400,  000.  00 

Capital  stock,  par  value 1>  175,  370.  00 

Short-term  notes,  par  value 668,  792.  83 

Investment  securities,  par  value 14»  913.  22 

Amount  paid  Confederate  States  for  construction 74,  559.  83 

Additions  and  betterments  from  November,  1879,  to  January, 
1885,  which  the  Houston  and  Texas  Central  Railway  Com- 
pany (2)  cleared  thro  ugh  operating  expenses 2,  257,  999.  36 

Outlays  not  separable  into  their  constituent  elements 1,  660,  487.  10 

Commissions ^0'  ^32.  68 

Interest 17,  431.  07 

XFndeterminable  portions  of  outlays  recorded  as  investment  in 
road  and  equipment  by  the  Houston  and  Texas  Central  Rail- 
way Company  (2),  having  a  total  of  $7,836,060.78 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  represent — 

Road  and  equipment  retired,  credited  at 2,  140,  808.  08 

Property  sold,  proceeds  credited  at... 39,  120.  85 
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From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  represent — Continued, 

Property  of  the  Houston  and  Texas  Central  Railway  Com- 
pany (2)  sold  in  exchange  for  capital  stock  of  the  Texas 

Central  Railway  Company,  par  value,  $50,000 

Depreciation  and  renewals  of  equipment,  credited  at $736,  506.  62 

The  cash  value  at  the  time  of  the  transactions  of  the  considerations  other  than 
cash  is  not  known  and  can  not  be  definitely  determined,  because  it  has  not  been 
possible  to  obtain  the  necessary  information. 

Besides  the  several  amounts  above  summarized,  certain  predecessors  of  the 
Houston  &  Texas  Central  charged  to  their  income  and  profit  and  loss  accounts 
amounts  aggregating  $243,630.62  purporting  to  be  expenditures  for  physical 
property,  as  listed  hereunder.     • 


Predecessor 


The  Central  Tetas  and  Northwestern  Railway  Company 

Fort  Worth  and  New  Orleans  Railway  Company 

The  Austin  and  Northwestern  Railroad  Company    _..n. 

Total 


Amount 


$03, 141.  31 

100, 710.  22 

79, 779. 09 


243, 630.  62 


However,  since  it  is  not  possible,  solely  from  an  analysis  of  the  accounts,  to 
determine  whether  such  charges  represent  the  cost  of  additional  property  still 
in  existence  on  date  of  valuation  and  do  not  represent  renewals  or  replacements, 
in  whole  or  in  part,  of  property  retired  and  not  written  out  of  the  accounts,  the 
amounts  have  not  been  included  in  the  above  summary.  On  the  other  hand, 
it  has  not  been  determined  whether  there  should  not  be  further  deductions  for 
property  retired. 

The  above  outlays  may  include  some  or  all  of  the  undetermined  cost  of  certain 
lands  classified  herein  as  noncarrier  lands  and  some  or  all  of  the  undetermined 
portions,  assignable  to  noncarrier  lands,  of  the  cost  of  lands  classified  herein  as 
partly  carrier  and  partly  noncarrier.  The  H  ouston  &  Texas  Central  has  charged 
to  its  miscellaneous  physical  property  account  $17,557.50  to  represent  the  book 
value  of  miscellaneous  real  estate  used  for  other  than  common-carrier  purposes. 
It  was  not  determined  what  part  of  the  amount  charged  to  miscellaneous  physical 
property  account  applies  to  the  lands  classified  herein  as  carrier  or  as  partly 
carrier  and  partly  noncarrier.  Certain  amounts  reported  by  the  Houston  & 
Texas  Central  as  costs  of  such  lands,  but  which  are  not  supported  in  the  accounts, 
are  stated  in  the  section  of  this  chapter  that  is  devoted  to  cost  of  lands. 

Cost  of  lands. — The  Houston  &  Texas  Central  reports  amounts  aggregating 
$1,253,829.50  as  the  outlays  by  itself  and  its  predecessors  in  connection  with 
lands  and  rights  owned  or  used  by  it,  including  noncarrier  lands,  and  that  the 
proceeds  from  the  sale  of  parts  of  parcels  of  such  lands  aggregate  $344,911.91. 
A  verification  of  the  amounts  indicates  that  the  reported  outlays  should  be 
reduced  by  $4,530.91,  and  that  the  proceeds  from  the  sale  of  parts  of  parcels 
sold  should  be  increased  by  $456.25,  as  detailed  on  following  page: 
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Additions: 

Omitted  costs 

Understatement  of  costs  and  sales. 


Total. 


Deductions: 

Costs  reported  for  land  upon  which  industrial  tracks  are  laid. 

Gravel-pit  rights - -- 

Overstatement  of  costs 

Payments  for  rentals  returned  as  costs 

Recording  costs  estimated. 

Costs  returned  for  lands  donated.. 

Costs  reported  chargeable  to  other  than  land... 


Total. 


Net  total  deductions. 
Net  total  additions.-. 


Amount 


$10, 573. 14 
15.90 


10, 589.  04 


35.00 

2, 275.  40 

2.20 

85.00 

3,074.06 

9,423.29 

225.00 


Proceeds 
from  sales 


$406.25 


406.25 


15,119.95 


4,530.91 


406.25 


The  returns  include  certain  lands  which  were  donated;  certain  lands  for  which 
nominal  deed  considerations  only  are  reported;  certain  lands  for  which  no  con- 
siderations are  named  in  instruments;  certain  lands  held  by  adverse  possession; 
certain  lands  for  which  the  agreements  to  convey  are  the  only  evidence  of  title; 
certain  lands  acquired  through  exchange  of  other  lands;  certain  lands  for  which 
the  considerations  recited  in  deeds  are  other  than  of  a  monetary  value;  certain 
lands  acquired  by  condemnation  for  which  costs  are  not  ascertainable;  certain 
lands  leased  for  which  no  costs  are  reported;  certain  rights  in  pubhc  domain  and 
in  private  lands  classified  as  carrier,  with  no  costs  reported;  and  one  right  in 
private  lands,  classified  as  noncarrier,  for  which  no  costs  are  reported. 

The  amounts  reported  by  the  Houston  «&  Texas  Central  as  costs  incurred  by 
it  or  its  predecessors  for  the  remaining  lands  owned,  after  making  the  changes 
noted  above,  are  made  up  in  part  of  costs  supported  by  accounting  records  and 
in  part  of  substantial  considerations  named  in  deeds,  which  the  Houston  &  Texas 
Central  returned  as  costs,  but  which  are  not  supported  by  accounting  records. 
These  amounts  and  the  proceeds  from  parts  of  parcels  sold,  both  classified  accord- 
ing to  the  classification  herein  of  the  lands  to  which  they  apply,  are  summarized 
as  follows: 


Classification 


L&jD(ls  clrissificd  Rs  cBrricr! 

Owned  and  used  (includes  $265,839.35  unsupported  costs  not  separable  as  to 
carrier  lands  owned  and  used,  owned  but  used  by  other  carriers,  owned 
but  partly  used  by  other  carriers,  owned  jointly  and  used  jointly,  non- 
carrier  and  partly  carrier  and  partly  noncarrier) 

From  which  should  be  deducted  the  portions,  not  definitely  determinable, 
that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of  (includes 
$173,253,  not  separable  as  to  carrier,  owned  and  used,  owned  jointly  and 
used  jointly,  noncarrier  and  partly  carrier  and  partly  noncarrier) 

Owned,  but  used  by  other  carriers  (see  remarks  under  carrier  owned  and 
used) - 

Owned  but  partly  used  by  other  carriers  (see  remarks  under  caJrier  owned 
and  used) 

Owned  jointly  and  used  jointly  (see  remarks  under  carrier  lands,  owned 
and  used) - - 

Used,  but  not  owned - 


Costs  sup- 
ported by 
accounting 
records 


$58, 679. 33 


Amounts  not 

supported  by 

accounting 

records 


Total - -  — — 58,679.33 

From  which  should  be  deducted  the  portions,  not  definitely  determi- 
nable, that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of 

Lands  classified  as  noncarrier: 

Owned  (see  remarks  under  carrier  lands) 

From  which  should  be  deducted  the  portions,  not  definitely  determinable, 
that  are  assignable  to  parts  of  parc-els  sold  for  proceeds  of  (see  remarks 
under  carrier  lands) - 


$1,078,189.36 

329,539.68 

2,400.00 

150.00 

882.50 
315.00 


1,081,936.86 

329, 539. 58 

25, 602.  75 

199.83 
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Classification 

Costs  sup- 
ported by 
accounting 
records 

Amounts  not 

supported  by 

accounting 

records 

Lands  classified  as  partly  carrier  and  partly  noncarrier: 

Owned  lind  partly  used  (see  remarks  under  carrier  lands) 

$61, 329.  74 

From  which  should  be  deducted  the  portions,  not  definitely  determinable, 
that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of  (see  remarks 
under  carrier  lands) ..:. . 

'It 

15, 578.  75 

Rights  in  public  domain  classified  as  carrier,  owned  and  used 

$10, 760. 64 
10, 989.  27 

Miscellaneous  attendant  costs  not  assignable  to  the  above  groups 

Cost  of  machinery  and  equipment. — The  Houston  &  Texas  Central  reports 
that  it  owns  and  uses  1,118  units  of  equipment,  299  roadway  machines,  and 
certain  machinery,  with  costs  aggregating  $2,828,355.  A  verification  of  the 
returns  indicates  that  the  number  of  units  of  equipment  should  be  reduced  by 
three  and  that  the  costs  should  be  reduced  by  $1,985,  as  detailed  below. 


Description 

Units 

Amount 

• 

Deductions: 

Roadway  machines,  overstatement  of  costs 

$82 

Freight-train  cars — 

Omitted  from  inventory,  lost  or  destroyed . 

2 

1,172 

Overstatement  of  costs 

398 

Work  equipment,  omitted  from  inventory 

1 

593 

Total _ 

3 

2,245 

Addition.s: 

Headway  machines,  understatement  of  costs „. 

230 

Freight-train  cars,  understatement  of  costs 

20 

PA<»s«nger-trAin  cnrs,  undArstatement  of  costs .  .  . 

10 

Total _ 

260 

Net  total  deductions 

3 

1,985 

After  making  the  changes  noted  above  and  classifying  the  returns  according 
to  the  classification  herein  of  the  property  to  which  they  apply,  the  revised 
returns  are  summarized  as  follows: 


Classification 


Machinery: 

Roadway  machines. 
Sbop  machinery 


Total. 


Equipment: 

Steam  locomotives.. 

Freight-train  cars 

Passenger-train  cars. 
Work  equipment — 


Total. 


Units 


299 


82 
815 

92 
126 


1,115 


Costs  sup- 
ported by 
accounting 
records 


$12,383 
99,514 


111,897 


862,429 
797,  251 
542,799 
140,209 


2, 342. 688 


Amounts  esti- 
mated by  the 
Houston  & 
Texas  Central 
or  otherwise 
not  supported 
by  the 
accounting 
records 


$12, 720 
114.841 


127.  561 


111,475 
36,637 
75, 136 
20.976 


244,224 


In  addition,  the  Houston  &  Texas  Central  uses,  on  date  of  valuation,  equip- 
ment a^  detailed  below.  The  amounts  stated  as  representing  costs  are  those 
taken  from  the  returns  of  the  owning  companies.  The  terms  under  which  said 
equipment  is  used  by  the  Houston  &  Texas  Central  are  given  in  the  chapter 
devoted  to  leased  railway  property. 


Classification 

Units 

Costs 

• 

Used  but  not  owned,  leased  from— 
Southern  Pacific  Company- 
Steam  locomotives 

21 
2,037 

21 

$466, 135 

Freight-train  cars _. 

2, 325,  569 

Passenger-train  cars 

243,640 

Total _                  _ 

2,079 

3. 035. 344 

Central  Pacific  Railway  Company,  passenger-train  cars 

1 

9,775 

Grand  total _ „ 

2.080 

3, 045, 119 
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MISCELLANEOUS    PHYSICAL   PROPERTY 

The  investment  of  the  Houston  &  Texas  Central  in  miscellaneous  physical 
property  on  date  of  valuation  is  stated  in  its  books  as  $22,049.10,  divided  as 
follows: 

Lands : 

80  acres  for  road  quarry  at  Richmond $1-4,  200.  80 

4.17  acres  for  right  of  waj'^  to  quarry 251.  20 

Right  of  way  for  10,200  feet  of  track  abandoned  on 

old  Hearne  railway,  from  Hearne  southwesterly.  _       2,  905.  50 

2,600  square  feet  of  lot  No.  21,  HoUingsworth  sub- 
division of  John  Austin,  Two  League  Grant, 
Chaney  Junction 200.  00 

$17,  557.  50 

Miscellaneous: 

Track  material  leased  to  W.  S.  Hipp 4,  455.  52 

Emergency  hospital  at  Ennis  (labor  and  material)  _  _  36.  08 

4,  491.  60 

Total 22,  049.  10 

The  amount  of  $2,905.50  recorded  as  the  value  of  abandoned  right  of  way 
from  Hearne  southwesterly  is  based  on  an  appraisal  made  at  the  time  of  the  with- 
drawal of  the  land  from  transportation  purposes  and  does  not  coincide  with  the 
actual  cost,  which  was  found  to  be  $621.85. 

The  amount  stated  above  for  lands  may  include  some  of  the  undetermined  cost 
of  lands  classified  herein  as  carrier  lands  and  some  of  the  undetermined  portions, 
assignable  to  carrier  lands,  of  the  cost  of  lands  classified  herein  as  partly  carrier 
and  partly  noncarrier.  On  the  other  hand,  it  may  not  include  all  of  the  undeter- 
mined cost  of  certain  lands  classified  herein  as  noncarrier  lands,  or  the  cost  of  lands 
classified  herein  as  partly  carrier  and  partly  noncarrier. 

The  cost  of  the  lands  referred  to  above,  so  far  as  they  are  indicated  by  account- 
ing records,  together  with  certain  amounts  reported  bj'^  the  Houston  &  Texas 
Central  as  costs  of  such  lands,  but  which  are  not  supported  in  the  accounts,  are 
stated  in  the  chapter  on  original  cost  to  date. 
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INVESTMENTS    IN    OTHER    COMPANIES 


1 1.* 


Houston  &  Texas  Central. — The  investments  of  the  Houston  &  Texas  Central 
in  other  companies  on  date  of  valuation  are  stated  in  its  records  at  a  total  book 
value  of  $1,100,708.91.  A  statement  of  the  several  investments  recorded  as  of 
date  of  valuation,  with  their  respective  par  values  and  book  values,  follows: 


Stocks,  affiliated  carrier  corporations: 

Fort  Worth  Union  Passenger  Station  Company 

Union  Terminal  Company 

Total 

Bonds,  other  bonds: 

Bryan  and  Central  Texas  Interurban  Railway  Company 

United  States  Government  Liberty  bonds 

Total - 

Receiver's  certificates,  receivers  Bryan  and  Central  Texas  Interurban  Railway 
Company 

Notes:                                                                                                            , 
AflUiated  carrier  corporations,  Union  Terminal  Company 

Other  notes — 

San  Antonio  and  Aransas  Pass  Railway  Company 

Miscellaneous 

Total 

Advances: 

Affiliated  carrier  corporations — 

Southern  Pacific  Company - 

Hospital  Association  of  Southern  Pacific  Lines 

Total 

Other  advances- 
Advances  due  from  employees,  Liberty  loan  bond  subscriptions 

Greenville,  Whitewright  and  Northern  Traction  Company 

Receivers  Greenville  and  Northwestern  Railway... 

Bryan  and  Central  Texas  Interurban  Railway  Company 

Total 


Par  value 


$45, 400. 00 
6,000.00 


51, 400. 00 


212, 000. 00 
1,450.00 


Book  value 


$45, 400.  00 
6,000.00 


51, 400.  00 


211,500.00 
1, 450. 00 


213,450.00  1     212,950.00 


17, 000. 00 


17. 000. 00 


78, 571. 43         78, 571. 43 


218,411.72 
5, 217.  31 


223, 629. 03 


218, 411. 72 
5, 217. 31 


223, 629. 03 


449, 356.  26 
11,172.75 


460,  529. 01 


32, 814.  01 

14, 040. 19 

1,913.00 

7, 862.  24 


56, 629. 44 


449, 356.  26 
11, 172.  75 


460. 529. 01 


32, 814. 01 

14, 040. 19 

1, 913. 00 

7, 862.  24 


56, 629. 44 


The  considerations  recorded  as  passed  in  the  acquisition  of  the  investments 
recorded  as  of  date  of  valuation  are  summarized  below. 

Capital  stock: 

Liquidation  of  advances $48,  400.  00 

Partial  settlement  of  note 3,  000.  00 

$51,  400.  00 

Bonds: 

Cash — 1,  950.  00 

Liquidation  of  advances. 211,  000.  00 

212,  950.  00 

Notes  and  receivers'  certificates: 
Acquired — 

Cash $95,  57L43 

Payments  for  property  sold 12,  707.  93 

Liquidation  of  advances 338,  251.  09 

446,  530.  45 
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Notes  and  receivers'  certificates — Continued. 
Disposed  of — 

Cash $7,490.62 

Rental  for  track  applied  against 
notes  in  settlement  of  advances.  119,  839.  37 


$127,  329.  99 


-$319,  200.  46 

The  open  account  transactions  between  the  Houston  &  Texas  Central  and  the 
Southern  Pacific  Company,  at  date  of  valuation,  reflected  a  debit  balance  of 
$449,356.26,  which  is  classified  by  the  Houston  &  Texas  Central  as  an  investment 
in  advances.  The  open  account  with  the  Southern  Pacific  Company  is  a  reflec- 
tion of  various  transactions  between  tliat  company  and  the  Houston  &  Texas 
Central.  The  Southern  Pacific  Company  acts  as  a  clearing  house  or  banker  in 
the  collecting  and  disbursing  of  current  and  other  transactions  for  and  on  account 
of  the  Houston  &  Texas  Central. 

The  transactions  under  this  heading  may  be  summarized  as  follows: 

Debits: 

Cash - $28,788,044.03 

Collection  of  current  assets 1,  185,  871.  81 

Interest  on  open  account  balances 391,  970.  67 

Five  per  cent  debenture  bonds  at  par 502,  000.  00 

Capital  stock ,  Wells  Fargo  Company 8,  140.  00 


Total 30,  876,  026.  51 


Credits: 

Cash - 

Bond  interest  paid -_----^w 

Liquidation  of  current  liabilities 

Equipment,  rail  and  other  materials 

Interest  on  notes  and  open  account 

Dividends  paid 

Securities  retired — 

First-mortgage  bonds  of  The  Central  Texas 

and  Northwestern  Railway  Company $180,000 

Five  per  cent  debenture  bonds 57,  000 


4,  079,  66a  24 

12,739,572.50 

9,  951,  894.  43 

1,  861,  612.  15 

706,  927.  93 

600,  000.  00 


Notes  paid. 


237,  000.  00 
250,  000.  00 


Total 30,  426,  670.  25 


Debit  balance  on  date  of  valuation 449,  356.  26 

Other  open  accounts,  classified  as  investment  accounts  by  the  Houston  &  Texas 
Central,  reflected  amounts  which  aggregate  a  net  balance,  on  date  of  valuation, 
of  $67,802.19,  for  which  the  recorded  considerations  follow: 

Hospital  Association  of  Southern  Pacific  Lines,  cash  advances $11,  172.  75 

Advances  due  from  employees,  Liberty  loan  bond  sub- 
scriptions, cash  advances $60,  850.  00 

Less  bonds  held  by  the  Houston  &  Texas 

Central $1,  450.  00 

Less  collections  from  employees 26,  585.  99 

28,  035.  99  ~-^- 

32,814.01 
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Greenville,  Whitewright  and  Northern  Traction  Com- 
pany: 

Advances _. _.  $84,  841.  22 

Less  note  in  part  settlement. 70,  801.  03 

$14,  040.  19 

Bryan  and  Central  Texas  Interurban  Railroad  Com- 
pany, advances 226,505.  12 

Less — 

First-mortgage  bonds  at  par $211,  000.  00 

Material  and  supplies 5,  276.  16 

Settlement  of  open  accounts 2,  366.  73 

218,  642.  88 

7,  862.  24 

Receivers  Greenville  and  Northern  Railway,  advances 1,  913.  00 

Total _ 67,  802.  19 

In  addition,  the  Houston  &  Texas  Central  acquired,  and  held  on  date  of  valua- 
tion, Dallas  Division  first-mortgage  4  per  cent  bonds  of  the  Texas  and  New 
Orleans  Railroad  Company  of  a  par  value  of  $598,000:  'These  bonds  were  pur- 
chased through  cash  proceeds  from  sale  of  lands,  held  as  a  general  mortgage  trust 
fiind  by  the  trustees  of  the  first  and  general  mortgages.  The  amount  thus  in- 
vented was  carried  on  the  books  of  the  Houston  &  Texas  Central,  on  date  of 
valuation,  at  $582,924.42,  and  was  debited  to  an  account  styled  "Sinking  Fund." 

United  States  Railroad  Admimstration. — During  the  United  States  Railroad 
Administration's  period  of  operation,  from  January  1,  1918,  to  date  of  valuation, 
the  items  recorded  as  cash  investments  in  other  companies  aggregate  $386,900.99, 
as  follows: 


Advaooes: 

W.  O.  McAdoo,  director  general 

Hospital  Association  of  Southern  Pacific  Lines. 
Employees'  subscription  to  Third  Liberty  loan 

Total 


Par  value 


$300,000.00 

388.60 

86, 512. 39 


386,900.99 


Book  value 


$300,000.00 

388.60 

86,612.39 


386,900.99 


AIDS,    GIFTS,    GRANTS,   AND   DONATIONS 

The  Houston  A  Texas  Central  reports  the  following  aids,  gifts,  grants,  and  dona- 
tions as  having  been  received  by  it  or  its  predecessors: 


Description 

Expense  of 
acquisition 

Amount  of 
donation 

Land-grant  lands,i  5,136,435.13  acres  donated  to  predecessors  by  the  State  of 
Texas 

$3,142,318.82 

13.20 

1.00 

Other  lands,!  various  parcels  donated  to  the  Houston  &  Texas  Central  by  the 
State  of  Texas,  various  individuals,  and  eorporations 

Cash,  donated  by  various  individuals,  recipient: 

Houston  &  Texas  Central ^ 

$7,950.00 
16  131.85 

Houston  and  Texas  Central  Railway  Company  (1) ,„  .,«  '  I 

The  Waco  and  Northwestern  Railroad  Company 

4, 515. 00 

Bqods  and  warruits  donated  by  various  individuals  and  municipalities,  recipi- 
ent: 
Houston  and  Texas  Central  RaUway  Company  (1)— 
Dallas  City  warrants 

. 

608.50 

Dallas  City  bonds 

7,651.19 
20.000  00 

Mc  Kinney  Town  bonds 

Sherman  City  bonds.. 

60,000.00 

loa  000.00 

The  Waco  and  Northwestern  Railroad  Company^  Waco  City  bonds. . 

Notes  of  various  individuals  and  municipalities  donated  to  the  Houston  and 
Texas  Central  Railway  Companv  (1)._.  ..'. 

17,660.00 

1  Nelthec  the  cost  to  the  donors  of  donated  lands  nor  their  value  at  the  time  of  acquisition  was  reported 
bytne  Hdustoii  &  Texas  Central. 
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Land-grant  lands.-The  5,136,435.13  acres  of  lands  were  received  by  the  fol- 
lowing predecessors  of  the  Houston  &  Texas  Central  under  various  acts  of  the 
Legislature  of  the  State  of  Texas: 


Houston  and  Texas  Central  Railway  Company  (1) . 
The  Waco  and  Northwestern  Railroad  Company. . 

Washington  County  Rail  Road  Company 

The  Waxahachie  Tap  Raihroad  Company 

The  Austin  and  Northwestern  Railroad  Company. 


Acres 

4,  257,  715.  13 

481,  280.  00 

240,  000.  00 

113,  920.  00 

43,  520.  00 


Total 5,136,435.13 

A  portion  of  the  Above  acreage  was  disposed  of  as  shown  below.     The  acreage 
sold  by  each  predecessor  was  not  reported. 


Predecessor 


Houston  and  Texas  Central  Railway  Company  (1). 
The  Waco  and  Northwestern  Railroad  Company- 
Washington  Coimty  Rail  Road  Company • 

The  Waxahachie  Tap  Railroad  Company. ■ 

The  Austin  and  Northwestern  Railroad  Company. 


Total. 


Expenses  and 
taxes 


$3, 142, 318. 82 


3, 142, 318. 82 


Consideration 
received 


$15, 468, 071. 96 

200,000.00 

95. 609. 26 

17, 530. 00 

3,400.00 


15, 784, 611. 22 


Net  amount 
received 


$12,325,763.14 

200,000.09 

95,609.26 

17, 530. 00 

3,40aQ0 


12,642,292.49 


"Expenses  and  taxes,"  as  above,  include  $1,233,429.90  of  taxes  paid  by  the 
Houston  and  Texas  Central  Railway  Company  (1).  ^  .      r      i     *• 

The  Houston  &  Texas  Central  reports  16,927.41  acres  held  on  <^l\^^ ^^l^^^'^^^^ 
with  an  estimated  value  of  $56,288.75,  and  an  estimated  value  of  $1,692  at  the 

time  of  acquisition.  .  «+v„4. 

We  are  not  able  to  state  the  amount  of  value  of  any  concession  or  allowance  that 
mav  have  been  made  in  consideration  of  any  such  grant  by  governmental  bodies. 

In  addition  to  the  foregoing,  the  following  aids  were  found  of  record: 


Recipient 


Houston  &  Texas  Central 


Donor 


Various  individuals  and  com- 
panies. 


Houston  and  Texas  Central 
Railway  Company  (2). 


The  Waxahachie  Tap  RaU- 
road  Company. 


W.  O.  Bowers -- 

Bryan  and  Central  Texas  In- 
terurban    Railway     Com- 
pany. 
City  of  Denison 


United  States  Government.... 
Bear  Crass  Coal  Company.... 

Green  Press  Brick  Company.. 
Vilbig  Brothers 


Description 


Texas  Power  &  Light  Com- 
pany. 
Citizens  of  Austin 


Not  shown 

J.  Baldridge,  and  others. 

Citizens  of  Reisel 

Waxahachie  City 


Labor  and  material  spur 
tracks,  cotton  platforms, 
paving,  crossings,  and  tres- 
tles. 

Proceeds  from  sale  of  lots 

Installing  block  signal  system. 

Construction  of  subway  at 

Denison. 
Construction  of  subway  at 

Eureka. 
6.40  acres  of  land,  Leon  Coim- 

ty,    between    Jewett    and 

Evansville. 

73  acres  of  land,  Ferris 

0.099  acre  of  land,  right  of  way 

for  spur  track  at  Dallas. 
0.13  acre  of  land  at  Waco 


Amount 


Construction  bonus - — 

Right  of  way  through  Travis 

County. 
Note.    Terminal  facilities  at 

Ennis. 
Cbntributlon  for  station  at 

Bonds  in  aid  of  construction .  - 


$17,691.43 


2, 557. 15 
3,442.93 


2,500.00 
978.50 
256.00 

109.50 
19.80 

260.00 

447.75 

3,000.00 

2S,$0Qi0O 
960100 

13,600  00 
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The  report  of  the  Houston  &  Texas  Centr&l  upon  the  cost  of  its  lands  shows 
that  certain  lands  were  acquired  by  it  or  its  predecessors  through  deeds  that 
recite  merely  nominal  considerations  or  no  considerations.  Since  the  records 
reviewed  do  not  indicate  that  any  actual  payment  was  made  in  the  acquisition 
of  these  lands,  they  have  been  herein  designated  as  apparent  aids. 

MATERIAL  AND  SUPPLIES 

The  balance  in  the  material  and  supplies  account  of  the  Houston  &  Texas 
Central,  as  of  December  31,  1917,  was  $440,881.72.  This  sum  was  taken  over  to 
the  books  of  the  United  States  RaUroad  Administration  and  was  stated  on  date 
of  valuation  as  a  ** deferred  asset"  on  the  books  of  the  Houston  &  Texas  Central. 

The  balance  in  the  material  and  supplies  account  of  the  United  States  Rail- 
road Administration,  on  date  of  valuation,  was  $1,098,548.99. 

LEASED  RAILWAY  PROPERTY 

The  Houston  &  Texas  Central  used  facilities  owned  by  other  companies  and 
other  companies  used  facilities  owned  by  the  Houston  &  Texas  Central  on  De- 
cember 31,  1917,  as  indicated  in  the  statement  below.  '  The  description  of  the 
property,  the  period  and  terms  of  use,  and  the  rentals  paid  or  received  during  the 
year  ending  December  31,  1917,  are  as  follows: 

Solely  owned,  but  jointly  used,  used  with —  Rentals 

Texas  Midland  Railroad,  passenger  terminal  at  Ennis,  including 
1.22  miles  of  tracks;  rental  $150  p«*  month;  30  days*  notice  to 

cancel $599.  ig 

Texas  and  New  Orleans  Railroad  Company,  freight  terminals  at 
Dallas,  including  2.08  miles  of  tracks;  rental  2.5  per  cent  per 
annum  on  valuation;  maintenance  and  operation  on  basis  of 

usage;  six  months' notice  to  cancel 11,491.38 

St.  Louis,  San  Francisco  and  Texas  Railway  Company,  track 
from  Denison  to  Sherman,  9.30  miles;  monthly  rental  of 
$387.50  plus  5  i>er  cent  per  annum  on  one-half  of  improve- 
ments; maintenance  on  basis  of  usage;  30  days'  notice  to 

cancel 7,  426.  99 

The  Missouri,  Kansas  &  Texas  Railway  Company  of  Texas — 
Freight  and  passenger  terminals  at  Austin,  including  1.88 
miles  of  tracks;  rental  one-half  of  5  per  cent  on  valua- 
tion plus  additions  and  betterments;  maintenance,  oper- 
ation, and  taxes  on  basis  of  usage;  one  year's  notice  to 

cancel 10,  959.  98 

Track  to  freight  depot  at  Fort  Worth,  0.89  mile;  rental  2.5 
per  cent  per  annum  on  valuation,  10  per  cent  of  main- 
tenance and  repairs,  50  per  cent  of  taxes ;  one  year's  notice 

to  cancel 2,749.04 

The  Trinity  and  Brazos  Valley  Railway  Company,  track  from 
Waxahachie  to  Fort  Worth,  39.92  miles;  rental  3  per  cent  per 
annum  on  valuation  plus  additions  and  betterments;  main- 
tenance and  operation  on  basis  of  usage;  60  per  cent  of  taxes; 

six  months'  notice  to  cancel 35,  386.  26 

Bryan  and  Central  Texas  Interurban  Railway  Company,  track 
from  Bryan  Junction  to  Interurban  Junction,  1.23  miles; 
rental  25  cents  per  trip  for  motor  cars;  $1  per  trip  for  trains; 
six  months'  notice  to  cancel 
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Solely  owned,  but  jointly  used,  used  with— Continued.  Reniah 

Texas  and  New  Orleans  Railroad  Company  ,1  7  miles  of  road 

The  Galveston,  Harrisburg  and  San  Antonio  RaUway  Company; 
and  The  Houston  East  and  West  Texas  RaUway  Company ,» 
terminals  at  Houston.     Track  from  Eureka  to  Stella  9.51 

miles 

The  San  Antonio  and  Aransas  Pass  Railway  Company,^  track 

from  Bellaire  to  Houston  8.42  miles 

Galveston,  Houston  and  Henderson  Railroad  Company,^  pass- 
enger facilities  at  Houston  0.57  mile 

Solely  used,  but  not  owned,  leased  from  Southern  Pacific  Company  and 
Central  Pacific  Railway  Company,  equipment  hereinbefore  detailed 
in  the  chapter  on  original  cost  to  date;  rental  based  on  one-half  of 
1  per  cent  of  the  cost  of  equipment,  plus  a  yearly  depreciation  of 

3  per  cent "~ 

Jointly  used,  but  not  owned,  owned  by — 

Texas  and  New  Orleans  Railroad  Company;  The  Galveston, 
Harrisburg  and  San  Antonio  Railway  Company;  and- The 
Houston  East  and  West  Texas  Railway  Company,  terminals 
at  Houston,  including  43.36  miles  of  road;  rental  a  proportion 
of  5  per  cent  on  agreed  valuation;  maintenance,  operation, 

and  taxes  on  basis  of  usage;  majority  vote  cancels $29,  296.  94 

The  Union  Terminal  Company  (Dallas,  Tex.),  second  main 
track  from  Union  Terminal  Junction  to  Gulf,  Colorado  and 
Santa  Fe  RaUway  Junction,  at  Dallas,  0.17  mUe,  and  second 
main  track  from  Union  Terminal  Junction  to  Missouri, 
Kansas  &  Texas  RaUway  Junction,  at  Dallas,  2.20  miles; 
rental  one-seventh  of  interest  on  Union  Terminal  Company's 
bonds;  maintenance,  operation,  and  taxes  on  basis  of  usage; 

period  99  years  from  Apr.  1,  1912 40,  398.  20 

The  Texas  and  Pacific  RaUway  Company — 

Track  from  Dallas  to  Fort  Worth,  30.68  miles;  rental  75 
cents  per  train-mUe;  70  per  cent  of  passenger  revenue 
over  joint  track;  6  months'  notice  to  cancel- ----^--^-       5,344  19 
Passenger  station  at  Dallas;  rental  3  per  cent  per  annum 

on  valuation;  joint  expenses  divided  equally 

The  San  Antonio  and  Aransas  Pass  RaUway  Company,  track 
from  Flatonio  to  Giddings,  38.05  miles;  rental  one-half  of 
4  per  cent  on  estimated  investment  of  $27,000  per  mUe,  4  per 
cent  on  cost  of  reconstruction,  2.5  per  cent  on  cost  of  addi- 
tions and  betterments;  maintenance,  operation,  and  taxes  on 

basis  of  usage;  period  50  years  from  Sept.  26,  1912 35,  634.  91 

Bryan  and  Central  Texas  Interurban  RaUroad  Company, 
track  from  Bryan  to  Bryan  Junction,  11  mUes,  and  from 
Interurban  Junction  to  Whitaker,  12.20  mUes;  60  per  cent 
of  maintenance ;  six  months'  notice  to  cancel .. 

1  Terminal  facilities  at  Houston  are  pooled  and  operated  as  a  unit  by  the  Texas  and  New  Orleans  RaU- 
road  Company  Rental  is  based  upon  5  per  cent  per  annum  on  agreed  valuation;  maintenance  and  opera- 
tion  apportioned  upon  basis  of  cars  in  and  out,  tonnage  handled,  etc.,  after  deductions  of  amounts  collected 
from  the  San  Antonio  and  Aransas  Pass  Railway  Company  and  the  Galveston,  Houston  and  Henderson 
Railroad  company  $199,119.94. 
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Jointly  used,  but  not  owned,  owned  by — Continued. 
Fort  Worth  Union  Passenger  Station  Company — 

Track  from  Eighteenth  Street  to  Union  Station,  Fort  Worth ;      Rentals 

track  maintained  by  the  Houston  A  Texas  Central 

Passenger  station  at  Fort  Worth;  taxes,  insurance,  and 
interest  on  bonds  apportioned  equally  to  users;  main- 
tenance and  operation  on  basis  of  usage;  agreement 

expires  Aug.  31,  1948 _     $2,216.11 

Texas  and  New  Orleans  Railroad  Company,  track  at  Dallas, 
2.87  miles;  rental  based  on  2.5  per  cent  of  agreed  valuation; 
maintenance  and  operation  on  basis  of  usage;  six  months' 

notice  to  cancel 1,  449.  28 

Gulf,  Colorado  and  Santa  Fe  Railway  Company,  second  main 
track  from  Gulf,  Colorado  and  Santa  Fe  Railway  Junction  to 
Union  Terminal  Junction,  at  Dallas,  0.69  mile;  rental  60  cents 

per  train-mile;  agreement  expires  Oct.  8,  1920 

International  and  Great  Northern  Railway  Company,  passenger 
station  at  McNeil;  rental  one-half  of  6  per  cent  per  annum 
on  valuation,  one-third  of  salaries  of  employees,  50  per  cent 

of  maintenance,  taxes,  and  insurance 75.  60 

The  Missouri,  Kansas  &  Texas  Railway  Company  of  Texas — 
Passenger  facilities  at  Denison,  including  0.76  mile  of 
tracks;  rental  one-third  of  5  per  cent  per  annum  on 
valuation;  $250  per  month  maximum  (maximum  now 
being  paid) ;  maintenance  and  operation  on  basis  of  usage.  3,  060.  44 
Second  main  track  from  Missouri,  Kansas  &  Texas  Railway 
Junction  at  Dallas  to  Oasis,  4.33  miles;  rental  60  cents 

per  train-mile;  60  days'  notice  to  cancel 

St.  Louis  Southwestern  Railway  Company  of  Texas,  passenger 
facilities  at  Waco,  including  0.51  mile  of  tracks;  rental  $4,000 
per  annum  for  two  trains  each  way  per  day  and  $3.50  for  each 
additional  train  per  day;  three  months'  notice  to  cancel 3,  606.  65 

In  addition  to  the  foregoing,  there  are  certain  other  facilities  of  the  Houston  & 
Texas  Central  of  minor  importance  used  jointly  with  other  companies,  and 
facilities  of  other  companies  used  jointly  with  the  Houston  &  Texas  Central, 
consisting  of  interlockers,  signal  towers,  crossing  protections,  minor  station  and 
interchange  facilities,  etc. 

GENERAL  BALANCE  SHEET  STATEMENTS 

The  general  balance  sheet  statement  of  the  Houston  &  Texas  Central,  as  of 
elate  of  valuation,  follows: 

ASSETS 

Investments:  • 

Investment  in  road  and  equipment __  $41,  099,  630.  68 

Sinking  funds 582,  924.  42 

Miscellaneous  physical  property 22,  049.  10 

Investments  in  affiliated  companies — 

Stocks 51,  400.  00 

Notes _._ 78,571.43 

Advances 449,  356.  26 

Other  investments,  miscellaneous 521,  381.  22 

Total.- 42,  805,  313.  11 
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Current  assets:  $31,96^75 

Cash ' 

Loans  and  bills  receivable J'  ^^^-  *^ 

Miscellaneous  accounts  receivable ^"^  ^^^-  ^ 

Interest  and  dividends  receivable.  .  .  -  ... -_-.---- - J'  ^^f •  ^^ 

Rents  receivable rim 

Other  current  assets ^^'  ^'  ^ 

Total ■,  —  —  ——„-  —  —  1,003,348.45 

Deferred  assets: 

Working-fund  advances - 70I  iii  A 

Other  deferred  assets 1,725,  111.4^ 

Total -  — - -,—-——  1,732,176.46 

Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance. o,  M /.  ui 

Other  unadjusted  debits 512,  627.  12 

Total —  - — — --— 51^>  174  13 

Grand  total - .-:-.:- 46,059,012.15 

UABiunxs 

stock,  capital  stock - 10,000,000.00 

Long-term  debt,  funded  debt  unmatured 12,  117,  000.  00 

Current  liabilities: 

Audited  accounts  and  wages  payable 1  qno  1 2 

Miscellaneous  accounts  payable 1»  309.  12 

Interest  matured  unpaid H*'  ^40.  00 

Dividends  matured  unpaid nnn  nn 

Funded  debt  matured  unpaid -- -- -  ^  000.  00 

Unmatured  interest  accrued —  —  ^J  ^^  ^* 

Unmatured  rents  accrued °'  ^^8.  57 

Other  current  liabUities ^^  ^^^'  ^^ 

Total - —  224,104.86 

Deferred  liabilities,  other  deferred  liabiUties — _^^1^^84^^06^ 

Unadjusted  credits:  qq  Aon  lA 

Tax  liability — - — - -  »^'  ^^'  \l 

Insurance  and  casualty  reserves.. i».  *»^-  ^^ 

Accrued  depreciation,  equipment hl^h  ^16.  16 

Other  unadjusted  credits - - Dr.  5,  809.  40 

Total..... - 1>  262,  778.  25 

Corporate  surplus: 

Additions  to  property  through  income  and  surplus _  23,  219.  16 

Funded  debt  retired  through  income  and  surplus 11,  666,  066.  76 

Sinking-fund  reserves — — ^95,  954.  84 

Profit  and  loss  credit  balance 8,  885,  181.  30 

Total........ ....—— 21,170,422.06 

Grand  total ........— —^:^^— ---—.— —  46,059,012.16 
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The  general  balance  sheet  statement  of  the  United  States  Railroad  Adminis- 
tration,  as  of  date  of  valuation,  covering  operation  of  the  property  of  the  Houston 
&  Texas  Central,  follows: 

AS8ST8 

Investments,  miscellaneous $336  900.  99 

Current  assets: 

^*^ - 796,  322.  44 

Net  balance  receivable  from  agents  and  conductors 106,  373.  32 

Miscellaneous  accounts  receivable 1  096  170.  81 

Material  and  suppUes _ 1'  098,'  648.  99 

Other  current  assets _ _  Cr.  7.  00 

Total 3,097,408.66 

Deferred  assets: 

Working-fund  advances 577,  go 

Other  deferred  assets ^ 1  286  862.17 

Total 1^  287,  439.  77 

Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance  _ 40.  60 

Other  unadjusted  debits 35^  572.  78 

Total _ 35^  613  3g 

Grand  total... _ 4,807,362.70 

LIABILITIBS 

Long-term    debt,    nonnegotiable    debt   to   affiliated    companies, 

open  accounts.... .._ 543^  755  gg 

Current  liabilities: 

Audited  accounts  and  wages  payable 965,  632.  50 

Miscellaneous  accounts  payable 502  467.  44 

Other  current  liabilities _ 2I,  375.  94 

Total 1^  489^  475  gg 

Deferred  liabilities,  other  deferred  liabilities i,  602,  773.  04 

Unadjusted  credits: 

Tax  liability... 209,  562.  36 

Insurance  and  casualty  reserves 7  230.  75 

Operating  reserves j^r.  66,594,  iO 

Accrued  depreciation,  equipment __ 31^  170.  00 

Other  unadjusted  credits .. 198,  706.  15 

Total _ ____       380,081.  16 

Corporate  surplus,  profit  and  loss  credit  balance 791,  275.  76 

Grand  total.... 4,807,362.70 
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Houston   and   Texas   Central   Railway   Comfant   (2)— Pkedbcessor   of 

THE  Houston  &  Texas  Central 

On  February  23,  1885,  the  property  of  the  Houston  and  Texas  Central  Railway 
Company  (2)  was  placed  in  the  hands  of  receivers.  The  property,  at  that  time, 
was  under  the  control  of  the  Morgan's  Louisiana  and  Texas  Railroad  and  Steam- 
ship Company,  but  the  outcome  of  the  receivership  and  subsequent  proceedings 
was  to  vest  control  with  the  Southern  Pacific  Company. 

The  entire  property  of  this  company  was  operated  by  its  own  organization 
from  April  2,  1861,  to  February  23,  1885,  on  which  date  it  was  placed  in  the  hands 
of  receivers,  who  carried  on  the  operation  of  the  entire  property  until  AprU  11, 
1893.  The  Main  Line  and  the  Western  divisions,  aggregating  452.98  miles, 
were  transferred  to  the  Houston  &  Texas  Central  on  April  12,  1893,  but  the 
receiver  for  the  Waco  and  Northwestern  division,  65.30  miles,  continued  the 
operation  of  that  division  until  June  30,  1898,  when  that  division  was  also  sold 
to  the  Houston  &  Texas  Central. 

The  railroad  owned  by  this  company  on  February  23,  1885,  consisted  of  508.28 
mUes  of  single-track,  standard-gage,  steam  raikoad,  located  entirely  within 
Texas.  The  main  line  extended  from  Houston  to  Denison,  a  distance  of  337.98 
miles.  One  branch  line,  known  as  the  Western  division,  extended  from  Hemp- 
stead to  Austin,  a  distance  of  116  miles;  and  another  branch  line,  known  as  the 
Waco  and  Northwestern  division,  extended  from  Bremond  to  Ross,  a  distance 
of  55.30  miles. 

CORPORATE   HISTORT 

Details  as  to  the  incorporation  and  demise  of  this  company  wiU  be  found 
in  the  report  on  the  Houston  &  Texas  Central. 

Main  Line  and  the  Western  divisions.— These  divisions  were  sold  under  fore- 
closure to  Frederick  P.  Olcott  on  September  8,  1888.  The  property  was  deeded 
to  him  January  18,  1889,  but  owing  to  the  litigati(m  in  progress  among  the  varied 
interests,  the  court  retained  control  of  the  property  and  its  operation  unta 
April  11,  1893.  Meanwhile  on  April  1,  1890,  Olcott  had  made  conveyance  of 
his  rights  to  the  Houston  &  Texas  Central.  According  to  a  deed  of  January 
18,  1889,  Olcott  paid  for  his  purchase  the  sum  of  $10,580,000,  assuming  a  liabil- 
ity of  $450,000  to  the  State  of  Texas  and  a  Uability  of  $60,000  for  union  depot 
debentures.  Operations  from  July  18,  1889,  to  April  12,  1893,  were  not  sepa- 
rately  recorded,  but  were  merged  with  those  of  the  receivership  operations. 

Waco  and  Northwestern  division.— This  division  was  deeded  to  George  E. 
Downs  on  January  18,  1889,  in  consideration  of  $25,000  to  be  paid,  the  property 
to  be  taken  subject  to  the  existing  mortgage,  but  without  Downs  assuming 
payment  of  the  bonds.  This  purchase  was  consummated  and  a  decree  of 
foreclosure  was  later  entered  against  the  property.  A  second  sale  was  made 
which  also  lapsed,  but  on  September  3,  1895,  Wilbur  F.  Boyle  purchased  the 
property  for  $1,605,000.  The  sale  of  this  part  of  the  property  was  confirmed 
by  the  court  on  October  5,  1895,  and  the  Houston  and  Texas  Central  RaUway 
Company  (2)  ceased  to  be  a  corporation.  Though  Boyle  acquired  title  to  the 
Waco  and  Northwestern  division,  it  still  remained  in  the  control  and  under 
the  operation  of  a  receiver  untU  June  30,  1898,  when  Boyle  sold  it  to  the  Houston 
&  Texas  Central. 
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DEVBLOPIOCKT  OF  FIJEBD  PHYSICAL  PROPERTY 

The  608.28  miles  of  road  owned  by  the  Houston  and  Texas  Central  Railway 
Company  (2)  on  February  23,  1886,  had  been  acquired  by  it  as  foUows: 

By  purchase  after  foreclosure: 

From  David  H.  Paige  and  WiUiam  J.  Hutchins—  ^em 

Property  formerly  owned  by  the  Houston  and  Texas  Central 

Railroad  Company  (1) ^ 80.61 

From  William  S.  Sledge- 
Property  formerly  owned  by  the  Washington  County  Rail  Road 

Company _ 21.  31 

By  direct  purchase  from  the  Waco  and  Northwestern  Railroad  Com- 

•  Pany -. - - 66.  30 

Total  acquired  by  purchase __ 167.12 

By  construction _. 351.  jg 

Total  recorded  as  of  Feb.  23,  1886 _ 50&  28 

Less  road  mileage  sold  to  F.  H.  Olcott  on  Sept.  8,  1888 462.  98 

Total  mileage  recorded  as  of  June  30,  1898,  the  date  the  receiver- 
ship ended --.— 66.30 

Included  with  the  purchase  from  Paige  and  Hutchins  was  44.49  miles  of  grading 
for  which  ties  had  been  supplied.  The  Civil  War  coming  on,  construction  work 
was  abandoned  and  when  Work  was  resumed  at  Millican,  in  1867,  the  benefit 
of  the  former  expenditures  had  largely  disappeared.  The  main  line  itself  had 
also  considerably  deteriorated  during  the  war.  Of  the  mileage  purchased, 
101.82  miles  had  a  gage  of  6  feet  6  inches  and  223.60  miles  of  line  with  the  same 
gage  were  constructed  by  the  company.  The  whole  line  was  later  brought  to 
standard  gage,  most  of  the  changing  having  taken  place  by  August,  1877. 
Further  details  with  respect  to  the  construction  of  this  property  are  given  in 
the  chapter  on  development  of  fixed  physical  property  in  the  report  on  the 
Houston  &  Texas  Central. 

HISTORY   OF   CORPORATE    FINANCING 

Syndicating,  banking,  and  other  financial  arrangements. — The  records  reviewed 
do  not  indicate  that  any  syndicating  arrangements  were  made  in  connection 
with  the  issuance  of  the  securities  of  this  company.  While  the  amounts  of 
securities  issued  and  the  securities  received  are  obtainable  from  the  books  of  the 
Houston  and  Texas  Central  Railway  Company  (2),  various  transactions  of  trustees 
in  connection  with  redemptions  were  not  entered  on  books.  The  status  of  the 
bonds  outstanding  is  recorded  in  the  decree  of  the  United  States  Circuit  Court 
for  the  Eastern  District  of  Texas,  dated  May  4,  1888.  With  that  information 
the  amount  of  bonds  redeemed  prior  to  the  organization  can  be  given,  though  not 
the  considerations  involved.  .The  company  issued  its  securities  under  conditions 
and  for  considerations  described  in  detail  in  the  sections  of  this  chapter  devoted 
to  capital  stock  and  long-term  debt  and  other  obligations. 

*  Capital  stock, — From  the  date  of  its  incorporation  April  3,  1862j  to  October  5, 
iS^,  when  it  ceased  to  be  a,corppratioA,  this  company  issued  capital  stock  to  the 
amount  of  $7,720,500.  There  wkd  also  recorded  a  liability  of  |6,400  for  st'ocV 
issuable  but  not  issued.  The  company  issued  capital  stock  in  exchauge  for  the 
following  considerations:  »•- 
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Par  value 


Consideration 


Issued 
$70,000 
747,000 

1, 184, 500 


2,001,500 
5,719,000 


FsSedforTrJ^rt^'ftrp^-roVt-^^^^^^ 

IssuS'S'^abinffi  loans  of  $1,030,000  at  the  rate  of  115  per  cent  of  the  amounts 


loaned. 


7,720,500 


Total  issued  for  considerations ....—. ^"i:"iiv;"7'^m«' 

Issued  in  payment  of  a  700  per  cent  stock  dividend,  and  charged  to  mcome. 

Total  par  value  issued. 


Recorded 
value 


$130,000 
747,000 

1,184,500 


2,061,600 


In  addition  to  the  stock  recorded  as  issued,  there  was  recorded  a  habihty  for 
$800  par  value  of  stock  issuable  in  exchange  for  capital  stock  of  the  Houston  and 
Texas  Central  Railway  Company  (1)  of  the  same  par  value  surrendered.  When 
the  stock  dividend  was  declared  and  charged  to  income  there  was  included  m  the 
charge  $5,600  for  a  dividend  on  the  issuable  stock.  The  recorded  liabihty  for 
the  stock  issuable  thus  became  $6,400,  which  was  never  closed  by  an  issue  of  that 

amount  of  stock.  ^^  j  1  + 
The  premium  of  $60,000  on  capital  stock  was  credited  to  profit  and  loss  account. 
Funded  debt.-'This  company  issued  or  assumed  a  total  of  $24,011,100  par  value 
of  funded  debt,  of  which  $17,321,517  was  recorded  in  its  books  as  actually  out- 
standing. The  status  of  the  funded  debt,  as  recorded  in  the  books,  differs  from 
the  status  reflected  by  the  court  decree  previously  mentioned,  which  affected  the 
plans  of  reorganization,  as  follows: 


Issued  or  assumed. 

Reacquired  and  retired. 


Outstanding. 


Recorded  by 
the  company 


$24,011,100 
3,441,583 


Based  on 
court  decree 


20, 569, 517 


Held  in  sinking  fund -— 

Held  by  trustees  as  collateral  security. 


Total  held 

Actually  outstanding. 


585,000 
2,663,000 


3. 248, 000 


17. 321, 517 


$20, 569,  517 


940,000 
2,664,000 


3,604,000 


16, 965, 517 


As  a  result  of  the  reorganization  and  of  the  Houston  &  Texas  Central's  acqmsi- 
tion  of  the  principal  parts  of  the  property  of  the  Houston  and  Texas  Central 
Railway  Company  (2),  on  April  12, 1893,  the  outstanding  funded  debt  of  the  latter 
company  became  as  follows: 


Par  value 


First-mortgage  bonds— Waco  and  Northwestern  division $1,  140,  000 

Income  and  indemnity  bond 

State  of  Texas  school  fund  loan ^^^'  "^^ 

Total 1,609,517 

The  first-mortgage  bonds  remained  outstanding  until  the  property  covered 
by  them  was  sold  under  foreclosure  and  finally  transferred  to  the  Houston  & 
Texas  Central.  The  State  of  Texas  school  fund  loan  was  not  assumed  by  the 
Houston  &  Texas  Central,  as  the  Houston  and  Texas  Central  Railway  Company 
(2)  Jiad  repaid  the  loan  with  securities  of  the  State.  These  had  been  returned 
to  the  company  over  its  protest,  but  a  court  decision  was  rendered  in  1909, 
denying  the  State's  claim  for  a  settlement  in  other  funds. 

The  Houston  and  Texas  Central  Railway  Company  (2)  assumed  as  part  of 
the  respective  purchase  prices  of  property  of  the  Houston  and  Texas  Central 
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Railway  Company  (1)  and  of  the  Washington  County  Rail  Road  Company  funded 
debt  of  those  companies  as  follows: 

Houston  and  Texas  Central  Railway  Company  (1) : 

State  of  Texas  school  fund  loan__ $450,  000 

Second-mortgage  bonds 125  000 

Construction  mortgage  bonds _ 500,  000 

Freight  bonds qqq 


Total _.. _ ^ 1^  075,  600 

Washington  County  Rail  Road  Company: 

State  of  Texas  school  fund  loan 66,000 

Total  funded  debt  assumed 1,141  600 

The  Houston  and  Texas  Central  Railway  Company  (2)  retired  $625,600  par 
▼alue  of  this  assumed  funded  debt  of  the  following  recorded  considerations: 


Par  value 


Second-mort- 
gage bonda 
$125,000 


€)bn8trudion- 
mortgage 
bonds 
$380,000 


Consideration 


114,000 


500.000 

Freight  bond* 

$000 


First-mortgage  bonds  (Main  Line)  of  the  Houston  and  Texas  Central  Rail- 
way Company  (2) 


First-mortgage  bonds  (Main  Line)  of  the  Houston  and  Texas  Central  RaU- 

way  Company  (2) 

Notes  payable 


First-mortgage  bonds  (Main  Line)  of  the  Houston  and  Texas  Central  Railway 
Company  (2) 


Recorded 
value 


$125,000 


386,  OCO 
114,000 


500,000 
600 


Payments  amounting  to  $18,000  and  $28,983  that  had  been  made  by  the 
Houston  and  Texas  Central  Railway  Company  (1)  and  the  Washington 
County  Rail  Road  Company  to  the  respective  sinking  funds  for  loans  from  the 
State  of  Texas,  when  applied  against  the  loans,  reduced  to  $469,017  the  indebted- 
ness to  the  State  on  July  18, 1889,  recorded  as  funded  debt  matured  unpaid. 

The  Houston  and  Texas  Central  Railway  Company  (2)  issued  and  reacquired 
funded  debt  in  exchange  for  the  following  considerations,  as  recorded  in  its  books: 


Par  value 


I$9ued 

$20,350,500 


Consideration 


20^350^500 
2, 519. 000 


22;  800, 500 

ReMcquhed 
mmd  retired 
$%  700, 000 


%  70(1 000 
Outatanding 

$2aioasoo 


Cash 

Other  securities ""iril""""!'"""!""! 

Settlement  of  open  accounts;  notes,  interest,  and  cumnVacrountsVnoVsepa- 
rable;  material  and  supplies;  andsMvioes 


Total  issued  for  consideration 

Total  issued  to  trustees  as  collateral  secortty. 

Total  par  value  issued. 


Cash 

Other  securities. 


Total  reacquired  for  considerations  and  retired. 
Inclusive  of  bonds  held  by  trustees. 


Recorded 
value 


$12, 272;  720. 47 
3,828,778.44 

1, 308, 695. 00 


17. 410^193. 91 


1,408,  oca  00 

i,36i.ooaoo 


2,769.00aQ0 
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Short-term  notes. — This  company  issued  short-term  notes  of  $45,136,806.83  par 
value  to  the  date  of  the  receivership,  of  which  $43,074,249.17  par  value  had  been 
retired,  leaving  $2,062,557.66  par  value  outstanding  on  July  18,  1889,  as  summa- 
rized in  the  following  tabulation : 


Par  value 


Issued 
$45,  ISA,  80&  83 


45, 136, 806. 83 

Reacquired 

and  retired 

$43,074,249.17 


43.074,249.17 

Ovistandino 
$2,062,557.66 


Consideration 


Cash 

Cash  or  materials,  details  for  separation  not  available — 

Construction  and  equipment y;——^'-^"V 

Part  of  the  purchase  price  of  property  of  the  Washmgton  County  RaU 

Road  Company ■ 

Settlement  of  current  liabilities 

Construction  bonds . 

Income  and  indemnity  bond..... 

Renewals  of  due  notes - — - — 


Total. 


Cash 

Income  and  indemnity  bonds  at  par 

General  mortgage  bonds — 

First-mortgage  bonds  (main  line) 

First-mortgage  bonds  (Western  division). 

Transfer  of  current  a.ssets  recorded  at 

Renewfds - - 


Total. 


Recorded  amount  as  of  July  18, 1889. 

Of  this  amount,  $2,061,597.23  was  settled  under  the  agreement  of  Dec.  20, 
1887. 


Recorded 
value 


$27, 109, 959.  76 

1, 793, 191. 84 

609, 401. 24 

133, 163. 06 

10, 389,  384. 62 

114,000.00 

1,500.00 

4,986,206.31 


45, 136, 806. 8a 


35, 889,  247.  34 

1,149,099.75 

190,000.00 

313.  578. 69 

10, 000. 00 

536, 117. 08 

4, 986,  206.  31 


43,074,249.17 


Open  accounts. — There  was  due  on  July  18,  1889,  in  open  account  a  total  of 

$467,636.71,  as  follows: 

C.  A.  Whitney  and  Company,  Morgan's  Louisiana  and  Texas  Rail- 
road and  Steamship  company S53,  763.  37 

Southern  Development  Company - - 403,  773.  34 

These  amounts  were  settled  for  under  the  agreement  of  December  20,  1887. 

RESULTS  OF  CORPORATE  OPERATIONS 

The  results  of  corporate  operations  as  shown  in  the  income  and  profit  and  loss 
accounts  of  the  Houston  and  Texas  Central  Railway  Company  (2),  are  given 

below: 

Income  statement. — A  condensed  summary  of  the  income  accounts  for  the  period 
from  April  2,  1861,  to  the  end  of  the  separate  receiverships,  the  last  one  terminat- 
ing June  30,  1898,  follows: 

Operating  income: 

Railway  operating  revenues $77,  014,  579.  5D 

Railway  operating  expenses 49,  198,  125.  57 

Net  revenue  from  railway  operations 27,  816,  453.  93 

Railway  tax  accruals ,.-.- — 1,  964,  Oil.  15 

Total  operating  income 25,  852,  442.  78 

Nonoperating  income . 113,  362.  5g 

Gross  income 25,  965,  805.  34 

Deductions  from  gross  income-- 12,  643,  707.  85 

Net  income 13,  322,  097.  49 

Disposition  of  net  income: 

Dividend  appropriations  of  income. 5,  724,  600.  QQ 

Net  credit  balance  transferred  to  profit  and  loss 7,  597,  497.  49 
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Profit  and  loss  statement. — A  condensed  summary  of  the  profit  and  loss  account 
for  the  period  from  April  2,  1861,  to  the  end  of  the  receiverships  follows: 

Credits: 

Net  credit  balance  transferred  from  income $7,  697,  497.  49 

Donations _ 5,242,100.00 

Miscellaneous  credits — 

Premium  on  capital  stock  sold —  60,  000.  00 

Sales  of  State  lands 463,  344.  19 

Proceeds  from  leases  of  State  lands 111,  436.  83 

Other  miscellaneous  credits... 1,  168,  911.  21 


Total - - 14.  643,  289.  72 


Debits: 

Miscellaneous  debits — 

Cost  of  resurvey  of  State  lands  and  expenses  of  State 

Land  Department 238,  602.  11 

Discount  and  commission  on  securities  issued _         222,223.60 

Other  miscellaneous  debits -' 616,  244.  63 


Total. 


976,  070.  24 


Credit  balance  as  of  June  30,  1898 13,  667,  219.  48 

INVESTMENT   IN    ROAD   AND   EQUIPMENT 

The  investment  in  road  and  equipment  account  was  not  adjusted  to  reflect 
the  sale  of  the  major  part  of  the  property  during  the  receivership.  A  combined 
balance  of  the  amounts  carried  on  the  books  of  the  company  on  July  18,  1889, 
and  of  the  receivers  to  January  1,  1891,  as  investment  in  road  and  equipment 
produces  a  total  of  $29,121,812.92,  of  which  the  following  is  a  general  analysis: 

For  road  and  equipment  purchased  from — 

Houston  and  Texas  Central  Railway  Com- 
pany (1) — 

Recorded  money  outlay 

Capital  stock  issued  at  par 

Capital    stock,    liability    for    issuance 

recorded 

Securities  assumed  at  par — 
State  of  Texas  school- 
fund  loan $460,000.00 

Second -mortgage 

bonds 126,000.00 

*   '  A. 

Construction  -  mort- 
gage bonds -  600,  OOa  00 

Freight  bonds 600.  00 

Notes 372,  193.  68 


$11,  226.  00 
747,  000.  00 

800.00 


Current  liabilities  assumed     236,  013.  11 
Less  assets  recorded  at__.      57,  087.  66 


1,  447,  793.  68 


178,  926.  46 
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For  road  and  equipment  purchased  from — Con. 
Houston  and  Texas  Central  Railway  Com» 
pany  (1) — Continued. 
Other  items — 

Interest  on  obliga- 
tions of  the  Hous- 
ton and  Texas  „  _  . 
Central  Railway 
Company  (1)  after 
their  assumption 
by  the  Houston 
and  Texas  Central 
Railway  Company 

(2)- 

Second-mort- 

gage  bonds. -.     $67,  668.  46 

Construction- 
mortgage 
bonds 261,048.80 

Notes  and  cur- 
rent accounts.     269,  349.  16 


Less  assessments  against  certain  stock- 
holders of  the  Houston  and  Texas 
Central  Railway  Company  (1)  paid 
to  the  Houston  and  Texas  Central 
Railway  Company  (2) 


$687,  966.  41 
2,973,710.56 


•  f',' 


77,  260.  00 


Washington  County  Rail  Road  Company — 
Recorded  money  outlay — 

Cash  advanced  to  the  Washington 
County  Rail  Road  Company 
canceled   on  acquisition   of  the 

property 

Outlay  in  securities — 

Notes  issued  by  the  Houston  and 
Texas  Central  Railway  Company 
(2)  in  settlement  of  floating  in- 
debtedness of  the  Washington 
County  Rail  Road  Company.. . 
State   of   Texas   school-fund   loan 

assumed  at  par 

Amount  credited  in  open  account  for 
interest  of  Sledge  in  property  of 
Washington  County  Rail  Road  Com- 
pany  - 

Other  item — 

Interest  on  State  of  Texas  school- 
fund  loan  after  its  assumption 
by  the  Houston  and  Texas  Cen- 
tral Railway  Company  (2)- _^-. 
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$2,  896,  460.  55 


76,433.40 


133,  163.  06 
66,  000.  00 


160,  000.  00 


68,  269.  19 


493, 866.  66 
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For  road  and  equipment  purchased  from — Con. 

Washington  County  Rail  Road  Company — 

Continued. 

Less  assets  of  the  Washington  County 

Rail  Road  Company  recorded  by  the 

Houston  and  Texas  Central  Railway 

Company  (2) $28,  »83.  00 

m^    TXT  ,^.  $464,882.66 

The  Waco  and  Northwestern  Railroad  Com- 
pany— 
Recorded  money  outlay  by  the  Houston 
and   Texas   Central   Railway   Com- 
pany  (2)    on   construction   for   The 
Waco   and   Northwestern    Railroad 

Company 442,880.  99 

Less  bonds  of  the  city  of  Waco  received 

in  aid  of  construction 100,  000.  00 

342^  ggQ    gg 

Construction,  additions,  and  betterments:  ' 

Recorded  money  outlay...  $13, 108,  151.  55 

Short-term  notes  at  par.._  609,  401.  24 

Estimated  value  of  a  do- 
nated item  of  right  of 
way__ ,_ 3,000.00 

Additions  and  betterments 
from  November,  1879, 
to  January,  1885,  which 
the  Houston  and  Texas 
Central  Railway  Com- 
pany (2)  cleared  through 
operating  expenses 2,  267,  999.  36 

15,  978,  652.  16 

Less  par  value  of  capita^  stock  of  the  Texas 
Central  Railway  Company  received  for 
grade  sold _ 50,  000.  00 

Depreciation  and  renewals  of  equipment, 

credited  at 736,  606.  62 

_         .  • 16,  192, 046.  63 

Cither  items,  not  in  accordance  with  the  present  classification  of 

accounts.. _ _ 2,  389,  492.  42 

Debits — 

Capital   stock  issued   as   a  bonus   to 

obtain  loans $1,  184,  600.  00 

Net  of  errors  in  certain  journal  entries.  90,  000.  00 
Increase   of   real   estate   by   difference 
between  recorded  amount  and  esti- 
mated value.-- 680,  660.  62 

Recorded  outlay  for  surveys  abandoned .  6,  032.  1 6 

Interest  on  State  of  Texas  school-fund 
loan  to  the  Houston  and  Texas  Central 
Railway  Company  (1)  after  its  as- 
sumption by  the  Houston  and  Texas 

Central  Railway  Company  (2) 424,  0 1 7.  00 
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Other  items,  not  in  accordance  with  the  present 
classification  of  accounts — Continued. 
Debits — Continued . 

Interest  on  other  obligations  of  the 
Houston  and  Texas  Central  Railway 
Company  (1)  assumed  by  the  Hous- 
ton and  Texas  Central  Railway  Com- 
pany (2) ,  with  interest  on  the  interest.  $224,  191.  96 
Part  of  notes  applied  to  retire  construc- 
tion bonds  of  the  Houston  and  Texas 
Central  Railway  Company  (1)  after 
having  been  assumed 19,  635.  00 

Total - 2,  629,  026.  73 

Credits — 

Erroneous  credit  (reversed  by  charge 
to  profit  and  loss  instead  of  by  debit 
to  this  account). _i 85,  310.  64 

Donations     from     municipalities     and 

individuals ---         141,002.61 

Miscellaneous  items,  creditable  to  in- 
come or  profit  and  loss 13,  221.  16 

Total 239,534.31 

Other  items  of  which,  under  the  present  classifi- 
cation of  accounts,  only  an  undetermined  por- 
tion would  be  includible  in  this  account: 

Net  cost  of  exchange  on  drafts,  etc.,  and  of 
conversion  from  currency  to  gold  or  from 
gold  to  currency 885,  259.  97 

Drafts  on  financial  agent— no  details.-.---  70,  000.  00 

Balances   transferred   from    accounts    with 

sundry  individuals  and  companies 46,  606.  26 

Interest  paid  to  Apr.  30,  1876,  on  the  com- 
pany's various  obligations 3,  700,  423.  59 

Discount  and  commission  on  bonds 2,  662,  222.  51 

Interest,  discount,  and  commission  (not  sep- 
arable)  --.--         ^^'  ^^^'  ^^ 

Miscellaneous  items  of  expense  on  securities 

;oo,ioH  ---  71, 06L26 

*s«^®^ ^ "  _— . — - —  $7,836,060.75 

Total  recorded  as  hereinbefore  explained 29,  121,  812.  92 

This  balance  so  far  as  it  is  resolvable  into  its  component  elements  would  com- 
prise the  following  outlay: 

Property  purchased: 

Recorded  money  outlay ^Z.^'at^'  aa 

Capital  stock --.--         747,800.00. 

No^S  issued !?Mnnnn 

Credit  in  open  account ^   IfA^a^a 

Securities  and  current  liabilities  assumed--     1,  749,  80b.  79 

Other  items  not  includible 646,  235.  60 

3,  967,  544  84 
Less  assets  acquired -- 263,  330.  65  ^^  ^^  ^^^  ^^ 
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Construction,  additions  and  betterments: 

Recorded  money  outlay $12,371,  644.  93 

Notes  issued 609,  401.  24 

Estimated  value  of  item  of  real  estate 3,  000.  00 

Other  items  not  includible _ 2,  389,  492.  42 

Other  items,  only  parts  of  which  are  includ- 
ible  _ ___  10,094,060.  14 

25,  467,  698.  73 
Less  capital  stock  of  other  company  received 
for  property _ _  50,  000.  00 

$25,417,  598.  73 

29  121  812.  92 

MISCELLANEOUS  PHYSICAL  PROPERTY 

The  investment  of  the  Houston  and  Texas  Central  Railway  Company  (2)  in 
misceUaneous  physical  property  on  July  18,  1889,  is  stated  in  its  books  as  $3,833,- 
343.50,  consisting  of  the  following: 

Estimated  value  of  5,240,000  acres  of  land  do^ 

nated  by  the  State  of  Texas .._ $5,  240,  000.  00 

Expenses  of  surveys,  etc __         299,  918.  60 

T  J      r     1  <5, 539, 9ia  60 

Less  proceeds  of  sale: 

Cash _.        542,  825.  01 

Notes.- 1,054,592.40 

Settlement  of  current  liabilities 24,  828.  88 

Interest  on  notes 84,  328.  81 

'■ —     1,  706,  675.  10 

Total  recorded-. _ -_- _ __     3^  833,  343.  50 

INVESTMENTS  IN  OTHER  COMPANIES 

The  investments  of  Houston  and  Texas  Central  Railway  Company  (2)  in  secu- 
rities of  other  companies  and  advances  in  open  accounts,  on  July  18,  1889,  are 
stated  in  its  accounts  and  the  accounts  of  the  receivers  at  a  book  value  of  $4,640,- 
766.44,  as  detailed  below: 


Stocks 

Bonds  (munidpal) 
Miscellaneous . 

Advanoef 

Total 


Par  value 


1630,900.00 

126,344.00 

33,906.12 


791, 162. 12 
4,026,806.30 


4,817,967.42 


Book  value 


$352,958.02 

127,094.00 

33,908.21 


513.960.14 
4,026,805.30 


4,540.765.44 


Of  the  advances,  $3,961,105.30  represents  transfers  of  funds  from  the  receivers 
to  trustees  under  the  plan  of  reorganization. 
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HOUSTON    AND   TeXAS   CeNTRAL   RAILWAY   COMPANY    (1);    GaLVESTON    AND   ReD 

RivEB   Railway   Company — Predecessor   of   the  Houston  and   Texas 
Central  Railway  Company  (2) 

introductory 

The  records  reviewed  are  not  in  sufficient  detail  to  accurately  determine  in  all 
instances  this  company's  affairs  as  relating  to  finances,  corporate  operations,  or 
investments.  Certain  information  has  also  been  obtained  from  the  return  of  the 
Houston  &  Texas  Central  in  relation  to  its  corporate  history.  The  accounting 
records  of  this  company  were  not  closed  when  the  property  was  sold,  April  2, 
1861,  and  entries  were  made  therein  up  to  and  including  June  30,  1867. 

The  records  reviewed  indicate  that  the  property  of  this  company  was  operated 
by  its  own  organization  from  the  dates  of  acquirement  thereof,  to  the  date  of  sale. 
The  railroad  owned  by  the  company  on  the  date  of  sale  consisted  of  80.61  miles  of 
single-track,  5-foot  6-inch  gage,  steam  railroad,  located  wholly  within  Texas, 
and  extending  from  Houston  to  Millican,  aU  of  which  had  been  acquired  through 
construction  between  1853  and  1860.  In  addition,  grading  was  performed  and 
ties  were  laid  from  Millican  to  Mile  Post  No.  125,  a  distance  of  44.49  mUes, 
during  1860  and  1861. 

HISTORY  OP  CORPORATE  FINANCING 

Syndicating,  hanking,  and  other  financial  arrangements.— The  records  reviewed 
do  not  indicate  that  any  syndicating  arrangements  were  made  in  connection  with 
the  issuance  of  the  securities  of  the  Houston  and  Texas  Central  Railway  Company 
(1).  The  Houston  and  Texas  Central  Railway  Company  (1)  issued  its  securities 
and  incurred  other  indebtedness  under  conditions  and  for  considerations  described 
in  detail  in  the  sections  of  this  chapter  devoted  to  capital  stock,  long-term  debt, 

and  other  obligations. 

Capital  stock  and  long-term  debt.— From  the  date  of  its  incorporation  to  the  date 
of  the  last  entries,  June  30,  1867,  the  Houston  and  Texas  Central  Railway  Com- 
pany (1)  issued  capital  stock  and  funded  debt,  as  indicated  by  its  records,  aggre- 
gating $2,650,648.26,  of  which  $1,824,223.26  were  actually  outstanding  on  June 
30,  1867,  as  summarized  in  the  following  table: 


Glass 


Capital  stock,  par  value: 

Common 

Preferred 


Total 

Funded  debt,  par  value: 
Issued 


Qrand  total. 


Issued 


Retired 


$1,057,123.26 
2,000.00 


1,059,123.26 
1,591,525.00 


2,650,648.26 


$306,500.00 
2,000.00 


310, 500. 00 
515,925.00 


826,425.00 


Actually  out- 
Standing 


$748,623.26 


748, 623. 26 
1,075,600.00 


1,824.223.26 


Capital  stock.— The  charter  of  this  company,  and  the  various  amendments 
thereto  did  not  limit  the  capital  stock  which  it  might  issue  to  any  particular 
amount,  but  did  specify  that  its  capital  stock  would  consist  of  all  its  property,  real 
and  personal,  franchises  and  rights  to  property,  and  that  said  stock  would  be 
divided  into  shares  of  $100  each.  The  records  show  that  $1,059,123.26  par  value 
of  capital  stock  was  issued,  of  which  $1,057,123.26  was  classed  a«  common  and 
$2,000  was  classed  as  preferred.  Of  the  common  stock,  $421,423.26  par  value  was 
issued  as  conditional  stock,  the  certificates  bearing  on  their  face  a  notation  to  the 
effect  that  same  would  not  be  transferable  and  not  entitled  to  dividends  until 
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the  promissary  notes  issued  in  payment  thereof  were  paid.     This  company  issued 
and  reacquired  capital  stock  in  exchange  for  the  following  considerations: 


Par  value 


latued 

$660^275.33 

365,000.00 

3,300.00 

3^000.00 

500.00 

47.93 


1,059,123.26 

Reaeguirid 
$304,40a00 
6,100.00 


310, 500. 00 

Outstanding 
1748,623.26 


Consideration 


Recorded 
value 


Other  securities 

Open  accounts  (discounts  $28,000). 

General  expenses 

Organization  expenses 

Property , 

Interest 


Total  issued  for  considwations. 


Other  securities 

Open  accounts  (discount  $300) . 


Total  reacquired  for  considerations. 


$660,  275. 33 

337,  000.  00 

3,300.00 

30,000.00 

600.00 

47.93 


1,031,128.26 


304,400.00 
5,800.00 


310, 200.  OO 


The  difference  between  the  par  value  of  capital  stock  issued  and  the  considera- 
tions recorded  as  received  in  exchange  therefor,  being  discounts  of  $28,000,  was 
debited  to  the  profit  and  loss  account.  The  difference  between  the  par  value 
of  capital  stock  reacquired,  being  an  amount  of  $300,  was  adjusted  by  crediting 
the  profit  and  loss  account. 

Funded  debt. — This  company  issued  and  reacquired  funded  debt  in  exchange 
for  the  following  recorded  considerations: 


Par  value 


l99ued 
$5,700.00 
44,225.00 
50,600.00 

i,2oaoo 

I,44a80a00 


Consideration 


1,561,525.00 

40,ooaoo 


1, 591, 525. 00 

lUaequired 
$16,600.00 

98, 725. 00 
313, 400. 00 

43,200.00 

4,ooaoo 


475^925.00 
40,000.00 


Cash 

Other  securities 

Notes  receivable > 

Notes  payable 

Open  accounts  (interest  $9,720). 


Total  issued  for  considerations. 
Total  pledged  to  secure  notes 


Recorded 
value 


$5. 700. 00 

44,226.00 

59, 600.  00 

1,200.00 

1,431,080.00 


Total  par  value  issued. 


Casli 

Other  securities. 
Open  accounts... 
Notes  payable... 
Notes  receivable. 


515,925.00 

Retired 
$515,025.00 

Outstanding 
$1,075,600.00 


Total  reacquired  for  considerations 

Pledged  to  secure  notes  returned  and  canceled 


Total  par  value  reacquired. 


1,541,805.00 
40,000.00 


1,581,805.00 


16,600.00 

98,725.00 

313,400.00 

43,200.00 

4,000.00 


475,925.00 
40,000.00 


515,925.00 


The  difference  between  the  par  value  of  funded  debt  issued  and  the  consid- 
erations recorded  as  received  in  exchange  therefor,  being  discounts  of  $9,720, 
was  charged  to  balance  sheet  account  Discount  on  Funded  Debt. 

A  statement  of  the  funded  debt  actually  outstanding  on  June  30,   1867, 

follows. 
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Title  of  security 


Bonds  to  State  of  Texas  (title  of  issue  not  of  record) 

Second-mortgage  bonds 

Construction-mortgage  bonds 

Freight  bonds 

Total 


Actually  out- 
standing 


$460,000.00 

125, 000. 00 

500,000.00 

600.00 


1,075,600.00 


Short-term  notes.— This  company  issued  short-term  notes  of  $1,398,234.95  par 
value  from  1852  to  June  30,  1867,  of  which  $1,026,041.27  par  value  had  been 
retired,  leaving  $372,193.68  par  value  outstanding.  The  considerations  recorded 
as  passed  in  connection  with  the  issuance  of  these  notes  and  the  partial  reacquire- 
ments  thereof  are  detailed  below. 


Par  vidue 


lisued 
$32,803.15 

88,  544. 72 
893,936.68 

66, 736.  66 

36, 967. 08 
256,618.94 

33, 618. 12 
1,009.70 


1,398,234.96 

Reacquired 

and  retired 

$42, 998. 73 

685,511.43 

5, 416. 94 

33,053.13 

1, 135. 40 

266, 618. 94 

1,306.70 


1,026,041.27 

Outstanding 
$372,193.68 


Consideration 


Cash 

Construction  and  property 

Settlement  of  open  accounts 

Other  securities 

Interest - 

Renewal  of  due  notes 

Operating  expenses 

Written  off  to  profit  and  loss,  $1,009.70. 


Total. 


Cash 

Open  accounts 

Other  securities — 

Construction  and  property— notes  returned. 

Interest - • 

Notes  renewed • 

Real  estate - - • 


Recorded 
value 


$32, 803. 16 
88,  544. 72 

893, 936. 68 
65, 736.  56 
35, 967. 08 

256, 618. 94 
33, 618. 12 


Total, 


1,397,225.26 


42,998.73 

685, 511. 43 

6,416.94 

33,063.13 

1, 135. 40 

256, 618. 94 

1,306-70 


1,026,041.27 


BESULTS   OF   CORPORATE    OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and  loss 
accounts  of  the  Houston  and  Texas  Central  Railway  Company  (1),  are  given 
below.  In  addition  to  the  entries  made  during  the  period  named  below,  there 
were  miscellaneous  delayed  entries  as  late  as  June  30,  1867. 

Income  statement.— k  condensed  summary  of  the  income  accounts  for  the  period 
from  March,  1848,  to  the  date  of  sale,  April  2,  1861,  follows: 

Operating  income; 

Railway  operating  revenues ---  $836,954.42 

Railway  operating  expenses. 540,  031.  79 

Net  revenue  from  railway  operations 296,  922.  63 

Railway  tax  accruals ^>  ^^^-  ^^ 

Total  operating  income - 293,  412.  51 

Deductions  from  gross  income --     274,  786.  13 

Net  income 1^'  ^^6.  38 

Disposition  of  net  income: 

Credited  to  an  account  styled  "Construction"  and  deducted 

from  investment  in  road  and  equipment  account.  _ — -     293,  412.  51 

Income  debit  balance  transferred  to  profit  and  loss 274,  786.  13 
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Profit  and  loss  staiement. — A  condensed  summary  of  the  profit  and  loss  account 
for  the  period  from  March,  1848,  to  the  date  of  sale,  follows: 
Credits: 

Miscellaneous  credits _ $3,  060.  02 

Debits: 

Net  debit  balance  transferred  from  income 274,  786.  13 

Miscellaneous  debits — 

Discounts  on  capital  stock 28,  000.  00 

Other  miscellaneous  debits _ 12,427.17 

Total 315,  213.  30 

Debit  balance  as  of  June  30,  1867 _ 312, 153.  28 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  of  the  Houston  and  Texas  Central  Railway  Company  (1)  in 
road  and  equipment,  including  land,  on  June  30,  1867,  was  stated  in  its  books  as 
$2,073,924.23,  of  which  the  following  is  a  general  analysis: 

Cash $678^  934  37 

Securities: 

Common  stock $30,600.00 

Notes  payable,  less  notes  returned 65,  491.  69 

Notes  of  individuals    and    companies    surren- 
dered      14,  913.  22 

^    ^       ^  100,904.81 

Work  performed  by  contractors,  credited  in  open  account  and 

settled  by  cash,  securities,  and  other  miscellaneous  debits  not 

directly  ascertainable  (not  separable) 1,  569,  665.  38 


Commissions. 

Amounts  paid  Confederate  States  for  construction 

Interest 

Other  items,  not  in  accordance  with  the  present  classification  of 
accounts: 

Expenses    in    connection    with    State    lands 

donated $24,  236.  64 

Less  land  certificates  in  settle- 
ment of  accounts _ $19,  546.  15 

Less  balance  transferred  to  other 

accounts 1,  174.  30 

20,  720.  46 


40,  832.  68 

74,  559.  83 

6,  439.  40 


3,  516.  19 


2,  474,  752,  66 


Less  discounts  on  accounts  previously  rendered  in  Confeder- 
ate currency  (no  further  detail) . 

Less  results  of  operation  to  June  30,  1867 — 

Operating  revenues. $836,  954.  42 

Less  operating  expenses  $476,  623.  79 
Less  capital  stock  issued        3,  300.  00 

Less  notes  issued 33,  618.  12 

513,  641.  91 


77,  415.  92 


Total. 


323,  412.  61 
400,  828.  43 


Total  recorded  aa  of  June  30,  1867 ..-.     2,  073,  924.  23 
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INVESTMENTS  IN  OTHER  COMPANIES 

The  investments  of  the  Houston  and  Texas  Central  Railway  Company  (1)  in 
other  companies  on  June  30,  1867,  are  stated  in  its  records  as  $22,529.40,  as 
follows: 


Stocks* 

Washington  County  Railroad  Company. 
Air  Line  Railroad  Company 


Total. 


Par  value 


$6,000.00 
135,00a00 


i4i,ooaoo 


Book  valu« 


$6,000.00 
16,529.40 


22,529.40 


The  considerations  recorded  as  passed  in  the  acquisition  of  the  above  are 
summarized  as  follows: 

Short-term  notes,  par  value $10,  146.  56 

Liquidation  of  advances 11,  282.  84 

Freight  bonds... ,       1,  100.  00 

Total - - -  — -     22,529.40 

Washington  County  Rail  Road  Company — Predecessor  of  the  Houston 

AND  Texas  Central  Railway  Company  (2) 
On  the  date  of  sale,  June  2,  1868,  the  Washington  County  Rail  Road  Company 
owned  a  single-track,  5-foot,  6-inch  gage,  steam  railroad,  all  within  Texas,  which 
extended  from  Hempstead,  a  point  on  the  Houston  and  Texas  Central  Railway 
Company  (2),  to  Brenham,  a  distance  of  21.31  miles.  The  return  of  the  Houston 
&  Texas  Central  with  regard  to  its  corporate  history  states  that  the  road  was 
built  between  1856  and  1860,  and  that  operation  began  about  February  22,  1860. 
It  ialso  states  that  in  the  early  part  of  1861  the  road  was  practically  abandoned 
and  operations  discontinued  until  the  date  of  sale.  As  there  were  no  obtainable 
accounting  records,  no  further  information  can  be  given  in  connection  with  the 
finances,  operations,  aids,  and  investments  of  this  company. 

Air  Line  Railroad  Company — Predecessor  of  the  Washington  County 

Rail  Road  Company 

The  return  of  the  Houston  &  Texas  Central  with  regard  to  its  corporate  history 
states  that:  "Under  the  provisions  of  Section  14  of  the  Act  of  the  State  legisla- 
ture of  January  30,  1860,  this  company  was  given  authority  to  consolidate  its 
properties  with  those  of  the  Washington  County  Rail  Road  Company.  The 
consolidation  was  efifected,  but  no  records  are  available  to  show  the  exact  date  of 
such  consolidation." 

The  Air  Line  Railroad  Company  graded  about  5  miles  of  road,  west  from 
Hempstead,  Tex.,  and  purchased  ties,  but  no  rails  were  laid.  To  what  extent 
this  grade  was  used  by  the  Washington  County  Rail  Road  Company  was  not 
determined  from  the  records  reviewed,  neither  is  it  definitely  known  whether  or 
not  the  consolidation  of  the  two  companies  was  consummated,  as  copy  of  convey- 
ance was  not  located. 

The  accounting  records  of  the  company  were  not  obtained,  with  the  exception 
of  a  journal  foi*  the  period  from  July  1,  1861,  to  June  30,  1862,  which  shows  that 
$320,100  capital  stock  was  issued  to  subscribers  for  their  notes,  of  which  $49,795.82 
was  settled  for  the  following  considerations  : 

Construction .; $31,  392.  51 

Cash - — - - 11»  143.  83 

Miscellaneous 7,259.48 


Total —     49,  796.  82 
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The  consideration  for  the  balance  of  $270,304.18  was  not  determined. 

The  partial  information  contained  in  the  journal,  above  referred  to,  shows 
an  amount  of  $25,289  for  construction  and  $12,895.78  for  grading  and  other 
accounts  aggregating  $12,102.59,  which,  by  their  nature,  if  classified,  would  prob- 
ably have  been  charged  to  investment  in  road  and  equipment  account. 

The  Waco  and  Northwestern  Railroad  Company;  Waco  Tap  Railroad — 
Predecessor  op  the  Houston  and  Texas  Central  Railway  Company  (2) 

On  the  date  of  sale,  February  4,  1873,  The  Waco  and  Northwestern  Railroad 
Company  owned  a  standard-gage  railroad,  all  within  Texas,  which  extended 
from  Bremond,  a  point  on  the  Houston  and  Texas  Central  Railway  Company 
(2),  northwesterly  to  Ross,  a  distance  of  55.30  miles.  The  return  of  the  Houston 
A  Texas  Central  with  regard  to  its  corporate  history  states  that  the  road  was 
constructed  by  the  Houston  and  Texas  Central  Railway  Company  (2)  for  account 
of  The  Waco  and  Northwestern  Railroad  Company  during  1871  and  1872,  and 
that  the  property  was  operated  by  the  former  company  from  the  dates  when 
placed  in  operation  until  the  date  of  sale.  There  were  no  obtainable  records. 
The  accounting  records  of  the  Houston  and  Texas  Central  Railway  Company 
(2) ,  however,  report  an  amount  of  $442,880.99  as  advances  to  this  company  for 
construction. 

Thb  Central  Texas  and  Northwestern  Railway  Company;  Waxahachie 
Tap  Railroad  Company — Predecessor  of  the  Houston  &  Texas  Cen- 
tral 

introductory 

The  accounting  records  of  The  Central  Texas  and  Northwestern  Railway 
Company  for  the  period  prior  to  June  7,  1881,  were  not  obtained,  with  the 
exception  of  a  ledger  for  the  period  from  March  to  November,  1880,  inclusive. 
Therefore,  only  partial  information  can  be  given  from  the  accounts  in  connection 
with  its  finances,  corporate  operations,  or  investments. 

On  the  date  of  sale,  August  22,  1901,  this  company  owned  and  operated  a 
single-track,  standard-gage,  steam  railroad,  all  in  Texas,  extending  from  Gar- 
rett, on  the  main  line  of  the  Houston  &  Texas  Central  to  Waxahachie,  a 
distance  of  12.57  miles.  The  return  of  the  Houston  &  Texas  Central  with  regard 
to  its  corporate  history,  states  that  construction  was  begun  on  February  9, 
1875,  and  completed  on  September  6, 1879.  The  records  reviewed  indicate  that 
the  property  of  this  company  was  operated  by  its  own  organization  from  com- 
pletion of  construction  to  the  date  of  sale. 

HISTORY  OF  CORPORATE  FINANCING 

Syndicating,  hanking,  and  other  financial  arrangements. — The  records  reviewed 
do  not  indicate  that  any  syndicating  arrangements  were  made  in  connection 
with  the  issuance  of  the  securities  of  The  Central  Texas  and  Northwestern  Rail- 
way Company.  The  company  issued  its  securities  under  conditions  and  for  con- 
siderations described  in  detail  in  the  sections  of  this  chapter  devoted  to  capital 
stock  and  long-term  debt. 

Capital  stock  and  long-term  debt, — From  the  date  of  its  incorporation,  January 
25, 1876,  to  the  date  of  sale,  this  company  issued  capital  stock  and  funded  debt, 
as  indicated  by  its  records,  aggregating  $440,000  par  value,  of  which  $380,000 
was  actually  outstanding  on  the  date  of  sale,  as  summarized  in  the  following 
table: 
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Class 


Capital  stock,  par  value 
Funded  debt,  par  value 

Total 


Issaed 


$200,000 
240,000 


440,000 


Retired 


Actually 
outstanding 


$60,000 


60,000 


$200,000 
180,000 


380,000 


Capital  stock.— The  capital  stock  issued,  $200,000  par  value,  was  recorded  as  a 
charge  to  investment  in  road  and  equipment. 

Funded  debf.— First-mortgage  bonds  of  $60,000  par  value,  to  mature  June  24, 
1899,  were  issued,  which  were  recorded  on  June  7,  1881,  as  issued  to  J.  Riordan 
for  construction.  On  October  1,  1884,  a  promissory  demand  note  for  $78,960 
was  exchanged  for  retirement  of  the  $60,000  first-mortgage  bonds,  plus  accrued 
interest  to  October  1,  1884.  This  note  was  issued  to  the  Houston  and  Texas 
Central  Railway  Company  (2)  and  was  secured  by  $180,000  first-mortgage  bonds 
of  The  Central  Texas  and  Northwestern  Railway  Company,  which  were  issued  as 
collateral.  The  latter  bonds  were  later  sold  to  the  Pacific  Improvement  Company 
to  retire  $72,987.66  of  outstanding  notes,  which  resulted  in  a  discount  of  $107,- 
012.34.     This  discount  was  charged  to  investment  in  road  and  equipment. 

Short-term  notes. — This  company  issued  short-term  notes  of  $131,533.63  par 
value  during  the  period  from  October  1,  1884,  to  December  31,  1892,  aU  of  which 
had  been  retired  by  the  latter  date.  The  considerations  passed  in  the  issuance 
and  reacquirement  of  these  notes  are  detailed  below. 


Par  value 


lasued 
$60,000.00 
67, 633. 63 
3,900.00 


131, 533. 63 

ReacquiTed 
and  retired 
$58, 545. 97 
72, 987. 66 


131, 533. 63 


Consideration 


Retirement  of  funded  debt  of  predecessor 

Payment  of  coupon  interest  and  interest  on  notes 

Equipment  purchased - - 

Total  issued  for  considerations - - 


Cash 

Funded  debt. 

Total- 


Recorded 
value 


$60,000.00 

67, 633. 63 

3,900.00 


131, 533. 63 


58,545.97 
72,987.66 


131. 533. 63 


RESULTS    OF    CORPORATE    OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and 
loss  accounts  of  The  Central  Texas  and  Northwestern  Railway  Company,  are 
given  below.     As  hereinbefore  stated,  no  records  were  obtainable  for  the  period 

prior  to  June  7,  1881. 

Income  statement. — A  condensed  summary  of  the  income  accounts  for  the  period 
from  June  7,  1881,  to  the  date  of  sale,  follows: 

Operating  income: 

Railway  operating  revenues $1,  547, 143.  82 

Railway  operating  expenses -'.— -     1,  008,  268.  57 

Net  revenue  from  railway  operations •:rT  -638,  875.  25 

Railway  tax  accruals 26,  317.  17 

Total  operating  income ".l.-- - ' -         ^^^'  ^^^'  ^^ 

Nonoperating  income T'O'^' " "  100,  9Q7.  51 

Gross  income--- 613,  465.  59 
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Deductions  from  gross  income: 

Charges  purporting  to  be  for  investment  in  physical  prop- 
erty  - - $61,  48a  67 

Other  items 189, 110.  16 

'  * 

Total _ 250,  598.  83 

Net  income ...._ 362,  866.  76 

Disposition  of  net  income: 

Income  credit  balance  transferred  to  profit  and  loss 362,  866.  76 

Profit  and  loss  statement. — A  condensed  summary  of  the  profit  and  loss  account 
for  the  period  from  June  7,  1881,  to  the  date  of  sale,  follows: 
Credits: 

Net  credit  balance  transferred  from  income $362,  866.  76 

Miscellaneous  credits — 

Bonus  received  from  Wells  Fargo  and  Company  through 
the  Southern  Pacific  Company  under  contract  dated 
October  9, 1893,  between  these  parties  for  transportation 

of  express  matters 4,  731.  34 

Other  miscellaneous  items , 226.  62 

Total 367,  824.  72 

Debits: 

Dividend  appropriations  of  surplus 200,  000.  00 

Miscellaneous  debits — 

Charges  purporting  to  be  for  investment  in  physical  prop- 
erty  1,  652.  64 

Other  miscellaneous  debits 10,  849.  56 

Total 212,  502.  20 

Credit  balance  on  the  date  of  sale 155,  322.  52 

INVESTMENT  IN  BOAD  AND  EQUIPMENT 

The  investment  of  The  Central  Texas  and  Northwestern  Railway  Company 
in  road  and  equipment,  including  land,  on  date  of  sale,  was  stated  in  its  books 
as  $512,872.41,  of  which  the  following  is  a  general  analysis: 

Outlay  in  securities  at  par: 

Capital  stock  issued $200,  000 

First-mortgage  bonds 60,  000 

Notes  for  purchase  of  equpiment 3,  900 

$263,  900.  00 

Becorded  money  outlay - 145,  421.  21 

409,  321.  21 
Leas  equipment  retired,  credited  at 3,  461.  14 

Net  total  of  above  items 405,  860.  07 

Other  items,  not  in  accordance  with  the  present  classification  of 
accounts:  Discount  on  funded  debt  issued 107,  012.  34 

Total  recorded  as  of  date  of  sale 512,  872.  41 

In  addition,  this  company  charged  its  income  and  profit  and  loss  accounts  with 
$61,488.67  and  $1,652.64,  respectively,  making  an  amount  of  $63,141.31,  purport- 
ing to  be  expenditures  for  investment  in  physical  property  during  the  period  from 
1897  to  1901,  inclusive. 
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Fort  Worth  and  New  Orleans  Railway  Company— Predecessor  of  the 

Houston  k  Texas  Central 

introductory 

The  railroad  of  the  Fort  Worth  and  New  Orleans  Railway  Company  was  placed 
in  operation  about  December  8,  1886,  and  was  operated  until  about  March  31, 
1893,  by  the  receivers  of  the  Houston  and  Texas  Central  Railway  Company  (2). 
From  April  1, 1893,  to  about  December  31, 1893,  the  property  was  operated  by  the 
Houston  &  Texas  Central,  and  from  the  latter  date  to  the  date  of  sale,  August 
22,  1901,  the  property  was  operated  by  its  own  organization.  On  the  date  of  sale 
the  Fort  Worth  and  New  Orleans  Railway  Company  owned  and  operated  a 
single-track,  standard-gage,  steam  railroad,  all  within  Texas,  extending  from 
Waxahachie  to  Fort  Worth,  a  distance  of  41.97  miles.  The  entire  41.97  miles  was 
constructed  under  the  direction  of  three  of  the  incorporators,  M.  C.  Hurley, 
Thomas  Roche,  and  J.  J.  Roche,  in  exchange  for  the  capital  stock  and  bonds  of  the 
eompany.  On  account  of  insuflScient  detail  in  the  records  reviewed  it  was  not 
determined  by  whom  the  construction  work  was  actually  performed.  The  con- 
struction is  reported  by  the  Houston  A  Texas  Central  as  having  been  completed 
about  December  7,  1886. 

history  of  corporate  financing 

This  company  issued  capital  stock  and  funded  debt,  as  indicated  by  its  records, 
aggregating  $1,009,000,  all  of  which  was  actually  outstanding  on  the  date  of  sale. 
Of  the  total  issued,  $300,000  represented  capital  stock  and  $709,000  funded  debt. 
The  $300,000  par  value  of  capital  stock  was  recorded  as  a  charge  to  the  investment 
in  road  and  equipment  account.  The  $709,000  par  value  of  funded  debt  consisted 
of  first-mortgage  bonds,  dated  December  1,  1886,  to  mature  December  1,  1925, 
with  interest  at  6  per  cent  per  annum.  The  entire  issue  was  charged  to  the  in- 
vestment in  road  and  equipment  account. 

results  op  corporate  operations 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and  loss 
accounts  of  the  Fort  Worth  and  New  Orleans  Railway  Company,  are  given  below. 

Income  statement.— k  condensed  summary  of  the  income  accounts  for  the  period 
from  December  8,  1886,  to  the  date  of  sale,  follows: 

Operating  income: 

Railway  operating  revenues $li  923,  139.  09 

Railway  operating  expenses - 1,  163,  030.  77 

Net  revenue  from  raQway  operations 760, 108.  32 

Railway  tax  accruals --- — 59,  447.  68 

Total  operating  income 700,  660,  64 

Nonoperating  income ^'9,  581.  41 

Gross  income 1»  0^»  242.  05 

Deductions  from  gross  income: 

Charges  purporting  to  be  for  additions  and  betterments 

debited  to  income  account — --         100,  710.  22 

Other  items - — — — 745,  362.  45 

Total - - 846,  072.  67 

Net  income - - 234,  169.  38 

Disposition  of  net  income: 

Income  credit  balance  transferred  to  profit  and  loss 234,  169.  38 
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Profit  and  lo9§  sttdement. — A  condensed  summary  of  the  profit  and  loss  account 
for  the  period  from  December  8,  1886,  to  date  of  sale,  follows: 

Credits : 

Net  credit  balance  transferred  from  income 1234,  169.  38 

Miscellaneous  credits 7,  711.  70 

Credit  balance  on  date  of  sale 241,  881.  08 

INYSSTlfXNT  IN  ROAD  AND  EQUIPMENT 

The  investment  of  the  Fort  Worth  and  New  Orleans  Railway  Company  in 
road  and  equipment,  including  land,  on  date  of  sale,  was  stated  in  its  books  as 
$1,330,286.21,  of  which  the  following  is  a  general  analysis: 

For  construction  and  additions  and  betterments: 

Recorded  money  outlay $278,746.21 

Capital  stock  issued,  par  value 300,  000.  00 

Funded  debt  issued,  par  value 709,  000.  00 

$1,  287,  746.  21 

Other  item,  not  in  accord  with  the  present  classification  of  ac- 
counts: 

V 

Interest  on  bonds,  one  year  at  6  per  cent 42,  540.  00 

!  Total  recorded  as  of  date  of  sale--- 1,330,286.21 

In  addition,  the  company  charged  its  income  account  with  $100,710.22  pur- 
porting to  be  expenditures  for  additions  and  betterments. 

INVESTMENTS  IN  OTHER  COMPANIES 

The  investments  of  the  Fort  Worth  and  New  Orleans  Railway  Company 
on  date  of  sale  are  stated  in  its  records  as  $192,665.36,  which  represented  a  net 
sum  due  from  the  Houston  &  Texas  Central  for  current  transactions  in  open 
account  for  the  period  from  April  1,  1893,  to  the  date  of  sale. 

Thb  Austin  and  Northwestern  Railroad  Company — Predecessor  or  the 

Houston  &  Texas  Central 

introductory 

The  Austin  and  Northwestern  Railroad  Company  was  organized  on  April  20, 
4888,  but  prior  thereto  books  of  account  were  opened  in  June,  1885,  to  W.  B. 
Isham  and  associates,  then  owners  of  the  property.  These  books  were  continued 
after  the  organization  of  the  company  and  the  following  data  thus  embrace  both 
periods.  On  the  date  of  sale,  August  22,  1901,  this  company  owned  and  operated 
a  single-track,  standard-gage,  steam  railroad,  entirely  within  Texas,  extending 
from  Austin,  on  the  line  of  the  Houston  &  Texas  Central,  to  Llano,  a  distance  of 
99.21  miles,  and  a  branch  line  from  Fairland  to  Marble  Falls,  a  distance  of  6.69 
miles,  a  total  of  105.90  miles.  The  records  reviewed  indicate  that  the  property  of 
this  company  was  operated  by  its  own  organization  from  the  dates  of  acquirement 
thereof  to  the  date  of  sale. 
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development  of  fixed  physical  property 


J  I 


Of  the  105.90  miles,  60  miles  were  acquired  by  purchase  from  W.  B.  Isham  and 
others,  and  45.90  miles  acquired  through  construction.  The  60  miles  had  been 
formerly  owned  by  The  Austin  and  North  Western  Rail  Road  Company.     Of  the 
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mileage  constructed  2.35  miles,  from  Granite  Mountain  to  Marble  Falls  were 
constructed  under  the  charter  of  the  Granite  Mountain  and  Marble  Falls  City 
Rail  Road  Company,  and  29.40  miles  were  constructed  by  the  Pacific  Improvement 
Company,  under  contract.  The  latter  company  also  broad-gaged  the  road 
between  Austin  and  Marble  Falls,  a  distance  of  76.50  miles.  The  Pacific  Improve- 
ment Company  was  paid  for  its  work  with  capital  stock  and  first-mortgage  bonds. 

history  of  corporate  financing 

Syndicating,  hanking,  and  other  financial  arrangements. — The  records  reviewed 
do  not  indicate  that  any  syndicating  arrangements  were  made  in  connection 
with  the  issuance  of  the  securities  of  The  Austin  and  Northwestern  Railroad 
Company.  The  company  issued  its  securities  and  incurred  other  indebtedness 
under  conditions  and  for  considerations  described  in  detail  in  the  sections  of  this 
chapter  devoted  to  capital  stock  and  long-term  debt. 

Capital  stock  and  long-term  debt.— From  the  date  of  its  incorporation  to  the  date 
of  sale,  The  Austin  and  Northwestern  Railroad  Company  issued  capital  stock 
and  funded  debt  and  incurred  other  liabilities,  as  indicated  by  the  records, 
aggregating  $3,441,263.18,  of  which  $3,337,263.18  was  actually  outstanding  on 
date  of  sale,  as  summarized  in  the  following  table: 


Class 


Capital  stock - 

Funded  debt :-- 

Nonnegotiable  debt  to  affiliated  companies 

•Total 


Issued  or  in- 
curred 


$1, 016,  ooa  00 

2, 024, 000. 00 
401, 263. 18 


3,441,263.18 


Retired 


$104,  ooa  00 


104,000.00 


Outstanding 


$1, 016, 000. 00 

1,920,000.00 

401, 263.  18 


3,337,263.18 


Cajntal  stock.— Of  the  $1,016,000  par  value  of  capital  stock,  $724,000  was 
issued  to  W.  B.  Isham  and  associates  for  the  property  of  The  Austin  and  North 
Western  Rail  Road  Company,  and  $292,000  was  issued  to  the  Pacific  Improve- 
ment Company  in  partial  settlement  for  construction  and  equipment  of  road 
from  Fairland  to  Llano.  The  entire  amount  of  $1,016,000  was  charged  to 
investment  in  road  and  equipment. 

Funded  debt.— The  funded  debt  consisted  of  $104,000  par  value  of  6  per  cent 
10-year  first-mortgage  bonds,  maturing  January  1,  1899,  and  $1,920,000  first- 
mortgage  6  per  cent  30-year  gold  bonds  maturing  July  1,  1941.  Of  the  total 
of  $2,024,000  funded  debt  issued,  $104,000  was  issued  for  cash  at  a  discount 
of  $10,400,  and  $1,920,000  was  issued  to  the  Pacific  Improvement  Company  at 
par  for  construction.  The  company  reported  $104,000  in  connection  with  a 
part  settlement  of  an  open  account  due  from  the  Pacific  Improvement  Company. 
The  remaining  $1,920,000  was  outstanding  on  the  date  of  sale.  The  discount 
of  $10,400  was  charged  to  construction. 

Nonnegotiable  debt  to  affiliated  companies.— The  nonnegotiable  debt  of  $401,- 
263.18  was  in  favor  of  the  Houston  «fe  Texas  Central  and  represented  a  balance 
in  open  account  which  consisted  of  miscellaneous  debits  and  credits  in  connection 
with  operations,  interest  on  bonds  of  this  company  paid  by  the  Houston  &  Texas 
Central,  and  computed  interest  on  open-account  balances. 

results  of  corporate  operations 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and 
loss  accounts  of  The  Austin  and  Northwestern  Railroad  Company,  are  as  follows: 
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Income  statement. — A  condensed  summary  of  the  income  accounts,  from  June 
4,  1885,  to  the  date  of  sale,  follows: 

Operating  income: 

Railway  operating  revenues _ $2,  710,  240.  24 

Railway  operating  expenses 1,  940,  321.  22 

Net  revenue  from  railway  operations _        769,  9 1 9.  02 

Railway  tax  accruals _-. 79,  438.  90 

Total  operating  income 690,480.12 

Nonoperating  income 112,  016.  49 

Gross  income 802,  495.  61 

Deductions  from  gross  income : 

Expenditures  purporting  to  be  for  construction,  improve- 
ments, and  equipment-- 47,605.99 

Other  deductions _ _ 922,  630.  77 

Total _        970,  236.  76 

Net  deficit 167,  741.  15 

Disposition  of  net  deficit: 

Income  debit  balance  transferred  to  profit  and  loss 167,  741.  15 

Profit  and  lo88  statement, — A  condensed  summary  of  the  profit  and  loss  account 
for  the  period  from  June  4,  1885,  to  the  date  of  sale,  follows: 

Credits: 

Miscellaneous  credits — 

Balance  due  the  Pacific  Improvement  Company  in  open 
account  on  June  30,  1893,  written  off  under  agreement 

dated  Aug.  10,  1893  (agreement  not  obtainable) $93,  725.  36 

Other  miscellaneous  credits 21,  609.  64 

Total 116,  335.  00 

Debits: 

Net  debit  balance  transferred  from  income 167,  741.  15 

Loss  on  retired  road  and  equipment 4,  446.  00 

►    Expenditures  purporting  to  be  for  construction  and  improve- 
ments   32, 17a  10 

Other  miscellaneous  debits 7,658.64 

Total 212,  019.  01 

Debit  balance  on  the  date  of  sale _.  96,  684.  01 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  of  The  Austin  and  Northwestern  Railroad  Company  in 
road  and  equipment,  including  land,  on  date  of  sale,  was  stated  in  its  books  as 
$3,090,929.13,  of  which  the  following  is  a  general  analysis: 

Road  and  equipment  purchased : 

Recorded  purchase  price  of  The  Austin  and  North  Western 
Rail  Road  Company,  acquired  from  W.   B.   Isham  and 

associates _ $724,  000.  00 

For  construction: 

Seciurities  issued 912,  000.  00  = 

Capital  stock  at  par $292,000.00 

First-mortgage  bonds  at  par 620,  000.  00 
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For  additions  and  betterments: 

Broad-gaged  and  equipped  road  between  Austin  and  Marble 

Falls $1,  300,  000.  00 

First-mortgage  bonds  at  par _.  $1,  300,  000.  00 

For  additions  and  betterments,  entire  line: 

Recorded  money  outlay 204,  129.  08 

Less — 

Cash  proceeds  from  sale  of 

rails $38,646.50 

Road  and  equipment  retired 

and  credited  at 72,  858.  50 

Ill,  505.  00 


Other  items  not  in  accordance  with  the  present 
classification  of  accounts: 

Discount   on   first-mortgage   6  per   cent 
bonds 

Interest  on  note  given  in   payment  for 

rails 

Current  accounts  prior  to  July  1,  1891 

Balance  upon  account  advances  "W.  B. 
Isham" 


92,  624.  08 


10,  400.  00 

703.  31 
2,  748.  32 

48,  393.  42 


62,  305.  05 


Total  recorded  &a  of  the  date  of  sale 3,  090,  929.  13 

In  addition  to  the  outlays  stated,  the  company  charged  its  income  and  prof- 
it and  loss  accounts  with  $47,605.99  and  $32,173.10,  respectively,  a  total  of 
$79,779.09,  purporting  to  be  expenditures  for  construction,  improvements,  and 
equipment. 

The  AuSiTiN  and  North  Western  Rail  Road  Company — Predecessor  op  The 
Austin  and  Northwestern  Railroad  Company 

On  the  date  of  foreclosure  sale,  June  3,  1885,  this  company  owned  and  operated 
a  3-foot,  narrow-gage,  steam  railroad,  extending  from  Austin  to  Burnet,  Tex.,  a 
distance  of  60  miles.  This  property  was  built  sometime  in  1881  and  1882.  There 
were  no  books  of  account  obtainable,  with  the  exception  of  a  journal  that  was 
opened  as  of  July  1,  1882,  with  an  entry  purporting  to  represent  the  expenditures 
for  construction  by  the  "D.  I.  I.  Co.,"  amounting  to  the  sum  of  $309,070.77,  less 
liabilities  assumed  of  $108,953.95.  The  full  name  of  this  company  was  not  ascer- 
tained, but  from  the  nature  of  the  assets  transferred  it  would  appear  that  the 
"D,  1.  I.  Co."  performed  the  original  construction. 

This  journal  continued  until  September  30,  1883,  and  reflects  items  charged  to 
the  investment  in  road  and  equipment  account,  aggregating  $1,533,354.34,  of 
which  the  following  is  a  general  analysis: 

Outlay  and  securities  for  property  acquired  from   contractors, 
which  the  records  show  represented  a  money  outlay  of $309,  070.  77 


Capital  stock  at  par $600,000 

First-mortgage  bonds _. 420,000 

1,  020,  000.  00 

Liabilities  of  contractors  assumed,  recorded  at __^ 108,  953.  95 

Recorded  money  outlay  by  the  company ___^ 404,  400.  39 


Total. - 
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Granite  Mountain  and  Marble  Falls  Citt  Rail  Road  Company — Pred- 
ecessor OF  the  Houston  &  Texas  Central 

This  company  owned  no  railroad  property.     Its  proposed  line  from  Granite 
Mountain  to  Marble  Falls  City,  Tex.,  a  distance  of  about  2.35  miles,  was  con- 
structed, operated,  and  owned  by  The  Austin  and  Northwestern  Railroad  Com- 
pany.    As  there  were  no  obtainable  records  of  this  company,  no  information  can 
be  given  with  regard  to  its  financial  affairs,  corporate  operations,  or  investments 

The  Houston  Railway  Company — Predecessor  op  the  Houston  &  Texas 

Central 

On  the  date  of  sale,  July  31,  1902,  this  company  owned  3.13  miles  of  single- 
track,  standard-gage,  railroad,  connecting  with  the  main  line  of  the  Houston  & 
Texas  Central  at  Houston,  and  extending  in  a  northwesterly  direction  to  the  subur- 
ban town  site  of  Houston  Heights,  now  a  part  of  the  city  of  Houston,  As  there 
were  no  obtainable  records  of  this  company,  no  information  can  be  given  with 
regard  to  its  financial  affairs,  corporate  operations,  or  investments. 

Lancaster  Tap  Railroad — Predecessor  op  the  Houston  &  Texas  Central 

This  company  was  not  incorporated,  the  name  of  Lancaster  Tap  Railroad 
being  an  appellation  given  to  a  line  of  single-track,  standard-gage,  steam  rail- 
road, extending  from  Hutchins,  Tex.,  a  point  on  the  main  line  of  the  Houston  & 
Texas  Central,  to  Lancaster,  Tex.,  a  distance  of  4.76  miles.  The  entire  4.75 
miles  were  constructed  some  time  during  the  years  1889  or  1890  by  Charles 
Dillingham,  who  at  that  time  was  the  receiver  for  the  Houston  and  Texas  Central 
Railway  Company  (2). 

On  September  6,  1890,  Charles  Dillingham  conveyed  by  deed  to  Edward  H. 
Pardee  of  Oneonta,  N.  Y.,  for  a  deed  consideration  of  $2,000,  rights  of  way,  and 
construction  rights  which  had  been  obtained  by  the  former.  Pardee  retained 
possession  of  the  property  until  July  15,  1903,  when  he  disposed  of  it  to  George  M. 
Thornton  of  East  Orange,  N.  J.,  for  a  deed  consideration  of  $1  and  other  valuable 
consideration,  the  nature  of  which  was  not  ascertained  from  obtainable  records. 
On  September  30, 1905,  Thornton  sold  and  conveyed  the  property  to  the  Houston 
&  Texas  Central  for  the  sum  of  $50,000,  payable  in  10  years. 

As  there  were  no  obtainable  accounting  records,  no  information  can  be  given 
in  connection  with  the  financial  affairs,  corporate  operations,  or  investments. 

Hxabne    and    Bra208    Valley    Railway    Company — Predecessor    op   the 

Houston  Texas  Central 

introductory 

The  records  of  the  Hearne  and  Brazos  Valley  Railway  Company  were  missing 
for  the  period  from  May  18,  1891,  to  June  30,  1903.  Therefore,  only  partial 
information  can  be  given  from  the  accounts  in  connection  with  its  finances, 
operations,  or  investments.  On  the  date  of  demise,  June  30, 1914,  the  Hearne  and 
Brazos  Valley  Railway  Company  was  controlled  by  the  Southern  Pacific  Com- 
pany, through  ownership  of  the  entire  outstanding  capital  stock.  On  date  of 
demise  the  company  owned  and  operated  a  single-track,  standard-gage,  steam 
railroad,  all  in  Texas,  commencing  at  Hearne,  a  point  on  the  main  line  of  the 
Texas  and  New  Orleans,  and  extending  in  a  southeasterly  direction  to  Stone 
City,  a  distance  of  19.47  miles. 

development  of  fixed  physical  property 

The  entire  19.47  miles  were  acquired  by  construction,  but  it  was  not  determined 

by  whom  the  construction  work  was  performed.     The  Texas  &  New  Orleans's 

return  on  corporate  history  contains  the  following  information: 
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"Between  the  date  of  incorporation  and  the  Spring  of  1892  this  company 
built  approximately  16.42  miles  extending  from  Valley  Junction,  Tex.,  a  point  on 
the  International  &  Great  Northern  Railway  Company,  south  to  Stone  City, 
Tex.  In  1899  the  road  was  practically  all  destroyed  by  flood  waters  from  the 
Brazos  River.  In  1900  and  1901  the  road  was  rebuilt  over  a  new  location  from 
Glass  to  Stone  City,  Tex.,  a  distance  of  16.50  miles  and  extended  from  Glass  to 
Hearne,  Tex.,  2.97  miles,  making  a  total  of  19.47  miles.  At  this  time  that  por- 
tion of  the  line  between  Valley  Junction  and  Glass,  32  miles  was  abandoned." 

history  of  corporate  financing 

The  statement  following  shows  the  capital  stock  and  nonnegotiable  debt  of 
the  Hearne  and  Brazos  Valley  Railway  Company  as  recorded  on  June  30,  1914: 

Actually 
outstanding 

Capital  stock S52,  870.  00 

Nonnegotiable  debt  to  affiliated  companies 240,  859.  19 

Total -  — 293,729.  19 

The  annual  reports  of  this  company  filed  with  us  show  that  its  capital  stock 
was  issued  for  construction;  the  stated  consideration  could  not,  however,  be 
verified  from  the  obtainable  accounting  records. 

The  $240,859.19  of  nonnegotiable  debt  was  in  favor  of  the  Houston  Texas 
Central  and  was  incurred  for  the  following  recorded  consideration: 

Advances  for  construction $240,  501.  77 

Computed  interest  on  advances H,  518.  50 

Total- 252,  020.  27 

Less  current  assets  collected  by  the  Houston  Texas 

Central 11>  161.  08 

Net  total 240,  859.  19 

results  of  corporate  operations 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and  loss 
accounts  of  the  Hearne  and  Brazos  Railway  Company,  are  given  below. 

Income  statements. — A  condensed  summary  of  the  income  accounts  for  the 
period  from  July  1,  1892,  to  the  date  of  demise,  follows: 

Operating  income: 

Railway  operating  revenues $601,  922.  24 

Railway  operating  expenses 487,  996.  03 

Net  revenue  from  railway  operations 113,  926.  21 

Railway  tax  accruals 18,  625.  03 

Total  railway  operating  income 95,  301.  18 

Nonoperating  income l^^-  ^^ 

Gross  income ^^>  408.  93 

Deductions  from  gross  income 48,  798.  06 

Net  income - 46,  610.  87 

Disposition  of  net  income: 

Dividend  appropriations  of  income 27,  462.  1 4 

Income  credit  balance  transferred  to  profit  and  loss _.       19,  148.  73 
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Profit  and  loss  staiement.-^A  condensed  summary  of  the  profit  and  loss  account 
for  the  period  from  July  1,  1892,  to  the  date  of  demise,  foUows: 
Credits: 

Net  credit  balance  transferred  from  income $19  143  73 

Miscellaneous  credits  (no  details  available) _ __ [     iq  959  79 

^^^^^-- - 30,  118.  52 

Debits:  ===== 

Loss  on  retired  road  and  equipment _ 31   cq 

Miscellaneous  debits — 

Depreciation  on  equipment  to  June  30,  1913- 10,  095.  00 

Other  miscellaneous  debits. jj'  945  q^ 

Total 22,  072.  13 

Credit  balance  as  of  date  of  demise _._ 8  046  39 


Section  9  ' 

Valuation  Docket  No.  842 
The  Houston  East  and  West  Texas  Railway  Company 

Location  and  general  description  of  property.— The  railroad  of  The 
Houston  East  and  West  Texas  Railway  Company,  herein  called  the 
Houston  East  and  West  Texas,  is  a  single-track,  standard-gage,  steam 
railroad,  located  in  the  southeastern  part  of  Texas.  The  main  line 
extends  in  a  northeasterly  direction  from  Houston  to  the  Texas- 
Louisiana  State  line,  a  distance  of  190.606  miles.  The  Houston  East 
aiid  West  Texas  also  wholly  owns  57.816  miles  of  yard  tracks  and 
sidings.  Its  road  thus  embraces  248.422  miles  of  all  tracks  wholly 
owned.  In  addition,  it  jointly  owns  and  uses  with  other  carriers  an 
undivided  interest  m  0.293  mile  of  yard  tracks  and  sidings,  classified 
herein  as  major  joint  facilities,  as  detailed  in  the  summaries  by 
accounts  in  Appendix  1. 

Capital  stock  and  long-term  debt.— The  Houston  East  and  West 
Texas  had  outstanding,  on  date  of  valuation,  a  total  par  value  of 
$4,963,237.45  in  stock  and  long-term  debt,  of  which  $1,920,000  rep- 
resented common  stock,  $3,000,000  funded  debt,  and  $43,237.45  non- 
negotiable  debt  to  affihated  companies. 

Results  of  corporate  operations.— For  the  period  from  June  1,  1893, 
to  December  31,  1917,  the  aggregate  railway  operating  expenses  have 
been  69.7  per  cent  of  the  railway  operating  revenues.  During  the 
period  of  10  years  preceding  date  of  valuation,  cash  dividends  have 
been  declared  in  1908,  1910,  1912,  1913,  1916,  and  1917,  averaging 
for  the  entire  period  6.7  per  cent  on  the  capital  stock. 

Original  cost  to  date.— The  original  cost  to  date  of  all  common- 
carrier  property  of  the  Houston  East  and  West  Texas  can  not  be 
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ascertained,  as  the  necessary  records  are  not  obtainable.  Such  infor- 
mation respecting  actual  expenditures  as  can  be  ascertained  is  stated 
in  Appendix  2. 

Investment  in  road  and  equipment. — The  investment  of  the  Houston 
East  and  West  Texas  in  road  and  equipment,  including  land,  on  date 
of  valuation,  is  stated  in  its  books  as  $5,624,335.71.  If  certain  read- 
justments were  made,  this  amount  would  be  increased  to  $5,626,052.13, 
of  which  $4,980,000,  less  an  undetermined  portion  thereof  assignable 
to  offsetting  items  included  in  amounts  recorded  at  $283,845.53, 
represents  considerations  other  than  money,  the  cash  value  of  which 
at  the  time  of  the  transaction  we  are  not  able  to  report,  because  it 
has  been  impossible  to  obtain  the  necessary  information.  There  may 
be  included  in  the  amount  above  stated,  some  or  all  of  the  cost  of  the 
noncarrier  lands  owned.  Further  information  will  be  found  in  Ap- 
pendix 2. 

Cost  of  reproduction  new  and  cost  of  reproduction  less  depreciation. — 
The  cost  of  reproduction  new  and  cost  of  reproduction  less  deprecia- 
tion of  all  com.mon-carrier  property,  other  than  land  and  material  and 
supplies,  owned  or  used  by  the  Houston  East  and  West  Texas, 
including  owned  portions  of  joint  minor  facilities,  are  shown  below. 


Classification 


Wholly  owned  and  used - v;;----^- 

Jointly  owned  and  used  with  other  carriers,  Houston  East  and  West  Texas' 
portion  * 


Total  owned  and  used 

Wholly  used  but  not  owned,  leased  from  the  Southern  Pacific  Company . 


Total  owned. 
Total  used... 


Cost  of  re- 
production 
new 


$4, 493, 301 
1,773 


4, 495,  274 


674, 027 


4, 495,  274 
5, 169, 301 


Cost  of  re- 
production 
less  depre- 
ciation 


$3, 519, 200 
1,373 


3,  520, 573 


528,602 


3,  520, 573 

4.  Oi9. 176 


*  For  details  see  summaries  by  accounts  in  Appendix  1. 

These  amounts,  classified  in  conformity  with  the  classification  of 
expenditures  for  road  and  equipment  as  prescribed  by  us,  are  shown 
in  summary  sheets  in  Appendix  1.  Information  as  to  the  character 
of  the  property  used  but  not  owned  will  be  found  in  Appendix  2, 
under  leased  railway  property. 

Cost  of  landsj  rights  of  way,  and  terminals  at  time  of  dedication  to 
public  use,  and  their  present  value. — The  Houston  East  and  West 
Texas  owns  and  uses  for  common-carrier  purposes  2,951.90  acres  of 
lands.  The  total  original  cost  of  these  lands  can  not  be  ascertained, 
as  the  necessary  records  are  not  obtainable,  but  data  that  are  obtain- 
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able  on  their  original  cost  will  be  found  in  Appendix  2.    The  area  and 
present  values  of  carrier  lands  owned  or  used  are  found  to  be— 


Classification 

Actos 

Present 
value 

Wholly  owned  and  used 

2,  951.  90 

$768, 013 

Owned  but  not  used,  leased  to  the  Houston  Belt  A  Terminal  RaUway  Company 

Used  but  not  owned,  leased  from— 

Houston  &  Texas  Central  RaUroad  Company 

Private  parties l^.. '.'.,'. .'.'.'." 

Total 

0.02 

80 

ao6 

2L00 

2,000 
262 

2.06 

2;  282 

Total  owned. . 

Total  used -"""---I-"II"""I"II""IIIIIII" 

2;  951.  92 
2;  953. 96 

768.093 
770.275 

Rights  in  public  domain.— The  Houston  East  and  West  Texas  owns 
rights  in  public  domain  used  for  common-carrier  purposes,  the  original 
cost  of  which,  as  supported  by  accounting  records,  is  $140.  Their 
present  value  is  the  same  amount. 

Rights  in  private  lands.— The  Houston  East  and  West  Texas  owns 
rights  in  private  lands  used  for  common-carrier  purposes,  the  original 
cost  of  which,  as  supported  by  accounting  records,  is  $15.  Their 
present  value  is  the  same  amount. 

Property  held  for  purposes  other  than  those  of  a  common  carrier.- 
The  Houston  East  and  West  Texas  owns  and  holds  for  noncarrier 
purposes  0.86  acre  of  lands.  The  total  original  cost  of  these  lands 
can  not  be  ascertained,  as  the  necessary  records  are  not  obtainable, 
but  data  that  are  obtainable  on  their  original  cost  are  stated  in 
Appendix  2.  The  present  value  of  these  lands,  including  the  value 
of  improvements  thereon,  owned  by  the  Houston  East  and  West 
Texas,  is  $12,706. 

The  Houston  Ekst  and  West  Texas  owns  securities  of  other  com- 
panies held  for  noncarrier  purposes.  Their  par  value  is  $353,325.81 
and  their  book  value,  stated  by  the  Houston  East  and  West  Texas 
as  its  investment  in  securities  of  other  companies,  is  the  same  amoimt. 
These  securities,  with  their  par  and  book  values  on  date  of  valuation, 
are  listed  in  Appendix  2. 

The  investment  of  the  Houston  East  and  West  Texas  in  miscel- 
laneous physical  property  is  recorded  at  $384,720.65,  detailed  in 
Appendix  2.  Of  this  amount  $226,897.99  represents  rail  and  track 
material  leased  to  various  industries  and  $157,822.66  represents  a 
tram  road  being  constructed  by  the  Sabine  Valley  Timber  and 
Lumber  Company,  which  is  to  be  taken  over  by  the  Houston  East 
and  West  Texas  in  complete  sections. 

Aids,  gifts,  grants  of  rights  of  way,  and  donations.— Of  the  carrier 
lands  owned  by  the  Houston  East  and  West  Texas  and  included  in 
the  preceding  summaries,  1,043.07  acres,  with  a  present  value  of 
$208,885,  were  acquired  through  aids. 
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Certain  of  these  lands  were  reported  as  aids.  Title  to  the  other 
lands  included  above  was  acquired  through  deeds  reciting  merely 
nominal  considerations.  We  are  not  able  to  report  the  value  of  these 
lands  at  the  time  acquired. 

The  Houston  East  and  West  Texas  reports  that  it  received  787,200 
acres  of  land  as  a  grant  from  the  State  of  Texas  under  an  act  of  the 
legislature  dated  March  11,  1876,  all  of  which  were  sold  for  $90,770. 
In  addition  to  the  foregoing,  certain  lands  were  received  as  donations 
from  the  State  of  Texas  and  individuals,  with  no  costs  of  acquisition 
reported.     Material  of  a  value  of  $371.80  was  received  from  the  city 

of  Houston,  Tex. 

The  Houston  East  and  West  Texas  does  not  report,  and  the  ac- 
counts do  not  separately  record,  the  amount  or  value  of  any  conces-. 
sion  or  allowance  that  may  have  been  made  in  consideration  of  any 
such  grants  by  governmental  bodies. 

Material  and  supplies.— The  Houston  East  and  West  Texas  has 
no  material  and  supplies  on  hand  on  date  of  valuation. 

The  investment  in  material  and  supplies,  on  date  of  valuation,  as 
shown  in  the  books  of  the  United  States  Railroad  Administration, 
covering  the  operation  of  the  property  of  the  Houston  East  and  West 
Texas,  amounts  to  $176,145.84. 

Final  value.— After  careful  consideration  of  all  facts  herein  con- 
tained, including  appreciation,  depreciation,  going-concern  value, 
working  capital,  and  all  other  matters  which  appear  to  have  a  bearing 
upon  the  values  here  reported,  the  values,  for  rate-making  purposes, 
of  the  property  of  the  Houston  East  and  West  Texas,  owned  or. used, 
devoted  to  common-carrier  purposes,  are  found  to  be  as  follows: 

Final  value 
Wholly  owned  and  used $4,  750,  000 

Owned  but  not  used,  leased  to — 

Houston  Belt  &  Terminal  Railway  Company 80 

Houston  and  Shreveport  Railroad  Company 54,  000 

Total 54,  080 

Used  but  not  owned,  leased  from — 

Southern  Pacific  Company... 550,  000 

Houston  &  Texas  Central  Railroad  Company 2,  000 

Texas  and  New  Orleans  Railroad  Company .  -  -  -  50,  000 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Com- 

r^oT...  --  6,000 

pany ' 

262 
Private  parties 

Total 608-  262 

Total  owned - — 4-  804,  080 

Total  used --- 5,  358,  262 
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There  are  included  in  the  above  statement  the  following  amounts 
for  working  capital. 


Owned  and  used 

Owned  but  not  used,  used  by  Houston  Md'ShrVveportRVilroadCo^ 
Used  but  not  owned,  owned  by—  " 

Texas  and  New  Orleans  Railroad  Company 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company  "" 


Cash 


$100,000 


Material 
and  sup- 
plies 


$200,000 
54,000 

50,000 
6,000 


Total 


$300,000 
54,000 

50,000 
6,000 


No  other  values  or  elements  of  value  to  which  specific  sums  can 
now  be  ascribed  are  found  to  exist. 

APPENDIX  1 
Houston  East  and  West  Texas 

Terminals.—The  Houston  East  and  West  Texas'  uses  under  lease  a  freight 
terminal  owned  by  the  Texas  and  New  Orleans  Railroad  Company,  and  a  pas- 
senger terminal  owned  by  the  Houston  &  Texas  Central  Railroad  Company, 
both  at  Houston.  The  terms  under  which  these  properties  are  used  are  shown 
in  Appendix  2,  under  leased  railway  property. 

Traffic  connections.— The  Houston  East  and  West  Texas  has  connections  with 
other  carriers  for  interchange  of  traffic  as  follows: 


Carrier 


All  railroads  entering  city 

Angelina  &  Neches  River  Railroad  Company 

The  Beaumont  &  Great  Northern  Railroad  Company 

Eastern  Texas  Railroad  Company 

Gulf,  Colorado  and  Santa  Fe  Railway  Company 

Houston  and  Stireveport  Railroad  Company 
Houston,  Fostoria  &  Northern  Railway  Company 
The  Missouri,  Kansas  and  Texas  Railway  Company 
of  Texas. 

Moscow,  Camden  and  San  Augustine  Railway  Com- 
pany. 

The   Nacogdoches   &   Southeastern   Railroad    Com- 
pany. 
Peach  River  Railroad  Company 

St.  Louis  Southwestern  Railway  Company 

Te.xas  and  New  Orleans  Railroad  Company 

The  Texas  &  Gulf  Railway  Company... 

Texas  South-Eastern  Railroad  Company.. 

The  Timpson  &  Henderson  Railway  Company     .  '  " 


Connecting  points  in  Texas 


Houston. 

Prosser. 

Livingston. 

Lufkin. 

Cleveland  and  Timpson. 

Sabine  River. 

Midline  Junction. 

Cleveland  and  Livingston. 

Moscow. 

Nacogdoches. 

Midline  Junction. 
Lufkin. 

Bonita  Junction,  Dorr  Junction,  and  Nacogdoches. 

Tenaha. 

Lufkin. 

Timpson. 


Physical  conditions  affecting  construction. — The  region  traversed  is  rolling 
except  for  the  level  country  from  Humble  to  Houston.  The  soil  is  sandy  clay. 
The  climate  is  one  of  long  sunmiers  and  short  winters,  with  little  freezing.  The 
rainfall  averages.  45  inches  per  annum,  50  per  cent  of  which  occurs  during  the 
months  December  to  April. 

Economic  conditions  relating  to  traffic— F&rming  is  not  highly  developed. 
Cotton  and  corn  are  the  principal  crops.  Cattle,  sheep,  and  goats  are  also 
raised  in  this  section.  The  farming  generally  is  in  small  tracts  of  cleared  land 
close  to  the  line.  The  oil  wells  in  the  vicinity  of  Humble  are  of  the  most  produc- 
tive in  the  State.  Refineries  are  located  at  Houston.  These  furnish  the  most 
important  source  of  freight  revenue.    Products  of  the  forest  are  also  important. 
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Physical  characteristics  of  road.— From  Houston  to  the  Sabine  River  the  max- 
imum grade  westbound  is  1.86  per  cent;  eastbound  it  is  1.66  per  cent.  The 
maximum  curvature  between  the  same  points  is  7°,  30'.  Grading  is  Ught,  aver- 
aging about  16,650  cubic  yards  per  mile  of  road.  The  heaviest  grading  occurs 
between  Humble  and  Dorr  Junction.  The  bridge  across  the  Trinity  River  is 
the  only  one  of  the  four  steel  bridges  on  this  road  having  a  draw  span.  Cypress 
is  the  principal  wood  used  for  ties.  About  26  per  cent  of  the  ties  are  treated. 
Practically  all  untreated  ties  are  cypress.  The  number  of  ties  used  is  about  3,000 
per  mile.  From  a  point  near  Houston  to  Marston  and  from  Bonita  Junction  to 
Garrison  the  main-line  rail  is  75-pound,  laid  new.  The  remainder  of  the  main 
line  and  the  branches  are  laid  with  80-pound  and  75-pound  relay,  except  a  few 
short  stretches  of  60-pound  relay.  The  road  is  ballasted  principally  with  gravel, 
the  average  haul  of  which  was  121  miles. 

Equipment.— The  Houston  East  and  West  Texas  owns  and  uses  the  foUowing 

equipment : 

Passenger  locomotives ^ 

Freight  locomotives ^'^ 

Freight-train  cars ^22 

Passenger-train  cars ^^ 

Work  equipment ^^ 

In  addition  to  the  owned  and  used  equipment,  the  Houston  East  and  West 
Texas  uses  595  freight-train  cars  and  3  passenger-train  cars  owned  by  the  South- 
ern Pacific  Company.  The  terms  under  which  this  leased  equipment  is  used 
will  be  found  in  Appendix  2,  under  leased  railway  property. 

Engineering  and  general  expenditures.— Engineenng  has  been  estimated  at  4 
per  cent  on  road  accounts  3  to  47,  for  the  entire  road  with  the  exception  of  the 
mileage  jointly  owned  with  the  Angelina  &  Neches  River  Raih-oad  Company, 
where  3  per  cent  is  used.  General  expenditures,  exclusive  of  interest,  have  been 
estimated  at  1.5  per  cent  upon  road  accounts  1  to  47,  exclusive  of  account  2. 
Interest  ""during  construction  has  been  estimated  for  one-half  the  construction 
period,  plus  three  months,  at  6  per  cent  per  annum  on  all  road  and  general-expend- 
itures accounts,  except  account  2  and  76.  Interest  on  equipment  has  been  esti- 
mated for  three  months  at  6  per  cent  per  annum. 

The  construction  period  has  been  placed  at  24  months  for  the  wholly  owned 
and  used  property,  and  at  six  months  for  that  jointly  owned  and  used  with  other 
carriers. 

SUMMARIES 

Wholly  owned  and  used,  including  company's  portion  of  jointly  owned   minor 

facilities 


Ac- 
count 


1 

3 

6 

8 

9 

10 

11 

12 

13 

15 

16 

17 

18 


Classes 


I,  ROAD 


Engineering 

Grading-.- - 

Bridges,  trestles,  and  culverts- 

Ties 

Rails - 

Other  track  material 

Ballast - 

Tracklaying  and  surfacing 

Right-of-way  fences- 

Crossings  and  signs.-- 

Station  and  office  buildings- 
Roadway  buildings 

Water  stations 


Cost  of  re- 
production 

Cost  of  re- 
production 
less  depre- 

new 

ciation 

$143, 226 

$143, 226 

613,  449 

611, 450 

547,  927 

391, 979 

481,445 

264,796 

809,436 

749,388 

240, 859 

199.021 

96, 846 

72,960 

323, 844 

254,956 

86,263 

51,641 

23,662 

15, 527 

134,579 

98, 137 

70, 972 

45, 767 

31,617 

22,678 
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Wholly  owned  and  used,  including  company's  portion  of  jointly  owned  minor 

^"'rilities — Co"** -^ 


facilities — Continued 


Ac- 
ooont 


19 
20 
26 
27 
32 
33 
37 
38 
44 


61 
53 
64 

67 


Classes 


-,    ,   .  ^,                         I.  ROAi>— continued 
Fuel  stations 

Shops  and  engine  houses.        

Telegraph  and  telephone  lines II 

Signals  and  interlockers 

Power-distribution  systems 

Power-line  poles  and  fixtures I 

Roadway  machines 

Roadway  small  tools IIIIIIII 

Shop  machinery "IIIIIIIII 


Cost  of  re- 
production 
new 


Cost  of  re- 
production 
less  depre- 
ciation 


$15, 601 

32, 741 

41,079 

12,033 

200 

60 

8,777 

3,667 

5,634 


Total,  1,  and  3  to  47,  inclusive 

II.  EQUIPMENT 


71 
72 
73 
74 
76 
77 
76 


Steam  locomotives- 
Freight -train  cars... 
Passenger-train  cars 
Work  equipment- -. 


Total,  61  to  58,  inclusive 

m.  GENERAL  EXPENDITURES 


3,  723, 877 


$12, 248 

28, 150 

21,896 

9,170 

104 

30 

6,170 

1,833 

3,455 


3, 004, 582 


158,  878 

184, 429 

72, 218 

8,403 


79,064 

112,374 

40;  471 

4,28f 


Organization  expenses 

General  officers  and  clerks... 
Law '. 

Stationery  and  piinting.'.III! 
Taxes 

Other  expenditures,  general- 
Interest  during  construction. 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


423, 928 


236,194 


55,858 


289,838 


45,245 


233, 179 


345,696 


278,424 


4,493,501        3,519,200 


/om«y  owned  and  used  with  the  International  and  Great  Northern  Railway  Com- 


Ac- 
ooont 


1 

3 

8 

9 

10 

11 

12 


Classes 


71 
72 
73 
74 

76 
77 
76 


Engineering 

Grading 

Ties "I"; 

Rails 

Other  track  material I 

Ballast 

Tracklaying  and  surfacing. 


I.  ROAD 


Cost  of  re- 
production 
new 


Cost  of  re- 
production 
less  depre- 
ciation 


Total,  1,  and  3  to  47,  inclusive. 


lU.  GENERAL  EXPENDITURES 


Organization  expenses 

General  officers  and  clerks.. 
Law.. 

Stationery  and  printing' .11 
Taxes 

Other  expenditures,  generaT.! 
Interest  during  construction. 


132 
45 
118 
134 
363 
35 
107 


834 


$32 

45 
59 
127 
323 
30 
89 


705 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


13 


26 


11 


22 


30 


33 


873 


738 
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Jointly  owned  and  used  with  the  Angelina  &  Neches  River  Railroad  Company, 
one-half  each;  0.215  mile  of  yard  tracks  and  sidings  at  Prosser.  Houston  East 
and  West  Texas'  portion 


Ac- 
count 


1 

3 

8 

9 

10 

12 

13 

27 


71 
72 
73 
74 
76 
77 
76 


Classes 


I.  ROAD 

Engineering 

Grading 

Ties 

RaUs 

Other  track  material 

Tracklaying  and  surfacing 

Right-of-way  fences 

Signals  and  interlockers - 

Total,  1,  and  3  to  47,  inclusive 

ra.  GENERAL  EXPENDITURES 

Organization  expenses 

General  officers  and  clerks. 

Law 

Stationery  and  printing .• 

Taxes.- 

Other  expenditures,  general 

Interest  during  construction 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production 
new 


$25 

87 

206 

239 

148 

129 

10 

15 


861 


13 
26 


39 


900 


Cost  of  re- 
production 
less  depre- 
ciation 


$25 

87 

104 

200 

90 

86 

6 

12 


606 


9 
18 


27 
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Used  but  not  owned,  leased  from  the  Southern  Pacific  Company 


Ac- 
count 


53 
54 


76 


Classes 


J. — 

II.  EQUIPMENT 

Freight-train  cars 

Passenger-train  cars 

Total,  51  to  8,  inclusive 

m.  GENERAL  EXPENDITURES 

Interest  during  construction 

Grand  total,  51  to  77,  inclusive 


Cost  of  re- 
production 
new 


$626, 689 
37, 377 


664, 066 


9,961 


674,027 


Cost  of  re- 
production 
less  depre- 
ciation 


$486, 819 
34,013 


520,832 


7,770 


528,602 


APPENDIX  2 

Houston  East  and  West  Texas 

introductory 

The  Houston  East  and  West  Texas  is  a  corporation  of  the  State  of  Texas, 
having  its  principal  ofl&ce  at  Houston,  Tex. 

It  is  controlled  by  the  Southern  Pacific  Company  through  ownership  of  a 
majority  of  its  outstanding  capital  stock.  On  the  other  hand,  the  Houston 
East  and  West  Texas  does  not  control  any  common-carrier  corporation. 

From  June  1,  1893,  when  it  was  released  from  receivership,  until  December 
31,  1917,  the  property  of  the  Houston  East  and  West  Texas  was  operated  by  its 
own  organization.  On  January  1,  1918,  the  property  of  the  company  devoted 
to  common-carrier  purposes  was  taken  over  by  the  United  States  Railroad 
Administration  and  is  being  so  operated  on  date  of  valuation. 
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The  records  of  the  predecessor  company  were  found  to  be  incomplete  for  the 
period  prior  to  July  8,  1886,  and  for  that  reason  only  partial  information  can  be 
given  from  the  accounts  in  connection  with  the  finances,  operations,  or  original 
cost  of  the  property  until  acquired  by  the  Houston  East  and  West  Texas. 

CORPORATE    HISTORY 

The  Houston  East  and  West  Texas  was  incorporated  February  28,  1893, 
under  the  charter  of  a  predecessor  of  the  same  name.  This  predecessor  by 
special  act  approved  March  11,  1875,  of  the  Legislature  of  Texas  had  been 
incorporated  for  a  period  of  50  years  from  the  date  of  completion  of  its  road. 
The  Houston  East  and  West  Texas  was  incorporated  and  took  over  the  property 
of  the  predecessor  company  which  had  been  purchased  by  E.  S.  Jemison  on 
August  2,  1892,  at  a  foreclosure  sale  and  by  him  assigned  to  the  Union  Trust 
Company  of  New  York. 

DEVELOPMENT   OF   FIXED    PHYSICAL   PROPERTY 

The  railroad  was  acquired  by  purchase  from  the  Union  Trust  Company, 
trustee,  of  New  York,  on  May  8,  1893.  The  entire  road  was  built  by  the 
Houston  East  and  West  Texas  Railway  Company,  predecessor  of  the  present 
company.  Work  was  begun  in  1876  and  in  1879  the  line  was  in  operation  as 
far  as  Goodrich,  about  63  miles.  Additional  sections  of  the  line  were  com- 
pleted and  put  into  operation  as  follows: 


Date  of  completion 


Year  1880 

Year  1881 

Year  1882 

Year  1883 

Year  1884-1886  (completed  by  receiver) 

Total 


Mileage 


24 
23 
28 
16 
37 


128 


When  sold  the  road  was  3-foot  gage,  but  was  to  be  changed  to  standard  gage 
at  the  expense  of  the  seller,  which  was  done  during  the  year  1894. 

HISTORY   OF   CORPORATE    FINANCING 

Syndicating,  hanking,  and  other  financial  arrangements. — The  records  do  not 
disclose  that  syndicating  arrangements  were  made  in  connection  with  the  issu- 
ance of  securities.  The  properties  of  the  predecessor  company,  sold  under 
court  decree  of  foreclosure,  were  purchased  from  the  buyer  and  paid  for  in  secur- 
ities. This  was  done  under  a  reorganization  agreement  among  bondholders, 
other  creditors,  and  stockholders  of  the  predecessor  company. 

In  1896  there  was  a  reorganization  of  the  finances  of  the  Houston  East  and 
West  Texas,  without  resorting  to  a  receivership  and  foreclosure  sale.  Stock- 
holders surrendered  90  per  cent  of  their  stock  to  a  committee,  and  bondholders 
46  per  cent  of  their  bonds  to  the  same  committee,  the  total  par  value  of  the 
bonds  surrendered  being  equal  to  that  of  the  stock  surrendered.  The  stock 
surrendered  was  distributed  to  bondholders.  Of  the  surrendered  bonds  some 
were  canceled  and  some  reissued  to  obtain  funds  for  improvements. 

Capital  stock  and  long-term  debt.— From  the  date  of  its  incorporation,  Febru- 
ary 28,  1893,  to  date  of  valuation,  the  Houston  East  and  West  Texas  has  issued 
capital  stock  and  funded  debt  and  incurred  nonnegotiable  debt  to  affiliated  com- 
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panics,    as    indicated    by    its    records,    aggregating    $5,803,237.45,    of    which 
$4,963,237.45  is  actually  outstanding,  as  summarized  in  the  following  table: 


Classification 


Capital  stock,  par  value 

Funded  debt,  par  value 

Nonnegotiable  debt  to  affiliated  companies 

Total 


Originally 
issued 


$1, 920, 000.  00 

3,840,000.00 

43, 237. 45 


6, 803, 237. 45 


Retired 


$840,000 


840,000 


Actually  out- 
standing 


$1, 920, 000. 00 

3, 000, 000.  00 

43,  237.  45 


4, 963, 237. 45 


Capital  stock. — The  authorized  capital  stock  of  the  predecessor  company, 
under  its  charter,  was  $10,000,000  par  value,  divided  into  shares  of  $100  par 
value  each.  In  the  articles  of  association,  signed  by  Jemison  and  associates, 
February  28,  1893,  as  owners  of  the  charter  of  the  predecessor  company,  the 
authorized  amount  of  capital  stock  was  placed  at  $1,920,000,  to  remain  at  that 
amount  until  changed  as  provided  by  the  law  and  the  charter.  The  authorized 
amount  of  $1,920,000  was  issued  as  part  payment  of  the  properties  of  the  prede- 
cessor company.  Of  this  amount,  $1,728,000  was,  in  1896,  surrendered  by  the 
stockholders  to  a  reorganization  committee  and  distributed  to  the  bondholders 
pro  rata. 

Funded  debt. — The  Houston  East  and  West  Texas  has  issued  and  reacquired 
bonds  for  the  following  considerations: 


Par  value 


Issued 
$2,688,000 
1, 162, 000 


3,840,000 

Reacquired 
$1,728,000 

Reissued 
$588,000 


300,000 


Consideration 


Partial  pajmient  for  property  of  the  predecessor 

Changing  the  road  to  standard  gage  and  supplying  certain  standard-gage  equip- 
ment, charged  to  additions  and  betterments - 


Total  issued  for  consideration  of. 


By  surrender  to  reorganization  committee,  which  issued  to  bondholders  a  pro 
rata  of  the  same  par  value  of  capital  stock  surrendered  by  stockholders 


888,000 
840,000 

Retired 
$840,000 

Outstanding 
$3, 000, 000 


Reissued  by  reorganization  committee  for  proceeds  of  $475,930,  which,  with  mis- 
cellaneous receipts  of  $35,337.97,  the  committee  paid  for  equipment,  material, 
interest,  etc.,  including  $49,813.33  for  salaries,  fees,  and  miscellaneous  expenses 
of  the  committee -- --- — 

Delivered  by  reorganization  committee  to  the  Houston  East  and  West  Texas; 
later  sold  for  cash  proceeds  of  $301,000,  the  whole  amount  being  credited  to 
profit  and  loss 


Total  reissued. 
Net  par  value  reacquired. 

Canceled  as  a  part  of  the  reorganization  plan  and  par  value  credited  to  invest- 
ment in  road  and  equipment  account 


As  of  date  of  valuation. 


Recorded 
value 


$2,688,000 
1,152,000 


3,840,000 


840,000 


The  Houston  East  and  West  Texas  had  actually  outstanding,  on  date  of  valua- 
tion, $3,000,000  in  first-mortgage  5  per  cent  40-year  gold  bonds,  dated  May  1, 
1893,  due  May  1,  1933. 

Nonnegotiable  debt  to  affdiated  companies,  Houston  East  and  West  Texas. — The 
general  balance  sheet  of  the  Houston  East  and  West  Texas  on  date  of  valuation 
shows  nonnegotiable  debt  due  affiliated  companies  of  $43,237.45.  The  account 
is  a  record  representing  current  transactions  with  the  Southern  Pacific  Company 
in  connection  with  current  operations  but  not  subject  to  current  settlement. 
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Nonnegotiable  debt  to  affiliated  companies,  United  States  Railroad  Administra- 
hon.~On  the  books  of  the  United  States  Railroad  Administration  there  is  recorded 
a  balance  of  $146,400.40,  due  to  the  Southern  Pacific  Company  in  open  account 
on  date  of  valuation,  of  which  the  following  is  a  general  analysis: 

Clearance  drafts  in  settlement  of  balances  due  affiliated  companies  $122  998  50 

Bond  interest  paid 7^'  j^^'  ^ 

Adjustment  for  leased  equipment " i  q^q  qo 

Proportion  of  expenses  of  New  York  office """"]"'  '  900.  00 

199  914.  53 
Less,  transfer  of  cash  from  assistant  treasurer,  New  York 53,'  514*  13 

Balance  due  to  Southern  Pacific  Company  on  date  of  valua- 
tion      j^g  ^QQ  ^Q 

Short-term  notes.— From  the  date  of  organization  to  November  1,  1898  the 
Houston  East  and  West  Texas  had  issued  short-term  notes  of  $662,519.18  par 
value,  all  of  which  had  been  retired  prior  to  December  1,  1903.  Included  in  the 
total  was  $40,989.50  for  note  renewals.  The  considerations  recorded  as  passed 
m  connection  with  the  issuance  and  retirement  of  the  remaining  notes  are  detailed 
m  the  statement  following: 


Par  value 


hmed 
$317,293.21 

304, 236. 47 


Consideration 


621, 529. 68 

Reacquired 
and  retired 
$339, 153.  76 
282,375.92 


621, 529. 68 


^^afl?oad^*^"°'  of  Jemison  to  settle  purchases  by  the  latter  for  broad-gaging 

Cash ""^II'I'IIII  ■ -  - 

Equipment " 

Rail  and  other  material.."! "I ' "'■ 

Interest ' 

Open  account  settlement"" millll 

Liabilities  of  receivers  paid I-I"III""II"" 

Total 


Canceled  and  amounts  transferred  to  open  account 

Cash... — 

Sale  of  note  receivablellll 


Recorded 
value 


Total. 


$317,  293.  21 
169, 543.  81 
60.000.00 
36,  929.  50 
22,  284.  55 
4, 318. 31 
11,160.30 


621, 529. 68 


339, 153.  76 

257, 214. 18 

26, 161.  74 


621, 529. 68 


RESULTS    OF    CORPORATE    OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and  loss 
accounts  of  the  Houston  East  and  West  Texas  and  the  United  States  Railroad 
Administration,  are  given  separately  below. 

Income  statement  of  the  Houston  East  and  West  Texas.-A  condensed  summary 
of  the  income  accounts  for  the  year  ending  December  31,  1917,  and  for  the  period, 
June  1,  1893,  to  December  31,  1917,  follows: 
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Operating  income: 

Railway  operating  revenues. 
Railway  operating  expenses. 


Net  revenue  from  railway  operations. 

RaOway  tax  accruals 

Uncollectible  railway  revenues.. 


Railway  operating  income. 
Total  operating  income 


Nonoperating  income: 

Hire  of  equipment 

Joint-facility  rent  income. 

Miscellaneous  rent  income 

Miscellaneous  nonoperating  physical  property- 
Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts. 
Miscellaneous  income... 


Total  nonoperating  income- 
Gross  income 


Deductions  from  gross  income: 

Hire  of  equipment.  _ 

Joint-facility  rents 

Miscellaneous  rents 

Interest  on  funded  debt 

Interest  on  unfunded  debt 

Miscellaneous  income  charges. 


Year 


$1, 862, 980. 09 
1, 102, 912. 83 


760, 067.  26 

163,671.11 

1, 808. 43 


594,  587.  72 
594,  587.  72 


37, 400. 13 

28, 870. 88 

3,  598. 90 

15, 319. 45 

2,425.45 

1, 339. 10 


88, 953. 91 


683, 541. 63 


Total  net  deductions  from  gross  income. 


Net  income .-. --- 

Income  credit  balance  transferred  to  profit  and  loss. 


69, 195. 43 

35, 763. 41 

31.00 

150, 000. 00 

12.73 


255, 002.  57 


428,  539.  OP. 
428,  539. 06 


Period 


$26, 035, 948. 27 
18, 147,  824.  24 


7, 888, 124. 03 

932, 357. 06 

3,  749. 35 


6, 952, 017. 62 
6, 952, 017.  62 


91, 102.  56^ 
113,826.33^ 

83,  737.  32. 

80, 991.  76 

2, 425. 45 

139,  778. 00 

48,  580.  59 


560, 442.  01 


7, 512, 459.  63 


896, 289. 83 

155,  309.  62 

1,  757.  53 

3,  629, 857.  Oa 

64, 218.  06 

57,  756.  5& 


4, 805, 189.  22. 


2, 707, 270. 41 
2, 707, 270. 41 


Income  statement  for  the  period  of  Federal  operation. — A  condensed  summary  of 
the  income  accounts  of  the  Houston  East  and  West  Texas  and  the  United  States 
Railroad  Administration  for  the  six  months  from  January  1,  1918,  to  date  of 
valuation,  follows: 


Operating  income: 

Railway  operating  revenues. 
Railway  operating  expenses. 


Net  revenue  from  railway  operations. 

Railway  tax  accruals 

Uncollectible  railway  revenues 


Railway  operating  income. 
Railway  operating  deficit.. 


Total  operating  income- 
Total  operating  deficit.. 


Nonoperating  income: 

Hire  of  equipment 

Joint-facility  rent  income — 

Income  from  lease  of  road — — 

Miscellaneous  rent  income - 

Miscellaneous  nonoperating  physical  property. 
Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts. 


Houston 

East  and 

West  Texas 


$7, 200. 00 


7,200.00 


7,200.00 


United  States 
Railroad  Ad- 
ministration 


$976, 203.  24 
725,  521. 99 


250, 681.  25 

39, 828. 97 

281.02- 


210, 571.  26 


Total  nonoperating  income 

Gross  income 

Deductions  from  gross  income: 

Hire  of  equipment.. — 

Joint-facility  rents - — 

Miscellaneous  rents. ._ 

Interest  on  funded  debt --- 

Amortization  of  discount  on  funded  debt. 
Maintenance  of  investment  organization. 


Total  deductions  from  gross  income. 


Net  income - %--"*" j"i 

Income  credit  balance  transferred  to  profit  and  loss. 


189,513.06 
4, 199. 71 

339.61 
9, 622. 07 

553.53 


204, 227. 98 


210,  571.  28 


12, 851.  oa 

12,970.61 


375. 21 


26, 196. 91 


197, 027. 98 


(95. 00) 
75, 000. 00 
12.24 
35.00 


74, 952. 24 


236, 768. 17 


41, 196.  Id 
19, 670. 84 


60, 867. 0$ 


122, 075.  74 
122, 075. 74 


175,901.14 
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The  profit  and  loss  account  of  the  Houston  East  and  West  Texas  includes 
delayed  income  credits  and  delayed  income  debits  in  the  respective  amounts  of 
$13,214.71  and  $185,118.01.  Certain  credits  amounting  to  $38,614.68  and  cer- 
tam  debits  amounting  to  $1,910.15  are  other  items  recorded  in  profit  and  loss 
that  would  also  be  included  in  an  income  statement  for  the  period  If  these 
amounts,  as  grouped  hereunder,  were  included  in  the  income  statement  the 
credit  balance  on  date  of  valuation,  transferable  to  the  profit  and  loss  account 
would  be  decreased  by  $135,298.77,  or  to  a  credit  balance  of  $2,694  047  38 


Operating  income: 

Deductible  from  railway  operating  revenues.    . 

Addible  to  railway  operating  expenses 

Deductible  from  railway  operatmg  expenses  

Nonoperating  income:  

Addible  to  nonoperating  Income 

Deductible  from  nonoperating  income. 
Deductions  from  gross  income:  

Addible  to  rents  paid  and  balance  for  hire  of  equipment 

Deductible  from  miscellaneous  income  charges 


Income 
credits 


$10. 266. 32 
772.98 


Income 
debits 


$1,357.11 
183, 760.  90 


Total. 


12. 441. 73 
28,248.36 


51, 729. 39 


1.910.15 


187, 028. 16 


Included  in  miscellaneous  income  charges  is  an  amount  of  $54,916.83  purport- 
ing to  have  been  expended  for  improvements.  Subsequent  credits  of  $28  248  36 
applying  against  that  amount  were  made  to  profit  and  loss  account  instead  of 
to  income  account.  If  adjusted,  the  amount  purporting  to  have  been  expended 
for  miprovements  would  be  reduced  to  $26,668.47. 

Profit  and  loss  statement  of  the  Houston  East  and  West  Texas.— A  condensed 
summary  of  the  profit  and  loss  accounts  for  the  period,  June  1,  1893.  to  date  of 
valuation,  follows: 

Credits: 

Net  credit  balance  for  period  ended  Dec.  31, 

1917,  transferred  from  income. _  $2,  707,  270.  41 

Net  credit  balance  for  period  Jan.  1,  1918, 
to  date  of  valuation,  transferred  from  in- 
come  122,  075.  74 

^    «,  ^      .        .  "~~ ^2, 829, 346.  15 

Profit  on  road  and  equipment  sold 949  71 

Delayed  income  credits — 

Miscellaneous  rent  income 772.  98 

Hire  of  equipment 12,  441.  73 

TT      .     .  r..  ■ "  13, 214.  71 

Unrefundable  overcharges g  q^q  gg 

Donations 6811  1^ 

Miscellaneous  credits — 

Refund  of  part  of  salary 

paid $10,000.00 

Refund  of  part  of  claim 

paid 266.  32 

Adjustment    of    miscella- 
neous charges  to  income.    27,  768.  36 

■  38,  034.  68 
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Credits — Continued. 

Miscellaneous  credits — Continued. 

Amount  received  by  the  Houston  East 
and  West  Texas  for  300  of  the  bonds 
that  had  been  surrendered  to  the  re- 
organization committee 

Proceeds   from   sales   inci- 
dent to  change  of  gage — 
Rail    and    other    ma- 
terial  $98,840.43 

Equipment 40,  888.  03 


645 


t 


$301,  000.  00 


Other  miscellaneous  credits. 


139,  728.  46 
46,  851.  37 


$525,  614.  51 


I 


Total -- - - - 3,  380,  006.  87 


Debits: 

Divided  appropriations  of  surplus 1,  593,  600.  00 


Surplus  appropriated  for  investment  in  physical  property.  _ 

Loss  on  retired  road  and  equipment 

Delayed  income  debits — 

Adjustment  of  operating  revenue 

Adjustment  of  depreciation   and  other 
operating  items 


3,  671.  18 
50,  587.  65 


$1,  357.  11 


183,  760.  90 


185,  118.  01 


Miscellaneous  debits — 

Refund  of  excess  rental  col- 
lected        193.  16 

Adjustment   of    depreciation 

on  leased  rail 1,  100.  98 

Adjustment  of  interest  on  un- 
funded debt 616.  01 


Expenditures  for  real  estate 

Cancellation  of  balance  sheet  accounts. 

Payment  to  chairman  of  reorganization 
committee 

Cost  of  engraving  stock  and  bonds,  fee 
for  signing  bonds,  etc. 

Payment  to  M.  G.  Howe,  general  man- 
ager (no  detail) 

Other  miscellaneous  debits 


1,  910.  15 

7,  928.  31 
37,  294  94 

15,  000.  00 

8,  336.  75 

4,  200.  00 

2,  606.  29 


77,  276.  44 


Total -- 1,  910,  253.  28 


Credit  balance  on  date  of  valuation 1,  469,  753.  59 

In  addition  to  the  amounts  transferable  from  profit  and  loss  accoimt  to  income 
account,  certain  other  items  included  in  the  profit  and  loss  account  would,  under 
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the  present  classification  of  accounts,  be  transferable,  in  wliole  and  at  least  in 

mo2,r'^'""'''' " '""'  •""'  ^-^-p--'  ---*•  Ti^ese  iw  ift,:: 

Transferable  in  wliole  to  the  investment  in  road  and  equipment 
account,  portion  of  debit  of  $7,928.31  for  expenditure'  for  rej 

Credit  for  proceeds  from  sales  incident  to  change  of  eaee  I IQ  798  -i« 

Portion  of  debit  of  $7,928.31  for  expenditure  fof  reaUsfate.".:        J  HI  89 

From  the  data  of  record,  the  exact  credit  to  be  made  to  investment  in  rn»H 
and  equipment  account  can  not  be  ascertained  investment  m  road 

Adl'^ttT'iof '*  """ '°"  """""*  °°  *^  '^"""^  °f  '"^^  United  States  Railroad 

in..^7tt^^^'°'"  k"°^  I'  '*^^'  *°  '•"*«  °'  valuation,  cash  dividends  aggregat- 
mg  $1,593,600  have  been  declared  by  the  Houston  East  and  West  Texas^U  of 


Year  ending- 


June  30, 1908. 
June  30, 1908. 
June  30, 1910. 
June  30, 1912. 


Per  cent 


16 
80 
10 
11 


Year  ending- 


June  30,  1913. 
Dec.  31, 1916. 
Dec.  31,  1917. 


Per  cent 


4 
6 


INVESTMENT   IN   ROAD    AND    EQUIPMENT 

The  investment  of  the  Houston  East  and  West  Texas  in  road  and  equipment 

whth^H^  ^f'  '"^  ^-^^^  "^  ^^'"^*^"^  ""  ^*^*«^  ^°  it«  books  as  $5,624  335  7T  of 
which  the  foUowing  is  a  general  analysis:  'P^;O^*,^^0./i,  of 

Property  acquired  by  purchase, 
securities  issued  at  par: 

Capital  stock.  _ $i^  920,  OOO.  00 

First-mortgage  bonds 2,  688,  000.  00 


Construction  and  additions  and 
betterments: 
Securities  issued  at  par — 

First-mortgage  bonds_. 
Notes 

Recorded  money  outlay 


$4,  608,  000.  00 


1,  152,  000.  00 

60,  000.  00 

928,  181.  24 


Less — 

Deduction   for   bonds   of   a   par   value  of 
$840,000    surrendered    to    reorganization 

committee  and  canceled 

Property    retired,    recorded 
at — 

^o&d.. gi^  531  94 

Equipment 202,  313.  59 


2,  140,  181.  24 


$6,  748,  181.  24 


840,  000.  00 


283,  845.  53 


1,  123,  845.  53 


Total  recorded  as  of  date  of  valuation. 


6,  624,  335.  71 
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Included  in  the  item  of  $7,928.31  in  profit  and  loss  is  $1,716.42  representing  the 
cost  of  lands,  which,  under  the  present  classification  of  accounts,  would  be  in- 
cludible in  the  investment  in  road  and  equipment  account.  If  this  item  were  so 
transferred,  the  balance  in  the  investment  in  road  and  equipment  account  would 
be  increased  by  $1,716.42,  or  to  $5,626,052.13. 

The  balance  in  the  investment  in  road  and  equipment  account,  so  far  as  it  is 
resolvable  into  the  kinds  of  considerations,  would  comprise  the  following  classes 
of  recorded  outlay: 

Recorded  money  outlay $929,  897.  66 

Notes,  par  value 60,  000.  00 

Capital  stock,  par  value 1 1,  920,  000.  00 

First-mortgage  bonds,  par  value $3,  840,  000.  00 

Less  par  value  of  bonds  canceled 840,  000.  00 

3,  000,  000.  00 

From  which  should  be  deducted   such  portions,  not  definitely 

determinable,  as  represent  property  retired,  credited  at 283,  845.  53 

In  addition  to  the  outlays  mentioned  above,  the  Houston  East  and  West 
Texas  has  charged  to  income  and  profit  and  loss  accounts  a  net  amount  of  $26,- 
668.47,  purporting  to  be  for  improvements  to  property,  and  has  charged  to  profit 
and  loss  account  $6,211.89  for  real  estate.  But  since  it  is  not  possible,  solely 
from  an  analysis  of  the  accounts,  to  determine  whether  such  charges,  on  the  one 
hand,  represent  the  cost  of  additional  property  in  existence  on  date  of  valuation 
and,  on  the  other  hand,  do  not  represent  renewals  or  replacements  in  whole  or 
in  part,  of  property  retired  and  not  written  out  of  the  accounts,  these  amounts 
have  not  been  transferred  to  the  investment  in  road  and  equipment  account.  In 
the  profit  and  loss  account  there  are  credit  amounts  recorded  aggregating  $139,- 
728.46  as  proceeds  from  sales  of  equipment,  rails,  and  other  material,  incident  to 
the  change  of  gage.  In  the  absence  of  detailed  information  concerning  these 
transactions  it  can  not  be  stated  what  proportion  of  these  credits  should  have 
been  applied  to  the  investment  in  road  and  equipment  account. 

The  above  outlays  may  include  some  or  aU  of  the  undertermined  portions 
assignable  to  noncarrier  lands  of  the  cost  of  lands  classified  herein  as  partly 
carrier  and  partly  noncarrier.  The  Houston  East  and  West  Texas  has  not 
charged  to  its  miscellaneous  physical  property  account  any  amounts  that  repre- 
sent the  noncarrier  lands.  The  costs  of  the  above  lands,  so  far  as  they  are  indi- 
cated by  records  but  are  not  supported  in  the  accounts,  are  stated  in  the  chapter 
on  original  cost  to  date. 

ORIGINAL   COST   TO   DATE 

The  original  cost  to  date  of  road  and  equipment,  including  land,  owned  by  the 
Houston  East  and  West  Texas  and  used  for  common-carrier  purposes,  has  not 
been  definitely  ascertained.  Incomplete  data  on  the  outlay  by  the  predecessor 
company  for  property  constructed  by  it  show  a  recorded  money  outlay  by  or  for 
that  company  of  $1,375,775.90.  The  obtainable  data  found  in  the  investment  in 
road  and  equipment  account  of  the  Houston  East  and  West  Texas  concerning 
the  outlay  for  creating  such  property  as  was  constructed  by  or  for  it  and  for  im- 
provements upon  all  the  property  of  the  Houston  East  and  West  Texas  during 
its  possession  thereof  are  as  follows: 

Recorded  money  outlay__ $929,  897.  66 

Outlay  in  securities  at  par: 

Bonds $1,  152,  000 

Notes 60,  000 

1, 212, 000.  oa 
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From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  represent  property  retired  credited  at 


$283,  845.  63 


HnT,«f  ^^f^^^^  '^f^r''''  *i?^  ^^*^^^  ^°'  "'^**^^«  *^d  improving  the  property  of  the 

fre  s  !Z,f     h'^  7u'  ^''"''  '"''"^^"«  *^^  ^^*^^^  by  i*«  predecessor  company! 
are  summarized  as  follows:  »'""J'> 

Recorded  money  outlay: 

Predecessor  company «,   ,„  -.. 

Houston  East  and  West  Texas .—":::::;::::::::        2  89?:  66 


Outlay  in  securities  of  the  Houston  East  and  West  Texas  at  par.     1,'  Tl2,  m  00 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  represent — 

Property  retirements,  credited  at 283  845  S3 

Property  sold,  proceeds  credited  to  profit  andYoVs'J""'.'"        139,'  728.'  46 
In  addition  to  the  outlays  mentioned  above,  the  Houston  East  and  West 

Id  lLtte™.T''B'?'''''V°  """""'  """"""^  P^'PO^'-'K  to  be  for  addiHon 
^nn^  ♦  T.        •     "^u""""  "  "  "°*  P°'*'"«-  "''^•y  ^'°">  "^  analysis  of  the  ac- 
counts to  determme  whether  such  charges,  on  the  one  hand,  represent  the  cost 
of  additional  property  in  existence  on  date  of  valuation  and,  on  the  other  hand 
do  not  represent  renewals  or  replacements  in  whole  or  in  part  of  prop^rtyrettred 

tt  inlw^f  •"*  "^/^—t"-  *»>«-  counts  have'not'bee'n  tr^nlr'd  to 
the  investment  m  road  and  equipment  account 

^1^%"^°^  '*^'"  ^i  *'- 152.000,  representing  an  outlay  of  par  value  of  bonds 
»ven  for  widenmg  the  gage  of  the  road  and  included  in  the  Item  of  $1,212,000 
may  include  some  or  aU  of  the  expenditures  incurred  in  changing  the  gage  ofthe 
^l^h^d'""  "*'"  *""■  '°'  ""^"'""^  '""'  betterments  to  the  units  of  »' 
The  above  outlays  may  include  some  or  aU  of  the  undetermined  portions 
assignable  to  noncarrier  lands  of  the  cost  of  lands  classified  herein  as  partly  carrier 
and  partly  noncarrier.  Neither  the  Houston  East  and  West  Texas  nor  its  pX 
cessor  have  charged  to  their  misceUaneous  physical  property  accounts  any  amount 
that  represents  these  noncarrier  lands.     The  costs  of  the  above  lands  so  Tar  as 

L  the^^tl  tfv  "  rr^  **"*  ""  °°*  ^"PP-*^^  -  '"'^  accounts,  'a"  stated 
in  the  section  of  this  chapter  that  is  devoted  to  cost  of  lands 

eatint  SSn  Qln'fi7^!,."''"«°°  ^'*  """*  ^^*  ^^^'^  ^P°'^  ''"'»»'>»»  aggre- 
£,H  A  H  '  ^;  '^  ^/  """"^^  by  '*"*"  '""^  '*«  predecessor  in  connection  with 
tocLd^  f  "*  *K  "T"^,"  "''"^  ""^  "'  ''"''"'«°8  noncarrier  lands,  and  that  the 
proceeds  from  the  sale  of  parts  of  parcels  of  such  land  aggregate  $2, 100.     A  vert 

£^33.-/5,^  TtX^^  Sfir  *'"'*  '''  -'-^'  °"«-  --"^  be  rel3 

Deductions: 

Esthnated  miscellaneous,  incidental,  and  attendant  costs.,  $368^5 

Annual  rental  for  leased  lands  returned  as  land  costs ."H     H  qo 

Total  deductions TZTTT 

.- - 433.  75 
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The  returns  include  certain  lands  donated;  certain  lands  for  which  nominal 
deed  considerations  only  are  reported;  certain  streets  and  highways  vacated 
to  the  Houston  East  and  West  Texas  or  its  predecessor  by  municipalities  with- 
out reported  considerations;  certain  lands  acquired  through  exchange  of  other 
land;  certain  lands  acquired  for  considerations  other  than  of  a  monetary  value; 
certain  lands  held  by  adverse  possession;  certain  highways  classified  by  us  as 
land  owned  for  which  costs  are  not  ascertainable;  certain  lands  leased  for  which 
no  costs  are  reported;  and  certain  rights  in  private  lands  for  which  no  costs  are 
reported. 

The  amounts  reported  as  costs  for  the  remaining  lands  owned,  after  making 
the  changes  noted  above,  are  made  up  in  part  of  costs  supported  by  accounting 
records  and  in  part  of  substantial  considerations  named  in  deeds  which  the 
Houston  East  and  West  Texas  returned  as  costs  but  which  are  not  supported  by 
accounting  records.  These  amounts  and  the  proceeds  from  parts  of  parcels 
sold,  both  classified  according  to  the  classification  herein  of  the  lands  to  which 
they  apply,  are  summarized  as  follows: 


Classification 

Costs 
supported 

by 
accounting 

records 

Amounts 
not  sup- 
ported by 
accounting 
records 

Lands  classified  as  carrier: 

Owned  and  used  (includes  $1,304,  not  separable  as  to  lands  classified  as  car- 
rier, owned  and  used,  owned  jointly  and  used  jointly,  and  noncarrier) 

From  which  should  be  deducted  the  portions,  not  definitely  determinable, 
that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of 

$5, 055. 88 
2, 100.  00 

$41,94L97 

Jointly  owned  and  used  (see  remarks  under  carrier,  owned  and  used). 
Owned,  but  partly  used  by  other  carriers 

ROO  00 

Total 

5, 055.  88 
2, 100.  00 

42,  241.  97 

From  which  should  be  deducted  the  portions,  not  definitely  determlnabTe", 
that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of 

Lands  classified  as  noncarrier,  owned  (see  remarks  under  carrier,  owned  and 
used). 

Lands  classified  as  partly  carrier  and  partly  noncarrier,  owned.  . 

3, 024.  00 

Rights  in  public  domain  classified  as  carrier,  owned  and  used 

140.00 
15.00 

Rights  in  private  lands  classified  as  carrier,  owned  and  used 

Cost  of  machinery  and  equipment. — The  Houston  East  and  West  Texas  reported 
that  it  owns  and  uses  263  units  of  equipment,  55  roadway  machines,  and  certain 
machinery,  with  costs  aggregating  $414,442.  A  verification  of  the  returns  of 
the  Houston  East  and  West  Texas  indicates  that  the  number  of  units  of  equip- 
ment should  be  reduced  by  2  and  that  the  costs  should  be  reduced  by  $17,536, 
as  detailed  below. 


Description 


Deductions: 

Freight-train  cars  lost  or  destroyed 

Freight-train  cars,  overstatement  of  costs  (specialties  duplicated)! 
Passenger-train  cars,  overstatement  of  costs 


Total  deductions. 
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$1, 444 

12,091 

4,001 


17,636 
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to^t'ol^fi?**''"  t""^^'  T^f  "^"^^  "'"^  classifying  the  returns  according 
to  the  classification  herein  of  the  property  to  which  they  apply,  the  revised 
returns  are  summarized  as  follows:  revised 


Amounts 

estimated 

by  the 

Classification 

Units 

Costs  sup- 
ported by 

company 
or  other- 

accounting 

wise  not 

- 

records 

supported 

by  ac- 
counting 
records 

Machinery: 

Roadway  machines... 

Shop  machinery '.""" 

55 

$7, 698 
835 

$1, 318 
4,072 

lotal 

Equipment: 

Steam  locomotives-..^. 

55 

8,433 

5,390 

14 

222 

Ireight-t rain  cars 

Passenger-train  cars..      " 

117,047 
169.043 

17,709 
8,131 

Work  equipment - 

12 

68,392 

4,464 

Total 

13 
261 

344,482 

8,297 
38,601 

Sn!,thtrn'p°\*''n"°"'*°"  ^"'^  ''"''  ^*^*  '^^'"'^  "»«^  equipment  owned  by  the 
Southern  Pacific  Company,  the  amount  stated  as  costs  being  taken  from  return! 
of  the  owning  company  as  revised.  returns 


Classification 

Fraigfat-traiD  ears 

Passenger-train  cars. ""rmri""II'III^ 

Total __. 


MISCELLANEOUS    PHYSICAL   PROPEBTY 

eJ+'^Lh^'w'"'!  I"  ^^^  miscellaneous  physical  property  account  of  the  Houston 
East  and  West  Texas  on  date  of  valuation  is  $384,720.65,  consisting  „f_°"'*°° 

^'«W.!f"r  J™=^^  ""^  ^•™'^'"  Company,  tram  road  con- 
structed by  the  Sabine  Valley  Timber  and  Lumber  Company 
and  being  purchased  by  the  Houston  East  and  West  Texas  in 
complete  sections  . 

Track  material  leased  to  various  partieV/.":"":::::;::: '     226  897  99 

Hollston  fiist  a?d"w  T*^""  ^'^'^  """""^^  ^""P^^y-  ""^der'coniract  with  the 
Houston  East  and  West  Texas,  is  to  construct  not  to  exceed  24  miles  of  road  for 

iJetdCerto?  1*"  ^«*r^  *»«  H-t-  East  and  wLt  T    as  : 
Ser  and  rnnfh!.    r  °"  "'  *  """^^  ^  completed  the  Sabine  Valley 

wSt  Texas  at  Z^^h  ^^'""'\''  *°  ^  reimbursed  by  the  Houston  East  and 
VM?!    T     >,  J  ^*  *^  ^"^^  '"  *°  ^  maintained  and  operated  by  the  Sabine 

pany,  and  $49,389.84  in  rail  and  other  material  supplied. 
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The  track  material  leased  to  various  industries  consists  principally  of  raU 
laid  on  tracks  required  in  lumbering  operations. 

Certain  land  reported  by  the  Houston  East  and  West  Texas  has  been  classified 
as  devoted  to  noncarrier  purposes.  The  cost  of  this  land  would  be  includible 
in  this  account,  but  its  amount  was  not  separately  stated  in  the  records  reviewed. 

INVESTMENTS   IN    OTHER   COMPANIES 

The  investments  of  the  Houston  East  and  West  Texas  in  other  companies  on 
date  of  valuation,  are  stated  in  its  records  at  a  total  book  value  of  $353,325.81, 
detailed  as  follows: 


Affiliated  carrier  corporations,  open  account  with  Southern  Pacific  Company. 
Total 

Other  investments: 

Bonds,  United  States  Liberty  loan. 

Notes . I"""" 

Advances  to  Hospital  Association  of  Smithern'PacYfl'c  Ltoes 

Balance  due  from  employees  on  Liberty  bonds 

Total 

Grand  total 


Par  value 


$9, 548. 34 


Book  value 


$9,548.34 


9, 548. 34 


331, 800. 00 
6, 257. 58 
1, 868.  75 
3,851.14 


343,  777. 47 


353, 325. 81 


9, 548. 34 


331,800.00 
6, 257. 58 
1,868.76 
3,851.14 


343.  777. 47 


353, 325. 81 


The  considerations  recorded  as  passed  in  acquisition  of  the  above  are  as  follows: 

Open  account  with  Southern   Pacific    Company,   interest  accrued 

on  balances  due  in  open  account $9  54$.  34 

United     States     Liberty     bonds,     credited    to     Southern    Pacific 

Company  in  open  account 331  gQO.  00 

Notes,  rail  supplies,  recorded  at _       q  257.  58 

Advances  to  hospital  association,  cash 1,868.  75 

Balance  due  from  employees: 

Liberty  bonds  purchased $8,  150.  00 

Less  repayments  in  cash 4^  298.  86 

3,  851.  14 

Investments  of  the  United  States  Railroad  Administration,  recorded 
in  open  accounts  advances  as  follows: 

Cash  to  Hospital  Association  of  Southern  Pacific   Lines 65.00 

Liberty  loan  bonds  purchased  for  employees 26,  150.  00 

Less  cash  repayments 5  430.  00 

■ 20,720.00 

^^^^ - - - 20,  785.  00 

MATERIAL  AND   SUPPLIES 

The  Houston  East  and  West  Texas  had  no  balance  in  its  material  and  sup- 
plies account  on  date  of  valuation.  The  balance  of  material  and  supplies  on 
hand  December  31,  1917,  amounting  to  $186,900.74,  was  taken  over  by  the 
United  States  Railroad  Administration. 

On  date  of  valuation  the  recorded  balance  in  the  material  and  supplies  account 
on  the  books  of  the  United  States  Railroad  Administration  was  $176,145.84. 
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LEASED    RAILWAY    PROPERTY 

The  Houston  East  and  West  Texas  used  on  December  31,  1917.  facilities 
owned  by  other  companies  and  other  companies  used  facilities  owned  by  it  to 
the  extent  mdicated  below.  The  description  of  the  property,  the  period  and 
terms  of  use,  and  the  rentals  accrued  and  charged  or  credited  to  income  ^or  'he 
year  endmg  on  December  31,  1917,  are  as  follows: 

Solely  owned,  but  jointly  used,  used  with—  Rentals 

Texas  and  New  Orleans  Railroad  Company,  tracks,  3.58  miles, 
and  facilities  Dorr  Junction  to  Bonita  Junction.  Rental  2.  5 
per  cent  per  annum  on  valuation  of  $75,000  plus  additions 
and  betterments.  Maintenance,  operation,  and  taxes  on 
basis  of  usage ___  ^^ 

Gulf    Colorado  and  Santa  Fe  Railway  Company,  tracks","  o"34       '        * 
mile      Rental  $150  per  month  for  average  of  4  trains  or  less 
per  day . ^  ^^^ 

Timpson  &  Henderson  Railway  Company,   depot  facilities  at       ' 
Timpson,  Tex.     Flat  charge  of  $85  per  month  70  OQ 

Angelina  &  Neches  River  Railroad  Company,  freight  an"d""p"as- 
senger  facihties,  including  2.75  miles  of  track,  at  Lufkin,  Tex 
Flat  charge  of  $75  per  month 144  oa 

Livingston  Lumber  Company,  tracks,  5'3.58"  mi'les7"Le"g"ge"tt"to 
Hazel,  Tex.     Flat  rate  of  75  cents  per  train  mile_.  1  473  91 

Houston  &  Texas  Central  RaOroad  Company,  The  Galve's'ton,       '        ' 
Harrisburg  and  San   Antonio   Railway   Companv,   and   The 
Texas  and  New  Orleans  RaUroad  Company,  terminal  facilities, 
including  3  miles  of  track  at  Houston,  Tex.     Operated  by  the 
Texas  and  New  Orleans  Railroad  Company  as  part  of  pooled 

«.on  n!!*  **^  ^  P^^  *'®''*  P^^  *°"""^  """^  a  valuation  of 

$439,066,    plus    additions    and    betterments.     Maintenance, 

operation,  and  taxes  on  usage  basis _.  23  199  61 

Texas  and  Gulf  Railway  Company,  passenger  f acYlitie's',  TncludI       ' 

L?..  :f  "^"^  ""^  *'*'^'  **  '^^"^^^'  Tex.     Annual  charge  of 

$455.40  and  50  per  cent  of  maintenance.  455  40, 

Moscow,  Camden  &  San  Augustine  RaUroad,  passen'ger' depot 
and  tracks  for  interchange  of  traffic  at  Moscow,  Tex.     Flat 

charge  of  $10  per  month. «^  ^^ 

Jointly  used,  but  not  owned,  owned  by—  

Houston  &  Texas  Central  Raih-oad  Company,  17.78  miles  of 
track  (a). 

The  Galveston,  Harrisburg  &  San  Antonio  Railway  Companv 
26.82  miles  of  tracks. 

The  Texas  and  New  Orleans  Railroad  Company,  15.96  miles  of 
track  (b)  and  terminal  facilities  at  Houston,  Tex.,  including 
(a)  1.27  miles  of  second  main  track,  (b)  2.42  miles  of  second 
mam  track.  All  facilities  pooled  and  operated  by  the  Texas 
and  New  Orleans  Railroad  Company.  Rental  based  on  5  per 
cent  of  agreed  valuations.  Maintenance,  operation,  and 
taxes  distributed  to  users  on  basis  of  usage  35  540  oi 

Gulf   Colorado  &  Santa  Fe  Railway  Company,  pass"e"n"ge"r"  depot       '        ' 
and  water  station  at  Cleveland,  Tex.     Four  per  cent  of  Hous- 
ton  East  and  West  Texas'  ticket  sales.     One  and  a  quarter 
per  cent  per  annum  on  a  valuation  of  $4,995.58  for  water 

station 

114.40 
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Track  material  leased  to  others.— This  consists  of  rail  and  other  track  material 
recorded  as  an  investment  of  $226,897.99  under  miscellaneous  physical  prop- 
erty, being  material  leased  to  various  industrial  concerns  for  the  construction 
of  tracks,  principally  for  lumbering  activities. 

Equipment  leased  from  others. — The  Houston  East  and  West  Texas  used  598 
units  of  equipment  leased  from  the  Southern  Pacific  Company  at  a  monthly 
rental  of  one-half  of  1  per  cent  of  the  cost,  plus  a  monthly  depreciation  charge 
of  3  per  cent  per  annum.  The  classes  and  costs  of  this  equipment  have  been 
given  m  the  seciion  of  this  report  deaUng  with  cost  of  machinery  and  equipment. 

GENERAL    BALANCE     SHEET    STATEMENTS 

The  general  balance  sheet  statement  of  the  Houston  East  and  West  Texas,  as 
of  date  of  valuation,  follows: 

ASSETS 

Investments: 

Investment  in  road  and  equipment. _ $5,  624,  335.  71 

Miscellaneous  physical  property 384,  720.  65 

Investments  in  affiliated  companies,  advances 9,  548.  34 

Other  investments — 

Bonds __ _  331,  800.  00 

Notes 6,  257.  58 

Advances 1,  868.  75 

Miscellaneous 3,851.  14 

Total.. _ 6,  362,  382.  17 

Current  assets: 

Cash _ 2,  291.  30 

Miscellaneous  accounts  receivable 2,  148.  37 

Interest  and  dividends  receivable 1,  658.  97 

Rents  receivable _ _.  189,  513.  06 

Other  current  assets 10.  18 

Total _ _.. 195,  621.  88 

Deferred  assets: 

Working-fund  advances 262.  05 

Other  deferred  assets 420,  449.  26 

Total 420,  711.  31 

"Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance 627.  27 

Other  unadjusted  debits 45,  603.  28 

Total 46,  230.  55 

Grand  total 7,024,945.  91 
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LIABILITIES 

Stock,  capital  Stock $1,920,000.00 

'^''^^ .- 1,  920,  000.  00 

Long-term  debt:  ~ 

Funded  debt  unmatured... 3  qqq  qqq  qq 

Nonnegotiable  debt  to  affiliated  companies,  open  accounts."       '    43,'  237.  45 

'^''**^ - 3,  043,  237.  45 

Current  liabUities :  ' 

Audited  accounts  and  wages  payable i  937  77 

Miscellaneous  accounts  payable ' {  597  qq 

Interest  matured  unpaid.. I""'"""'  2  525  00 

Unmatured  interest  accrued 9t;' nnn"  nn 

Other  current  liabUities "l---^----";""!!"  30  68 

''°*^^- - 31,  141.  05 

Deferred  liabilities,  other  deferred  liabilities 3o7,  673.  67 

Total  I 

301,  673.  67 

Unadjusted  credits:  ~~ 

Tax  liability 7     270.  07 

Insurance  and  casualty  reserves _ 2'>  006  07 

Accrued  depreciation,  equipment [l_  155'  990*  37 

Other  unadjusted  credits.. ...l""DrS.  2,  800  OA 

- 255,  468.  97 

Corporate  surplus,  additions  to  property  through  income  and 

'""P^"^ - - -—  3,  671.  18 

Total  appropriated  surplus 3  671   18 

Profit  and  loss,  credit  balance 11."'^^"'"     l  469  753  59 

Total  corporate  surplus j  473  424  77 

^'^^^^^^^^ '  7,  024,  945.  91 

The  general  balance  sheet  statement  of  the  United  States  Railroad  Administra- 

f2;  r^  w^*f  ^^  valuation,  covering  operation  of  the  property  of  the  Houston 
Jiiast  and  West  Texas,  follows: 

ASSETS 

Other  investments,  advances. _ joq  7gr  qq 

'^^*^^ 20,  785.  ^ 
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Current  assets: 

Cash $284,012.79 

Net  balance  receivable  from  agents  and  conductors 14,  304.  33 

Miscellaneous  accounts  receivable 206,  158.  75 

Material  and  supplies 176  145.  84 

Other  current  assets 304.  50 

Total 6S0,  926.  21 

Deferred  assets: 

Working-fund  advances 74,  35 

Other  deferred  assets 301  692.  82 

Total '  301,  767.  17 

Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance 8.  42 

Other  unadjusted  debits.. 7^  630.  83 

Total _ 7^  639  25 

Grand  total 1^  oil,  117.  63 

LIABILITIES 

Nonnegotiable  debt  to  affiliated  companies,  open  accounts 146,  400.  40 

Total 146,  400.  40 

Current  liabilities: 

Audited  accounts  and  wages  payable 136,  701.  94 

Miscellaneous  accounts  payable 74  386.  65 

Other  current  liabilities 4  106.  91 

Total 215,  195.  50 

Deferred  liabilities,  other  deferred  liabilities 404,  679.  12 

Total 404,  679.  12 

Unadjusted  credits: 

Tax  liability 33,  691.  80 

Insurance  and  casualty  reserves J)r.  5  687.  97 

Operating  reserves j^r^  10  707.  7S 

Accrued  depreciation,  equipment 5  599,  95 

Other  unadjusted  credits 41  045.  32 

Total _ ^ 6g^  941  47 

Corporate  surplus,  profit  and  loss,  credit  balance 175,  901.  14 

Total  corporate  surplus 175  901.  14 

Grand  total.. __  1^  oil,  117.  63 
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Predecessor  Company 

Houston  East  and  West  Texas  Railway  Company — Predecessor  op  the 

Houston  East  and  West  Texas 

introductory 

The  accounting  records  of  this  company  are  confused  and  incomplete.  Only 
partial  statements  of  expenditures  on  property,  the  results  of  operations,  etc., 
can  therefore  be  obtained  from  the  accounts.  Certain  information  respecting 
finances  has  been  taken  from  the  court  decrees  rendered  under  foreclosure 
proceedings. 

At  date  of  demise  the  Houston  East  and  West  Texas  Railway  Company  was 
controlled  by  the  estate  of  Paul  Bremond  through  ownership  of  a  majority  of 
the  capital  stock.  On  the  other  hand,  it  controlled  no  common-carrier 
corporation. 

At  the  request  of  the  heirs  of  the  estate  the  property  on  July  8,  1885,  was 
placed  in  the  hands  of  a  receiver.  The  Union  Trust  Company  of  New  York  as 
trustee  under  two  mortgages  intervened  and  the  final  outcome  was  a  sale  of  the 
property  under  foreclosure  proceedings.  E.  S.  Jemison  purchased  the  property 
August  2,  1892,  under  an  arrangement  the  ultimate  result  of  which  was 
a  transfer  of  the  property  to  the  Houston  East  and  West  Texas  on  May  6, 
1893. 

The  railroad  of  the  Houston  East  and  West  Texas  Railway  Company  on  date 
of  demise  consisted  of  a  narrow-gage  road  extending  from  Houston  to  the 
Texas-Louisiana  State  line,  approximately  191  miles.  The  records  do  not  indi- 
cate that  the  property  was  operated  by  any  but  its  own  organization  to  the 
appointment  of  a  receiver  on  July  8,  1885.  It  was  operated  by  the  receiver  until 
May  31,  1893,  when  it  was  turned  over  to  the  Houston  East  and  West  Texas 
for  operation. 

development  op  fixed  physical  property 

The  road  owned  by  the  Houston  East  and  West  Texas  Railway  Company  on 
the  date  of  sale  had  all  been  acquired  by  construction.  Work  was  begun  at 
Houston  in  1876  and  by  1879  the  line  was  in  operation  as  far  as  Goodrich,  about 
63  miles.  Additional  sections  of  line  were  completed  and  put  in  operation  as 
follows : 

In  1880,  24  miles;  in  1881,  23  miles;  in  1882,  28  miles;  in  1883,  16  miles; 
in  1884  and  1885,  completed  by  the  receiver,  37  miles.  When  sold  to  the  Houston 
East  and  West  Texas,  the  road  was  of  3-foot  gage,  but  was  to  be  changed  to 
standard  gage  at  the  expense  of  the  seller. 

* 

history  op  corporate  financing 

Syndicating,  banking,  and  other  financial  arrangements. — The  records  do  not 
disclose  that  syndicating  arrangements  were  made  in  connection  with  the  issuance 
of  securities. 

Capitalization.— In  a  judgment  and  decree  of  the  District  Court  of  the  State 
of  Texas  for  the  county  of  Harris,  dated  November  19,  1889,  ordering  the  sale 
of  the  property  of  the  fcompany,  the  following  is  stated  to  be  the  par  value  of 
stock  and  bonds  outstanding: 

Capital  stock $ioo,  800 

First-mortgage  bonds 1,  344,  000 
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It  is  also  stated  that  second-mortgage  and  land  bonds  of  a  par  value  of 
$750,000  had  been  issued  as  collateral  security  for  notes  aggregating,  with 
interest,  $391,599.45. 

Capital  stock. — The  authorized  capital  stock  was  $10,000,000,  divided  into 
jshares  of  $100  each.  According  to  the  previously  mentioned  court  decree, 
$100,000  par  value  had  been  issued  to  Paul  Bremond  and  $800  par  value  to 
•codirectors.  Details  of  the  issuance  or  of  the  considerations  received  were  not 
given  in  the  available  book  records  of  the  company. 

Funded  debt. — The  books  of  the  Houston  East  and  West  Texas  Railway 
Company  record  the  issuance  of  $831,000  par  value  of  first-mortgage  7  per  cent 
gold  bonds,  maturing  May  1,  1898,  for  a  total  consideration  of  $733,400,  con- 
sisting of  $351,500  cash  and  a  charge  of  $381,900  to  open  account.  There  is 
no  record  of  the  issuance  of  $513,000  par  value,  making  up  the  total  of  $1,344,000 
stated  in  the  court  decree. 

Notes  and  open  accounts. — The  records  do  not  permit  of  an  analysis  of  note 
issues  or  of  open  accounts.  The  amount  of  $391,599.45,  by  the  court  decree 
said  to  have  been  secured  by  collateral,  is  considerably  more  than  the  total  notes 
recorded  as  such  on  the  books. 

Increase  oj  stocks  and  bonds  involved  in  purchase  of  the  Houston  East  and  West 
Texas  Railway  Company's  property  by  the  Houston  East  and  West  Texas. — Par 
value  of  securities : 


ClasslQcation 


Capital  stock 

First-mortgage  bonds 

Second-mortgage  and  land  bonds 


Houston  East 
and  West 
Texas  Rail- 
way Com- 
pany 


$100,  SQQ 

1, 344,  000 

750,  000 


2, 194, 800 


Houston  East 

and  West 

Texas 


$1, 920, 000 
3, 840, 000 


5,  760,  000 


Increase 


$1, 819, 200 

2,  496, 000 

750,000 


3, 565, 200 


At  the  sale  ordered  by  the  decree  of  November  19,  1889,  E.  S.  Jemison  pur- 
-chased  the  railroad  property  for  $1,200,000  and  the  lands  not  necessary  to  or 
used  in  operation  for  $100,000.  By  agreement  with  various  bondholders  and 
other  creditors  a  new  company  was  to  be  organized  to  purchase  the  property  at 
an  agreed  price  of  $1,920,000  par  value  of  capital  stock  and  $3,840,000  par  value 
of  bonds.  The  Union  Trust  Company  was  made  reorganization  agent  and  to  it 
Jemison  assigned  his  right  to  receive  a  deed  to  the  property  purchased.  The 
special  master  commissioner  deeded  the  property  to  the  Union  Trust  Company, 
May  6,  1893.  The  Union  Trust  Company  in  turn  deeded  the  property  to  the 
Houston  East  and  West  Texas  for  the  considerations  previously  arranged. 

RESULTS  OP  corporate  OPERATIONS 

The  records  of  the  Houston  East  and  West  Texas  Railway  Company  applying 
to  the  period  prior  to  the  date  of  receivership  are  not  continuous  nor  are  they 
clear  enough  in  detail  for  an  accurate  statement  of  income  from  the  beginning 
of  operation. 

36Val.Rep. 


658      VALUATION   REPORTS,  INTERSTATE   COMMERCE   COMMISSION 

Income  statement. —A  condensed  summary  of  the  income  accounts  for  the 

receivership  period,  July  8,  1885,  to  May  31,  1893,  follows: 

Operating  income: 

Railway  operating  revenues $3^  035,  580.  88 

Railway  operating  expenses __     2  280  522.78 

Net  revenue  from  railway  operations 755^  058.  IQ 

Railway  tax  accruals 97  235  43 

Railway  operating  income _ 057  772.62 

Total  operating  income _         557  772  q2 

Nonoperating  income: 

Miscellaneous  rent  income _ _ 547  20 

Miscellaneous  nonoperating  physical  property 12,  999.  3 1 

Miscellaneous  income 5'  324  51 

Total  nonoperating  income jg  37^  q2 

Gross  income- gyg  ^43  g^ 

Deductions  from  gross  income: 

Interest  on  funded  debt _ 95  499  99 

Interest  on  unfunded  debt _ 19  122  32 

Miscellaneous  income  charges 7' 147  17 

Total  deductions  from  gross  income 121,  759.  49 

Net  income. rra  qqa  ik 

income  credit  balance  transferred  to  profit  and  loss 554,  884.  1 5 

Profit  and  loss  statement,— A  condensed  summary  of  the  profit  and  loss  account 
for  the  period  July  8,  1885,  to  May  31,  1893,  follows: 

Credits: 

Net  credit  balance  transferred  from  income $554,  884.  1 5 

Miscellaneous  credits — 

Proceeds  from  sales  of  old  material n^  434.  41 

Proceeds  from  sales  of  town  lots n'  944]  7x 

r.  w.  7^!*V 578,  263.  27 

Debits,  credit  balance  on  May  31,  1893 __ 573  263.  27 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  records  of  the  Houston  East  and  West  Texas  Railway  Company  not  being 
continuous,  a  complete  statement  of  the  investment  in  road  and  equipment  can 
not  be  given.  A  summary  of  various  accounts  for  diflferent  periods  shows  a 
recorded  money  outlay  by  or  for  the  company  of  $1,368,628.73.  In  addition 
the  receivers  expended  $7,147.17  for  additions  and  betterments  which  were 
charged  to  income  account,  Miscellaneous  Income  Charges. 
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Section  10 

Valuation  Docket  No.  883 

Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company 

Location  and  general  description  of  property. — The  railroad  of 
Morgan's  Louisiana  and  Texas  Railroad  and  Steamship  Company, 
hereinafter  referred  to  as  Morgan's  Louisiana  and  Texas,  is  a  partly 
double-track,  standard-gage,  steam  railroad,  situated  entirely  within 
the  State  of  Louisiana.  The  main  Hne  extends  from  Algiers,  on  the 
Mississippi  River  opposite  New  Orleans,  to  Lafayette,  where  it  con- 
nects with  the  line  of  the  Louisiana  Western  Railroad  Company.  It 
forms  an  important  link  in  the  through  route  of  the  Southern  Pacific 
Company  between  New  Orleans,  La.,  and  San  Francisco,  CaHf.  The 
principal  branch  lines  extend  from  Lafayette  to  the  Mississippi  River 
opposite  Baton  Rouge,  from  Lafayette  to  Cheneyville,  from  Breaux 
Bridge  to  Port  Barre,  from  Breaux  Bridge  to  Cade,  and  from  Thibo- 
daux  Junction  to  Napoleonville.  There  are  a  number  of  other 
branch  lines  of  an  average  length  of  about  10  miles,  which  serve  the 
numerous  sugar  plantations  along  parts  of  the  line. 

The  Morgan's  Louisiana  and  Texas  also  owms  17.420  miles  of  road- 
bed and  track  structures  between  David's  Junction  and  Milton, 
located  on  right  of  w  ay  owned  by  The  Franklin  and  Abbeville  Railw^ay 
Company.     The  latter  company  leases  this  property  for  sole  use. 

The  Morgan's  Louisiana  and  Texas  wholly  owns  and  uses  643.118 
miles  of  all  tracks,  jointly  owns  and  uses  6.360  miles  of  all  tracks,  and 
owns  but  does  not  use  21.061  miles  of  all  tracks,  w^hich  are  classified 
in  the  trackage  table  in  Appendix  1. 

Capital  stock  and  long-term  debt. — The  Morgan's  Louisiana  and 
Texas  had  outstanding,  on  date  of  valuation,  a  total  par  value  of 
$16,910,384.35  in  capital  stock  and  long-term  debt,  of  w^hich  $15,- 
000,000  represented  capital  stock,  $1,494,000  funded  debt,  and  $416,- 
384.35  nonnegotiable  debt  to  aflfiliated  companies.  In  addition, 
$4,937,713.92  of  funded  debt  had  matured,  but  had  not  been  paid, 
being  shown  on  the  company's  balance  sheet  as  a  current  liability 
on  date  of  valuation. 

Results  of  corporate  operations. — For  the  period  from  April  1,  1878, 
to  December  31,  1917,  the  aggregate  railw^ay  operating  expenses  were 
70.2  per  cent  of  the  railway  operating  revenues.  During  the  period 
of  10  years  preceding  date  of  valuation  average  annual  dividends  of 
2.1  per  cent  have  been  declared. 

Original  cost  to  date. — The  original  cost  to  date  of  all  common- 
carrier  property  of  Morgan's  Louisiana  and  Texas  has  not  been 
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ascertained,  as  the  necessary  records  are  not  obtainable.  The  infor- 
mation that  is  obtainable  as  to  the  outlay  for  creating  and  improving 
the  property  as  a  whole,  w-ith  the  exception  of  the  outlay  in  creating 
certain  minor  terminal  facilities  in  New  Orleans  and  certain  property 
owned  but  not  used,  may  be  summarized  as  follows: 

Recorded  money  outlay $22  294  019  68 

Outlay  in  securities  at  par: 

Capital  stock _._ $13^  375^  qO 

Funded  debt- 43^  qGO.  00 

r.  .1      •    a.  .        .  61'  875.  00 

Uutlay  in  btate  and  municipal  bonds  at  an  agreed  price.. 49,  650.  00 

From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  of  the  foregoing  outlays,  respectively,  as  may 
be  represented  by  property  retired  and  credited  at 4,  764,  860.  56 

We  are  not  able  to  report  the  cash  value  at  the  time  of  the  trans- 
action of  the  outlays  other  than  money,  because  it  has  been  impossible 
to  obtain  the  necessary  information.  There  may  be  included  in  the 
outlays  stated  above  some  or  all  of  the  cost  of  the  noncarrier 
lands  and  structures  owned .  Further  information  will  be  found  in 
Appendix  2. 

Investment  in  road  and  equipment. —The  investment  of  the  Morgan's 
Louisiana  and  Texas  in  road  and  equipment,  including  land,  on  date 
of  valuation,  is  stated  in  its  books  as  $29,477,865.26.  With  readjust- 
ments required  by  our  accounting  examination,  this  amount  would 
be  reduced  by  an  amount  not  definitely  determinable  to  something 
less  than  $23,487,865.26.  This  adjusted  amount  would  be  the  result 
on  the  one  hand,  of  gross  outlays  that  consist,  in  part,  of  considera- 
tions other  than  cash  recorded  at  $10,245,716.08,  and,  on  the  other 
hand,  of  items  deductible  from  the  gross  outlay  recorded  to  the 
extent  of  $4,435,744.41,  but  not  specifically  deductible  at  the  recorded 
amounts.  The  cash  value  at  the  time  of  the  transactions  of  the  con- 
siderations other  than  cash  and  of  the  items  deductible  from  the 
gross  outlays  is  not  known  and  can  not  be  definitely  determined, 
because  it  has  been  impossible  to  obtain  the  necessary  information.' 
There  may  be  included  in  the  amount  stated  some  or  all  of  the  cost  of 
the  noncarrier  lands  and  structures  owned.  Further  information  will 
be  found  in  Appendix  2. 

Cost  oj  reproduction  new,  and  cost  of  reproduction  less  depreciation.— 
The  cost  of  reproduction  new  and  cost  of  reproduction  less  deprecia- 
tion of  all  common-carrier  property,  other  than  land  and  material 
and  supplies,  owned  or  used  by  the  Morgan's  Louisiana  and  Texas, 
including  owned  portions  of  joint  minor  facilities,  are  as  shown  on 
opposite  page. 
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Classification 

Cost  of  repro- 
duction new 

Cost  of  repro- 
duction less 
depreciation 

Wholly  owned  and  used 

$24,085,772 
36,481 

$18,247,862 
27,258 

Jointly  owned  and  used  with  other  carriers,  the  MoVgan'V  Louisiana"  and' 
Texas  portion  1 

Total  owned  and  used 

24, 122, 253 

18, 275, 12a 

Wholly  owned  but  not  used,  leased  to— 

The  Franklin  and  Abbeville  Railway  Company  ... 

185, 684 
16,538 

123  1.«>7 

The  Direct  Navigation  Company 

8,701 

Total 

201,222 

131, 85& 

Wholly  used  but  not  owned,  leased  from— 
Southern  Pacific  Company 

941,901 
29,108 

768, 018^ 
29,108 

City  of  New  Orleans ' 

Total 

971,009  !              797,126 

Total  owned 

24,323,475           18,406,978 

Total  used 

xa,  u(^,  ^iw 

»  For  details  see  summaries  by  accounts  in  Appendix  1. 


These  accounts,  classified  in  conformity  with  the  classification  of 
expenditures  for  road  and  equipment  as  prescribed  by  us,  are  shown 
in  summary  sheets  in  Appendix  1.  Information  as  to  the  character 
of  the  property  used  but  not  owned  will  be  found  in  Appendix  2, 
under  leased  railway  property. 

Cost  of  lands,  rights  of  way,  and  terminals  at  time  of  dedication 
to  public  use,  and  their  present  value. — The  Morgan's  Louisiana  and 
Texas  owns  and  uses  for  common-carrier  purposes  5,569.15  acres  of 
lands.  The  total  original  cost  of  these  lands  can  not  be  ascertained, 
as  the  necessary  records  are  not  obtainable.  Data  on  their  original 
cost  will  be  found  in  Appendix  2. 

The  area  and  present  value  of  the  carrier  lands  owned  or  used  are 
as  shown  below.  The  Morgan's  Louisiana  and  Texas'  portions  of 
jointly  owned  lands  are  included  in  the  wholly  owned  or  used  lands. 


crassification 


Acres 


Wholly  owned  and  used 

Owned  but  not  used,  leased  to  Wells  Fargo  Express  Company 

Used  but  not  owned,  leased  from — 

City  of  New  Orleans 

Private  parties "" 

Total- 

Total  owned 

Total  used 


5, 569. 15 


.06 


Present  value 


$2,769,057 


1,376 


.90 
8.18 


58,500 
1,356 


9.08 


59,866 


6, 569. 21 
6, 678. 23 


2,  770, 432 
2, 828, 913 


Property  held  for  purposes  other  than  those  of  a  common  carrier.— 
Morgan's  Louisiana  and  Texas  owns  and  holds  for  noncarrier  pur- 
poses 883.60  acres  of  lands.  The  total  original  cost  of  lands  classified 
as  noncarrier  can  not  be  ascertained,  as  the  necessary  records  are  not 
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obtainable,  but  data  that  are  obtainable  on  their  original  cost  will  be 
found  in  Appendix  2.  The  present  value  of  these  lands  and  improve- 
ments thereon,  owned  by  the  Morgan's  Louisiana  and  Texas,  is 
$896,780.  The  present  value  of  noncarrier  structures  on  carrier  land 
is  $6,256. 

The  investment  of  the  Morgan's  Louisiana  and  Texas  in  miscel- 
laneous physical  property,  on  date  of  valuation,  is  stated  in  its  books 
as  $37,256.95;  consistmg  of  land,  $31,136.48,  sawmill,  $3,876.96, 
and  rails  and  fastenings  leased  to  the  Rapides  Gravel  Company, 
$2,243.51.  The  portion  of  the  charges  included  in  tliis  account 
which  is  applicable  to  the  lands  and  improvements  classified  herein 
as  noncarrier  can  not  be  stated. 

The  Morgan's  Louisiana  and  Texas  owns  securities  of  other  com- 
panies, held  for  noncarrier  purposes.  Their  par  value  is  $5,359,995.- 
94,  and  their  book  value,  stated  by  the  Morgan's  Louisiana  and  Texas 
as  its  net  investment  in  securities  of  other  companies,  is  $765,173.12. 
These  securities,  with  their  par  and  book  values  on  date  of  valuation, 
are  listed  in  Appendix  2. 

AidSy  gifts,  grants  oj  rights  of  way,  and  donations. — Of  the  lands 
owned  by  the  Morgan's  Louisiana  and  Texas  and  included  in  the 
preceding  summaries  of  lands  owned,  the  following  were  acquired 
through  aids: 
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Classification 


Present 
value 


Carrier  lands,  owned  and  used. 
Noncarrier  lands,  owned 


Certain  of  these  lands  were  reported  as  aids.  Title  to  the  other 
lands  included  above  was  acquired  through  deeds  reciting  merely 
nominal  or  no  considerations.  We  are  not  able  to  report  the  value 
of  these  lands  at  the  time  acquired. 

Of  the  above  lands,  123.54  acres,  owned  and  used  for  common- 
carrier  purposes,  with  a  present  value  of  $2,747.65,  were  received  from 
the  United  States  Government.  The  New  Orleans,  Opelousas  and 
Great  Western  Railroad  Company  received  in  1856  a  land  grant 
aggregating  719.193  acres  from  the  United  States  Government.  Of 
these  lands,  175  acres  were  sold  for  the  sum  of  $1,044.75.  Expenses 
incident  thereto  amounted  to  $14,653.40,  resulting  in  a  net  loss  of 
$13,608.65.  By  an  act  of  Congress,  approved  July  14,  1870,  the 
unsold  part  of  the  grant  was  declared  forfeited  to  the  United  States 
Government.  The  commission  is  not  able  to  report  the  amount  or 
value  of  any  concession  or  allowance  in  consideration  of  any  such 
grants  by  governmental  bodies. 
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The  Morgan's  Louisiana  and  Texas  also  received  from  various  in- 
dividuals and  corporations  the  sum  of  $22,806.40  as  bonuses  for  con- 
struction of  road.  In  addition  thereto,  the  Morgan's  Louisiana  and 
Texas  has  credited  to  its  profit  and  loss  account  as  donations  the 
sum  of  $8,612.14,  applied  to  aid  in  the  construction  of  industry 
tracks  and  spurs. 

Subscriptions  for  part  of  the  capital  stock  of  The  New  Orleans, 
Opelousas  and  Great  Western  Railroad  Company,  a  predecessor  of 
the  Morgan's  Louisiana  and  Texas,  were  made  by  the  State  of  Loui- 
siana and  the  city  of  New  Orleans.  The  sale  of  State  bonds  and  city 
bonds  delivered  to  this  company  at  par  in  settlement  of  the  respective 
subscriptions  was  an  important  feature  in  the  financing  of  the  con- 
struction of  its  road. 

Material  and  supplies. — The  Morgan's  Louisiana  and  Texas  has  no 
material  and  suppUes  on  hand  on  date  of  valuation.  The  investment 
in  material  and  supplies,  on  date  of  valuation,  as  shown  in  the  books 
of  the  United  States  Railroad  Administration,  covering  the  operation 
of  the  property  of  the  Morgan's  Louisiana  and  Texas,  amounts  to 
$1,186,881.61. 

Final  value. — After  careful  consideration  of  all  facts  herein  con- 
tained, including  appreciation,  depreciation,  going-concern  value, 
working  capital,  and  all  other  matters  which  appear  to  have  a  bearing 
upon  the  values  here  reported,  the  values,  for  rate-making  pur- 
poses, of  the  property  of  the  Morgan's  Louisiana  and  Texas,  owned 
or  used,  devoted  to  common-carrier  purposes,  are  found  to  be  as 
follows : 

Final  value 
Wholly  owned  and  used $22  610  000 

Owned  but  not  used,  leased  to — 

The  Franklin  and  Abbeville  Railway  Company 127  000 

The  Direct  Navigation  Company g  490 

Wells  Fargo  Express  Company i  375 

Iberia  and  Vermilion  Railroad  Company 13  qoD 

Louisiana  Western  Railroad  Company 230  000 

Lake  Charles  &  Northern  Railroad  Company x  000 

Texas  and  New  Orleans  Railroad  Company 35  qqq 

The  Galveston,  Harrisburg  and  San  Antonio  Railway  Com- 
pany  80,000 

Houston  &  Texas  Central  Railroad  Company 75  qOO 

The  Houston  East  and  West  Texas  Railway  Company _.  6,  000 

Total ._ _ 627,775 
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Used  but  not  owned,  leased  from —  „.    .  ^  , 

Southern  Pacific  Company _ $80r000 

City  of  New  Orleans gg  qq^ 

Texas  and  New  Orleans  Railroad  Company ".   ."  11  o'  000 

Private  parties * 1  356 

'^*^**^-- 1,004,356 

Total  owned "Ts.  237,  775 

Total  used _._ 23,614,356 

There  are  included  in  the  above  statement  the  following  amounts 
for  working  capital. 


Owned  and  used 

Owned  but  not  used,  used  by—      

Iberia  and  Vermilion  Railroad  Company 

Louisiana  Western  Railroad  Company 

Lake  Charles  &  Northern  Railroad  Company 

Texas  and  New  Orleans  Railroad  Company.    ' ' 

The  Galveston,  Harrisburg  and  San  Antonio  Railway  Com- 
pany  _  ' 

Houston  &  Texas  Central  Railroad  Company ' 

The  Houston  East  and  West  Texas  RaUway  Company 

Used  but  not  owned,  owned  by  Texas  and  New  Orleans  Railroad" 
Company «*"»"»« 


Cash 


$360,000 
5,000 


Material 

and 
supplies 


$600,000 

8,000 

230,000 

1,000 

85,000 

80,000 

75,000 

6,000 

110,000 


Total 


$960,000 

13,000 

230,000 

1,000 

85,000 

80,000 

75,000 

6,000 

110,000 


No  other  values  or  elements  of  value  to  which  specific  sums  can 
now  be  ascribed  are  found  to  exist. 

APPENDIX  1 

Morgan's  Louisiana  and  Texas 

Track  mileage.— The  track  mileage  of  Morgan's  Louisiana  and  Texas  is  classi- 
fied in  the  following  table: 


Classification 


First 
main 
track 


Wholly  owned  and  used. 


Wholly  owned  but  not  used,  leased  to  The  Franklin  and  Abbe- 
Tille  Railway  Company. 


Total  wholly  owned. 
Total  wholly  used 


Jointly  owned  and  used  » 

(Company's  portion,  based  on  owneaship)" 


Milu 
385.637 


17.420 

403.057 
385.637 


Second 
main 
track 


Miles 
39.853 


39.853 
39.853 


Yard 

tracks 

and 

sidings 


All 
tracks 


Miles 
217. 628 


3.641 

221.269 
217. 628 


6.360 
3.180 


Miles 
643. 118 


21.061 


664.179 
643. 118 


6.360 
3.180 


»  For  details  see  separate  summaries  by  accounts  in  this  appendix. 

Terminals  owned  and  leased.— The  Morgan's  Louisiana  and  Texas  owns  its 
freight  temunals  at  Lafayette,  Algiers,  New  Orleans,  and  Alexandria  and 
passenger  terminals  at  Lafayette  and  Alexandria.  At  New  Orleans  it  uses  the 
passenger  terminal  jointly  with  the  Illinois  Central  Railroad  Company,  lessee 
of  the  owner,  the  Chicago,  St.  Louis  &  New  Orleans  Railroad  Company  It 
uses  the  passenger  and  freight  terminals  at  Baton  Rouge  jointly  with  the  owner. 
The  Yazoo  <k  Mississippi  Valley  Railroad  Company. 
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Connections  with  other  roads. — At  New^  Orleans  and  Alexandria  the  tracks  of 
Morgan's  Louisiana  and  Texas  connect  with  those  of  all  roads  entering  those 
places.  In  addition,  Morgan's  Louisiana  and  Texas  had  connections  with  other 
carriers  for  interchange  of  traffic  as  follows: 


Carriers 

Connecting  points 

The  Texas  and  Pacific  Railway  Company 

Avondale,  Algiers,  Cheneyville,  Eola,  Gretna, 

New  Orleans,  Texas  &  Mexico  Railway  Company 

The  Franklin  and  Abbeville  Railway  Company 

Grosse  Tete,   Harvey,   Napoleonville,  and 

Port  Barre. 
Anchorage  and  Opelousas. 
Franklin-Abbeville  Junction  and  Franklin. 

New  Iberia  and  Northern  Railroad  Company 

Fourner  and  New  Iberia. 

Iberia  and  Vermilion  Railroad  Company 

Iberia-Vermilion  Junction. 

New  Orleans  and  Lower  Coast  Railroad  Company 

Iberia,  St.  Mary  &  Eastern  Railroad  Company 

Gretna. 

Jeanerette,  Olivier,  Patterson,  and  Shadyside. 

Louisiana  Western  Railroad  Company 

Lafayette. 

Physical  conditions  affecting  construction. — The  region  traversed  by  the  road 
of  Morgan's  Louisiana  and  Texas  is  the  low  swampy  plain  on  the  west  side  of  the 
Mississippi  River,  contiguous  to  the  Gulf  of  Mexico.  The  maximum  elevation 
reached  on  the  road  is  70  feet  above  sea  level.  The  geology  of  the  surface  strata 
and  for  a  depth  of  several  feet  is  rather  uniform,  consisting  of  silt  and  decayed 
organic  matter  common  to  swamps.  The  mean  annual  temperature  is  67°  F., 
ranging  from  an  average  of  53°  in  winter  to  81°  in  summer.  The  mean  annual 
rainfall  is  58  inches. 

Economic  conditions  relating  to  traffic. — The  soil  of  the  region  served  by  the 
road  is  very  fertile,  but  only  a  part  of  it  is  under  cultivation.  The  principal 
crops  are  sugar  cane,  cotton,  rice,  and  some  corn.  Sugar  refineries  and  saw^mills 
constitute  the  most  important  industries.  Morgan's  Louisiana  and  Texas 
forms  an  important  link  in  the  through  route  of  the  Southern  Pacific  Company 
between  New  Orleans,  La.,  and  San  Francisco,  Calif. 

Physical  characteristics  of  road. — On  the  main  line  extending  from  Algiers  to 
Lafayette  the  maximum  grade  on  westbound  traffic  is  0.71  per  cent  and  on  east- 
bound  traffic,  0.85  per  cent,  and  on  the  main  line  from  Lafayette  to  Cheneyville, 
0.50  per  cent  and  0.75  per  cent,  respectively.  On  the  branch  lines  the  maximum 
grades  range  from  0.25  per  cent  to  1.85 -per  cent  on  westbound  traffic  and  from 
0.28  per  cent  to  1.02  per  cent  on  eastbound  traffic.  The  maximum  curvature 
on  the  main  line  from  Algiers  to  Lafayette  is  2°  and  from  Lafayette  to  Cheney- 
ville 7°  30'.     On  the  branch  lines  the  maximum  curvature  ranges  from  3°  to  12°. 

The  volume  of  grading  on  all  lines  is  not  large,  averaging  about  23,500  cubic 
yards  of  embankment  per  mile.  There  is  no  classified  material  and  only  about 
5  per  cent  of  all  grading  is  excavation. 

Ties  are  almost  entirely  untreated  cypress  and  vary  in  size  from  6  inches  by 
8  inches  by  8  feet  to  7  inches  by  9  inches  by  9  feet.  The  number  of  ties  per  mile 
is  3,000  in  the  main  line  and  2,970  in  the  branches. 

Rail  on  the  main  line  is  90-pound  new  rail;  on  the  branch  lines  the  rail  ranges 
from  50  to  90  pound,  new  and  relay,  but  is  principally  75  and  76  pound  relay. 

Equipment. — The  equipment  owned  or  used  by  Morgan's  Louisiana  and  Texaa 
is  summarized  as  follows: 


Steam  locomotives. . 
Freight-train  cars... 
Passenger-train  cars. 
Floating  equipment. 
Work  equipment 


Owned 
and  used 


32 

2,387 

66 

7 

176 


Owned 

but  not 

used 


Used 

but  not 

owned 


14 

500 

12 


Total 


46 

2,887 

78 

176 
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The  equipment  shown  as  owned  but  not  used  represents  one  tugboat  used  by 
The  Direct  Navigation  Company.  The  equipment  used  but  not  owned  is  leased 
from  the  Southern  Pacific  Company. 

Engineering  and  general  expenditures, — Engineering  has  been  estimated  at  4 
per  cent  on  road  accounts  3  to  47,  except  for  property  located  at  New  Orleans, 
on  which  it  has  been  estimated  at  5  per  cent.  General  expenditures,  exclusive 
of  interest,  have  been  estimated  at  1.5  per  cent  on  road  accounts  1  to  47,  exclusive 
of  account  2.  Interest  during  construction  has  been  estimated  for  one-half  of 
the  construction  period,  plus  three  months,  at  6  per  cent  per  annum  on  all  road 
and  general-expenditures  accounts,  except  accounts  2  and  76.  Interest  on  equip- 
ment has  been  estimated  for  three  months  at  the  rate  of  6  per  cent  per  annum. 
The  principal  construction  periods  placed  are  as  follows: 


Property 


At  New  Orleans 

Algiers  to  Lafayette,  with  branches 

Lafaj'ette  to  Baton  Rouge 

Cade  to  Porte  Barre 

Lafayette  to  Cheney ville 

Alexandria  terminals 


Months 


18 
36 
34 
12 
18 
6 


SUMMARIES 

The  Morgan's  Louisiana  and  Texas'  portions  of  jointly  owned  minor  facilities 
are  included  in  the  reproduction  costs  shown  below  for  property  wholly  owned 
and  used. 

Wholly  owned  and  used 


Ac- 
count 


1 
3 
6 
8 
9 
10 
11 
12 
13 
15 
16 
17 
18 
19 
20 
22 
23 
26 
27 
29 
31 
32 
33 
^ 
35 
36 
37 
38 
44 
45 


Classes 


I.  BOAD 


Engineering. 
Grading. 


Bridges,  trestles,  and  culverts. 

Ties 

Rails 


Cost  of  re- 
production 
new 


Other  track  material 

Ballast 

Tracklajnng  and  surfacing 

Right-of-way  fences 

Crossings  and  signs 

Station  and  office  buildings 

Roadway  buildings 

Water  stations 

Fuel  stations 

Shops  and  engine  houses 

Storage  warehouses 

Wharves  and  docks 

Telegraph  and  telephone  lines. 

Signals  and  interlockers 

Power-plant  buildings 

Power-transmission  systems... 

Power-distribution  systems 

Power-line  poles  and  fixtures... 

Underground  conduits 

Miscellaneous  structures 

Paving 

Roadway  machines 

Roadway  small  tools 

Shop  machinery 

Power-plant  machinery 


Total,  1.  and  3  to  47,  inclusive. 


$712,720 

3, 691, 233 

2, 662. 310 

1, 226, 935 

2, 099, 843 

721, 578 

2, 312, 129 

1,111,670 

120,262 

197,106 

833, 149 

232, 124 

105,223 

148, 976 

635,422 

238,812 

541,963 

12.272 

126,653 

27,238 

190 

20,373 

622 

2,476 

29,301 

68,673 

17,449 

11,578 

353, 362 

60,446 


18, 322, 068 


Cost  of  re- 
production 

less  de- 
preciation 


$712, 720 

3,  656, 022 

2, 058, 964 

674, 857 

1, 822, 976 

475, 799 

1, 696, 641 

818, 452 

66,519 

150, 917 

512, 778 

149,217 

83,481 

118,795 

496,301 

169, 465 

342,347 

8,741 

100,585 

20,967 

177 

17,064 

530 

2,377 

21,985 

51, 162 

11,320 

6,790 

203,960 

53,441 


14,504,340 
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Ac- 
count 


61 
53 
54 
56 
67 
68 


71 
72 
73 
74 
75 
77 
76 


Classes 


n.  EQUIPMENT 

Steam  locomotives 

Freight-train  cars 

Passenger-train  cars 

Floating  equipment 

Work  equipment 

Miscellaneous  equipment. 

Total,  51  to  58,  inclusive 

m.  GENERAL  EXPENDITUBES 

Organization  expenses 

General  oflBcers  and  clerks 

Law 

Stationery  and  printing _ 

Taxes 

Other  expenditures,  general 

Interest  during  construction 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production 
new 


$355,090 

2, 187,  376 

457,086 

448,  757 

175, 415 

455 


3, 624, 179 


274,830 
1, 864, 675 


2, 139, 505 


24,085,772 


Cost  of  re- 
production 

less  de- 
preciation 


$175, 522 

1, 219,  231 

230, 124 

338,903 

101, 081 

412 


2, 065, 273 


217, 116 
1,461,133 


1, 678, 249 


18,247,862 


Jointly  owned  and  used,  at  Harvey,  2.6S1  miles  of  yard  tracks  and  sidings,  with 
The  Texas  and  Pacific  Railway  Company,  one-half  each;  the  Morgan's  Louisiana 
and  Texas'  portion 


Ac- 
count 


1 
3 
8 
9 

10 
12 


71 
72 
73 
74 
75 
77 
76 


Classes 


I.  ROAD 

Engineering _ 

Grading 

Ties 

Rails 

Other  track  material 

Tracklajdng  and  surfacing 

Total,  1,  and  3  to  47,  inclusive 

in.    GENERAL  EXPENDITURES 

Organization  expenses 

General  officers  and  clerks 

Law - 

Statiotvery  and  printing 

Taxes 

Other  expenditures,  general — 

Interest  during  construction 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of  re- 
production 
new 


$560 
4,240 
2,651 
4,101 
1,675 
1,316 


14,543 


218 


664 


882 


15,425 


Cost  of  re- 
production 

less  de- 
preciation 


1660 
4,240 
1.458 
3,4Sg 
1,009 
921 


11,627 


168 

505 


671 


12,298 
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o^rW  ^tioT  Company,  one-half  each;  the  Morgan's' LouisiaZ 


Ac- 
count 


Classes 


Cost  of 
reproduc- 
tion new 


Cost  of 
reproduc- 
tion lass 
deprecia- 
tion 


1 
6 
8 
9 
10 
12 


71 
72 
73 
74 
75 
77 
76 


Engineering 

Bridges,  trestles,  and  culverts'. 

Ties 

Rails "l""[l 

Other  track  material... I 

Tracklaying  and  surfacing 


I.  BOAD 


Total,  1,  and  3  to  47,  inclusive 

in.  GENERAL  BXPENDITURES 


Organization  expenses. . . 
General  officers  and  clerks 

Law 


Stationery  and  printing. 
Taxes. 


Other  expenditures,  general'.' 
Interest  during  construction . 


Total,  71  to  77.  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive 


^"^^erZta^^^tf'rl-^^^  r*'''^'  ^'^^^  r/^^*  ^^  °"  y'^'^  ''•^^^^  ^^d  sidings, 

^Tvil       [^  ^^^  Ch^^^^go,  St.  Louts  and  New  Orleans  Railroad  Comvanv 
one-half  each;  used  jointly  with  Illinois  Central  Railroad  Company  lessee  o^^^^ 
company,  the  Morgan's  Louisiana  and  Texas'  portion       '^^"*P'''*^'  '^**^^  ^-^  ^^""^ 


Ac- 
oount 


1 

8 

9 

10 

11 

12 


Classes 


Engineering 

Ties 

Rails "'' 

Other  track  material 

Ballast-. ■""■ 

Tracklaying  and  surfacing] 


I.  BOAD 


Cost  of 
reproduc 
tion  new 


Total,  1,  and  3  to  47,  inclusive 

m.  GENERAL  EXPENDITURES 


71  j  Organization  exi)enses. 


72 
73 

74 
75 
77 
76 


General  officers  and  clerks  ' 
Law 

Stationery  and  printing.r  ' 

Taxes... 

Other  expenditures,'  generfij.! 
Interest  during  construction. 


$753 
3,783 
4,443 
2,001 
4,428 
4,173 


Cost  of 
reproduc- 
tion less 
deprecia- 
tion 


19,581 


$753 
2,270 
3,504 
1,248 
3,279 
2,921 


13, 975 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


294 


596 


209 


423 


890 


632 


20,471 


14,607 
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Owned  but  not  used,  leased  to  The  Franklin  and  Abbeville  Railway  Company 


Ac- 
count 


1 

3 

6 

8 

9 

10 

12 

13 

15 

16 

17 

18 

19 

38 


71 
72 
73 
74 
76 
77 
76 


Classes 


Ac- 
count 


56 


76 


I.  ROAD 

Engineering 

Grading 

Bridges,  trestles,  and  culverts 

Ties 

Rails I"""" 

Other  track  materisJ 

Tracklaying  and  surfacing 

Right-of-way  fences 

Crossings  and  signs 

Station  and  office  buildings 

Roadway  buildings 

Water  stations 

Fuel  stations ," I. 

Roadway  small  tools 

Total,  1,  and  3  to  47,  inclusive 

ra.  GENERAL  EXPENDITURES 

Organization  expenses 

General  officers  and  clerks 

Law 

Stationery  and  printing 

Taxes. 

Other  expenditures,  general 

Interest  during  construction 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of 
reproduc- 
tion new 


$6,765 

23, 489 

13, 326 

40,165 

42,598 

8,634 

18, 413 

4,433 

1,251 

7,675 

3,967 

4,401 

240 

540 


175, 887 


3,518 
6,279 


9,797 


185,684 


Cost  of 
reproduc- 
tion less 
deprecia- 
tion 


$6,765 

23,489 

8,764 

16,065 

31,088 

5,199 

10, 495 

1,906 

553 

5,814 

3,299 

2,864 

120 

270 


116,691 


2,322 
4,144 


6,466 


123, 157 


Owned  but  not  used,  leased  to  The  Direct  Navigation  Company 


Classes 


n.  EQUIPMENT 

Floating  equipment 

m.  GENERAL  EXPENDITXTBES 

Interest  during  construction 

Grand  total,  1,  and  3  to  77,  inclusive 


Cost  of 
reproduc- 
tion new 


$15, 308 


230 


15,538 


Cost  of 
reproduc- 
tion less 
deprecia- 
tion 


$8,572 


120 


8,701 


Used  but  not  owTied,  leased  from  the  Southern  Pacific  Company 

Ac- 
count 

Classes 

Cost  of 
reproduc- 
tion new 

Cost  of 
reproduc- 
tion less 
deprecia- 
tion 

51 

n.  EQUIPMENT 

Steam  locomotives 

$241,000 
639,939 
147, 042 

$197  520 

53 

Freight-train  cars . 

431  574 

54 

Passenger-train  cars ._ 

127, 510 

Total,  61  to  58,  inclusive _ 

927,981 

756,604 

ni.  GENERAL  EXPENDITURES 

Interest  during  construction 

76 

13,920 

11, 414 

Grand  total,  1,  and  3  to  77,  inclusive 

941,901 

768,018 
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Used  hut  not  owned,  leased  from  the  city  of  New  Orleans 


Ac- 
count 


Classes 


71 
72 
78 
74 
76 
77 
76 


Cost  of 
reproduc 
tion  new 


Cost  of 
reproduc- 
tion less 
deprecia- 
tion 


I.  ROAD 

Engineering ,  .,  ^„ 

Grading..  $1,288 

25,766 


Total,  1,  and  3  to  47,  inclusive 

m.  GENERAL  EXPENDITURES 


Organization  expenses . 
General  officers  and  clerks 
Law. 

Stationery  and  printing"" 
Taxes 

Other  expenditures,  general.' 
Interest  during  construction. 


27,054 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


$1,288 
25,766 


27,054 


406 


1,648 


2,054 


40e 


1,648 


2,054 


29,108 


29,108 


APPENDIX  2 

Morgan's  Lousiana  and  Texas 

introductory 

ITie  Morgan's  Louisiana  and  Texas  is  a  corporation  of  the  State  of  Louisiana 
havmg  ite  principal  office  at  New  Orleans,  La.  It  is  controlled  by  the  Southern 
ftock        ^"^^°^  ^^'"'"''^^  ownership  of  a  majority  of  the  outstanding  capital 

i«f^T/^^'?  ^'  1878  the  date  of  its  first  purchase  of  property,  to  February  28, 
i?  V  ,  lo^ff  ^'  Louisiana  and  Texas  operated  its  own  property.  From 
March  1  1885,  to  December  31,  1901,  it  was  operated  under  lease  by  the  Southern 
Pacific  Company.  From  January  1,  1902,  to  December  31,  1917,  it  was  again 
operated  by  the  company's  own  organization.  On  December  31,  1917  the  prop- 
erty was  taken  over  for  operation  by  the  United  States  Railroad  Administration 
and  It  is  so  operated  on  date  of  valuation. 

The  records  of  the  Morgan's  Louisiana  and  Texas  are  incomplete  in  that  only 
obt  i    d       '"^^^'''"^^  covering  the  period  from  March  1869,  to  October,  1870,  were 

CORPORATE    HISTORY 

The  Morgan's  Louisiana  and  Texas  was  incorporated  with  perpetual  rights  by 
special  act  of  the  legislature  of  the  State  of  Louisiana,  approved  March  8  1877 
Incorporation  was  for  the  purpose  of  acquiring  and  operating  the  railroad  for- 
merly owned  by  The  New  Orleans,  Opelousas  and  Great  Western  Railroad 
Company,  which  was  owned  and  operated  at  this  time  by  Charles  Morgan,  the 
construction  and  operation  of  a  railroad  from  Morgan  City,  a  point  on  the 
aforementioned  road,  to  the  Sabine  River,  which  forms  the  western  boundary  of 
the  State  of  Louisiana,  and  the  construction  and  operation  of  a  railroad  from  a 
point  on  the  mam  line  northwesterly  to  a  connection  with  the  Texas  and  Pacific 
Railway  Company  at  a  point  about  16  mUes  southeast  of  Alexandria 

The  New  Orleans,  Opelousas  and  Great  Western  RaUroad  Company  was 
mcorporated  on  a  date  which  has  not  been  ascertained,  under  the  general  incor- 
poration law  of  the  State  of  Louisiana  of  March  12,  1852.     Organization  appears 
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to  have  been  effected  in  May,  1852.  The  original  charter  being  unsatisfactory,  a 
new  charter  was  secured  by  a  special  act  of  the  legislature  of  Louisiana,  approved 
AprU  22,  1853.  From  May  1,  1862,  to  January  31,  1866,  the  property  of  The 
New  Orleans,  Opelousas  and  Great  Western  Railroad  Company  was  operated 
without  compensation  to  it  by  or  for  the  United  States  Government.  On  July 
31,  1869,  the  completed  portion  of  its  road,  extending  from  Algiers  to  Morgan 
City,  a  distance  of  about  80  miles,  with  its  attendant  franchises,  was  sold  under 
foreclosure  to  Charles  Morgan.  On  April  22,  1870,  Charles  Morgan  acquired  the 
remainder  of  the  property  and  franchises. 

Charles  Morgan,  as  individual  owner,  operated  the  property  thus  acquired  and 
additional  property  purchased  or  constructed,  until  April  1,  1878,  at  which  time 
he  sold  it  to  the  Morgan's  Louisiana  and  Texas.  The  road  owned  and  operated 
by  Charles  Morgan  was,  during  the  period  of  Morgan's  sole  ownership,  generally 
known  as  Morgan's  Louisiana  and  Texas  Railroad. 

DEVELOPMENT   OF   FIXED   PHYSICAL   PROPERTY 

Of  the  road  owned  by  the  Morgan's  Louisiana  and  Texas  on  date  of  valua- 
tion, approximately  95.20  miles  were  acquired  by  purchase  and  289.77  miles  by 
construction. 

The  property  which  was  acquired  from  Charles  Morgan  on  April  1,  1878,  had 
for  the  most  part  been  constructed  by  The  New  Orleans,  Opelousas  and  Great 
Western  Railroad  Company.  Construction  of  the  main,  line,  extending  from 
Algiers  to  Morgan  City,  was  commenced  on  August  27,  1852.  On  November  6, 
1854,  a  line  extending  52  miles  from  Algiers  was  opened  for  operation.  The 
remaining  28  miles  of  road  to  Brashear,  now  Morgan  City,  were  completed  in 
sections,  the  last  7  miles  being  completed  on  April  12,  1857.  The  New  Orleans, 
Opelousas  and  Great  Western  Railroad  Company,  at  the  time  its  road  was  taken 
over  by  the  Federal  Government  on  May  1, 1862,  had  also  completed,  as  part  of  ist 
project  to  reach  the  Texas  boundary,  practically  all  of  the  grading  on  about  80 
miles  of  road  extending  from  Morgan  City  to  a  point  near  Opelousas.  The 
Morgan's  Louisiana  and  Texas  Railroad  acquired  these  properties  on  July  31, 
1869,  and  April  22, 1870,  as  hereinbefore  stated. 

On  April  18, 1872,  the  Morgan's  Louisiana  and  Texas  Railroad  sold  to  the  New 
'  Orleans,  Mobile  and  Texas  Railroad  the  aforementioned  80  miles  of  partially  built 
railroad.  The  Morgan's  Louisiana  and  Texas  Railroad  constructed  a  branch  line 
extending  from  Shriever  to  Houma,  a  distance  of  about  14.6  miles.  Construction 
was  commenced  in  April,  1871,  and  completed  in  January,  1872.  The  Morgan's 
Louisiana  and  Texas  Railroad  also  purchased  from  the  Pontchartrain  Rail  Road 
Company  on  March  11,  1872,  about  1.5  miles  of  track  in  New  Orleans  for  terminal 
purposes. 

The  entire  road  of  The  New  Orleans,  Opelousas  and  Great  Western  Railroad 
Company  was  built  with  a  gage  of  5  feet  6  inches,  but  in  1872  the  Morgan's 
Louisiana  and  Texas  Railroad  changed  the  gage  to  standard.  During  the  period 
from  June,  1874,  to  May,  1875,  considerable  sums  of  money  were  spent  in  raising 
the  tracks. 

The  property  acquired  by  the  Morgan's  Louisiana  and  Texas  from  the  Morgan's 
Louisiana  and  Texas  Railroad  on  April  1,  1878,  consisted,  therefore,  of  the  main 
line  from  Algiers  to  Morgan  City,  a  distance  of  about  80.60  miles,  and  the  branch 
line  from  Shriever  to  Houma,  a  distance  of  about  14.60  miles,  or  a  total  of  95.20 
miles  of  road.  The  Morgan's  Louisiana  and  Texas  also  acquired  from  the  trustee 
of  the  New  Orleans,  Mobile  and  Texas  Railroad  Company  68  miles  of  road,  lying 
Taetween  Westwego  and  Bayou  Goula.  This  property  was  sold  on  February  15, 
1881,  to  the  New  Orleans-Pacific  Railway  Company,  now  the  Texas  and  Pacific 
Railway  Company. 
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The  Morgan's  Louisiana  and  Texas  has  acquired  289.77  miles  of  road  by  con- 
struction, as  follows: 


Location 


Main  line,  Morgan  City  to  Lafayette 
Branch  lines: 


Thibodaux  Junction  to  Thibodaux 
Lafayette  to  Washington 
Washington  to  Cheneyville 
Cade  to  St.  Martinsville.. 
Raoeland  Junction  to  Raoeland 

New  Iberia  to  Salt  Mine 

Baldwin  to  Cypremort 

St.  Martinsville  Junction  to  Arnaudviife 
Thibodau-x  to  Napoleonville 
Cypremort  to  Weeks  Island. 

Raceland  to  Lockport 

Arnaudville  to  Port  Barre 

Bayou  Sale  to  South. Bend. -I. I" 

Lafayette  to  near  A  nohorage 

Alexandria  terminals 


Construction 
commenced 


Date  opened  for 
operation 


1879. 


1881. 


May,  1880. 


Ap- 
proxi- 
mate 
mileage 


TotaL. 


1883- 

1897 " 

February,  1898... 

August,  1902 

March,  1904...  . 

March,  1906 

September,  1906.. 
March,  1906.. 
June,  1882 


May,  1879 

May.  1881 

May,  1882 

do 

do 

June,  1883 

August,  1884 

May,  1899 

April,  1899 

February,  1903... 

June,  1905 

February,  1907.... 

June,  1909 

June,  1911 . 

May,  1883 


63.96 

4.20 
27.90 
32.23 
6.40 
2.00 
9.86 
14.95 
21.94 
17.71 
3.90 
7.73 
12.93 
10.63 
62.30 
1.23 


289.77 


The  mUeage  recorded  by  the  Morgan's  Louisiana  and  Texas  as  owned  and  used 

^t^*^r'/«r«^"7*''r  ""  "^-^^^  ^""  '"^  *^^"  ''^*  inventoried  by  us  on  valuation 
date,  or  385.637  miles. 

As  hereinbefore  stated,  the  Morgan's  Louisiana  and  Texas  also  owns  17  420 
mUes  of  roadway  and  track  structure  located  on  right  of  way  owned  by  The 
Franklin  and  Abbeville  RaUway  Company. 

HISTORY  OF  CORPOBATE  FINANCING 

Syndicating,  banking,  and  other  financial  arrangements. -The  records  of  the 
Morgan  s  Louisiana  and  Texas  do  not  indicate  that  syndicating  arrangements 
were  made  m  connection  with  the  issuance  of  its  securities.  Payment  for  the 
property  purchased  from  Charles  Morgan  was  made  by  the  issuance  of  stock 
and  bonds  of  an  agreed  amount  and  the  assumption  of  funded  debt.  Extensions 
a^d  improvements  were  variously  financed  by  sales  of  bonds  and  notes  and  by 
the  use  of  funds  obtained  from  operations 

From  March  1,  1885   to  December  31,  1901,  the  property  of  the  Morgan's 
^^TZ  ''"''^J^T  t"""^  ^^^'^  °^  ^*^^'  subsidiaries  and  controlled  companies  of 
W         'Ik^'''  Pacific  Company  were  operated  by  the  latter  under  an  omnibus 
lease.     The  record  of  financial  transactions  during  this  period  appears  mainly 
m  the  open  account  with  the  latter  company.     Subsequent  to  the  abrogation  of 
finnf  r"^'  p  "^f  "^  transactions  were  carried  out  under  the  general  plan  of  the 
Southern  Pacific  Company  in  its  relations  with  its  numerous  subsidiaries.     The 
Southern  Pacific  Company  acts  as  financial  agent  and  banker  for  each  subsidiary 
axid  at  the  same  time  acts  as  a  clearing-house  as  between  the  subsidiaries.     On 
the  books  of  each  subsidiary  an  open  account  with  the  Southern  Pacific  Company 
18  mamtained,  which  reflects  the  advances  received  from  the  Southern  Pacific 
Company  for  construction  purposes,  for  payment  of  interest  on  bonds,  for  settle- 
ment  of  traffic  balances  with  other  subsidiaries,  etc.,  offset  by  the  proceeds  of 
securities,  by  collections  made  through  the  Southern  Pacific  Company,  by  monthly 
r^ittances  of  cash,  etc.     The  balances  in  this  account  and  an  account  with  an 
affiliated  company,  amounting  to  $416,384.35  on  date  of  valuation,  are  recorded 
com  ani     ^''^*"  ^  Louisiana  and    Texas  as  nonnegotiable   debt   to   affiliated 
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Capital  stock  and  long-term  debt. — From  the  date  of  its  incorporation  to  date  of 
valuation,  the  Morgan's  Louisiana  and  Texas  has  issued  or  assumed  capital 
stock  and  funded  debt,  as  indicated  by  its  records,  aggregating  $23,045,716.08, 
of  which  $21,431,713.92  is  actually  outstanding.  Nonnegotiable  debt  to  affiliated 
companies  has  been  incurred  and  repaid  in  unknown  amounts,  the  balance  owing 
on  date  of  valuation  being  $416,384.35.     Details  are  given  in  the  following  table: 


Class 

Issued,  assumed, 
or  incurred 

Retired 

Actually  out- 
standing 

Stock,  capital  stock,  par  value 

$15, 000, 000. 00 

$15, 000, 000. 00 

Long-term  debt: 

Funded  debt,  par  value— 
Unmatured— 

Issued. 

2, 859, 000. 00 
249, 002. 16 

$1, 365, 000. 00 
249, 002. 16 

1, 494, 000. 00 

Assumed 

Total 

3, 108, 002. 16 

1, 614, 002. 16 

1, 494, 000. 00 

Matured,  but  unpaid- 
Issued 

4, 935, 000. 00 
2, 713. 92 

4, 935, 000. 00 

Assumed ..  . 

2, 713. 92 

Total 

4, 937, 713. 92 

4. 937. 713. 92 

Total  of  the  above  items 

23,045,716.08 
Unknown. 

1, 614, 002. 16 
Unknown. 

21, 431,  713. 92 

Nonnegotiable  debt  to  affiliated  companies,   in- 
curred  

416. 384. 35 

Grand  total 

21. 848. 098.  27 

Capital  stock. — Morgan's  Louisiana  and  Texas  has  issued  $15,000,000  par  value 
of  capital  stock  in  exchange  for  the  following  recorded  considerations: 


Par  value 

Consideration 

Recorded 
value 

$6,000 

Qualifjing  shares  for  directors,  credited  to  open  accounts  at  par 

$6,000 

4,994,000 

Issued  to  Charles  Morgan  at  par,  together  with  bonds,  for  property,  as 
detailed  hereinafter,  the  value  of  the  consideration  received  for  the  stock 
not  being  separable 

10, 000, 000 

Issued  pro  rata  to  holders  of  stock  as  of  Oct.  29,  1891: 

To  the  Southern  Pacific  Company 

9,988,000 

As  attaching  to  directors'  shares _ 

10,000 

To  Morgan's  Louisiana  and  Texas  and  later  sold  at  par  to  Southern 
Pacific  Company 

2,000 

Total  par  value  issued. 

15, 000, 000 

In  the  resolution  of  the  directors  that  led  to  the  authorization  of  the  increased 
capital  stock  issue  of  $10,000,000  and  its  pro  rata  distribution  to  the  stock- 
holders as  of  that  date,  it  is  stated: 

That  the  original  capitalization  appeared  to  represent  only  a  part  of  the  proper- 
ties acquired  or  of  the  original  cost  of  such  properties; 

That  subsequent  to  the  issuance  of  capital  stock  to  Charles  Morgan  large 
amounts  of  the  earnings  of  the  corporation  had  been  applied  to  the  improvement 
and  betterment  of  the  property; 

That  for  these  reasons,  and  also  because  of  the  increased  value  of  properties 
of  the  corporation,  the  capitalization  of  the  carrier  fell  far  short  of  representing 
either  the  values  or  the  costs  of  the  property. 
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Funded  debL~The  Morgan's  Louisiana  and  Texas  has  issued  or  a^umed  and 
reacquired  funded  debt  in  exchange  for  the  following  recorded  considerations: 


Par  value 


Issued  or 
assumed 
$l,494,0<]0.00 
30(),  000. 00 
251,  716. 08 


1, 000. 000. 00 
5, 000. 000. 00 


Consideration 


Recorded 
value 


Cash  (premium  $11,975.02) 
Property  purchased 


8, 04.").  716. 08 

Reacquired 

and  retired 

$115,000.00 

250, 000. 00 

1,249,002.16 


^Wesfern'RaSoldTS^J^"*^ 
v>esiern  Kailroad  Company  assumed  at  $678.48  i>er  .?l  000  nar  vhIha  «« 

part  payment  for  property  acquired  from  Charles^SorRaT  consideration 

cSX  a^ii^rri^S^onthr.  V'^'-^^^rl"^^  '''  stocks  rnTbS%tued'° 

RSVAHtnf^irjlc  ivT  ^<^"*^ern  Pacific  Company  in  open  account. 

Issued  to  Charles  Morgan  at  par,  together  with  stoclc,  for  property  as  detVilfld 

t'SX'ia'Jle!'!"' °/.*^'.""'^'*^*™'^°^  ^«^'^«^  ^«'  tKnSed  deb?'i!?t 


$1,  505, 975. 02 
300,000.00 


Total  par  value  issued  or  assumed. 


1,614,002.16 

Outstanding 
$6,431,713.92 


Cash  Cexcess  over  par,  $12,242.50) 

n    5?5*J  J^''®Xi°"^^y  purchased  and  later'sold  ' ' 


1, 000, 000. 00 


Total  par  value  retired. 


127,  242. 60 
250,000.00 

1,  249, 002. 16 


1, 626, 244. 66 


The  premium  on  issuance  of  funded  debt,  $11,975.02,  was  credited  to  income 
account. 

.J,!!%^^TfTu!  ^^2,242.50  between  the  reacquisition  cost  and  the  par  value 
of  the  funded  debt  reacquired  and  retu-ed  was  charged  to  profit  and  loss. 
foUovdn    "         "^^^^  ^''^''^^  outstanding  on  date  of  valuation  consists  of  the 

First-mortgage  8  per  cent  bonds  of  The  New  Orleans,  Opelousas 
and  Great  Western  Raib-oad  Company  assumed,  maturing  Apr 
1,  1889,  extended  10  years jg  713  92 

First-mortgage  7  per  cent  main-line  bonds,  maturing  Apr"  1^  191 8~ 
extended,  subject  to  caU  from  Southern  Pacific  ComparW    bv 

whom  owned ''  a  i^n^  /x««  «« 

r?-    ^         .  ~  4,935,000.00 

l^irst-mortgage  6  per  cent  Alexandria  division  bonds,  maturing 

July  1,1920 _. '1,494,000.  00 

^''^^^-- 6,  431,  713.  92 

Of  the  funded  debt  outstanding,  $4,937,713.92  par  value,  matured  and  unpaid. 
IS  recorded  as  a  current  habilitv.  ^  ' 

Nonnegotiahle  debt  to  affiliated  companies. -The  Morgan's  Louisiana  and  Texa^ 
records  as  nonnegotiahle  debt  to  aflBliated  companies  on  date  of  valuation  amounts 
aue  the  Southern  Pacific  Company  in  open  accounts,  $396,026.77,  and  amounts 
iZ^Zla'Z^f  VermUion  Railroad  Company  in  open  accounts,  $20,357.58, 
total  $416,384.35.  Each  of  these  accounts  consists  of  a  long  series  of  varied 
current  transactions.  For  this  reason  no  summaries  have  been  made  of  their 
content. 

^^iltl^.lo  on  '^^t^'-Morgan's  Louisiana  and  Texas  issued  and  retired 
$5,149,689  20  of  short-term  notes  between  July  1,  1878,  and  November  30,  1914. 
for  the  following  recorded  considerations: 
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Issued  at  par  for — 

Cash $2,376,631.67 

Payment  of  interest 1,  500.  00 

Operating  expenses 36,  038.  87 

Settlement  of  account  with  the  Southern  Pacific  Company 

to  July  1,  1913 2,  735,  418.  66 


Total 5,  149,  589.  20 

Retired  at  par  with — 

Cash 2,  414,  170.  54 

Credit  to  open  account  with  the  Southern  Pacific  Company, 

November,  1914 2,  735,  418.  66 


Total 5,  149,  589.  20 

RESULTS  OF  CORPORATE  OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and 
loss  accounts  of  the  Morgan's  Louisiana  and  Texas  and  the  United  States  Railroad 
Administration,  are  given  below.  The  property  of  the  Morgan's  Louisiana  and 
Texas  was  operated  under  lease  by  the  Southern  Pacific  Company  from  March  1, 
1885,  to  December  31,  1901.  Since  January  1,  1918,  the  property  has  been 
operated  by  the  United  States  Railroad  Administration. 

Income  statement  of  the  Morgan's  Louisiana  and  Texas. — A  condensed  sum- 
mary of  the  income  accounts  for  the  year  ended  December  31,  1917,  and  for  the 
period  from  April  1,  1878,  to  date  of  valuation,  follows: 


Operating  income: 

Railway  operating  revenues- 
Railway  operating  expenses. 


Net  revenue  from  railway  operations  . 

Railway  tax  accruals 

Uncollectible  railway  revenues 


Total  operating  income. 


Nonoperating  income: 

Hire  of  equipment - 

Joint- facility  rent  income -.. 

Income  from  lease  of  road  (to  Southern  Pacific  Company) 

Income  from  lease  of  road  (to  United  States  Railroad  Administra- 
tion)  

Miscellaneous  rent  income 

Miscellaneous  nonoperating  physical  property 

Dividend  income - 

Income  from  funded  securities 

Income  from  unfunded  securities  and  accounts 

Release  of  premiunas  on  funded  debt 

Miscellaneous  income - 


Total. 


Gross  income. 


Deductions  from  gross  income: 

Hire  of  equipment 

Joint-facility  rents — 

Miscellaneous  rents 

Miscellaneous  tax  accruals 

Interest  on  funded  debt 

Interest  on  unfunded  debt 

Miscellaneous  income  charges. 


Total. 


Net  income 

Disposition  of  net  income,  dividend  appropriations  of  income. 

Income  balance  transferred  to  credit  of  profit  and  loss.. 


Year 


$6,910,45&91 
3, 902, 010. 40 


3, 008, 448.  51 

601, 607.  23 

3, 878. 94 


2, 402, 962. 34 


217, 789.  74 
17, 652. 93 


40. 690. 85 

7,464.88 

416.88 

23,  254.  49 

13, 889.  80 


318.96 


321, 478. 15 


2, 724,  440. 49 


152, 029.  53 
61,  603. 48 
10, 966.  51 


509, 825. 33 
46&29 


73i  893. 14 


1,989,547.35 


1, 989, 547. 35 


Period 


$104, 901. 07a  74 
72, 348,  789. 41 


32, 552,  289.  28 

3,984,351.94 

12, 994.  18 


28, 554, 943. 16 


995, 991. 74 

229,  MZ  68 

8,744,825.27 

602, 236. 17 

230, 090. 96 

38,423.88 

291, 479.  50 

975, 410.  31 

2, 612,  558.  49 

11,975.02 

62,657.43 


14, 794, 990.  45 


43, 349, 933.  61 


1, 190, 689. 48 

479, 988. 42 

42, 725.  05 

10, 483.  69 

10, 854, 330.  65 

484, 370. 99 

1  341, 464. 84 


13, 404, 053. 12 


29, 945, 880. 49 
2, 400, 000. 00 


27, 545, 880. 49 


1  Represents  $317,306.83,  amounts  credited  to  investment  in  road  and  equipment  and  transferred  to 
income,  and  other  miscellaneous  income  items,  $24,158.01. 
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Included  in  the  profit  and  loss  account  of  the  Morgan's  Louisiana  and  Texas 
are  delayed  income  credits  and  debits  in  the  amounts  of  $161,615.31  and 
$1,432,117.53,  respectively,  and  other  credits  and  debits,  in  the  amount  of 
$227,443.78  and  $247,443.85,  respectively,  which  are  includible  in  an  income 
statement  for  the  period.  If  these  items,  detailed  hereinafter,  were  included 
in  the  income  account,  the  credit  balance  of  that  account  would  be  decreased 
by  $1,290,502.29,  or  to  $26,255,378.20. 


Transferable  to — 

Credits 

Debits 

Operating  income: 

Add  ible  to  railway  operating  revenues 

$147, 047. 98 

Deductible  from  railway  operating  revenues     .. 

$15,504.03 
1.631,397.46 

Addible  to  railway  operating  expenses     

Deductible  from  railway  operating  expenses 

206, 189. 66 

Addible  to  railway  tax  accruals 

1, 077. 96 

Deductible  from  railw^ay  tax  accruals 

1,638.70 
34, 182. 75 

Nonoperating  income: 

Addible  to  nonoperating  income 

Deductible  from  nonoperating  income 

2.  417. 81 

7,506.00 

21, 658. 13 

Deductions  from  gross  income: 

Addible  to  rents  paid  and  balance  for  hire  of  equipment 

Addible  to  deductions  from  gross  income,  other  than  rents  paid  and 
balance  for  hire  of  equipment 

Total 

389, 059. 09 

1, 679, 561. 38 

Profit  and  loss  statement  of  the  Morgan's  Louisiana  and  Texas. — A  condensed 
summary  of  the  profit  and  loss  accounts  for  the  period  from  April  1,  1878,  to 
date  of  valuation  follows: 

Credits: 

Net  credit  balance  transferred  from  income $27,  545,  880.  49 

Profit  on  road  and  equipment  sold 438,  793.  16 

Delayed  income  credits 161,  615.  31 

Unrefundable  overcharges 15,388.43 

Donations 8,612.  14 

Miscellaneous  credits — 

Par  value  of  bonds  of  the  Buffalo  Bayou 
Ship  Channel  Company  acquired  with 
property  purchased  from  Charles  Mor- 
gan  $199,000.00 

Excess  of  book  value  of  current  assets 
over  book  value  of  current  liabilities 
taken  over  from  books  of  Charles 
Morgan  in  connection  with  the  pur- 
chase of  property  of  the  latter 448,  567.  19 

Other 962,  442.  06 

1,  610,  009.  25 

Total 29,  780,  298.  78 
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Debits: 

Dividend  appropriation  of  surplus $11,  700,  000.  00 

Surplus  appropriated  for  investment  in  physical  property.  _  6,  876.  50 

Loss  on  retired  road  and  equipment 1,515,  566.  40 

Delayed  income  debits 1,  432,  117.  53 

Miscellaneous  debits — 

Portion  of  capital  stock  issued  to  stock- 
holders for  which  no  considerations 

were  recorded $4,  000,  000.  00 

Loss    on    securities    reacquired    and 

retired 12,  242.  50 

Other 3,  016,  062.  83 

7,  028,  305.  33 

Total 21,  682,  865.  76 

Credit  balance  as  of  date  of  valuation 8,  097,  433.  02 

In  connection  with  the  acquisition  of  the  property  of  the  Morgan's  Louisiana 
and  Texas  Railroad,  the  Morgan's  Louisiana  and  Texas  credited  profit  and  loss 
account  with  $448,567.19,  recorded  as  the  excess  of  the  book  value  of  current 
assets  over  the  recorded  amount  of  current  liabilities  on  the  books  of  the  Morgan's 
Louisiana  and  Texas  Railroad.  Whatever  credit  properly  attached  to  the  differ- 
ence between  the  assets  obtained  and  the  liabilities  assumed  in  this  connection 
should  have  been  credited  to  the  investment  in  road  and  equipment  account. 
The  profit  and  loss  account  is  also  credited  with  $199,000,  the  par  value  of  bonds 
of  the  Buffalo  Bayou  Ship  Channel  Company,  which  were  also  included  with  the 
property  purchased  from  the  Morgan's  Louisiana  and  Texas  Railroad.  The 
reason  for  this  credit  to  profit  and  loss  is  not  clear. 

Income  statement  of  the  United  States  Railroad  Administration. — A  condensed 
summary  of  the  income  accounts  for  the  period  from  January  1,  1918,  to  date  of 
valuation  follows: 

Operating  income: 

Railway  operating  revenues $3,  796,  253.  40 

Railway  operating  expenses 2,  438,  131.  72 

% 

Net  revenue  from  railway  opera  ions 1,  358,  121.  68 

Railway  tax  accruals 161,  563.  91 

UncolLctible  rai'way  revenues 1,  689.  05 

Railway  operating  income 1, 194,  868.  72 

Nonoperating  income: 

Hire  of  equipment... - -  70,  767.  45 

Joint-facility  rent  income 9,704  14 

Dividend  income 4,  504.  12 

Income  from  funded  securities -  1,  290.  98 

Total - 86,  266.  69 

Gross  income 1,  281,  135.  41 
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Deductions  from  gross  income: 

Hire  of  equipment $93,546.04 

Jo.nt-fac.hty  rents 36,  765.  65 

Miscellaneous  rents n,\^r.  «/^ 

Interest  on  unfunded  debt 

Total - 


9,  600.  00 
37.20 


Net  income. 


129,  848.  89 


TN.        ...        r      .•    1,151,286.52 

IJisposition  of  net  mcome,  mcome  credit  balance  transferred  to 
profit  and  loss ^  ^^^^  286.  62 

l^ofit  and  loss  statement  of  the  United  States  Railroad  Administration.— The 
credit  balance  in  the  profit  and  loss  accounts  of  the  United  States  Railroad 
Administration  on  date  of  valuation  is  $1,161,286.62,  representing  the  credit 
balance  transferred  from  income. 

Dividends. —The  Morgan's  Louisiana  and  Texas  has  declared  dividends  aggre- 

^t  ?«i1'i^n'^  ^''"''^  *^^  P^"''^  ^"^"^  ^P"^  ^'  1^78,  to  date  of  valuation,  of 
Which  $2,400,000  were  charged  to  income  account  and  $11,700,000  to  profit  and 
loss  account.  These  dividends  were  all  payable  in  cash.  The  dividends  declared 
have  been  at  the  rates  per  annum  noted  below.  The  amount  of  stock  was 
mcreased  from  $6,000,000  to  $16,000,000  in  November   1891 


Year  ended 


Percent 


1885. 
1888. 
1888. 
1905. 
1906. 
1907. 


16 
20 
10 
10 
6 
10 


Year  ended 


1908 

1909 

1910 

1911 

1912 

1916 


Per  cent 


25 
4 
5 
6 
4 
2 


In  November,  1891,  Morgan's  Louisiana  and  Texas  issued  pro  rata  to  stock- 
holders of  record  as  of  October  29,  1891,  $10,000,000  par  value  of  capital  stock. 
as  hereinbefore  stated.  No  part  of  this  issue  was  treated  bv  the  Morgan's  Louisi- 
^aI^aJ^''^  ^  ^  declared  dividend.  Of  the  recorded  hability  of  $10,000,000, 
$5,W)0,000  was  charged  to  investment  in  road  and  equipment  and  $4,00a000  to 
profit  and  loss. 

INVESTMENT    IN    ROAD    AND    E<  UIPMENT 

The  investment  of  the  Morgan's  Louisiana  and  Texas  in  road  and  equipment, 
mcludmg  land,  on  date  of  valuation,  is  stated  in  its  books  as  $29,477,866.26  of 
which  the  following  is  a  general  analysis: 
Property  acquired  by  purchase 
from  the  Morgan's  Louisiana 
and  Texas  Raih-oad: 
Securities  issued  at  par — 

Capital  stock $4,994,000.00 

First-mortgage  bonds.    5,  000,  000.  00 


Unpaid  portion  of  bonds  of  The  New 
Orleans,  Opelousas  and  Great  Western 
Railroad  Company  assumed  by  the 
Morgan's  Louisiana  and  Texas  Raih-oad, 
assumed  by  the  Morgan's  Louisiana  and 
Texas  at  $678.48  per  $1,000  par  value  of 
$371,000  par  value  of  such  bonds  out- 
standing  


$9,  994,  000.  00 


261,  716.  08 


$10,  245,  716.  08 
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Construction  and  additions  and  betterments,  recorded  money 

outlay $18,  229,  396.  33 


Total 

Less — 

Deductions    from     recorded 
money  outlay — 

Additions  and  better- 
ments charges  trans- 
ferred— 

To     operating     ex- 
penses   in    1882 

and  1883 $94,  415.  95 

To  income  in  1879, 

1882  and  1883.-.       317,  306.  83 
To  operating  expen- 
ses  in    1906   and 

1907 

Property  transferred  to 
miscellaneous  physical 

property  account 

Retu-ements —  $551,  501.  74 

Road,  recorded  at 264,  373.  13 

Rolling   stock,   lecorded 

at 1,  339,  410.  26 


28,475,  in.  41 


108,  642.  48 


31,  136.  48 


Floating  equipment 2,  831,  96L  03 


4,  435,  744.  41 


4,  987,  246.  15 


Total  of  the  above  items.. 23,  487,  865.  26 

Other  items,  not  in  accordance  with  the  present 
classification  of  accounts,  net  debits: 

Debits,  part  of  $10,000,000  of  capital  stock 
issued  pro  rata  to  stockholders  in  accord- 
ance with  a  resolution  of  the  directors, 
wherein  it  is  stated  that  the  capitaliza- 
tion did  not  represent  the  full  value  of  the 

property $6,  000,  000.  00 

Credits,  donations  of  cash  credited  at 10,  000.  00 

5,  990,  000.  00 

Total  recorded  as  of  date  of  valuation 29,  477,  865.  26 

The  Morgan's  Louisiana  and  Texas  did  not  include  in  its  investment  in  road 
and  equipment  account  certain  charges  and  credits  incident  to  the  purchase  of 
a  completed  road  in  1879  and  its  subsequent  sale  at  a  profit  in  1881.  This 
property,  known  as  the  Donaldsonville  branch,  was  purchased  for  $10,000  in 
cash  and  $300,000  par  value  of  a  special  issue  of  bonds.  It  was  sold  for  $496,- 
199.46  in  cash  and  the  surrender  of  $250,000  par  value  of  the  bonds,  $50,000  of 
which  having  previously  been  retired  by  the  Morgan's  Louisiana  and  Texas  at 
par.  The  recorded  outlay  of  $310,000  in  the  acquisition  of  the  property  was 
offset  in  the  investment  in  road  and  equipment  account  by  the  same  amount 
from  the  proceeds  of  sale  and  the  difference  was  credited  to  profit  and  loss. 
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In  return  for  the  eecuritiee  issued  and  assumed,  of  which  the  total  par  value  of 
the  former  and  the  agreed  value  of  the  latter  were  charged  to  the  investment  in 
road  and  equipment  account,  the  Morgan's  Louisiana  and  Texas  received,  not 
only  railroad  property  and  floating  equipment,  but  also  certain  securities  of 
other  companies  and  current  assets,  but  no  separation  was  made  on  the  books 
of  the  company  of  the  consideration  given  to  Charles  Morgan  between  the 
carrier  and  the  noncarrier  property  acquired  from  him. 

If  the  other  items  shown  above  were  eliminated  from  the  investment  in  road 
and  equipment  account  and  if  proper  further  deductions,  undeterminable  in  exact 
amount,  were  made  for  the  noncarrier  property  received  from  Charles  Morgan, 
the  balance  in  that  account  would  be  decreased  by  something  more  than 
$5,990,000,  or  to  something  less  than  $23,487,865.26. 

With  respect  to  the  further  indeterminable  deduction  for  noncarrier  property 
received  from  Charles  Morgan,  while  the  Morgan's  Louisiana  and  Texas  did  not 
record  such  property  in  its  assets  separately  from  the  common-carrier  property 
acquired,  in  the  deeds  from  Charles  Morgan  appears  a  detailed  list  of  the  proper- 
ties transferred,  with  value  assigned  "for  the  purpose  of  the  agreement."  These 
values  aggregate  the  same  amount  as  the  par  value  of  the  securities  issued  by  the 
Morgan's  Louisiana  and  Texas.  A  summary  of  the  classes  of  property  and  the 
respective  values  assigned  follows: 

Completed  railroad  in  full  operation,  80.60  miles,  Algiers  to  Morgan 

City $4,  256,  000 

Branch  line,  Schriever  to  Houma,  14.60  miles _.  150,  000 

Tracks,  etc.,  in  city  of  New  Orleans 250,  000 

Steamships,  tugboats,  and  ferryboats 2,  120,  000 

Various  pieces  of  real  estate 170,  000 

Stocks  and  bonds  of  various  companies 2,  556,  520 

Claims  against  the  United  States  Government 19,  000 

Value  of  current  assets  in  excess  of  current  liabilities  assumed ^  472,  480 


Total  assigned  values 9,  994,  000 

This  adjusted  amount  would  be  the  result  on  the  one  hand  of  gross  outlays 
that  consist,  in  part,  of  considerations  other  than  cash  recorded  at  $10,245,716.08, 
and,  on  the  other  hand,  of  items  deductible  from  the  gross  outlay  recorded  to 
the  extent  of  $4,435,744.41,  but  not  specifically  deductible  at  the  recorded 
amounts.  The  cash  value  at  the  time  of  the  transactions  of  the  considerations 
other  than  cash  and  of  the  items  deductible  from  the  gross  outlays  is  not  known 
and  can  not  be  definitely  determined. 

The  balance  in  the  investment  in  road  and  equipment  account,  if  adjusted  to 
the  above  extent,  so  far  as  it  is  resolvable  into  the  kinds  of  considerations,  would 
comprise  the  following  classes  of  recorded  outlay: 

Recorded  money  outlay $17,  677,  893.  59 

Outlay  in  securities  at  par: 

Capital  stock ___  $4,  994,  000 

First-mortgage  bonds 5,  000,  000 

9  994  000.  00 

Funded  debt  assumed  at  an  agreed  value 251,  716.  08 


From  which  should  be  deducted  such  portions,  not  definitely 
determinable,  as  represent — 

Property  retired,  credited  at 4,  435,  744.  41 

Noncarrier  property  acquired  from  Charles  Morgan 

»  The  difference  between  current  assets  and  current  liabilities,  as  recorded  by  the  Morgan's  Louisiana 
and  Texas,  was  $448,567.19. 
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The  above  outlays  may  include  some  or  all  of  the  undetermined  cost  to  the 
Morgan's  Louisiana  and  Texas  of  certain  lands  classified  herein  as  noncarrier 
lands  and  noncarrier  structures  on  carrier  lands,  and  some  or  all  of  the  unde- 
termined portions,  assignable  to  noncarrier  lands,  of  the  cost  to  the  Morgan's 
Louisiana  and  Texas  of  lands  classified  herein  as  partly  carrier  and  partly  non- 
carrier.  On  the  other  hand,  the  miscellaneous  physical  property  account  may 
contain  some  of  the  undetermined  cost  of  lands  classified  herein  as  carrier  lands 
since  charges  aggregating  $31,136.48  have  been  recorded  therein  for  lands 
acquired.  The  cost  of  the  above  lands,  so  far  as  they  are  indicated  by  the 
accounting  records,  together  with  certain  amounts  reported  by  the  Morgan's 
Louisiana  and  Texas  as  costs  of  such  lands,  but  which  are  not  supported  in  the 
accounts,  are  stated  in  the  chapter  on  original  cost  to  date. 

In  addition,  the  Morgan's  Louisiana  and  Texas  owns  17.420  miles  of  roadway 
and  track  structure,  located  on  the  right  of  way  of  The  Franklin  and  Abbeville 
Railway  Company,  which  it  records  at  a  book  value  of  $155,183.08  and  carries 
as  advances  to  the  latter  company. 

ORIGINAL   COST   TO   DATE 

The  original  cost  to  date  of  road  and  equipment,  including  land,  owned  by  the 
Morgan's  Louisiana  and  Texas  and  used  for  common-carrier  purposes  has  not 
been  definitely  ascertained.  For  the  terminal  facilities  in  New  Orleans,  which 
were  purchased  from  the  Pontchartrain  Rail  Road  Company  by  Charles  Morgan 
for  $250,000  in  cash,  no  accounting  or  construction  records  of  the  outlays  for 
original  construction  have  been  found. 

For  creating  and  improving  the  remaining  property,  including  land  and  equip- 
ment, acquired  from  its  predecessors  or  constructed  by  the  Morgan's  Louisiana 
and  Texas  and  for  additions  and  betterments  by  the  latter  to  the  entire  property, 
the  data  obtained  are  as  follows: 

Morgan's  Louisiana  and  Texas: 

Recorded  money  outlay $17,  677,  893.  59 

From  which  should  be  deducted  such  portion,  not  definitely 

determinable,  as  represents  retirements,  credited  at 2,  585,  104.  00 

The   New   Orleans,    Opelousas   and    Great   Western    Railroad 
Company : 

Recorded  money  outlay 3,  332,  072.  44 

Capital  stock  issued,  par  value 13,  875.  00 

Funded  debt  issued,  par  value 48,  000.  00 

Outlay  in  State  and  municipal  bonds 49,  650.  00 

Revenues  and  operating  expenses  during  construction,  net 

charges 186,  859.  56 

From  which  should  be  deducted  such  portion,  not  definitely 

determinable,  as  represents  retirements,  credited  at —  298,  116.  15 

Morgan's  Louisiana  and  Texas  Railroad: 

Recorded  money  outlay 1,  284,  053.  55 

From  which  should  be  deducted  such  portion,  not  definitely 
determinable,  as  represents  equipment  sold  for  proceeds 
of 31,000.  00 

The  several  classes  of  outlay  by  the  various  companies  above  detailed  are 
summarized  by  classes  as  follows: 

Recorded  money  outlay $22,  294,  019.  58 

Outlay  in  securities  at  par  value 61,  875.  00 
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Outlay  in  securities  at  an  agreed  price __ $49  q^  qq 

From  which  should  be  deducted  such  portions,  not  definitely  ' 

determinable,  as  represent  property  retired,  credited  at 2,  914,  220.  16 

The  above  outlays  may  include  some  or  all  of  the  undetermined  cost  to  the 
earner  first  acquiring  them  of  certain  lands  classified  herein  as  noncarrier  lands 
and  noncamer  structures  on  carrier  lands,  and  some  or  all  of  the  undetermined 
portions,  assignable  to  noncarrier  lands  of  the  cost  of  lands  classified  herein  as 
partly  carrier  and  partly  noncarrier.     On  the  other  hand,  the  miscellaneous 
physical  property  accounts  of  the  Morgan's  Louisiana  and  Texas  and  its  predeces- 
sors may  contain  some  of  the  undetermined  cost  of  lands  classified  herein  as 
carrier  lands  since  charges  have  been  recorded  therein  for  lands  acquired.     The 
cost  of  the  above  lands,  so  far  as  they  are  indicated  in  the  accounting  records, 
together  with  certain  amounts  reported  by  the  Morgan's  Lousianana  and  Texas 
as  costs  of  such  lands,  but  which  are  not  supported  in  the  accounts,  are  stated 
m  the  section  of  this  chapter  devoted  to  cost  of  lands. 

The  Morgan's  Louisiana  and  Texas  has  transferred  from  the  investment  in 
road  and  equipment  account  $203,058.43  to  operating  expenses  and  $317,306  83 
to  the  income  account.  These  amounts  purport  to  be  expenditures  for  additions 
and  betterments,  but  in  the  absence  of  full  information  as  to  why  they  were  not 
treated  as  charges  to  the  investment  in  road  and  equipment  account  they  have 
not  been  included  in  the  above  summary. 

In  addition,  the  Morgan's  Louisiana  and  Texas  carries  in  its  investments  in 
other  companies  account  the  book   value,  $155,183.08,   of  the   17.42  miles  of 

Z^r?^  ""i  1?K^  structures  which  are  located  on  the  right  of  way  of  The 
Franklin  and  Abbeville  Railway  Company. 

^i?.an7A^««'''~;?^'''^t?''  Louisiana  and  Texas  reports  amounts  aggregating 
$1,359,076.88  as  the  outlays  by  itself  and  its  predecessors  in  connection  with 
lands  and  rights  owned  or  used  by  it.  including  noncarrier  lands,  and  that  the 
proceeds  from  the  sale  of  parts  of  parcels  of  such  lands  aggregate  $6,268  48 
A  venfication  of  the  amounts  indicates  that  the  reported  outlays  should*  be 
mcreased  by  $32,826.52,  as  detailed  below: 

Additions,  understatement  of  costs $45  723  50 

Deductions:  ===== 

Payments  for  rental  returned  as  costs 10  005  00 

Recording  costs  estimated "...  1'  132  60 

Costs  returned  for  lands  donated ~'----"^^]       l'  759  33 

'^*'**^ — - - - 12,  896.  98 

Net  total  additions 32  826  52 

The  returns  include  certain  lands  which  were  donated;  certain  lands  for  which 
nominal  or  no  considerations,  or  considerations  other  than  of  a  monetary  value 
are  recited  m  deeds  or  other  instruments  of  title;  certain  streets  and  highways 
vacated  to  it  or  its  predecessors  by  municipalities  without  reported  considera- 
tions; certain  lands  held  by  adverse  possession;  certain  lands  acquired  through 
exchange  of  other  lands;  certain  lands  abquired  by  condemnation  for  which  costs 
are  not  ascertainable;  and  certain  lands  and  rights  for  which  no  costs  are  reported. 
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The  amounts  reported  as  costs  for  the  remaining  lands  owned,  after  making 
the  changes  noted  above,  are  made  up  in  part  of  costs  supported  by  accounting 
records  and  in  part  of  substantial  considerations  named  in  deeds  and  condemna- 
tion awards,  which  the  Morgan's  Louisiana  and  Texas  returned  as  costs  but 
which  are  not  supported  by  accounting  records.  These  amounts  and  the  pro- 
ceeds from  parts  of  parcels  sold,  both  classified  according  to  the  classification 
herein  of  the  lands  to  which  they  apply,  are  summarized  as  follows* 


Classification 

Costs  sup- 
ported by 
accounting 
records 

Amounts 
not  sup- 
ported by 
accounting 
records 

Lands  clft.ssified  as  carrier: 

Owned  and  used  (includes  $53,100  supported  costs  and  $164,000  unsupported 
costs  not  separable  as  to  lands  classified  as  carrier,  noncarrier,  and  partly 
carrier  and  partly  noncarrier) 

$14^638.88 

$814, 173. 27 

6,  268.  48 
1,200  00 

From  which  should  be  deducted  the  portions,  not  deflnitely  determinabVer 
that  are  assignable  to  parts  of  parce  s  sold  for  proceeds  of  (includes  $4,390 
not  separable  as  to  lands  classified  as  carrier,  noncarrier,  and  partly  carrier 
and  partly  noncarrier) 

Owner  but  partly  used  by  the  Wells  Fargo  Express  Company.  . 

Jointly  owned  and  used  (includes  $50,000  not  separable  as  to  lands  classified 
as  carrier,  owned  jointly  and  used  jointly,  and  noncarrier) 

51, 800. 00 
35, 981.  25 

Used  but  not  owned,  leased  from  private  parties 

Total 

140,638.88 

903, 154.  52 
6.268.48 

From  which  should  be  deducted  the  portions,  not  deflnftely  determinable, 
that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of..l- 

Lands  classified  as  noncarrier: 

Owned  (see  remarks  under  carrier  lands,  owned  and  used,  and  owned  jointly 
and  used  jointly) 

175, 495. 00 

From  which  should  be  deducted  the  portions,  not  definitely  determinable,' 
that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of  (see  remarks  under 
carrier  lands,  owned  and  used) 

Lands  classified  as  partly  carrier  and  partly  noncarrier: 

Owned  and  partly  used  (see  remarks  under  carrier  land,  owned  and  used).    . 

172. 616. 00 

From  which  should  be  deducted  the  portions,  not  definitely  determinable, 
that  are  assignable  to  parts  of  parcels  sold  for  proceeds  of  (see  remarks  under 
carrier  lands,  owned  and  used).. 

Cost  of  machinery  and  equipment. — The  Morgan's  I.K3uisiana  and  Texas  reports 
that  it  owns  2,683  units  of  equipment  and  certain  machinery,  with  costs  aggre- 
gating $4,105,938.  A  verification  of  the  returns  indicates  that  the  number  of 
units  of  equipment  should  be  reduced  by  1 1  and  that  the  costs  should  be  reduced 
by  $29,128,  as  detaUed  below: 


Description 

Units 

Amount 

Deductions: 

Steam  locomotives  in  scrap  condition 

3 
6 
1 
1 

$18, 214 
4,794 

Freight-train  cars  destroyed  or  lost 

Work  equipment  destroyed 

Work  equipment  transferred  to  Account  19,  fuel  stations 

296 

Overstatement  of  costs 

f\  IftO 

Total - 

11 

30, 112 

Additions,  understatements  of  costs 

Net  deductions 

11 

29,128 
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After  making  the  changes  noted  above,  and  classifying  the  return.s  according 
to  the  classification  herein  of  the  property  to  which  they  apply,  the  revised 
returns  are  summarized  as  follows: 


Classil5cation 

Units 

Costs  sup- 
ported by 
accounting 
records 

Costs  esti- 
mated by 
the  com- 
pany or 
otherwise 
not  sup- 
ported by 
accounting 
records 

Machinery: 

Roadway  machines 

188 

$14, 282 

140, 013 

53,001 

$3, 742 

229,  la*) 

6,865 

Shop  machinery.- - 

Power-plant  machinery 

Power-substation  apparatus 

Total 

207,296 

239,  712 

Equipment: 

Steam  locomotives 

32 

2,387 

66 

8 

176 

3 

301, 278 
2, 140,  209 
417.  743 
492, 637 
173,  449 

43,248 
72, 397 
51,031 
8,114 
19, 191 
505 

Freight-train  cars 

Passenger-train  cars 

Floating  equipment 

Work  equipment 

Miscellaneous  equipment """ 

Total 

2,672 

3, 525, 316 

194,486 

Included  in  the  foregoing  summary  is  one  unit  of  floating  equipment  with  costs 
of  $15,308,  which  is  used  by  The  Direct  Navigation  Company. 

In  addition,  the  Morgan's  Louisiana  and  Texas  uses  equipment  owned  by 
the  Southern  Pacific  Company  as  detailed  below.  The  amounts  stated  as 
representing  costs  are  those  taken  from  the  returns  of  the  latter  company. 


Classification 


Steam  locomotives. 
Freight-train  cars.. 
Passenger-train  cars 

Total 


$251, 504 
721, 393 
148,047 


1, 120, 944 


MISCELLANEOUS    PHYSICAL   PROPERTY 

The  investment  of  the  Morgan's  Louisiana  and  Texas  in  miscellaneous  physical 
property  on  date  of  valuation  is  stated  in  its  books  as  $37,256.95,  consisting  of: 

Land,  recorded  at $31,  136.  48 

Sawmill _. 3^  876.  96 

Rails  and  fastenings  leased  to  Rapides  Gravel  Com- 
pany  _. 2,  243.  51 

Total _     37,  256.  95 

The  above  does  not  include  the  outlay  for  noncarrier  structures  on  carrier 
lands.  It  may  include,  however,  some  of  the  undetermined  cost  of  certain  lands 
classified  herein  as  noncarrier  lands,  and  it  may  also  include  some  of  the  unde- 
termined cost  of  carrier  lands.  The  cost  of  such  lands,  so  far  as  they  are  indicated 
by  accounting  records,  together  with  certain  amounts  reported  by  the  Morgan's 
Louisiana  and  Texas  as  costs  of  such  lands,  but  which  are  not  supported  in  the 
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accounts,  are  stated  in  the  section  devoted  to  cost  of  lands  in  the  chapter  on 
original  cost  to  date. 

INVESTMENTS    IN    OTHER    COMPANIES 

The  investment  of  the  Morgan's  Louisiana  and  Texas  in  other  companies  on 
date  of  valuation  are  stated  in  its  records  at  a  total  book  value  of  $765,173.12. 
A  statement  of  the  several  investments  recorded  as  of  date  of  valuation,  with 
their  respective  par  values  and  book  values,  follows: 


Par  value 

Book  value 

Stbcks: 

AflBliated  carrier  corporations- 
Iberia  and  Vermilion  Railroad  Company 

$299, 500. 00 

50,000.00 

4, 301, 440. 00 

i     $30  000  00 

The  Direct  Navigation  Company 

30, 256. 68 
4  nn 

Four  demised  corporations 

Total 

4, 650, 940. 00 

1, 190. 00 
250.00 

2,380.00 
200.00 

60,260.68 
1  190  00 

Other  stocks- 
Cad  do  Mineral  Lands  Company 

Louisiana  Sugar  Exchange 

175  no 

Morganza  Land  Company 

11Q  (\Ci 

New  Orleans  Board  of  Trade 

192  V) 

Total 

4,020.00           1,676.50 

Total  stocks 

4, 654, 960. 00 

61, 937. 18 

Bonds: 

Affiliated  carrier  corporations,  Texas  Transportation  Company 

350.000  00       350,000.00 

Other  bonds- 
Southwestern  Traction  and  Power  Company 

12, 000. 00 

13, 600. 00 

9,650.00 

48, 955. 09 

10,  200.  00 

13. 600. 00 

9,650.00 

48,955.09 

United  States  Liberty  loan  3J^  per  cent... 

United  States  Liberty  loan  4  per  cent. . 

United  States  Liberty  loan,  being  unpaid  subscriptions  to  be  collected 
from  employees 

Total 

84,205.09 

82, 405. 09 

Total  bonds 

434, 205. 09 

432, 405. 09 

Notes: 

Affiliated  carrier  corporations,  The  Direct  Navigation  Company 

100, 000. 00 
4, 981.  52 

100, 000. 00 
4,98L52 

Other  notes,  E.  P.  Brady,  note  for  $5,000  reduced  to. 

Total  notes 

104, 981.  52 

104, 981. 58 

Advances,  other  advances: 

The  Franklin  and  Abbeville  Railway  Company 

155, 183.  08 
10, 666.  25 

155, 183. 08 
10, 666.  25 

Hospital  Association  of  Southern  Pacific  Lines 

Total  advances 

165, 849. 33 

165,849.33 

Grand  total 

5,359,995.94 

765, 173. 12 

The  considerations  recorded  as  passed  in  the  acquisition  of  the  above  invest 
ments  are  summarized  as  follows: 

Cash :. ^ $89^  268.  36 

Outlay  of  investment  securities  owned  of  a  par  value  of 160  200.  00 

Credit  in  open  account 265.  00 

Construction  of  railroad  for  The  Franklin  and  Abbeville  Railway 
Company 155^  igg  Qg 


Total 404^  916  44 

The  bonds  of  the  Texas  Transportation  Company  were  included  with  the 
purchase  of  the  property  of  the  Morgan's  Louisiana  and  Texas  RaUroad,  the 
actual  consideration  not  being  separable.     The  stock  of  the  Iberia  and  Vermilion 
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Railroad  Company  was  received  in  consideration  of  guaranteeing  the  principal 
of  an  interest  on  $322,000  of  bonds  of  that  company. 

There  were  recorded  in  open  accounts  with  other  companies  and  with  indi- 
viduals on  date  of  valuation  items  aggregating  $82,690.25,  representing  invest- 
ments by  the  United  States  RaUroad  Administration,  as  follows: 


In  account  with— 


Employees  of  the  United  States  Railroad  Ad- 
ministration. 
Hospital  Association  of  Southern  Pacific  Lines. 

Iberia  and  Vermilion  Railroad  Company 

Southern  Pacific  Company 


Total. 


Description 


Balance  to  be  collected  for  Liberty  loan  bonds 
purchased  for  employees. 

Cash  advanced 

Net  of  current  assets  and  current  liabiiities...! 
Interest  on  open  account 


Amount 


$75, 013. 00 

371.00 
2, 835.  52 
4, 470. 73 


82, 690.*  25 


MATERIAL   AND    SUPPLIES 

The  recorded  balance  in  the  material  and  supplies  account  of  Morgan's  Louisi- 
ana and  Texas  as  of  December  31,  1917,  when  its  property  was  taken  over  by  the 
United  States  Railroad  Administration,  was  $886,849.38. 

On  date  of  valuation  the  recorded  balance  in  the  material  and  supplies  account 
on  the  books  of  the  United  States  Railroad  Administration  is  $1,186,881.61. 

LEASED    RAILWAY    PROPERTY 

The  property  of  the  Morgan's  Louisiana  and  Texas  devoted  to  common-carrier 
purposes  was  taken  over  for  operation  by  the  United  States  Railroad  Adminis- 
tration on  December  31,  1917,  and  is  so  operated  on  date  of  valuation. 

Under  an  agreement  dated  July  31,  1909,  the  Morgan's  Louisiana  and  Te.xas 
and  The  Franklin  and  Abbeville  Railway  Company  constructed  17.42  miles  of 
railroad  extending  from  Davids  Junction  to  Milton.  The  right  of  way  was 
acquired  and  is  owned  by  the  company  last  named.  The  Morgan's  Louisiana 
and  Texas  performed  all  construction  work  at  a  recorded  cost  of  $155,183.08 
cash,  and  the  improvements  so  constructed  are  owned  by  it.  This  mileage  was 
turned  over  to  The  Franklin  and  Abbeville  Railway  Company  at  its  completion 
on  July  1,  1910,  for  a  period  of  15  years.  The  operating  company  maintains 
the  property,  pays  all  taxes,  and  in  addition  pays  the  Morgan's  Louisiana  and 
Texas  one-half  of  the  gross  earnings  from  operating  the  property.  At  the  end 
of  the  15-year  period  the  Morgan's  Louisiana  and  Texas  has  the  option  of  remov- 
ing all  improvements  placed  on  the  right  of  way,  or  of  extending  the  lease  period 
for  an  additional  term  of  15  years.  If  neither  option  is  exercised.  The  Franklin  and 
Abbeville  Railway  Company  agrees  to  purchase  all  improvements  at  a  price  to 
be  fixed  by  the  two  companies,  which  price  is  not  to  exceed  the  amount  actually 
expended  by  the  Morgan's  Louisiana  and  Texas. 

The  Morgan's  Louisiana  and  Texas  used  on  December  31,  1917,  facilities 
owned  by  other  companies  and  other  companies-  used  facilities  ownfed  by  the 
Morgan's  Louisiana  and  Texas  to  the  extent  indicated  in  the  statement  below. 

The  description  of  the  property,  the  period  and  terms  of  use,  and  the  rentals 
accrued  and  charged  or  credited  to  income  or  other  accounts  for  the  year  ended 
December  31,  1917,  are  as  follows: 
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Solely  owned,  but  jointly  used,  used  with—  Rentals 

The  Franklin  and  Abbeville  Railway  Company — 

Tracks  between  Franklin  and  Baldwin,  4.22  miles,  Baldwin 

and  Franklin-Abbeville  Junction,  2.30  miles,  and  between 

New  Iberia  and  David,  4.60  miles;  annual  rental  $600_  _  .       $600.  00 

Tracks  between  Franklin- Abbeville  Junction  and  Alice  B., 

11.66  miles;  rental,  various  rates  per  loaded  car  of  sugar 

cane  dependent  on  point  of  origin 1^  374.  00 

Iberia  and  Vermilion  Railroad  Company,  terminal  facilities  at 
New  Iberia  and  tracks  between  New  Iberia  and  Iberia- Ver- 
milion Junction,  5.36  miles.  Rental,  for  terminal  facilities, 
$200  per  month,  credited  to  operating  expenses;  for  tracks,  3 

per  cent  per  annum  on  valuation  of  $37,520 1,  125.  60 

Iberia  and  Vermilion  Railroad  Company  and  Louisiana  Western 
Railroad  Company,  shop  buildings  and  contents  at  New  Or- 
leans and  Algiers;  each  user  pays  a  proportion  of  5  per  cent 
on  a  valuation  of  $491,994,  the  proportion  of  these  two  com- 
panies being  1  per  cent  and  28.4  per  cent,  respectively 7,  232.  28 

Louisiana  Western  Railroad  Company,  terminal  facilities  at  La- 
fayette, including  2.72  miles  of  road;  rental,  one-half  of  5  per 

cent  per  annum  on  valuation  of  $362, 159 9,  054.  00 

New  Iberia,  St.  Mary  &  Eastern  Railroad  Company — 

Industry  tracks  at  Shadyside;  rental,  one-half  of  5  per  cent 

per  annum  on  valuation  of  $4,540 113.  50 

Industry  tracks  at  Segura;  rental,  one-half  of  6  per  cent  per 

annum  on  valuation  of  $10,000 300.  00 

Pacific  Fruit  Express  Company,  certain  shop  facilities  at  Algiers; 

rental,  6  per  cent  per  annum  on  valuation  of  $5,500 ___         330.  00 

The  Texas  and  Pacific  Railway  Company,  station  facilities  and 

switch  track  at  Cheney ville;  annual  rental,  $75 75.  00 

Jointly  used,  but  not  owned,  owned  by — 

New  Orleans  Terminal  Company,  tracks  between  Shrewsbury  and 
Sugar  Refinery  at  Chalmette,  11.97  miles;  rental,  proportion, 
based  on  number  of  engines  and  cars  handled,  of  5  per  cent 
per  annum  on  a  valuation  of  $619,518.97  and  on  subsequent 

additions  and  betterments 1  355.  10 

The  Texas  and  Pacific  Railway  Company,  tracks  between  Cheney- 
ville  and  Alexandria,  23.60  miles;  rental,  3  per  cent  per  annum 

on  a  valuation  of  $15,000  per  mile  of  road 10  620.00 

Illinois  Central  Railroad  Company  and  The  Yazoo  and  Missis- 
sippi Valley  Railroad  Company,  passenger  station  facilities  at 
New  Orleans  and  tracks  as  follows:  Avondale  Incline  to  Poy- 
dras  Junction,  9.88  miles  (Yazoo  mileage) .  Avondale  Junction 
to  Poydras  Junction,  6.54  miles  (Illinois  Central  mileage). 
Poydras  Junction  to  Howard  Street,  New  Orleans,  1.34  miles 
(Illinois  Central  mileage).  Howard  Street  to  Union  Depot, 
New  Orleans,  0.21  mile  (Yazoo  mileage).  Rental,  for  tracks 
$5,000  per  annum  if  used  only  for  passenger  trains,  $6,250  per 
annum  if  used  for  both  freight  and  passenger  trains.  For  sta- 
tions and  other  facilities,  proportion  of  amounts  based  on 

valuation 21,267.86 
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Jointly  used,  but  not  owned,  owned  by— Continued.  nentals 

lUinois  Central  Railroad  Company  and  The  Yazoo  and  Missis- 
sippi Valley  Railroad  Company,  tracks  between  Shrewsbury 
and  Harahan  Junction,  and  Harahan  Junction  to  Incline,  5.41 
miles;  rental,  proportion  of  3  per  cent  on  value  of  property  and 

subsequent  additions  and  betterments _  $3  095  99 

Trans-Mississippi  Terminal  Railroad  Company,  tracks  from  near 
Amesville  westward  on  Swift  and  Company's  spur,  0.72  mile; 

rental,  $120  per  annum *         120  00 

Louisiana  Western  Railroad  Company,  terminal  facilities  at  La- 
fayette, including  3.87  miles  of  road;  rental,  one-half  of  6  per 
cent  per  annum  on  estimated  valuation  of  $240,806  and  on 

subsequent  additions  and  betterments q  o52  72 

New  Orleans,  Texas  &  Mexico  Railway  Companv7tVrmina'l"a"nd      ' 
transfer  facilities  at  Anchorage,  including  incline  and  transfer 
boats  and  2.49  miles  of  track;  rental,  2.5  per  cent  per  annum 
on  value  of  property  and  on  subsequent  additions  and  better- 
ments -2  -tQa  01 

Jointly  owned  and  jointly  used,  yards  at  Chalmette,  "adjoining  plant  ' 
of  American  Sugar  Refinery  and  consisting  of  3.57  miles  of  track 
owned  jointly  with  Illinois  Central  Railroad  Company  and  used 
by  owning  companies  jointly  with  The  Yazoo  and  Mississippi 
Valley  Railroad  Company  and  Louisville  and  Nashville  Railroad 
Company,  basis  of  payment  for  use,  proportion  of  5  per  cent  per 
annum  on  value  of  property,  the  division  among  users  being  based 
on  number  of  cars  handled  (receivable) 288  30 

GENERAL   BALANCE    SHEET    STATEMENTS 

The  general  balance  sheet  statement  of  the  Morgan's  Louisiana  and  Texas  as 
of  date  of  valuation,  follows: 

_  ASSETS 

Investments: 

Investment  in  road  and  equipment ._._  $29,  477,  865.  26 

Deposits  m  lieu  of.mortgaged  property  sold 920  02 

Miscellaneous  physical  property '  37  255  95 

Investments  in  afliliated  companies —  ' 

stocks __ ^  2g^  gg 

Bonds 350,000.00 

iNotee              100,000.00 

Other  investments — 

Stocks g^g  g^ 

Bonds 82,405.09 

Notes 4  Qgj  g2 

Miscellaneous ^gg'  g^^*  33 

^^^^^---- - - -- 30,  281,  221.  35 

Current  assets :  ======= 

ash_._  19,391.69 

Loans  and  bills  receivable ,_ jq  j^g  gg 

Traffic  and  car-service  balances  receivable 9'  575  95 

Net  balance  receivable  from  agents  and  conductors  (credit 

^^^^^^^)- —  - 7.06 
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Current  assets — Continued. 

Miscellaneous  accounts  receivable $84,  633.  49 

Interest  and  dividends  receivable 9,  521.  03 

Rents  receivable 602,235.  17 

Other  current  assets l,  597.  04 

Total. 737,  098.  17 

Deferred  assets: 

Working-fund  advances 6,  757.  38 

Other  deferred  assets 2,  285,  937.  48 

Total 2,  292,  694.  86 

Unadjusted  debits: 

Rents  and  insurance  premiums  paid  in  advance Cr.  .  01 

Other  unadjusted  credits 202,  413.  99 

Total _ 202,  413.  98 

Grand  total _ 33,  513,  428.  36 

LUBILITIES 

Stock,  capital  stock 15,  OOO,  000.  00 

Long-term  debt: 

Funded  debt  unmatured 1,  494,  000.  00 

Nonnegotiable  debt  to  aflfiliated  companies 416,  384.  35 

Total 1,  910,  384.  35 

Current  liabilities: 

Traffic  and  car-service  balances  payable 581.  71 

Audited  accounts  and  wages  payable 7,  828.  80 

Miscellaneous  accounts  payable 19,  640.  75 

Interest  matured  unpaid 14,  562.  17 

Funded  debt  matured  unpaid 4,  937,  713.  92 

Unmatured  interest  accrued 131,  182.  50 

Other  current  liabilities n,  610.  66 

Total 5,  123,  120.  51 

Deferred  liabilities,  other  deferred  liabilities 1,  481,  979.  20 

Unadjusted  credits: 

Tax  liability 5,  173.  35 

Insurance  and  casualty  reserves Dr.  62,  291. 10 

Accrued  depreciation,  equipment 1,  647,  031.  48 

Accrued  depreciation,  miscellaneous  physical  property 202.  20 

Other  unadjusted  credits 293,  518.  85 

Total _ 1,  893,  634.  78 
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Corporate  surplus: 

Addition  to  property  through  income  and  surplus $6,  876  50 

Profit  and  loss  credit  balance. g  097'  433'  q2 

'^^^ 8,  104,  309.  52 

Grand  total.. 33,  513,  428.  36 

The  general  balance  sheet  statement  of  the  United  States  Railroad  Administra- 
tion, as  of  date  of  valuation,  covering  operation  of  the  property  of  the  Morgan's 
Louisiana  and  Texas,  follows: 

_.  ASSETS 

investments: 

Bonds ..._, 0J3  ^ 

Advances.... _  ^6.  25 

Miscellaneous _ _ 071  qq 

^''^^^--- 82.  690.  25 

Current  assets: 

Uasn J  QQ2  572.27 

Traffic  and  car-service  balances  receivable V___     '  23o'  266^  31 

Net  balance  receivable  from  agents  and  conductors 302,'  235  23 

Miscellaneous  accounts  receivable "  1  qiO  144  18 

Material  and  supplies ...._ :."::::":::  1;  157;  390.'  59 

Other  current  assets. ^ ^  egg  go 

'^°*^* - ---- 4,  694,  194.  20 

Deferred  assets: 

Working-fund  advances 4  472  94 

Other  deferred  assets lll^lll^^  1,  479^  m.  62 

'^^^ 1,  483,  633.  56 

Unadjusted  debits:  ===== 

Rents  and  insurance  premiums  paid  in  advance _ 24  76 

Other  unadjusted  debits _ III.'      629  089  35 

Total __,_ g29,  114.  11 

Grand  total. 6,  889,  632.  12 

UABIUTIKS 

Long-term  debt,  nonnegotiable  debt  to  affiliated  companies,  open 
^^<^^^-  — - 1,  694,  760.  55 

Current  liabilities:  ===== 

Audited  accounts  and  wages  payable $54,  841  86 

Miscellaneous  accounts  payable __l       795  949  gg 

Other  current  liabilities ''I~I"I  ""    Dr  A  7A7  7A 

'^°**' -  — -   1,647,043.97 
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Deferred  liabUities,  other  deferred  liabilities _-.$2,  070,  067.  17 

Unadjusted  credits: 

Tax  liability 159^  ^qq  qq 

Insurance  and  casualty  reserves 20  780.  72 

Operating  reserves Dr.  109  S20. 11 

Accrued  depreciation — equipment _         51,  708.  13 

Other  unadjusted  credits 303'  504.  57 

'^0**1--- 426,  473.  91 

Corporate  surplus,  profit  and  loss  credit  balance 1,  151,  286.  52 

Grand  total g^  ggg^  532.  12 

Predecessor  Companies 

The  New  Orleans,  Opelousas  and  Great  Western  Railroad  Company 
(Charles  Morgan)— Predecessor  op  the  Morgan's  Louisiana  and 
Texas 

introductory 

The  New  Orleans,  Opelousas  and  Great  Western  Railroad  Company  (Charles 
Morgan)  was  not  a  corporation.  Charles  Morgan  was  the  successor  of  the 
company  of  that  name,  having  purchased  its  property,  including  its  franchises, 
and  as  the  individual  owner  operated  the  property  until  April  1,  1878,  when  he 
sold  it  to  the  Morgan's  Louisiana  and  Texas. 

Charles  Morgan  was  a  New  York  capitalist  prominently  identified  with  various 
railroads  in  Louisiana  and  Texas  and  with  steamship  lines  between  New  York 
City  and  New  Orleans,  La.,  and  on  the  Gulf  of  Mexico.  Separate  records  for 
the  operation  and  development  of  the  former  property  of  The  New  Orleans, 
Opelousas  and  Great  Western  Railroad  Company  were  maintained.  The  road 
was  generally  known  as  Morgan's  Louisiana  and  Texas  Railroad  during  the 
period  of  Morgan's  sole  ownership.  It  will  be  hereinafter  referred  to  as  the 
Charles  Morgan. 

The  Charles  Morgan,  at  the  date  of  sale  to  the  Morgan's  Louisiana  and  Texas, 
owned  and  operated  about  94.5  miles  of  single-track,  standard-gage,  steam  rail- 
road, all  in  the  State  of  Louisiana.  Its  main  line  extended  from  Algiers,  a  point 
on  the  Mississippi  River  opposite  New  Orleans,  in  a  westerly  direction  for  a 
distance  of  about  80  miles  to  Morgan  City,  formerly  called  Brashears,  a  point 
on  Berwick's  Bay.  A  branch  line  extended  from  Schriever,  formerly  Terrebonne, 
in  a  general  southerly  direction  to  Houna,  a  distance  of  14.5  miles.  Ferry  service 
for  the  transfer  of  freight  and  passengers  was  maintained  across  the  Mississippi 
River  between  Algiers  and  New  Orleans.  At  New  Orleans  and  at  Morgan  City 
the  Charles  Morgan  interchanged  freight  and  passenger  business  with  steamer 
lines. 

The  Charles  Morgan  was  operated  by  Charles  A  Whitney  &  Company,  as 
agents  for  Charles  Morgan. 

Records  for  the  Charles  Morgan  between  August  1,  1869,  and  October  31,  1870, 
are  missing,  so  that  only  partial  information  for  that  period  has  been  obtained, 
mainly  from  certain  records  marked  C.  A.  Whitney  and  Co. 
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DEVELOPMENT  OP  FIXED  PHYSICAL  PROPERTY 

The  road  owned  by  the  company  on  the  date  of  the  sale  of  its  property  had 
been  acquired  in  part  by  purchase  and  in  part  by  construction,  as  set  forth  in 
detail  in  the  chapter  on  development  of  fixed  physical  property  in  the  report  on 
the  Morgan's  Louisiana  and  Texas.  In  addition,  it  purchased  from  the  Pont- 
chartrain  Rail  Road  Company  on  March  11,  1872,  about  one  and  a  half  miles  of 
track  in  New  Orleans  for  terminal  purposes,  which  it  later  disposed  of. 

HISTORY  OF  CORPORATE  FINANCING 

No  syndicating  arrangements  for  financing  the  purchase  and  operation  of  the 
company  were  made.  The  completed  road  was  purchased  by  Charles  Morgan 
under  foreclosure  proceedings,  the  purchase  price  being  $2,050,000,  of  which 
$701,825  was  paid  in  cash.  Payment  of  the  remaining  $1,348,175  of  the  purchase 
price  was  assumed  by  Charles  Morgan  in  favor  of  the  holders  of  1,987  bonds  of 
The  New  Orleans,  Opelousas  and  Great  Western  Railroad  Company,  having  a 
par  value  of  $1,987,000  and  maturing  April  1,  1889.  The  payment  assumed 
amounted  to  $678.48  for  each  of  the  bonds  and  their  interest  rate  of  8  per  cent 
per  annum  was  payable  on  that  sum  instead  of  on  the  par  value. 

On  the  date  of  sale  of  the  property  of  the  Charles  Morgan  to  Morgan's  Louisiana 
and  Texas,  Charles  Morgan  owned  1,616  of  the  bonds,  whose  cost  of  acquisition, 
except  for  48  bonds  purchased  for  cash  at  par  of  the  reduced  principal,  is  not  of 
record  on  the  books  of  the  company.  There  were,  therefore,  371  bonds  out- 
standing in  the  hands  of  the  public,  with  a  liability  for  principal  of  $251,716.08. 

On  the  books  of  the  Charles  Morgan,  as  of  March  31,  1878,  there  was  an  open 
account  liability  of  $126,496.57  to  Charles  Morgan.  This  open  account  was 
largely  a  clearing  account  for  transactions  affecting  both  investment  and  oper- 
ations. It  also  recorded  advances  made  by  Charles  Morgan  for  the  railroad, 
advances  made  by  the  railroad  to  him,  and  amounts  paid  to  him  as  owner. 

RESULTS  OF  CORPORATE  OPERATIONS 

Complete  results  of  operations  can  not  be  stated  owing  to  the  absence  of 
records  for  the  period  from  August  1,  1869,  to  October  31,  1870. 

Income  statement. — A  condensed  summary  of  the  income  accounts  for  the 
period  November  1,  1870,  to  the  date  of  sale  follows: 

Operating  income: 

Railway  operating  revenues $7,  872,  033.  30 

Railway  operating  expenses 4,  537,  452.  69 

Net  revenue  from  railway  operations 3,  334,  580.  6 1 

Railway  tax  accruals 134,  273.  99 

Total  operating  income 3,  200,  306.  62 

Nonoperating  income: 

Hire  of  equipment 60.  00 

Miscellaneous  rent  income 545.  00 

Income  from  funded  securities 4,  980.  36 

Miscellaneous  income 227.  80 

Total 5,  813.  16 

Gross  income 3,  206,  119.  78 
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Deductions  from  gross  income: 

Interest  on  funded  debt __       $163,  390.  98 

Interest  on  unfunded  debt 49  219.97 

Total 212,  610.  95 

Net  income 2,993,508.83 

Disposition  of  net  income,  income  credit  balance  transferable  to 
profit  and  loss 2,  993,  508.  83 

Profit  and  loss — As  transactions  affecting  income  and  its  disposition  were  passed 
to  the  open  account  with  Charles  Morgan  there  was  no  profit  and  loss  account  on 
the  books.  In  the  open  account  $1,331.40,  the  uncollectible  balance  of  an  account 
receivable,  was  charged  against  Charles  Morgan.  A  profit  and  loss  account, 
taking  up  the  income  results  and  this  item,  would  be  as  follows: 

Credit  balance  transferred  from  income $2,  993,  508.  83 

Miscellaneous  debits l,  331.  40 

Credit  balance  on  Mar.  31,  1878 2,  992,  177.  43 

INVESTMENT    IN    ROAD    AND    EQUIPMENT 

The  records  of  the  company  for  the  period  August  1,  1869,  to  October  31,  1870, 
are  missing.  The  following  is  a  general  analysis  of  the  investment  in  road  and 
equipment  as  recorded  in  the  period  from  November  1,  1870,  to  the  date  of  sale 
of  the  property. 

Road   and  equipment  purchased  under  foreclo- 
sures, properties  of  The  New  Orleans,  Opelousas 
and  Great  Western  Railroad  Company: 
Completed  road — 

Recorded  money  outlay $701,  825.  00 

Funded    debt    assumed    at    an    agreed 
amount 1,  348,  175.  00 

$2,  050,  006.  00 

Partially  built  road,  recorded  money  outlay 250,  000.  00 

(This  amount  when  applied  in  partial  settlement  of  judg- 
ments against  The  New  Orleans,   Opelousas  and  Great 
Western  Railroad  Company  was  distributed,  to  Charles 
Morgan  $197,025.03,  and,  to  various  parties  $52,974.97) 
Road  purchased  from  Pontchartrain  Rail  Road  Company,  re- 
corded money  outlay 250,  000.  00 

Construction,  additions  and  betterments,  construction  of  branch 
line  from  Schriever  to  Houma  and  improvements  on  whole 
property,  recorded  money  outlay __     l,  284,  053.  55 

Total 3,834,053.  55 

Less  road  and  equipment  retired: 

Retirement  of  road,  sale  to  the  New  Orleans, 
Mobile  and  Texas  Railroad  Company  for  the 
consideration  of  $283,205.47,  of  the  par- 
tiallj'^  built  road  acquired  from  The  New 
Orleans,  Opelousas  and  Great  Western  Rail- 
road Company,  resulting  in  a  retirement 
from  investment  account  of  the  amount  for 

which  this  property  had  been  purchased $250,000.00 
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Less  road  and  equipment  retired — Continued. 

Retirement  of  equipment  at  sale  price  of $31,  000.  00 

$281,  000.  00 

Total  recorded  at  Mar.  31,  1878 3,  553,  053.  55 

This  balance,  omitting  the  recorded  money  outlay  for  that  part  (if  the  property 
which  was  disposed  of,  would  comprise  the  following: 

Recorded  money  outlay «2  235  878  'I'i 

Funded  debt  assumed  at  agreed  price 1'  348  175*  qo 

Less  unknown  cost  of  equipment  retired  at  a  sale  price  of 31,  000.  00 

In  addition,  the  company  charged  $70,621.43  of  recorded  money  outlay  for 
construction  of  125  freight  cars  to  operating  expenses,  and  recorded  money  out- 
lay of  $95,177.23  for  alteration  in  gage  of  road,  in  equipment  and  in  turntable, 
to  the  Charles  Morgan. 

INVESTMENT   IN    OTHER    COMPANIES 

There  were  due  to  the  Charles  Morgan  as  of  March  31,  1878,  balances  in  open 
accounts  with  the  Morgan  Line  (of  steamers)  and  with  the  Atchafalaya  Bay 
Company  of  Louisiana,  the  respective  amounts  of  $112,119.36  and  $16,255.64. 

The  New  Orleans,  Opelousas  and  Great  Western  Railroad  Company- 
Predecessor  OF  the  Charles  Morgan 

INTRODUCTORY 

\ 

This  company,  a  corporation  of  the  State  of  Louisiana,  owned  and  operated 
on  July  31,  1869,  when  the  completed  part  of  its  railroad  was  purchased  by  Charles 
Morgan  under  foreclosure,  80  miles  of  single-track,  steam  raUroad,  of  a  gage  of 
5  feet  and  6  inches.  The  main  line  extended  from  Algiers  on  the  Mississippi 
River  opposite  New  Orleans,  to  Morgan  City,  formerly  Brashears,  a  point  on 
Berwick  Bay.  Ferry  service  across  the  Mississippi  River  between  Algiers  and 
New  Orleans  was  maintained  for  the  transfer  of  freight  and  passengers. 

In  addition,  this  company  had  partly  completed  the  construction  of  80  miles 
of  road  extending  from  Morgan  City  northwesterly  to  a  point  near  Opelousas, 
La.,  but  from  May  1,  1862,  by  or  for  the  Government  without  compensation  to 
the  owner.  From  February  1,  1866,  till  date  of  sale.  The  New  Orleans,  Ope- 
lousas and  Great  Western  Railroad  Company  operated  its  own  road.  The 
records  of  the  company  are  incomplete,  no  ledger  or  journal  for  the  period  beyond 
March  10,  1869,  being  obtainable. 

DEVELOPMENT   OF   FIXED   PHYSICAL   PROPERTY 

Details  with  respect  to  the  construction  of  the  property  owned  on  date  of  sale 
are  given  in  the  chapter  on  development  of  physical  property  in  the  report  on 
the  Morgan's  Louisiana  and  Texas. 

HISTORY   OF   CORPORATE    FINANCING 

Syndicating,  banking,  and  other  financial  arrangements.— The  records  of  the 
company  do  not  indicate  the  use  of  syndicating  arrangements  in  connection  with 
the  issuance  of  its  securities.  Subscriptions  for  part  of  the  capital  stock  were 
made  by  the  State  of  Louisiana  and  by  the  city  of  New  Orleans  The  sale  of 
State  and  city  bonds  delivered  at  par  in  settlement  of  the  respective  subscriptions 
was  an  important  feature  in  the  financing  of  road  construction. 
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Capital  stock  and  long-term  debt. — From  the  date  of  its  incorporation,  early  in 
1852,  to  March  10,  1869,  the  period  for  which  books  have  been  found,  the  com- 
pany recorded  issues  of  capital  stock  and  funded  debt  aggregating  $5,349,176.78. 
Bonds  of  a  par  value  of  $9,000,  reported  to  stockholders  as  also  having  been 
issued,  had  not  been  recorded.  Of  these  issues,  $5,276,176.78  were  recorded  as 
outstanding  in  the  hands  of  the  public,  although  the  amount  actually  out- 
standing was  $5,285,176.78.  These  issues  and  retirements  of  securities  are 
summarized  in  the  following  table: 


Class 


Capital  stock,  common,  par  value 
Fun4«d  debt,  par  value 

Total 


Issued 


$3, 268, 176. 78 
2.100.000.00 


5,358,176.78 


Retired 


$73,000.00 


73,000.00 


Actually  out- 
standing 


$3,  258, 176. 78 
2,027,000.00 


5,285,176.78 


Capital  stock. — Capital  stock,  authorized  in  the  amount  of  $6,000,000  par 
value,  was  issued  in  the  amount  of  $3,258,176.78  in  exchange  for  the  following, 
recorded  considerations: 


Par  value 


ConsidM-ation 


Issued 

$1,  084,  328.  29 

1,  500.  000.  00 

650.  000.  00 

13, 875. 00 

6, 018. 33 

1,476.94 

2, 478.  22 


3,  258, 176.  78 


Cash  (discount  $3,924.99) 

Bonds  of  city  of  New  Orleans,  at  par. 

Bonds  of  State  of  Louisiana,  at  par 

Real  estate  and  construction. 

Operating  expenses 

Settlement  of  short-term  note 

Recorded  amount  of  item  for  which  detail  is  unascertainable 

Total  par  value 


Recorded 
value 


$1,  080.  403. 30 

1, 500. 000. 00 

650.  000..0O> 

13.  875. 00 

6. 018. 3J 

1, 476. 94 

2, 478.  22 


3, 254, 251.  7» 


The  discount  of  $3,924.99  was  charged  to  profit  and  loss  account. 

As  recorded  in  the  accounts  for  capital  stock,  the  amount  outstanding  was 
$3,183,680.23.  The  difference  of  $74,496.55  is  due  to  a  deduction  of  $73,796.38, 
because  of  canceled  interest  on  overdue  stock  subscriptions,  though  the  amount 
of  stock  issued  was  not  thereby  affected,  and  to  an  omission  of  $700.17  in  frac- 
tional stock,  payment  for  which  was  credited  to  profit  and  loss. 

Funded  debt. — The  company  issued  and  reacquired  funded  debt  in  exchange 
for  the  following  recorded  considerations: 


Par  value 


Issued 
$2, 091, 000. 00 


Consideration 


2, 091, 000.  00 
9.000.00 


2, 100, 000.  00 

Reacquired 
and  retired 
$26, 000.  00 
47. 000.  00 


73, 000. 00 

Outstanding 
$2, 027, 000.  00 


Ca.sh... 

Bonds  of  the  city  of  New  Orleans,  at  par 

Bonds  of  the  city  of  New  Orleans,  taken  at  85. 

Payment  of  current  liabilities 

Settlement  of  interest  coupons  at  par 

Labor  and  material  for  construction 

Recorded  issues  and  considerations. 

Discount  $452,989.  41. 

Not  recorded,  consideration  unknown 

Total  par  value  issued 


Recorded 
value 


$1. 


165, 001.  76 
4,000.0a 
8,500.00 

367, 508. 8S 
40,000.00 

53. 000.  oa 


Cash  (.$300  less  than  par  value) 

Bonds  of  the  city  of  New  Orleans  at  par. 

Total  par  value  reacquired 


1,638, 010. 5» 


25,  700.  OO 
47, 000. 0» 


72, 700.  OO 
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The  difference  between  the  par  value  of  funded  debt  recorded  as  having  been 
issued  and  the  considerations  recorded  as  received  in  exchange  therefor  amounted 
to  $452,989.41.  Of  this  amount  $449,689.41  was  charged  to  profit  and  loss,  while 
the  balance,  $3,400,  representing  discount,  was  not  recorded  on  the  books,  the 
proceeds  of  the  bonds  instead  of  the  full  par  value  having  been  entered  as  the 
liability. 

The  diflFerence  of  $300  between  the  reacquisition  cost  and  the  par  value  of 
funded  debt  reacquired  was  adjusted  by  crediting  profit  and  loss  account. 

A  statement  of  the  funded  debt  actually  outstanding  when  the  property  of  this 
company  was  disposed  of,  follows: 


Title  of  security 


First-mortgage,  8  per  cent  constraetlon  bonds,  maturing  Apr.  1. 1889 
Second-mortgage  bonds  maturing  Mar.  1, 1887 71...:.. ... 

Total 


Par  value 


$1,987,000 
40,000 


2,027,000 


As  recorded  in  the  account  for  funded  debt  unmatured,  the  amount  outstanding 
was  $2,014,600.  A  difference  of  $3,400  is  due  to  the  entering  in  that  account  for 
$18,000  par  value,  only  the  amount  of  $14,600,  and  correspondingly  omitting 
from  profit  and  loss,  the  discount.  As  previously  mentioned,  $9,000  par  value 
was  not  recorded  in  books  extending  to  March  10,  1869. 

Short-term  riotes.— To  March  10,  1869,  $7,742,796.60  of  short-term  notes  were 
issued,  of  which  $7,717,093.56  par  value  had  been  retired,  leaving  $25,703.04 
par  value  outstanding.  Of  the  notes  issued  $1,397,357.36  was  to  renew  other 
notes.     The  remainder  of  the  retirements  was  made  generally  with  cash. 

RESULTS  OF  COBPORATE  OPERATIONS 

The  results  of  corporate  operations  from  the  beginning  of  operations  to  March 
10,  1869,  as  shown  in  the  income  and  profit  and  loss  accounts,  are  given  below. 
From  May  1,  1862,  to  January  31,  1866,  operations  were  conducted  by  or  for  the 
Federal  Government  without  compensation  to  the  company. 

Income  statement. — A  condensed  summary  of  the  income  account  for  the 
period  indicated,  follows: 

Operating  income: 

Railway  operating  revenues $3,  572,  799.  50 

Railway  operating  expenses 3  294  982.29 

Net  revenue  from  railway  operations 277  817.  21 

Total  operating  income 277  817.  21 

Nonoperating  income,  income  from  funded  securities 237^  990.  68 

Gross  income _ 515  397.  89 

Deductions  from  gross  income: 

Interest  on  funded  debt 409  296.09 

Interest  on  unfunded  debt 593  §28  95 

'^****^ 1,  002,  925.  04 

Net  deficit,  transferred  to  debit  of  profit  and  loss 487,  1 17.  15 

Profit  and  loss  statement.^A  summary  of  the  profit  and  loss  accounts  for  the 
period  indicated,  follows: 
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Credit,  miscellaneous  credits,  including  an  item  of  $300,  the  differ- 
ence between  the  par  value  and  cost  of  reacquirement  of  bonds 
of  The  New  Orleans,  Opelousas  and  Great  Western  Railroad 
Company,  and  an  item  of  $2,140,  the  difference  between  the 
par  of  bonds  of  the  city  of  New  Orleans  and  the  price  at  which 
they  were  purchased  by  this  company $17,  627.  16 

Debits: 

Net  debit  balance  transferred  from  income 487,  117.  15 

Stock  discount  extinguished  through  surplus 3,  924.  99 

Debt  discount  extinguished  through  surplus 449,  589.  41 

Miscellaneous  debits — 

Amount  below  par  at  which  The  New 
Orleans,  Opelousas  and  Great  Western 
Railroad  Company  sold  bonds  of  the 

city  of  New  Orleans $380,  322.  11 

Amount  below  par  at  which  it  sold  bonds 

of  the  State  of  Louisiana 33,  846.  56 

Adjustment  of  account,  rolling  stock,  to 
reduce  to  estimated  cash  value  as  of 

Jan.  1,  1869 293,420.63 

Accounts  against  the  Confederate  Gov- 
ernment written  off  as  worthless 62,  470.  57 

Bonds  of  Louisiana  municipalities,  pur- 
chased during  the  Civil  War,  written 

off  as  worthless 53,000.00 

Other  miscellaneous  debits 88,  604.  01 

911,  663.  88 

Total 1^  852,  295.  43 

As  recorded,  the  debit  balance  on  March  10,  1869,  would  be  affected  by  the 
errors  of  record  with  respect  to  the  amount  of  capital  stock  outstanding  and  the 
amount  of  funded  debt. 

The  debit  balance  would  be  increased  by  the  following  amounts  chargeable  to 
profit  and  loss  account. 

Reversal  of  credit $700.  17 

Cancellation  of  income  interest 73,  796.  33 

Discount  on  bonds  not  previously  recorded  as  such 3,  400.  00 


77,  896.  55 

The  debit  balance  as  of  March  10,  1869,  would  be  increased  by  these  adjust- 
ments to  $1,912,564.82,  without  regard  to  the  $9,000  of  funded  debt  not  of  record 
though  reported  as  being  outstanding. 

INVESTMENT    IN    ROAD    AND    EQUIPMENT 

The  investment  in  road  and  equipment,  including  land,  on  March  10,  1869, 
was  recorded  as  $3, 145,481 .20,  of  which  the  following  is  a  general  analysis : 

Recorded  money  outlay $3^  332^  o72.  44 

Outlay  in  securities  at  par: 

Capital  stock $13,  875.  00 

Bonds 48,000.00 

o«  XT  ,  T>  ■ ^1'  875.  00 
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Outlay  in  securities  owned  by  Th^  New  Orleans, 
Opelousas  and  Great  Western  Railroad  Company : 

Bonds  of  the  State  of  Louisiana  at  par $10,  000,  00 

Bonds  of  the  city  of  New  Orleans — 

$33,000  par  value  at  par 33,  OOO.  00 

$5,000  par  value  at  85 4,  250.  00 

$3,000  par  value  at  80 2,  400.  00 

$49,650.00 

,  '^^^^^ - 3,  443,  597.  44 

Less — 

Retirement  of  sawmill  at  recorded  cost 4,  695.  52 

Amount  transferred  to  profit  and  loss  account 
adjusting  rolling  stock  to   $300,000  as  being 

the  estimated  cash  value  at  Jan.  1,  1869 293,  420.  63 

298,  116.  15 

Total  as  of  Mar.  10,  1869 _.. 3,  145,  481.  29 

In  addition,  net  charges  of  $186,859.56,  representing  revenues  and  operating 
expenses  dunng  the  construction  period  would,  under  the  present  classification 
of  accounts,  be  includible  in  the  investment  in  road  and  equipment  account 

In  a  report  to  stockholders  for  the  year  1867,  it  is  stated  that  the  part  of  the 
equipment  turned  back  by  the  United  States  Government  was  at  least  $297,870 
less  m  value  than  the  equipment  taken  over  in  1862.  Whether  or  not  the  reduc- 
tion in  the  equipment  account  was  made  for  that  reason  is  uncertain,  as  details 
of  the  adjustment  basis  are  not  of  record. 

MISCELLANEOUS   PHYSICAL   PROPERTY 

In  1852  the  company  purchased  certain  real  estate  in  Gretna,  La.,  for  $30  000 
in  notes  and  $9,600  in  cash,  and  set  up  the  amount  of  $39,600  as  representing 
property  not  used  for  transportation  purposes.  Part  of  this  land  was  sold  and 
on  March  10,  1869,  the  remainder  was  carried  at  $29,055.69,  but  the  records  do 
not  indicate  what  part,  if  any,  had  been  taken  over  for  carrier  purposes. 

INVESTMENTS   IN    OTHER    COMPANIES 

.^nf  ^-!^'  ?^  *^^  ^^""^^  financing  of  this  company  bonds  of  the  State  of  Louisiana, 
:!  n^T  *^^  ""'^^  ""^  ^^"^  Orleans,  $1,  517,000,  and  of  the  Parish  of  St.  Landry, 
$2,000,  were  acquired  by  the  raiboad  and  disposed  of  as  follows- 


Far  value 


Acquired 
$650,000.00 
61,000.00 


Consideration 


Recorded 
value 


Capital  stock  at  par. 
Cash 


7oi,ooaoo 

1, 500^  000. 00 

4.000.00 

10, 000.  00 

2,000.00 

1,00a  00 


1, 517,  OOa  00 
2, 00a  00 


2;  22a  00a  00 


Total- 

Capital  stock  at  par l"l[ 

First-mortgage  construction  bonds  ait  pju- 

First-mortgage  bonds,  par  value  $10,612,  recorded  at" 

Kails  and  fastenings  recorded  at 

Cash 


Total 

Cash : 


$650,000.00 
51, 000. 00 


701, 000. 00 

1, 500, 000.  00 

4,000.00 

8,  500.  00 

1,360.00 

810.00 


Total- 


1, 514, 670.  00 
2,000.00 


2,217,670.00 
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Par  value 


Disposed  of 
$2, 220,00a  00 


Consideration 


Recorded 
value 


55,000.00 
2, 165, 000. 00 


Cash 

First-mortgage  construction  bonds  at  par        

Company  tax  bonds  at  par...  — ^t:--- 

Written  off  to  profit  and  losa,  at  par,      

Total 


$1,354,496.33 

50, 450. 00 

298, 885. 00 

4,O00.0Q 

43,00a  00 


1,750.831.33 


The  difference  of  $2,330  between  the  par  of  bonds  acquired  and  the  total 
recorded  considerations  was  credited  $190  to  income  and  $2,140  to  profit  and  loss 

The  difference  of  $414,168.67  between  the  par  of  $2,165,000  and  the  recorded 
considerations  received  was  charged  to  profit  and  loss. 


Section  11 

Valuation  Docket  No.  923 

Southern  Pacific  Terminal  Company 

Location  and  general  description  of  property.— The  Southern  Pacific 
Terminal  Company,  herein  called  the  Southern  Pacific  Terminal, 
owns  and  operates  a  terminal  property  on  Galveston  Island  in  the 
State  of  Texas.  The  railroad  property  consists  of  27.270  miles  of 
yard  and  side  tracks,  a  steam  electric  power  plant,  piers,  freight 
house,  slips,  warehouse,  roundhouse,  shops,  and  other  termmal 
facihties  at  tidewater.  The  necessary  switching  over  the  tracks  of 
the  Southern  Pacific  Terminal  is  performed  by  The  Galveston, 
Harrisburg  and  San  Antonio  Railway  Company. 

Capital  stock  and  long-term  debt.— The  Southern  Pacific  Terminal 
had  outstanding,  on  date  of  valuation,  a  total  par  value  of  $2,000,000 
of  common  stock. 

Results  of  corporate  operations.— ¥ot  the  period  November  1,  1901, 
to  December  31,  1917,  the  aggregate  railway  operating  expenses  were 
33.9  per  cent  of  the  railway  operating  revenue.  During  the  period 
of  10  years  preceding  date  of  valuation  average  annual  dividends  of 
8.4  per  cent  on  the  common  stock  were  declared. 

Original  cost  to  date.— The  original  cost  to  date  of  the  common- 
carrier  property  of  the  Southern  Pacific  Terminal  can  not  be  ascer- 
tained. The  data  obtained  on  the  outlay  for  creating  and  improving 
the  property  may  be  summarized  as  follows: 

Recorded  money  outlay $1^  ^qq^  q^^  33 

Expenditures  by  the  Southern  Pacific  Company  which  can  not  be 

analyzed,  due  to  lack  of  records 1  ^n  592  51 
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Expenditures  by  The  Galveston,  Harrisburg  and  San  Antonio 

Railway  Company  for  improvements  _ _ $41,  739.  54 


From  which  should  be  deducted  such  portions,  not  definitely  as- 
certainable, as  represent  property  retired,  credited  at 93,  563.  70 

We  are  not  able  to  report  the  cash  value  at  the  time  of  the  transac- 
tion of  the  outlays  other  than  money,  because  we  have  not  been  able 
to  obtain  the  necessary  information.  There  may  be  included  in  the 
outlays  stated  above  some  or  all  of  the  cost  of  the  noncarrier  lands 
owned.     Further  information  will  be  found  in  Appendix  2. 

Investment  in  road  and  equipment. — The  investment  of  the  Southern 
Pacific  Terminal  in  road  and  equipment,  including  land,  on  date  of 
valuation,  is  stated  in  its  books  as  $2,749,316.48.  If  certain  read- 
justments were  made,  this  amount  would  be  increased  to  $2,750,- 
409.58,  of  which  $1,353,332.05,  less  an  undetermined  portion  thereof 
assignable  to  ojffsetting  items  included  in  amounts  recorded  at 
$93,563.70,  represents  considerations  other  than  money,  the  cash 
value  of  which  at  the  time  of  the  transaction  we  are  not  able  to  report, 
because  it  has  been  impossible  to  obtain  the  necessary  information. 
There  may  be  included  in  the  amount  above  stated  some  or  all  of 
the  cost  of  the  noncarrier  lands  owned.  Further  information  will  be 
fotmd  in  Appendix  2. 

Cost  of  reproduction  new  and  cost  of  reproduction  less  depreciation. — 
The  cost  of  reproduction  new  and  cost  of  reproduction  less  deprecia- 
tion of  all  common-carrier  property,  other  than  land  and  material 
and  supplies,  owned  or  used  by  the  Southern  Pacific  Terminal  are  as 
shown  below: 


Classification 


Wholly  owned  and  used 

Owned  but  not  used,  leased  to  The  Oalveston,  Harrisburg  and  Saii  Anionio 
RaOway  Company 

Total  owned 

Total  used ..." 


Cost  of  re- 
production 
new 


$1,127,024 
919 


1, 127, 943 
1,127,024 


Cost  of  re- 
production 
less  depre- 
ciation 


$776,619 
781 


777,300 
776, 510 


These  amounts,  classified  in  conformity  with  the  classification  of 
expenditures  for  road  and  equipment  as  prescribed  by  us,  are  shown 
in  summary  sheets  in  Appendix  1.  Information  as  to  the  character 
of  the  property  owned  but  not  used  will  be  found  in  Appendix  2  under 
leased  railroad  property. 

Cost  of  lands,  rights  of  way^  and  terminals  at  time  of  dedication  to 
public  use,  and  their  present  value. — The  Southern  Pacific  Terminal 

36  Val.  Rep. 


owns  and  uses  for  common-carrier  purposes  164.44  acres  of  land. 
The  total  original  cost  of  lands  owned  by  the  Southern  Pacific  Termi- 
nal and  used  for  common-carrier  purposes  can  not  be  ascertained,  as 
the  necessary  records  are  not  obtainable,  but  data  that  are  obtainable 
on  their  original  cost  will  be  found  in  Appendix  2.  Their  present 
value  is  $2,239,380. 

Property  held  for  purposes  other  than  those  of  a  common  carrier. — 
The  Southern  Pacific  Terminal  owns  and  holds  for  noncarrier  purposes 
157.98  acres  of  land.  The  original  cost  of  these  lands  can  not  be  as- 
certained, as  the  necessary  records  are  not  obtainable,  but  data  that 
are  obtainable  on  their  original  cost  will  be  found  in  Appendix  2. 
The  present  value  of  the  noncarrier  lands,  and  improvements  thereon, 
owned  by  the  Southern  Pacific  Terminal  is  $1,704,073.  The  value  of 
noncarrier  structures  on  carrier  land  is  $10,573. 

The  Southern  Pacific  Terminal  owns  securities  of  other  companies 
held  for  noncarrier  purposes.  Their  par  value  is  $147,962.44  and  their 
book  value,  stated  by  the  Southern  Pacific  Terminal  as  its  net  invest- 
ment in  the  securities  of  other  companies,  is  the  same  amount.  These 
securities,  with  their  par  and  book  values  on  date  of  valuation,  are 
listed  in  Appendix  2. 

Aids,  gifts,  grants  of  rights  of  way,  and  donations. — The  Southern 
Pacific  Terminal  reports  that  it  has  received  as  aids  materials  of  a 
value  of  $167.10  from  the  city  of  Houston,  Tex.  In  addition,  the 
following  aids,  gifts,  grants,  and  donations  are  foimd  of  record: 


Donor 

Description 

Amount 

Metals  Warehouse  Company 

Tarver,  Steele  and  Company 

Excess  over  $350  for  construction  of  lean-to  for  warehouse 

No.  3. 
50  per  cent  of  cost  of  filling  in  with  mud  shell  around  sheds 

at  Pier  "A." 

$126.55 
1,  744.  23 

Material  and  supplies. — The  book  value  of  material  and  supplies 
on  hand  on  December  31,  1917,  when  the  property  of  the  Southern 
Pacific  Terminal  was  taken  over  for  operation  by  the  United  States 
Railroad  Administration,  was  $2,057.62.  The  Southern  Pacific  Ter- 
minal has  no  material  and  supplies  on  hand  on  date  of  valuation. 

The  investment  of  the  United  States  Railroad  Administration  in 
material  and  supplies  applicable  to  its  operation  of  the  property  on  the 
Southern  Pacific  Terminal  is  stated  in  its  books  on  date  of  valuation  as 
$2,111.79. 

Final  value. — After  careful  consideration  of  all  facts  herein  con- 
tained, including  appreciation,  depreciation,  going-concern  value^ 
working  capital,  and  all  other  matters  which  appear  to  have  a  bearing 
upon  the  values  here  reported,  the  values,  for  rate-making  purposes, 
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of  the  property  of  the  Southern  Pacific  Terminal,  owned  or  used, 
devoted  to  common-carrier  purposes,  are  found  to  be  as  follows: 

Final  value 
Wholly  owned  and  used _. $3,  022,  112 

Owned  but  not  used,  leased  to  The  Galveston,  Harrisburg  and  San 

Antonio  Railway  Company. _ _ gOO 

Used  but  not  owned,  leased  from — 

.     Texas  and  New  Orleans  Railroad  Company 20,  000 

The  Galveston,  Harrisburg  and  San  Antonio  Railway  Company  _  7,  963 

Total 27,963 

Total  owned __ 3,022,912 

Total  used_.. 3,  050,  075 

There  are  included  in  the  above  statement  the  following  amounts 
for  working  capital: 


Cash 

Material 
and  sup- 
plies 

Total 

Owned  and  used 

$2,112 

$2,112 

20,000 
7,963 

Used  but  not  owned,  owned  by- 
Texas  and  New  Orleans  Railroad  Company 

$20,000 

The  Qalveston,  Harrisburg  and  San  Antonio  Railway  Company 

7,963 

No  other  values  or  elements  of  value  to  which  specific  sums  can  now 
be  ascertained  are  found  to  exist. 
By  the  commission,  division  1. 


[seal.] 


APPENDIX  1 


George  B.  McGinty, 

Secretary, 


Southern  Pacific  Terminal 

Traffic  connections.— The  tracks  of  the  Southern  Pacific  Terminal  have  physical 
connection  at  each  end  of  its  yards  with  those  of  The  Galveston,  Harrisburg  and 
San  Antonio  Railway  Company. 

Physical  conditions  affecting  construction. — This  terminal  is  located  for  the 
greater  part  on  reclaimed  land,  the  material  being  dredged  from  the  slips  and 
bay. 

Equipment.— The  only  equipment  owned  by  the  Southern  Pacific  Terminal  is 
a  floating  pile  driver. 

Engineering  and  general  expenditures. — Engineering  has  been  estimated  at  4 
per  cent  on  road  accounts  3  to  47,  inclusive. .  General  expenditures,  exclusive  of 
interest,  have  been  estimated  at  1.5  per  cent  on  road  accounts  1  to  47,  exclusive 
of  account  2.  Interest  during  construction  has  been  estimated  for  one-half  the 
construction  period,  plus  3  months,  at  6  per  cent  per  annum  on  all  road  and 
general-expenditures  accounts,  except  accounts  2  and  76.  Interest  on  equipment 
has  been  estimated  for  3  months  at  6  per  cent  per  annum.  The  construction 
period  has  been  placed  at  18  months  for  the  owned  property  and  at  12  months  for 
the  owned  but  not  used  property. 
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Ac- 
count 


1 
3 
6 
8 
9 
10 
11 
12 
13 
16 
16 
17 
18 
19 
20 
22 
23 
29 
32 
33 
37 
38 
M 
45 


57 


71 
72 
73 
74 
75 
77 
76 


SUMMARIES 

Wholly  owned  and  used 


Classes 


I.  ROAD 

Engineering 

Grading 

Bridges,  trestles,  and  culverts 

Ties 

Rails 

Other  track  material 

Ballast 

Tracklaying  and  surfacing 

Riglit-of-way  fences 

Crossings  and  signs 

Station  and  office  buildings 

Roadway  buildings 

Water  stations 

Fuel  stations 

Shops  and  engine  houses 

Storage  warehouses _ 

Wharves  and  docks 

Power-plant  buildings. 

Power-distribution  systems 

Power-line  poles  and  fixtures. 

Roadway  machines 

Roadway  small  tools 

Shop  machinery. 

Power-plant  machinery 

Total,  1,  and  3  to  47,  inclusive _ 

n.  EQUIPMENl 

Work  equipment 

m.  GENERAL  EXPENDITURES 

Organization  expenses 

General  officers  and  clerks 

Law 

Stationery  and  printing 

Taxes 

Other  expenditures,  general 

Interest  during  construction 

Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive.. 


Cost  of  re- 
production 
new 


$40,156 

22,649 

230 

55,930 

73,753 

31,855 

37,994 

39,490 

772 

51 

245,562 

10,190 

3,089 

234 

60,183 

29,767 

224,712 

36, 717 

6,313 

1,524 

138 

385 

7,126 

115, 242 


1,044,052 


3,673 


15,661 
63,638 


79,299 


1, 127, 024 


Cost  of  re- 
production 
less  depre- 
ciation 


$40,156 

22,609 

62 

30,756 

65,034 

22.646 

30,344 

29,618 

386 

26 

159,967 

7,062 

2,502 

187 

49, 252 

24, 103 

135,400 

27, 116 

3,906 

549 

90 

192 

3,254 

63,735 


718,953 


2,846 


10,806 
43.914 


54,720 


776, 519 


Wholly  owned  bui  not  used,  leased  to  The  Galveston,  Harrisburg  and  San  Antonio 

Railway  Company 


Ac- 
•count 


1 
44 


71 
72 
73 
74 
75 
77 
76 


Classes 


I.  ROAD 


Engineering 

Shop  machinery. 


Total,  1,  and  3  to  47,  inclusive. 


in.  GENERAL  EXPENDITURES 

Organization  expenses 

General  officers  and  clerks 

Law 

Stationery  and  printing 

Taxes 

Other  expenditures,  general 

Interest  during  construction 


Total,  71  to  77,  inclusive 

Grand  total,  1,  and  3  to  77,  inclusive. 


Cost  of  re- 
production 
new 


$33 
833 


866 


13 
40 


53 


919 


Cost  of  re- 
production 
less  depre* 
ciation 


$33 
703 


736 


11 
34 


45 


781 
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APPENDIX  2 

Southern  Pacific  Terminal 

introductory 

The  Southern  Pacific  Terminal  is  a  corporation  of  the  State  of  Texas,  having 
its  principal  office  at  Galveston,  Tex.  It  is  controlled  by  the  Southern  Pacific 
Company  through  ownership  of  a  majority  of  its  outstanding  capital  stock. 
On  the  other  hand,  the  company  does  not  control  any  common-carrier 
corporation. 

The  property  of  the  Southern  Pacific  Terminal  was  operated  by  its  own 
organization  until  December  31,  1917.  On  January  1,  1918,  its  common- 
carrier  property  was  taken  over  for  operation  by  the  United  States  Railroad 
Administration,  which  still  operated  it  on  date  of  valuation. 

The  Southern  Pacific  Terminal  leases  a  grain  elevator  to  the  Rosenbaum 
Grain  Elevator  Company  of  Illinois;  land  and  fuel  oil  storage  facilities  to  the 
Rio  Bravo  OU  Company;  warehouses  Nos.  1,  2,  and  3,  office  building  and  storage 
yards  to  the  Metals  Warehouse  Company;  warehouse  and  office  on  Pier  "B" 
to  Suderman  and  Dolson. 

CORPORATE    history 

The  Southern  Pacific  Terminal  was  incorporated  July  6,  1901,  for  a  period 
of  50  years  under  the  general  laws  of  Texas. 

The  purpose  of  incorporation  was  to  construct  and  operate  warehouses,  docks, 
and  wharves,  and  grain  elevators,  including  the  construction,  owning,  and 
operating  of  docks  on  the  Texas  coast  for  the  protection  and  accommodation 
of  ships  and  all  kinds  of  vessels  for  navigation  and  their  cargoes;  and  to  avail 
of,  use,  and  enjoy  the  properties,  rights,  and  privileges  and  franchises  granted 
in  the  act  of  the  Legislature  of  the  State  of  Texas,  approved  May  1,  1899, 
entitled  "An  Act  ratifying  and  confirming  an  ordinance  passed  by  the  City 
Council  of  the  city  of  Galveston  on  the  4th  day  of  February,  1899,  entitled  'An 
ordinance  abandoning,  discontinuing,  and  closing  certain  streets,  avenues,  and 
alleys  of  the  city  of  Galveston,  and  authorizing  and  empowering  Collis  P. 
Huntington,  his  heirs  or  assigns,  perpetually  to  construct  and  maintain  piers  on 
the  shore  of  Galveston  Bay  within  the  corporate  limits  of  the  City  of  Galveston 
upon  certain  specified  conditions,'  and  conditionally  relinquishing  any  claim 
the  State  of  Texas  may  have  to  part  of  the  property  therein  described. " 

The  date  of  organization  was  July  9,  1901. 

The  articles  of  incorporation  were  amended  by  the  filing  of  a  certificate  dated 
July  10,  1903,  providing  for  an  increase  in  the  authorized  capital  stock  from 
$1,000,000  to  $2,000,000. 

The  incorporators  were  W.  G.  Van  Vleck,  C.  B.  Seger,  and  R.  S.  Lovett,  all 
of  whom  were  identified  with  companies  controlled  by  the  Southern  Pacific 
Company. 

DEVELOPMENT    OP    FIXED    PHYSICAL    PROPERTY 

The  road  and  facilities  owned  by  the  Southern  Pacific  Terminal  on  the  date 
of  valuation  had  been  acquired  by  it  as  indicated  hereunder. 

By  purchase  from  estate  of  Collis  P.  Huntington. —The  properties  purchased 
by  the  Southern  Pacific  Terminal,  as  per  deed  of  conveyance  dated  July  10, 
1901,  from  the  Executrix  and  Executors  of  the  Will  and  Estate  of  Collis  P. 
Huntington,  deceased,  consisted  of  lands,  rights,  privileges,  and  franchises  at 
Galveston,  secured  by  the  Southern  Pacific  Company,  through  C.  P.  Hunting- 
ton, its  representative,  together  with  certain  development  work  and  improve- 
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ments  such  as  filling  in  lands,  laying  of  tracks  to  aid  in  construction,  building 
bulkheads,  etc.  * 

The  Galveston  flood  of  September  8,  1900,  destroyed  or  damaged  the  work 
to  a  considerable  extent.  Repairs  were  made  and  the  work  was  continued  by 
the  Southern  Pacific  Company  until  the  incorporation  of  the  Southern  Pacific 
Terminal.  The  extent  of  the  work  performed  by  the  Southern  Pacific  Com- 
pany, however,  can  not  be  specifically  stated,  nor  can  the  expenditures  made 
by  it,  prior  to  the  coming  into  existence  of  the  Southern  Pacific  Terminal,  be 
verified  on  account  of  the  destruction  of  the  records  of  the  Southern  Pacific 
Company  in  the  Equitable  Building  fire  at  New  York  City  on  January  9,  1912. 

By  construction. — After  purchase  of  the  properties  from  the  Estate  of  C.  P. 
Huntington,  the  Southern  Pacific  Company  continued  the  work  of  construction 
under  the  charter  of  the  Southern  Pacific  Terminal.  A  total  of  27.27  miles  of 
terminal  tracks  was  laid,  principally  during  the  year  1901.  Roundhouse, 
blacksmith  shop,  and  other  railroad  property  was  constructed  by  the  Galveston, 
Houston  &  Northern  Railway  Company  and  The  Galveston,  Harrisburg  and 
San  Antonio  Railway  Company  during  1905  and  1906  for  account  of  the  Southern 
Pacific  Terminal. 

HISTORY    OP   CORPORATE    FINANCING 

Syndicating  J  hanking,  and  other  financial  arrangements. — The  records  of  the 
Southern  Pacific  Terminal  do  not  indicate  that  any  syndicating  arrangements 
were  made  in  connection  with  the  issuance  of  its  securities.  It  was  organized 
and  financed  by  the  Southern  Pacific  Company,  the  latter  company  furnishing 
through  open  account  advances  all  funds  required  for  the  purchase  of  prop- 
erty, construction,  and  additions  and  betterments,  except  the  financing  done 
through  the  earnings  of  the  Southern  Pacific  Company. 

Capital  stock. — The  authorized  capital  stock  was  originally  $1,000,000  par 
value,  divided  into  shares  of  $100  par  value  each,  and  classed  as  common  stock. 
The  amount  of  the  authorized  capital  stock  was  increased  on  July  10,  1903,  to 
$2,000,000  par  value.  At  date  of  valuation  19,995  shares  were  owned  by  the 
Southern  Pacific  Company  and  are  held  as  collateral  under  trust  by  the  United 
States  Trust  Company  of  New  York  City  as  part  security  for  the  Central  Pacific 
Railway  Company's  4  per  cent,  35-year  European  loan  of  1911  under  the  agree- 
ment of  March  1,  1911,  relating  thereto. 

The  Southern  Pacific  Terminal  issued  capital  stock  in  exchange  for  the 
following  considerations: 


Par  Talue 

Consideration 

Recorded 
value 

$1, 000, 000 

Land,  franchises,  rights,  and  improvements  to  property  at  Galveston. 

$1, 000, 000 

1,000,000 

Open  account  advances  by  Southern  Pacific  Company. 

1,000,000 

Total  issued  for  considerations __ _ ... 

2,000,000 

2,000.000 

Outstanding 
$2,000,000 
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BE8ULTS  OF  COBPORATE  OPERATIONS 

The  results  of  corporate  operations,  as  shown  in  the  income  and  profit  and  loss 
accounts  of  the  Southern  Pacific  Terminal  and  the  United  States  Railroad 
Admmistration  are  given  separately  below. 

Income  statement  of  the  Southern  Pacific  Terminal- A  condensed  summary  of 
the  mcome  accounts  for  the  year  ending  December  31.  1917,  and  for  the  period 
November  1,  1901,  to  December  31.  1917,  foUows: 


Oponting  income: 

Railway  operating  revenues. 
Railway  operating  expenses. 


Net  revenue  from  railway  operations. 

Railway  tax  accruals 

Total 


Year 


$473, 032.  25 
72, 616. 89 


40a  415. 36 


129, 510. 18 


Period 


H  336, 016. 58 
1,481,129.68 


2,854,887.00 


Konoperating  income: 

Hire  of  equipment 

Miscellaneous  rent  income.. .Ill 

Income  from  ftmded  securities' ' 

Income  from  unfunded  securitfea'and  accounts 
Mtaoellaneous  income 


270, 905. 18 


739, 386. 25 


2,115,500.76 


Total 

Gross  income. 


I>eductions  from  gross  income: 


Hire  of  equipment 
Interest  on  funded  debt 


Interest  on  unfunded  debt."!!"!!! 
Miscellaneous  income  charges !] 


36,293.65 

3, 679. 12 

246.57 

Dr.     gr.es 


405.10 

694, 838. 14 

3, 679. 12 

63, 953.  95 

21,074.77 


4a  191.  71 


783, 951.  06 


311,096.89 


Total 

Net  income. 


Disposition  of  net  income: 

Dividend  appropriations  of  income. 


Total  appropriations  of  income. 


2, 899,  451. 83 


100.00 

35, 677. 95 

6,048.25 

1,093.10 


311,096.89 


42,919.30 
2, 856, 532.  53 


Income  credit  balance  transferred  to  profit  and  loss 311,096  89 


380,000.00 


380,000.00 
476, 532.  63 


•I  noo^n"^  Included  m  the  above  statement  in  misceUaneous  income  charges 
11,093.10  which  represents  organization  expenses  which,  under  the  present 
classification  of  accounts,  would  be  includible  in  the  investment  in  road  and 
equipment  account.  If  this  item  were  so  transferred  the  income  credit  balance 
transferred  to  profit  and  loss  would  be  increased  by  $1,093.10,  or  to  $2,477  625  63 
Profit  and  loss  statement  of  the  Southern  Pacific  Terminal— A  condensed  sum- 
mary of  the  profit  and  loss  accounts  for  the  period  November  1,  1901.  to  date  of 
valuation,  follows: 

Credits: 

Net  credit  balance  transferred  from  income  $2  594.  869  93 

^'^a^ions ..]"";;;."       '     2  037  88 

Miscellaneous  credits —  *  ' 

Insurance  on  grain  elevator $54^  270.  79 

Other  miscellaneous  credits 70 1.97 

54,  972.  76 

'^^^-'- 2,  651,  880.  57 
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Debits: 

Dividend  appropriations  of  surplus $1,  760  000.  00 

Surplus  appropriated  for  investment  in  physical  property..       '        '  167^  10 

Loss  on  retired  road  and  equipment 44  455  24 

Miscellaneous  debits :  Other  miscellaneous  debits 3^  407!  61 

Total 1^  gQg^  Q3Q  gg 

Credit  balance  on  date  of  valuation 843  849.  62 

If  the  item  of  $1,093.10  included  in  income  hereinbefore  referred  to  as  being 
transferable  to  investment  in  road  and  equipment  account,  were  so  transferred, 
the  credit  balance  in  the  profit  and  loss  account  would  be  increased  bv  $1  093  10 
or  to  $844,942.72.  j'  *  ,       .  u, 

Income  statement  of  the  United  States  Railroad  Administration.— A  condensed 
statement  of  the  income  accounts  for  the  period  January  1,  1918,  to  date  of 
valuation,  follows: 

Operating  income:  _ 

Period 

Railway  operating  revenues. 1177  jgg  g^ 

Railway  operating   expenses 48*  574.  10 

Net  revenue  from  railway  operations 128  61 1.  72 

Railway  tax  accruals 37*  945  00 

Railway  operating  income 99  qqq  72 

Total  operating  income 99  ggg  72 

Nonoi)erating  income: 

Hire  of  equipment 9  oa 

Income  from  unfunded  securities  and  accounts 121.  08 

Total 130.  74r 

Gross  income.... 90,  797.  46 

Disposition  of  net  income,   income   credit   balance  transferred  to 
profit  and  loss. 90,797.4ft 

Profit  and  loss  statement  of  the  United  States  Railroad  Administration.— The 
profit  and  loss  accounts  for  the  period  from  January  1,  1918,  to  date  of  valuation 
consist  of  a  balance  of  $90,797.46,  representing  a  credit  balance  transferred  from*^ 
income  accounts. 

Dividends.— The  Southern  Pacific  Terminal  declared  cash  dividends  aggre- 
gating $2,140,000  during  the  period  from  July  1,  1904,  to  date  of  valuation   of 
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which  $380,000  was  charged  to  income  and  $1,760,000  was  charged  to  profit  and 
loss.    The  dividends  declared  were  at  the  rates  per  annum  as  noted  below. 
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Fiscal  year  ended— 

Per  cent 

Fiscal  year  ended— 

Jane  30 

Dec.  31 

1 

June  30 

Dec.  31 

Per  cent 

1905 

6 
5 
12 
18 
6 
6 

1911 

6 

6 

6 

6 

10 

10 

10 

1906 

1912 

1907 

1913  -. 

1908 

1914 

1909 

1915  - 

1910 

1916 

1917 

INVESTMENT  IN  ROAD  AND  EQUIPMENT 

The  investment  of  the  Southern  Pacific  Terminal  in  road  and  equipment,  in- 
cluding land,  on  date  of  valuation,  is  stated  in  its  books  as  $2,749,316.48,  of 
which  the  following  is  a  general  analysis: 

Properties  purchased  from   Estate   of   Collis   P.   Huntington, 

capital  stock  at  par  value $1,  000,  000.  00 

Construction  and  additions  and  betterments: 

Recorded  money  outlay  by  the  Southern  Pacific  Terminal..     1,  489,  548.  13 
Expenditures  by  the  Southern  Pacific  Company — 

Construction  and  land $1,  231,  781.  78 

Interest  on  open  accoimt _  79,  810.  73 

Less  capital  stock  delivered  in  settle- 
ment      1,000,000.00 

Balance    due    Southern    Pacific    Company 

recorded  by  Southern   Pacific   Terminal 

in  open  account 311,  592.  5I 

Expenditures   by   The    Galveston,    Harrisburg   and   San 

Antonio  Railway  Company  recorded  by  Southern  Pacific 

Terminal  in  open  account. 41,  739.  54 

Total _. 2,  842,  880.  18 

Less  property  retired,  credit  at _ 93,  563.  70 

Balance  at  date  of  valuation.. 2,  749,  316.  48 

The  above  balance  does  not  include  $1,093.10  for  organization  expenses 
charged  to  income.  If  this  item  were  included  in  the  investment  in  road  and 
equipment  account,  the  balance  therein  would  be  increased  by  $1,093.10,  or  to 
$2,750,409.68. 

This  balance,  so  far  as  it  is  resolvable  into  its  constituent  elements,  comprises 
the  following  classes  of  outlay: 

Capital  stock,  par  value 1 $1,  OOO,  000.  00 

Recorded  money  outlay 1^  490  641.  23 

Balance  due  Southern  Pacific  Company  recorded  in  open  ac- 
count          311^  592.  51 

Expenditures  by  The  Galveston,  Harrisburg  and  San  Antonio 
Railway  Company  recorded  in  open  account 41,  739.  54 

Less  property  retired,  credited  at 93,  663.  70 
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The  above  outlays  may  include  some  or  aU  of  the  undetermined  portions 
assignable  to  noncarrier  lands  of  the  cost  of  lands  classified  therein  as  partly 
carrier  and  partly  noncarrier.  The  Southern  Pacific  Terminal  has  not  charged 
to  its  miscellaneous  physical  property  account  any  amounts  that  represent  the 
noncarrier  lands.  The  costs  of  the  above  lands  so  far  as  they  are  indicated  by 
accounting  records  are  stated  in  the  chapter  on  original  cost  to  date. 

ORIGINAL   COST   TO    DATE 

The  original  cost  to  date  of  the  road  and  equipment,  including  land,  owned  by 
the  Southern  Pacific  Terminal,  and  used  for  common-carrier  purposes,  has  not 
been  definitely  ascertained,  as  the  necessary  records  are  not  obtainable.  The 
data  obtained  on  the  outlay  for  creating  and  improving  the  common-oamer 
property  to  date  of  valuation,  are  those  included  in  the  investment  in  road  and 
equipment  accounts  as  follows: 

Recorded  money  outlay _  $1^  490,  641.  23 

Expenditures  by  the  Southern  Pacific  Company 
recorded  as — 

Galveston  construction $1,  026,  678.  50 

Land 205,  103.  28 

Interest  on  open  account 79,  810.  73 

1,311,592.51 

Expenditures  by  The  Galveston,  Harrisburg  and  San  Antonio 

Railway  Company  for  improvements _  41,  739,  54 

From  which  should  be  deducted  such  portion,  not  definitely 
ascertainable,  as  may  be  represented  by  property  retired 
from  service,  credited  at__ _ 93  563.  70 

On  account  of  missing  records  the  expenditures  by  the  Southern  Pacific 
Company  were  not  analyzed. 

The  above  outlays  may  include  some  or  all  of  the  undetermined  portion  assign- 
able to  noncarrier  lands  of  the  cost  of  lands  classified  therein  as  partly  carrier 
and  partly  noncarrier.  The  Southern  Pacific  Terminal  has  not  charged  to  its 
miscellaneous  physical  property  account  any  amounts  that  represent  the  non- 
carrier  lands.  The  costs  of  the  above  lands,  so  far  as  they  are  indicated  by 
accounting  records,  are  stated  in  the  section  of  this  chapter  that  is  devoted  to 
cost  of  lands.      * 

The  foregoing  statement  may  also  include  an  undeterminable  amount  respect- 
ing that  part  of  the  cost  of  property  abandoned,  sold,  or  destroyed  that  is  in  excess 
of  the  credits  made  to  the  accounts  for  salvage,  proceeds  from  sale,  and  loss  from 
such  property. 

Cost  of  lands. — The  Southern  Pacific  Terminal  reports  amounts  aggregating 
$1,100,003.50  as  the  outlays  by  itself  in  connection  with  lands  owned  and  used 
by  it.  A  verification  of  the  amounts  indicates  that  $100,000  represents  the 
estimated  cost  of  fiUing  submerged  lands  and  $3.50  represents  the  estimated  cost 
of  recording,  which  have  been  deducted.  The  remainder  of  $1,000,000  repre- 
sents the  par  value  of  capital  stock  issued  to  the  heirs  of  C.  F.  Huntington  in 
consideration  for  lands,  grants,  franchises,  and  rights,  with  aU  improvements. 
The  Southern  Pacific  Terminal  has  made  no  division  between  the  cost  of  the 
lands  and  the  cost  of  improvements  thereon.  A  part  of  these  lands  has  been 
classified  as  carrier,  owned  and  used,  and  a  part  as  partly  carrier  and  partly 
noncarrier,  owned  and  partly  used. 
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Cost  of  machinery  and  equipment.— The  Southern  Pacific  Terminal  reports  that 
on  date  of  valuation  it  owns  and  uses  one  unit  of  equipment,  four  roadway  ma- 
chines, and  certain  machinery  with  costs  aggregating  $227,976.  After  classifying 
the  returns  according  to  the  classification  of  the  property  to  which  they  apply, 
the  revised  returns  are  summarized  as  follows: 


Classlflcation 

Units 

Costs  sup- 
ported by 
accounts 

Amounts 
estimated 
by  the  com- 
pany but 
otherwise 
Dot  sup- 
ported by 
accounts 

Machinery: 

Roadway  machines 

4 

$138 

4,639 

166,042 

$7 

3,283 

60,193 

Shop  machinery 

Power-plant  machinery 

Total 

4 
1 

170, 819 
3,223 

53,483 
461 

Equipment,  work  equipment 

The  foregoing  statement  includes  machinery  with  costs  of  $624  which  are  used 
by  The  Galveston,  Harrisburg  and  San  Antonio  Railway  Company  under  its 
lease  of  facilities  of  the  Southern  Pacific  Company  at  Galveston. 

INVESTMENTS   IN   OTHER   COMPANIES 

The  accounts  of  the  Southern  Pacific  Terminal  recorded  balances,  as  detailed 
below,  aggregating  $147,962.44  on  date  of  valuation  covering  investments  in 
other  companies,  etc. 

Investments  in  affiliated  companies,  advances $41,  417,  66 

Other  investments: 

Bonds _ _ __  106^  ooq.  qO 

Advances 544^  7g 

To^l 106,  644.  78 

Grand  total ___ __ 147^  952.  44 

A  statement  of  the  recorded  investment,  with  par  value  and  book  value, 
follows: 


Item 


Bonds.  United  States  Government,  second  4  per  cent  Liberty  loan  bonds 
Advances: 

Southern  Pacific  Company 

Hospital  Association,  Southern  Pacific  LinesI'"""^"!!!"" 

Employees  for  Liberty  bond  subscriptions "--III"IIII""" 

Orand  total 


Par  value 


$106. 000. 00 

41, 291. 16 
126.  fiO 
544.78 


147.962.44 


Book  value 


$106,000.00 

41, 201. 16 
126.50 
544.78 


147,962.44 


The  considerations  recorded  as  passed  in  acquisition  of  the  above  are  sum- 
marized below. 

Bonds  acquired,  open  account.  Southern  Pacific  Company,  $106,000. 
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""trru^LTroif^^^^  "^'T^J-     ^^^  ^^^^  ^^^^"^*  transactions  between 
the  Southern  Pacific  Termuial  and  the  Southern  Pacific  Company  at  date  of 

rf!"f -  -fl-t«  a  debit  balance  of  $41,291.16  which  is  cLsified  bv  the 
Southern  Pacific  Company  is  a  reflection  of  various  transactions,  current  and 
CoZlt  "T"  ''  T^  *'^  ^"'"^"^  ^"^^^^  ^^^^--^1-  The  Southern  plmc 
STurrent  InH  ""^h"  r""^  ?""'"  "'  ^^^^^^  ^^  *^^  '^''^''^^  ^^^  disbursing 
Termin.?«  1  .t  transactions  for  and  on  account  of  the  Southern  Pacific 
Termmal  and  other  companies  affiliated  therewith. 

A  general  analysis  follows: 

_     .  Debits 

Capital  stock  at  par  value  «,  «,wv 

Current  assets  due  from  affiTi;ie'rcompa;^;s7coli;c"te"d' ine^^^^^^^^^      '       '  ''^'  ^^ 

of  current  liabilities  paid .._.  ,    ™  ,^^  .^ 

Interest  on  open  account  debit  balances... 7' ".".■_" _""_"_":.":_":;       '    l{  g^t  It 

Total """ 

2,  638,  250.  58 

_     ..  ,  Credits 

Capital  stock  dividends „ 

Construction  and  property  at  Galveston . ."  _"                 "  "  "  '  J'  ^^'  IT 

United  States  Liberty  bonds,  second  issue,  4  per  cent'.::::"   '"  m  000  ol 

Accrued  interest  on  Liberty  bonds  purchased .                         "  " "  ftOfi"  o? 

Interest  on  open  account,  credit  balances 7'_"L"  ."  42,  319*  23 

Total ~ 

2,596,959.42 

Debit  balance  at  date  of  valuation ri~^^ 

Other  advances:  ^i,  ^UL  16 

Cash  to  Hospital  Association,  Southern  Pacific  Lines.  .  lofi  50 

Liberty  bonds  purchased  for  employees $750  00 

Less  collection  from  employees [[     205  22 

544.  78 

inveltm^^^^^^^^  ''"'"'"''^''  t'  '"^  ^"^''"^  ""'^''^  ^^^'^^^  Administration.^. 

investment  m  other  companies  by  the  United  States  Railroad   \dministration 

^l?i!T  7*^*^'  Company,  current  assets  of  affiliated  companies 
collected  m  excess  of  current  liabilities  paid  ^o^^Panies, 

-Employees  subscriptions  to  Third  Liberty  loan :"  ^  ''  ^^^'  ^^ 

Cash  advances  to  purchase  Liberty  bonds.'  «i  oon  on 

Less  payments  by  employees ."'"1'.'         280  00 

Hospital  Association,  Southern  Pacific  Lines,  cash  advan^^^  ^^^^  ?^ 

4.  40 

Total.. 

58,898.69 

LEASED    RAILWAY   PROPEKTY 
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of  the  property,  the  period  and  terms  of  use,  and  the  rentals  accrued  and  charged 
or  credited  to  income  for  the  year  ending  on  date  of  valuation  are,  as  follows: 

Solely  owned  but  not  used,  leased  to —  Rentals 

The  Galveston,  Harrisburg  and  San  Antonio  Railway  Company, 
land,  roundhouse,  machine  shop,  terminal  and  connection 
tracks,  oil  storage  facilities  near  roundhouse,  etc.,  at  Galveston. 
Rental  for  land,  roundhouse,  shop  facilities,  and  track  $4,369.75 
per  annum,  plus  9  per  cent  on  additions  and  betterments. 
Oil  storage  facilities  $321.92  per  month,  50  cents  per  car  for 
switching.  Southern  Pacific  Terminal  to  pay  taxes  and  keep 
in  repair.  Agreement  on  year  to  year  basis,  subject  to  can- 
cellation by  6  months'  notice $6,302.27 

Rosenbaum  Grain  Company  of  Illinois,  grain  elevator  on  Pier 
"A."  Annual  rental  $30,000.  AgreeAient  for  a  term  of  5 
years  from  July  1,  1915,  subject  to  cancellation  by  6  months' 
notice * 10,641.44 

Rio  Bravo  Oil  Company,  land  and  fuel  oil  storage  facilities,  $500 
per  annum  for  use  of  land  and  right  of  way.  Rental  of  oil 
storage  facilities  based  on  6  per  cent  of  valuation  of  $122,077.24 
plus  same  rate  on  additions  and  betterments,  plus  4  per  cent 
for  depreciation,  less  cost  of  dredging  and  filling.  Repairs 
plus  10  per  cent  to  be  paid  by  Oil  Company.  Agreement 
subject  to  cancellation  by  mutual  consent 7,  820.  40 

Metals  Warehouse  Company,  warehouses  Nos.  1,  2,  and  3,  oflfice 
building  and  lean-to,  and  storage  yard.  Rental  $653.45  per 
month,  based  on  6  per  cent  on  valuation.  Agreement  effective 
for  10  years  from  Oct.  28,  1913,  with  privilege  of  renewing  for 
an  additional  10  years,  after  completion  of  last  building  on 
which  rental  is  payable 6,  276.  05 

5uderman  and  Dolson,  warehouse  and  office  on  Pier  "  B."  Rental 
$5,100  per  annum.  Agreement  subject  to  termination  by  90 
days'  notice 5,  071.  69 

GENERAL   BALANCE    SHEET   STATEMENTS 

The  general  balance  sheet  statement  of  the  Southern  Pacific  Terminal,  as  of 
date  of  valuation  foUows: 

ASSETS 

Investments: 

Investment  in  road  and  equipment $2,  749,  316.  48 

Investments  in  affiliated  companies,  advances 41,  417.  66 

Other  investments — 

Bonds _ --- - 106,  000.  00 

Advances 544.  78 

Total _ ^ - 2,  897,  278.  92 

Current  assets : 

Cash — 22,  973.  40 

Miscellaneous  accounts  receivable 12,  269.  10 

Interest  and  dividends  receivable 630.  47 

Rents  receivable 104,  950.  86 

Total -_ 140,  823.  83 
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Deferred  alssets,  other  deferred  assets $27,  889.  1 4 

Total _ 27,  889.  14 

Unadjusted  debits,  other  unadjusted  debits _ i,  129.  62 

Total 1^  129.  62 

Grand  total 3,067,121,51 

LIABILITIES 

Stock,  capital  stock _ 2,000,000.00 

Total. __ 2,  000,  000.  00 

Current  liabilities,  audited  accounts  and  wages  payable 195.  37 

Total. 195  37 

Deferred  liabQities,  other  deferred  liabUities 93,  236.  78 

Total _ 93  236.  78 

Unadjusted  credits: 

Tax  liability ._ ig^  024,  71 

Accrued  depreciation,  road no  740.87 

Accrued  depreciation,  equipment __ 487.  60 

Other  unadjusted  credits. __ __ __ 2  586.66 

Total.. 129^  839  74 

Corporate  surplus,  profit  and  loss,  credit  balance.. 843,  849.  62 

Total.. _ 843^  ^49  52 

Grand  total 3,067,121.51 

The  general  balance  sheet  statement  of  the  United  States  Railroad  Adminis- 
tration, as  of  date  of  valuation,  covering  operation  of  the  property  of  the  Southern 
Pacific  Terminal,  follows: 

•    ,         ,  ,  ASSETS 

Investments,  other  investments,  advances $58,  898.  69 

Total... 
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Current  assets: 

^8^ - Cr.  $13,  940.  93 

Net  balance  receivable  from  agents  and  conductors 57.  03 

Miscellaneous  accounts  receivable 49  466.  24 

Material  and  supplies 2  111.79 

Total _ 37^  694.  13 

Deferred  assets,  other  deferred  assets 93,  236.  78 

Total _ 93^  236.  78 

Unadj  usted  debits,  other  unadj  usted  debits 4,  652.  04 

Total.. 4^  652.  04 

Grand  total _ 194^  431,  64 

UABUITIXS 

Current  liabilities: 

Audited  accounts  and  wages  payable 8,  230.  60 

Miscellaneous  accounts  payable.. 9,  536.  06 

Other  current  liabilities 757,  oo 

Total 18,  523.  56 

Deferred  liabilities,  other  deferred  liabilities 24, 122.  17 

Total. 24,  122.  17 

Unadjusted  credits: 

Tax  liability 37^  013.  26 

Operating  reserves _ 12,  633.  02 

Accrued  depreciation,  road 10,  468.  60 

Accrued  depreciation,  equipment 37.  50 

Other  unadjusted  credits 886.  18 

*                                                                                                                                                                                                              —  ^ 

Total.. 61,  038.  45 

Corporate  surplus,  profit  and  loss,  credit  balance 90,  797.  46 

Total 90.  797.  46 

Onmd  total I94,  481.  64 
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